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AAAR 2 Be 7|9dEe] IEw|=2]  Af+3F(pyramidal  ownership
structure) & FAstn Yt HEe AfFF StolA] A wlFF (controlling
shareholder) & 3F 7 T Ao Zal7]|dd] et EAHS Hsla, o] 317
o] Al b 7PES FASIE AdA ARTAE FAsle] dades A
Ao R el 719E AME 4 A "k oldgh Af-Au) FAd
(separation of ownership and control) o] FE3sl] B SAEL Hgln|cd] AF
TZ27F () Aol 25T 9] tiefH] 8- (agency costs) = TAAAIZAL, (i)
A FFe] AujEE F138] 3= 3 83 (entrenchment) S LHAZIH, (i)

Hl 7= k917199l ALk wlE2]7] (tunneling) 3t & 7S Zete 59 &
AR TS ARSIt o Qo B SIS AujFTt sl =y &
&5t 712 A 9AE drsAY A d S AR olA SR

o L F 7 Yom, AMEF 2 7 Qe A W] 4

g, o]¢} 2 vlEEd] et I AfF 2] GRS AAlEkAL ol &
oot FHE Bol Al7]El ity &, () = 79 L5749
T A & (ROA: returns on assets) < EH7]HE 2ot ¢ 1 T3F 22k
Y AEEe o o, (i) AAAZt FHoFe AEAPNA 7198w WA
4e edgtomn AR HHe e AYH 8-S S8 9w, (i) A2
EA =7kl 7198 @S Az B 718 AL o] TR TE F4E HS
slal FF7HE IAITE A 5ol 23lolth o] fld® dgm| = AfTE
= AR EA| (multi-divisional form) 71 B8] () FAHES 448 4+ 91,
(i) #ASelA vhFet A A&AS Fofsh, (i) AT g A=t
AL golsta, (v) AE71E 3P B7so R s 3] 9dS A &

the 59 4% A7|=lo] gtk b
gy o] 4w e ggiu| ] ARz B3 =oE YRE AuEZ| 0 v

3ol AA S0l ool A=y afFzrt o FYEUEA

%2

H
rlr

1) FHEA FAME FHE=T(2007) FZE



olafel EAo] Aajslo] AUtk oA, WEH Akl wam AuFEe A A
Fog B 719e Aulep] st dEm| =] AfTRE FEATL A
ok %

, FY9] Aol A el afTEde ETeta AR Eeldd
A

] - xﬂ dAoln], wepq AEA Ane old A9E & Awex 2o}

(¢}

53} (La Porta, Lopez-de-Silanes, Shleifer, and Vishny, 1999).
ol & m=wAe 7IHHTE] afTx P #et o] BRY S FF3le] o
S} AfTRI A EEHEAE AW R, olF B AT AfTx
FAd e} fRIAAE A8kt gt
H o]2AEE Almeida and Wolfenzon (2006) ©] 1t} o] A7+
AN AAES A =2 afF2rt Sfre AE Eelshr] flE A"t 7
& dafote e A AAEta itk S, ﬂ%ﬁ‘rﬂltﬂ afrzxe () AFas
gH]go] Wiabg LR &R A, (i) BT 7HSel A AR o] &

F We RS f83a4 & ) felsiths ARS AN 2eht of @)
A AR FHA afrash FAA APED v BHNGS B AGAR
g gkeh. webd AGAE EA7) ) o] FolA A, o] 2ojzict

A
W oldl £E0E o TolxeAle] tialile A8 UYelA Bah =g AYM &
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(el3h AT, F) 2 A A e % AFFAA(GL) o A 6,02 X2
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of 719 1€ Y@ ol w71 19 AR (e,), BT ALE(f,)
_I'ﬂ_

Fe] AEg(g) S A7 el Lol AYET,

AO7INA 719 1€ HEFATR i, o] FAZ ALE dol, i) 4] A71A2
o) U A % o, = o] BEe A5l 20 TS A D
oES

