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The Economic-Institutional Understanding of the

Kong-in in the Late ChosOn Korea

Ki-Joo Park®

Abstract

This paper aimed to understand Kong-in who was a merchant to supply the
necessary materials to the government in the late Chosoén. Firstly, The
transaction between Kong-in and government and the intrinsic factors to make
Kong-in system unsustainable were explained on the logic of non-market
economy. It was a personal transaction depending on the financial ability to
pay for above the current price and the confidence in the sincere fulfillment of
the transaction between both sides. However, being paid in advance, Kong-in
might fail to provide the materials to the government and the latter also asked
the former more extra service and cut down or postponed the payment.
Secondly, Kong-in was studied in that merchant's community was the prime
mover of the market economy. The basic institution of the market economy
was formed voluntarily by the merchant's community which was exclusive,
self-regulated, and strongly cohesive. However, Do-jung, that is Kong-in
community, was not such that all of Kong-in weren't included, the Kong-in's
right was unconstrainedly divided, inherited, sold and bought, and members
were frequently changed.

Key Words: Kon-in, Do-jung, transaction, non-market economy, market economy,
merchant’s community

* Assistant Professor, Department of Economics, Sungshin Women's University
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