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Shift of Engel Curve for the Self-Employed and

Income Under-Reporting

%k %

Bonggeun Kim* - Chul Chung** - Myung-Ho Par

Abstract

This paper adapts an Engel curve methodology developed by Hamilton
(2001b) for estimating income under-reporting by the self-employed. We
examine discrepancies between food shares and reported incomes of the
self-employed and other households. With a panel data methodology, we
differentiate income under-reporting and transitory income fluctuations of the
self-employed. Using the KLIPS data, the under-reporting rate of the
self-employed is 33.2%.
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