AN 719 1€ FA i, O 2HE olf 1, S Btk A9 1 ol r, Y

5 A= 719 20 SRSt A& 5,2 BAohaL, olwo UHAIE FFE
41

oA B2 (dividend, D,) o2 AFach2 FAFE 719 19 22, 71y 12
FE e g g R g 29l 719 28 Adsta, ARlel Ex
F bR gete ARS8 Hedth 719 20 0@ 719 19 EAe

ey (= rp)olgka F7181, 719 1258 9571 s w2 (r, — ey )f©l
Ha, ZFF EAY (ey) & ©] MITEES XA RIATE F ey <
(ry —eyy)f1 0] BHTTE 719) 20 &t RF0] EANE ¢, B 31, 719
20] AZ|AE(e,), 719 201 & A1 19] A RS (s,,), AT AL (f,) <

SnFFel ARE(g,) & A2 BT Lo] ekl 5 ek

€y = €91 T egpterm
So1 = 621/62 2
fa= eQF/e2

92:6202/62:1_f2_521

2) Z ThEA DS AR ol A7t S5 wE AR FAFele B,
AN E olshe Be) Teilg %34S A ET. o A% /19 1€ 719 20 i@ 24
o N LRFEe MBS FHSAA VA AFA. oled ARe FFATle] o
eI
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A7NelA 719 25 HAEFARTR 0,9 FAS R a1, 4, o3| A7]aHLoe]
EAY 5 e, >0, ©] FFHE Al & FAE Al
A2714 719 22 FAF i, Z25EH ol& r,E deth 719 2 o8& dRE
719 19 ARt A8 s, 5 BASt YoAs FFE0A vigg g A5
th3) 719 1o tldt 719 29] A= B et 71 19] AR (¢,) & B o]
7Pt ol 7141 29 ExPt 71Sd 19] AlFE A Sshe o] ofugt ¢
RFFEC] 7]20l Efsta AAD F212 FAANA wdete WAS F gt

A udtt. o] 35 ZAFe] A2 A3 sdspAT ﬂfvzﬁz‘ A&

=g

%)
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9 719 271 7190 1] ERE o) %
19 MSEE Ao, b AREE
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3 4% 2 F=
19 2} A5 1 719 1] FASke Sl A1
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o e PPF L |97 E

of Ao] aste , 719 18] AIAL 37k Q8 719 19 FAFRS o] %L 57}
@ % gk old BaAE AL A=
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A371004 719 13 2= 242t ol& 3 B dom, FAFE 719 29 didl
TS AuidEe FEG A 7Y 22FE o(= 0)WHFe] AR Y (benefits of
control) & #3dla, 2 HEH]E c(. 6

9] HE f8l AT A3V RS (SRS FdAE
) & Fusteta AldaEe 40 olga 7
A7 = gibelr] 8l 0 Fart gich

Up=(e; =iy +7 = ey )f1 — €afs 3
+ [62 —iytry— (ry +T2521)512](f2+521f1)+7“1f1
Jr(1_512521)71[7"1 (fl +512J02)+(7'2_b)(J02+521fl )]
+b—c(v2, b, k)

(¢}

| Aol Arge A171e) B A2 A7) B, AR 438 A37]9] B
S WERM, (e — i)+ 1) — 890 )Z ey — iy 1y — (1) + 1955, )5,] & FFEC]
P19 13} 719 2258 QA B F499 (secwity benefits) & WERATE 7
A felEt e 719 20 gk 719 19] 2R (e, = ey54,) & 719 29] AP
AR (eg) ol 7190 19] A& (s,,) & F3he] AEHE WH, 719 19 D@ 719 2
A A (1, + 75551 )512) & 719 19 AZIARZ (ey) ©] OB (1, +7y35,) o 719 2
olt}y. ol& A27)olA 7Y 27} YRFF
BAS 98 719 19 B A& (g) F o5y WFS WA W 719 2%

|
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A, A371e] B oAl (1= 51580, ) & 719 13} 2 Alole] Fa At wfiel] 2

6) wlgeke] Yelo] B E A3 Tz
7) F2H (security benefits) & F2lo]olgtu® =], ol& ‘T ALEHE A5 F

o NS ofulgel.
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At oA, A371eA 719 12 ol r & T 7
20l wiggo 2 AFHch. 2 719 17} 200 g Ad o] A& 247t £,
[0l B2 FAFE ol r QB2TE ry (f, + 510f,) 0 BBtE WIS deth
Ty o] 20 £ ul, wiRI S of7|A 2A] etk 719 27 719 12N
E] MIRE ris), & 7510852 THAL 719 1o Bl o2 A FEojof 3la, o] &
1y (815)%85, 2 T THA] 719 20] vlEo 2 X|Fs|ojof 517] wjFolt}. |23t )
gagol Bglel AlEE s A5 AT 719 19 A37] ol & r S 2RE W

= gl e

T (f1 + 512f2)[1 tS19891 T (512521)2 + (512521)3 "’] @)
=N (fl +512f2)(1_512521)71

(¢}

1 "ok 719 29] A137] ol (r,—b) 2EE BPFTE A He MPgIE ol
e o g Ak, AnAor Aol A37] B 4 (3) 9 #1332 Al
487} 27 Aok AgFEE AEd vkel 2ol 94 (0) o2 AR AT F
B 7h 719 Bapol diste] MEe] #9l glo] v #3 Aoz yehdt

T} o] A (1—sp,85) "2 A8l 5,9 5,0 HAHAE Fole LY 2 o] F
o] Aol AURA Btk £A7F Atk oldl whel £ =ReAe B4
HolZ 9ol FE 2R MRy 130 23t 7Py Et). ol wdaby
TR FAA (L—sppsy) ' =1 EE sps, =0 olgal oAt
(Approximation) 3He A2} Uslth. a8 4] (3) 9] FRSE a3 2o] v
sl T

Up= (61 —iptr *62521)f1 —esfs (5)
+ley =iy 1y — (1 19890 )515](fo + 500f 1)+,
[y (fy + s10f2) + (ry = 0)(fo + s5001)]
+b—c(vy, b, k)
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Mp=ep=ef; 6)

web] FFe] FHN FEUAFES AU RFE Tt e

Np= (=i, +r—ey59)f1 — eafy )
+ [62 —lytry— (7"1 +7"2521)512]<f2 +321f1)+7"1f1
+[ry (fy + s10f2) + (ry = 0)(fo + s5001)]
+b—c(vy, b, k)

ojeh & WO R RFF 13} 28] THF (NG, Ng) T ToH 247 vt

Ne = (_i1+7“1_€2521)91 ®)
+rg,t [62 —lytry— (7"1 + 7"2521)512]52191 + (T1 + 7"2521)512
+ 7‘191, + (7"2 - 5)52191,

Ngy = [* i2+7"2*(7"1+7’2521)312]92 9
+ [(r2 —b)+ r1512]g2

©

21 (8) 3 (9) A g1 =1=f1, 9’ =91 512, g2 =1—f,— s °|th
[8fell A ol e BFAE 7122 BF7} ofw BRA ofd 26T

BN
tu

D f1>0, fy,>0, 821:(), 512:() o]\:,rj :":rg:rr_vyr_,
kil

-1) f,>0, f,=0, s5 >0, 8,=0 ©]

-1 £, >0, f,>0, sy >0, $,=0 oA} E=
kil

(

(

(II-2) f, >0, f,=0, sy >0, 5,,>0 oA F&=A A& FHFZ,
(

(II1-2) f, >0, f3>0, S9;=0, s,,>0 ©]

(

IV) f,>0, f,>0, sy >0, 5;,>0 o] A5=2} Q&= &37%

AN

7h FAEE Aot ((ad 2 Fx).
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714 1 719 2
S91 321\L S12
719 2 719 2
g m-1» 8 m-2» &E WV
F F F
v N VAR v N
So1
719 1 719 2 719 1 719 2 719 1 719 2
S "2 S12

2 =RoAE 1Y 717F Al (multi-period game) B
= oA A (multi-stage game) & EA A &3] AFeEHE T (backward
o

induction) & AMESI} &, w2 7] (A)37]) oM 9] 85 WA =ZEsta, ©]of

o
k1
g
ol
rr
o%
i
o
2
A

715E] A2717HA] ] AARAH(BRF) = A L Ty 71edlAle] dEe] o= A
EEHERAE BB cldsto] dld Al7]9] oAbA S Y™t

AEgh vke} o] A371elA FhAbs 719 200 el FEE Auldas et 7
A 225E b(= 0) %2 i (benefits of control) & F3kaL, 1 FH5H]

o)
%71
& c(+)B HRUTLY X =RdNE BAe] Aol 9o T} 2o vlgds

8) AMjHE<] o] #3jr+= Dyck and Zingales(2004), Morck, Wolfenzon, and Yeung (2004),
7 (2007) 2.
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£ @Y

0 ivaZQandbSB(k‘)

co  otherwise

2, c(vy,0,k) =0°] 3L, db(k)/dk < 0.

c(vy,b, k) =

AZIA vy = 719 200 HiRE Ao A, vy 719 20 e FwE Auid
3}k (lower bound), k= HA -
T, 2R AAe oY, =9U)s
b(k)e HA - Aoz 389 AujA e 438 (upper bound) & FERATH

S
Wby BGA7E 719 2ol dleled R RS Bedn dn 9ASE

E
(@}

S
g

8

P
£
rf
lo,
o
)
ol
ftlo
i
Auj
L
A

BAAL 7190 26l vlele] FEG AAL wfaA S e DEFEE &
St AU S Aot Aol Favlel A5 o] ReHTh 10 o B9
F7h 719 28 AjEA Ehs 4gelA] Aujnel e ASAL B FRE A
& BgatiekE FEsh] MBS Hoks A W L ARE A Dy
A AR Wl AlgISae] Bl BE elud) @, Auine e A3 el
A o A% 1AW 8L G001, WA - ARAe 88 Ao
204 AR B70] ANBSE F2ATHA (109 W B2

9) Almeida and Wolfenzon (2006) = ]9} #A}et v &85 7Pg3sta it ofgh, Xfelxdo]
AoHA Almeida- Wolfenzon2] =gl ZHAF71 2AHsdZ2AARE &83to] 4 719 1
7} 20 isle] FES AlALS B3tk 7Py sta i) ol v]g-ghrell A A ujdz)
HE 2ol itk Wi B =R e ASZAARE =Yt IR &2 vl
g peste] AAF7E S8 AAELS B3 5ol @8] AujEele] #HSo] rhsditia
7Pgeta glom, o]& whdsle] u]g-gho] Aujd #Ezo] FrtEo] 3l

10) ol2lgt v &3 2l B} @491 Bl&g, o2 A|ujE Y FHE5H]Eo] AujHA ] 24}
g4=Ql 7% T = A4d Fx

RS
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web BT 719 20 tislel S MBS BAH A4S W § glo] A5 )
@ AujHele] 40 (k)< Heke Zo] AAeleh @, HA Aujele A
714 714 271 tolf r,® 29 £ gt 28U YT 14 28

H
23] AfsA] Frahs Aroll= A A3 FHokA| = Aol HAolth 1

4 (10) 7 2o alA. 12 Bl

]
R4S JuEee 74 A 4 (1) 9 2o,

: {zws ry) 1y =
0 otherwise

2. 71 29| 714 10i| CHet EXHEZEAD

A27A FhFe ALY ERFE Sigtetr] fal 719 19 tig 71y 29
&5 AR v A7 (A1) oA 714 10] oln] 719] 2 EAE A
o 71 1el A 719 29 Sk AU GEEA (cross-
shareholding) ol &l g3t} 12
w=Ao] HAE ffel EAkel 285 v glvka 7P ek 2ed Aol
A48 BAs thest 2k 1
max, Ny S b=0b (15)

S12

12) < AlN7IelA 719 1] 7190 260 EAFskA]l fsteti (sy = 0), 719 29] 7]

A 19 et
Exle 9E3] "ol “FEEA ] slFeA] o o7 E Held ol ASE FEEA

FE7|R 3k
13) destlE 4 (19) 9] HAsE ZAl 0 < 5, <1 o]2hs Azl F7hsofof sl 7]
e Ao o8 WIS deth Ugel f, sy, f18 T8k A ZAC Sloid = Bt
Z7FAI e



S12 — argmar, {* (ry + 19891 )515 (fo + 500f1) + 715101

g FsES FEEANELE ﬂ@dn} Ae
A7 f, < vy 013 f, < v, B AHAEAL I F, FAFE 2] HhA)

Bolog= 7]%} 134- 2= Xhiﬂ?‘f */F‘ 0;11’/}_1_ 0]‘?(]— 13113:] ZL%‘ZFJ]' 7]% Zoﬂ EHEH
AuAE sl AWALE A5 A v, = £, + 5y oIl S
(16) =), & fiA = fiol FolA e w719 29 71 1] gk A&

=

<812> of AulH FHHo| Fadt "45]755(512@1)(: ﬁ_f1>» ojs} HAEQ A
TEAARE) Wk A Zolok Ak =, sy, = s,(f) ] B3 Atk
wEbA 2 (16) o) FZT YRS N, g 549, o) A (17) B o] T8 5

e, olF o yehd Zo] (I 3)olth

d

N;Z*512[712521(']‘-2+$21f])+’r1$21f1]
N, = +b(1—f,—s51f1) if 4 an
N3y == 5151501 (fo+ s91.f1) +1y800f1]  otherwise

o 9 Aol 2 A Tfy sy = vy and sy, = 55,(f1)

4 (17) 3} (27 Dol B off BN E F52A7} 27Kl et 34
Fo| &t gagn et AEEAARE0) HABL FSEANEE (s >

14) o] 7H< dsidle 4% TAske Bl diaid e Add =
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m(ﬁ) i fo+ 591 = vy, 57]22 E(fl), and m(f]) < 81y
s; =10 otherwise (sy; # 0) (18)
51,E [07 3_12] if S91 = 0

o] 7] A s_IQS min{g,, ry/ (r; +ry89,)} 01, 19 sy, =

6(1_f2_321f1)
7'2321(f2 + 321f1>+7'1521f1
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Sh
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N

7o N4 SR AH JEEANRLE F
SR, ) A K 2R F ol shiehs ARs 9 8 719
7190 200 FAE A (55, = 0), AU QRAAE 719 271 719 1

= A8 aA e o) Aol

A, B 719 101 7194 29 A B (s, = 0), 719 27 7190 1
FA42 SE ¢ SE EE Dok FARE FYFAE obRa o] oA
st

Auz, 99 (9 D He DI AFA, A9 R WA e 22 A
siRelo] Vg glol 5 Fse AMAS 3 (47 =b) o] B, F WA A)

15) &, #A57Fs ARBETEFAALE S AT ALES 294 F glon FsEA=d
(1) +19891)819) = 719 29] o]& e
16) Al ME FEEA7 A SE ool A7]AE B Fab Srioke o] 9lEE Ho
=th
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3. 71 29| eI} AlEA EX

AN BR5E 719 28 Adhain Ale) wuss Jojgels 719 2 o
@ Aol AQARET 719 19] 2ANEES AFDT 1)

(1) 71 20f et AHEX|ZE

A7 AFe vhadh 22 A3 2A AHsh] d.

max, . Np (19)
o () efy < (7”1 _62321)f1
i) b=10b

(i) 5,5 = 55

A7 Az ()2 719 200 et FAF2] EAY (eof,) ©] 719 1257H 34
F7h 2 MR () — ey55)f) & 2F8HA] Sdvke i ke ovlsh, b
S spE 242 2 (1) 2 (18) ol AATE A3k 2ok Akl () 278 719 2]
g FdTe] HE7Fe AWAHATE 2 vt 2ol Tl

r-\m

rf1

€

fo=— == sufi (20)

olA| A2l A ue} o] TR %, ol 7P Bl WA s, 0] AF
HATha sk e 719 20 T BT HA APALEL 4] (19 9 Ak
z2 ol A T 2ol ekl 4= gl

17) 3957719 12 AE 5 A A4 L EARS AR BAS BN ol w7
giol A1 BFE BT A0S e 7140 201 e 719 18] 2R
£ AR 4 Ak YRACE AR e A2 Bel ol ZedE 257} 71
2 s 2ol B A% BGTE A7l AujEe e A Tapl Ak,



f; = argmaxy, {[* iy +2ry — (1) +1ysy, )sz]fz

+7”1*9152J02+b*(1_f2_521f1)} (21)

N _{N;:<_i2+27”2_7”2521m_b)f2+b(1_521f1) if B
’ Ny = (—iy+2ry)fs otherwise

J2 891 = vy o ZHE Fafz A
oW,  fals9))(Z vy—s9) T 590 FOIA A= W FAF7F 719 20 gk A]ul
A2 gus] Rl dad Aoue AARES Ytk @9, T, < f5

2 (18) 9 24 Tsy(f,) < 550 o0 Bl BElslel Bl 2 Aold £, o] A

b(1—s9f1)— (7”1"‘7“2521)821f1

S19T9S91 + b

BA ) A Aol (—iy+ 21y — sy 85— b) >0 O3, f5 > f, ol 74
Rk 18) 2 2] (22) & (2 49 o] UERE = lth 19 (O™ pHolr] BE
o] FAFe] ‘HENS HANAAA LS (F,) 0] ol Tzhl 9= Agio]

18) f5 < 018 s} =5y, 013 5 =591 A7 BT 5 glof 1 AT} FriEA R,

19) (2@ DolA fo N31(f)=N32(f,) & AHATIE 3= b(1—sy,f,)/ 515755, +5) ©IP,
weby f,= f5 o] ARITHA (23) 22,
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N

AR 3) (—iy+2ry—1y55,5,— ) >0 ©la, f5 > f, °IH, fy<f, °lgfm
At e A9 20 Ol BT HA ARAREL Do 2o,
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—so1f1) (24)
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e e B D 2L Fel 2% Adsiel 4, AF7Ae) Ak the
3} o] gokg & glek A, 719 200 e FAF) AEs ARAPALL

o] ‘Hrde APARLHG Hor (F, f,< f, °oIF), FAFE 719 2l hhed
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A SRg 5 gla, webd ARl s daAT A EEAE 9
g folo]l glom(F, s, #0 ©H s,=0 ©°lI, sy =0 ©°A s5,=
5125 [0, 53,]), AEIAE H3hA] efe Aol Aotk (b =0). BA, ol9he wl
2 719 20 thgk FAF2 HAS57Fs AdAFAEE <] ‘FaB e APAEE R
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o] WA 5157k Avieke AR BAlE T 2ok

max Ny (25)
() eysy <1y

() b="b"

(i) 5,5 = 1

(iv) fo=1fo(=fs)

A7V AR ()€ 719 29 B 719 19] B4 (eys,,) ©] 7190 1] A1 ]
F(r) & 2T RATE RS A0iS, b, sy, 2 A7 A (1),
(18), (201 ANE A 2o A%E () 2el /19 19 ASFs Ao AG
AEAA 0] Tt ol FelAle 0

— T‘l
821: 6_2 <26>

21 (25) 9] Ak shellA 719] 19] HA AGAEARA &2 TR o] YEl
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3;1 = argmazr, [—iy+2m— (r + 7‘2521)312](f; + 5o f1)+ 7"15’1‘2f; 27
+0 (1= fy—s01f1)
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=
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=

r _ r
Nl =[(—iy+2r,) /1 +b(1— i )]
e, ey
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N, = (s1am1f1)( +e—2)521 I sy = sy (28)
r
N4 = (7 7;2 + 27’2) ;fl otherwise
2

& 9 AelA sy, & vk 2k

—~ Vo™ (7"1]01/62)

S91= = (29)
2 (28) oA NIT NP2 A Bl s, S sy, B AR =,
N41(SF;1) _ N42 o s~21: b[l_ (r1f1/62)} (30)

mﬁfl [1+ (72/62)]

w B0 Aol E el 5,,> s, olgh APPSR 2 2w, 4] (28) 2 (2™ 5)
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591 € [0, 89;] otherwise
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AA, 719 19 A7) olas 25 71 20 A 45 2 ARE0] 719 28
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Aol FdFe dAdA Aoz, FHFe 7Y 12578 T2 wjge] %
719 20 EAEI] 7hedt @ B AFARE(f,) & HAsHe o] HMelh 2)
27104 719 29] o] && B 719 10 Az EAsle] ‘HAT e FEEAAEE
o3& AT 4 Uth, AAFE V1Y 22 sl F 71 1o Hads
H S (5),) 7H] A6t o224 719] 15 AufstaL o5 Fall 714 20 gk
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2 olt},
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2 719 20l EAEIAL(f,) AES HsHA R Aol HMolT (b =0).
A, vtz o] A AR FellA 19 10] 719 20 RFelRkE SR
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A7 b, sy, fo Bosy e A2 A (14), (18), (24), (1)l AAE A 2
2

2 (32) 9 Alfz=A stellM FhFe] 719 10 e H A SRR EEL v
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fi=argmazy Ny = Np(fy, 5003 510,0) (33)

A7 Np(+)e] FREE 4 ()3 2

1=

Ai

add dellA =23 9] FE T

olt

1 thes 2 Al ol

(s;,f:,ﬁ,g) if (r/ey) = vy
(8;17-]‘;7 891627 b*) = (521E (Oa 5_21]7 f_27 07 0) lf (Tl/GQ) < & and S;l = 0 <34)
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5 AAA9 fo B AEFSE ol U} 2ok

ES
712715 A7) e o =
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Fim 11 ) N A A R A
=uv—fi 82/8)"1 =1
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f_ 521f1 = 7“1f1/€2 3(f_2+ 521f1)/3f1 = 7"1/62
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+ [3/2\14- m(rl/eQ - 2)(1 — )7 A+ ry ey fy

o714 EAe] Mol 3l (— i, +3r, —rys1p80) = 0 O 7Pk 22w

ON/of, =0 o] ARFTh WA (r)/e,) = vy, Q1 AF, FAFTE AP £
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B a9 AP (=i 43 —rsppsy) = 000l 28l FHelth  mekq
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=4
aeEe $ele geTt 2o Ane Qe

(B8 5) (=i, +3r —ry51555) = 0 olgha apak 229, AAFe) £G5S F

tsksle 719 1o et FAFe] A4 AHEAAEE L a3 &

o
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fi=— )’

2]
W FAF7E ARl AR () & 7Fe’ & FA sk EE 71 18] AP

AFIA A7) geom BN ARE AR B (3
)

YollA =Z3 579 A GE D 2 ad 6o 7|zt T AR &
F'S aokshd (F 29 7&213%, ol& aglo g YehfiH oln] oA AHE (1
g 9} 2}y o (F 29 ‘88 [1-3e adoz Jehyd (a¥ 29 ‘83

1

M-2'¢F o}, o]& Zo] 723 olfe (& 2ollA Exo] F f3dxe &3
]

24) 2 (39)0] 2 F 7 vl A (24) (fy = f,) o ASolE BLaA AeE F 3
F7F 719 29l tiste] 7hedt @ =2 ZPSZP‘%%% HAsl] dsiMe 3, 719 125
W2 EE BF 719 20 EAketaL, B4, 719 28] APIAETR (ey) & 719 29 A&
HQFANTR (iy) 9 DAAAF Pt



A7 EPRr
2071 fi=h
B {5/2\1_(1_][1)1(112_7‘1}01/62) if (r/e,) = y
S = _ -
A17] 4 591 €10, 84, otherwise
f: :JTQ = (7"1/@2_5;1)]71
S19= h*j_'l if f_‘Q—O—s; = vy, 3_122 S195 and 519< Sy
81‘2 =40 otherwise (s;1 =0)
A271 s515E [0, 535]  if 5;1 =0
b(1—f,—s5.f1)
qﬂ/\i 3102 = ¥ L {27 21f1 o
79891 (f2+ 321f1) +ri891f1
5= {Z(k) ifv, > Uy
0 otherwise
A|37 — .. — % .
137] Ao fotsy ifv=v _{f1+512 if v, = v,
2 f_z otherwise, ji otherwise
(E 2 7Y 25759 9
AR (£, for So13 51206 ) AT £
o f, . B
(f,, i/ ,0,0,0) 3 1 (%712
€9
J— T _
)
(f1,0, vy, (v,— f1), b) £9 11-2 (F322 Y $472)
—_r . — r _ . o
(f]v(ei]_ 52])f17521e(07 67])/0’0) 'lc'l)’aci: HI*I (AC}:Q%X]' giT: g?ﬂL:f_LJZ—)
2 2
7o 2 o 52 0,520,0) 89 112 (9E2A 9t E97E)
=)
(f1 f2 (0= £,),0,0) 8 1-3 (3534 gle £872)
(]Tp&a (’UQ_&)', (h_?l)7z) %63 IV <}E}:§%Z]' 2}]\“\{' *é“é}:?_}—)
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So1 =V
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S19=
Im-3 Yes ‘
27]
-1 _
m-2 o No oy
m-3 ‘
Yes ‘H'Z
5126(0’ ;] Siz =0
b =0 B=b [ 37]
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Cxs) Y T
NE= (=i, +3r) f+ (—iy+2r,) (r/es) f,
Nby=(=i,+3r)(1—f))
| VL = (—iy+2r,)[1—(r,/e,) f,)
NL=NL 4N = (=i, +3r) (1= F,) + (—iy +2r,) [1— (r,/e) £
N'= N+ N, = (=i, +3r,) +(—iy+2r,)
NI = (=i +3r) f+ (—iy+2r,) (59, 1)
NE1 = (*il+3r1)(1*@+(*i2+2r2)[3(_2](17171)]
I-1] N2 = (—iy+2r,)(1—s,)
NI = NE S NG = (=i 43r) (1= 1)+ (—iy+2r,) (1= 5, )
NI = NI NE = (=i 4 3m) 4+ (— iy +21y)
NE2= (=i 430y = 1y819590) i (g +2r) =755, 515— b) (55, f,) + b
NE?2= (—il+3r1—rlm?m)(l—fl)+(_i2+27"2_7"257ﬂﬁ_?’)5721(1_f1)+z@;21
11-2| N 2= (—iy+2r,— 7"25721@—5)(1—@)
N 2= (=i 43y =1y 815800) (1= f1) (=i 27, =158, 51, D) (1= 55, 1) + b8y
N2 (= 43r) + (= iy +2m,) = (ry 1y — D) s 195,
NEV= (=i, +30) i+ (= iy +2r) (ry/ey) f
_Z\/'H[1 (*il+37‘1)(1ij1)+(*l‘2+_27'2)[521(1*f_1)}
M1 N = (=i 20y (1= (ry /ey = 55,) 1= 54
NI = NHEU NI = (— 43 ) (1= f,) + (= iy +2r,) [1— (r,/ey) £1]
N/U 1 NU[ 1 Ng’71:(_i1+3T1)+(_i2+27"2)
NI,{” 2:(—11+37’1)J71+(—i2+27'2)(T'1/€2)J71
NI 2= (=i, +3r)(1—f))
-2 N2 = (=i, +2r,) [1— (r,/e,) f]
Nju 2_ N”[ 2+N”1 2_ (—z1+37“1)(1 f_1)+(—i2+27“2)[1—(7’1/62)171]
NT=2= N2 N2 = (=i +3ry) + (= iy +2ry)
NH] 3_(—21+3T1)f1 (_12+27"2)(7"1/62)f_.1
N3 = (=4, +3r) (1= f,) + (= iy + 2[5 (1 — £,)]
-3 NG 3= (—iy+2r,)(1—v,)
N3 = NII=34 Nlll=3 — (_i1+3rl)(1_f1)+(—i2+2r2)[1—(rl/€2)?1]
N][] 3_ N][[ 3+N[[1 3 _ ( +37"1) (—i2+2T2)
N}v:(—z1+37“1_7"12521)]7 +(—iy 21— TQS;@_E)(&JFS;E%LB
NéV:(_i1+3T1_T1E521)(1 ) (— 12"'27"2_7"25;1@_?))5;1(1_JTl)—’—?)ms;1
v NI = (=iy+2r, —rysps,— 0)(1— )
NéV:(_il+3T1_Tlms;1)(1—fl)+(—z‘2+2r2—r25/2\1m—6)(1—:—lJTl)+?)@s;
N'= (=i, +3r) + (= iy +2r,) = (1, + 75— b) 5,55y,
T 3(—2]=r]/62, 591 28215(0,7]/62), é+5;1171: (7“1/62)171
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An Equilibrium Model of Ownership Structure in

Business Groups

Chung-Gyu Choi*

Abstract

This paper presents an equilibrium model of ownership structure in business
groups and examines principles of business group formation. We find that
equilibrium ownership structures include Horizontal Structure, Vertical
Structures with and without Cross-shareholding, and Hybrid Structures with
and without Cross-shareholding. We also find that, under certain conditions,
all of these ownership structures are feasible and socially desirable. However,
we find that the Vertical and Hybrid Structures with Cross-shareholding are
not involved in equilibrium any more if we allow the business group founder
to control the affiliated firms by using dual class shares. This suggests that
cross-shareholding is closely related with the founder’s control over the firms.

Key Words: business group, ownership structure, cross-shareholding, control
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