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189
AA SN oA EgEE 2 g a e dAld Aol Beans KR
o S ok SEe WS BFER sbs oAl | BAGBOI G Kt
olel "AE AARA vebdvbe gl S szl 2 A AAAA A
AAAEE 44 Hgloh

Rostowe] @28 719 240 RekBIT, Tobste A%, el FEER £
TPRALEHRK] LA ETo] o EoA golehs Aol A etz asFHA ol ook

2 BEE WA ALHA & Al QA AL & oY BRE
mEd T E e R B, FHEAS dobnd @ A FAdE S
A Adet 28t RSl QolAe Fogt AL o A FRd LA A
8l 2 =—x v} (Harrod-Domar) i #le]l ¢}a] o] Fojgv}., o Hife]l A, RRALE
FhERrEaE s RABAERLE o A} 2opxic.

TRHE o] BHY AEE S0y A Aok o Akl WEd RES
B T AES ERANAY, HARS SEEWS TN EA LY S
itk mE—ub AL w5 RS Vel A LA Ee] oA B, WER
2 ERELY A3idRA & AASE FLE P ATSAT. o] RA
v Fold 4 9l AEE 2o% BEAHES 15 BREE Aol Ao
WE Qe SEEDS ARAL Fadoldeh oAl 19507 9 1960 5
Gholl W BREGREES 1A Fog AAwggogleh o 7 Fatel =
i SR 9A L BREBEEY A AIY Fodd dg Fxgh o
B g obojtjole] dwprke HPA o HEERIEY JTozVEH dsim,
THLEE FTRET HiB#HEA AalAd 2 34 e AALD 4gezyyg v
sk ?

ghekell 2719 PABKEEBEES] AT 25 M Aoz w
= AEA g 2dd otk 25X H4T Y Fad FAE
A Az SRFelAE Fgrt ol AL BIEHE S 484 =y
Nurkse([32] [33)) ¢} Arthur Lewis([24), [25), (27)) 9} 7o)

7ol Aelgty JliE ¢ Az HEHEE UT AdsEel delx
@z}i BRANRE 53 2L AEERNd A2 dFa g ot & Aogx F
A=t oftE o] A2 KBS Aot 25 A J4l A=
QAL Alzbel A 2, AEEAFTAlA FAUD Ak el WEREES 4
2 FE5ag Zlolgieh 1960w H Fe B I HAREEA J& 4" =
7) Tinbergen(48], Lewis(26]), Rosenstein-Rodan(36] 2] = Chenery[10)3%.

glN o E

2]

A

g 2




190
Jz S35 UNg 1309 1003489 %Eelr) = 99, 49F 5%9) GNP %
e 1947 AXFAS Lojulelol A ARY REES & o) Behe Aol
9k

odelF b RES 4FA MEBR, oltie BEEHY 4%4E F
A7 AY F ol 9ok 29 19604 R4 1A% GNPel el 98 &
AR BB 930 ARY 22Ad Aodte DA 2y, 2FAFEN 4
Fol AAAE old uldE JFE FA Goebe Aol AR o AL

IL 70EtHe] BEe| Wit

AAsA 23 FAA 2aEAl, A4 1950 A e 1960d £ (a) HBY Kol
Wz BAREez £ Eosta, (b) MM HEERo F& e, B Hx
T FELE 229 A7E FAANE Foz FaAAK dH, (0 =& 4 o 7
A BRBEES Fois] A4 443 52471 A44 ¢ dode 7124
d HAEA A REE AT Ao2A SAAGZAGT & F U

B2 el YoM BRES Effyelz, & dlslxz, #Hild A58 TER
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Development Economics, Past, Present and Prospect:
A Survey of Literature

Jene K. Kwon*

Summary

Development Economics is a post World War II phenomenon. The 1950's and
1960’ s were the golden age of Development Economics, but suddenly the subdisci-
pline found itself in an identity crisis in the 70’s and 80s.

To borrow William Baumol’s(5] expression, I call some earlier theories of
Development Economics “magnificent dynamics.” The main focus of the development
theories in the 50’s and 60’s was the industrialization through rapid accumulation
of capital and mobilization of underemployed manpower in the rural areas.

Lewis’ magnificent idea was set forth in his 1954 article on “Economic Develo-
pment with Unlimited Supply of Labor.” Lewis regarded his model as an updated
version of the classical growth model.

Though Lewis’ model was dominant, Rostow’s “take-off” theory which appeared
in 1960 captured the imagination of the economic profession and especially that
of the policy makers during the golden age.

But these theories of development that focused on how to get investment going
were soon complemented by another related problem, that of how much to invest.
The main thrust in policy-making was provided by the Harrod-Domar model.

Another notable achievement during this period was the emphasis on the impor-
tance of planning in the development process.

At least the views of the international trade opportunities were far from being
optimistic.

Yet by the end of the 1960’s it became more and more apparent that the “de-
velopment” measured by the growth of per capita GNP was not having any signi-

ficant impact on the lives of ordinary people in terms of basic alleviation of critical
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poverty.

As the skepticism about the validity of the traditional “trickle down hypothesis”
has grown in the 70's, the obhjective of Development Economics narrowed to
“meeting basic human needs.”

With the critics of the trickle-down hypothesis, dependency theorists appeared.
Dependency theorists have come to attribute a large part of the plight of underde-
velopment to the exploitive policies of the developed countries. These economic
considerations provide a context for gradually evolving ideas which found expression
in the call for a New International Economic Order—a new structural relationship
between rich and poor nations.

At about the same time, Development Economics was assaulted from another
front, that is, from the neo-classical camps.

The major area of disappointment has been undoubtedly the link between growth
and poverty. Kuznets(19], [20) put forward a proposition that the level of per
capita GNP is a major determinant of the extent of income inequality in a
country. The specific nature of that dependence has come to be known as the
inverted-U hypothesis. Consensus seems to tilt toward the proposition that appro-
priate public policy that is designed for a more equitable distribution of assets at
the start of the growth process will, in general, avoid a deterioration in the
relative distribution of income.

One of the most striking examples of the failure of the growth with redis-
tribution is the case of Latin America. Therefore the radical views such as the
Dependency-Underdevelopment, import substitution-delinkage have proliferated
among the Latin American scholars.

Of all the claims and counterclaims that have surfaced over the last quarter
century, I would like to cite two most critical areas of concern. The single most
serious problem is the lack of integrated models of growth with redistribution. The
second problem is the excessive tendency toward the eclectic theorization that
occurred in the 70’s.

The answers to the questions for the development economists are these: First,
up to a certain threshold level of income, say $2,000 per capita, Development

Economics has an important role to play. Beyond that point, the Keynesian-
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Neoclassical Synthesis should take over. Setond, we ate not going to find an
unbridgeable gap between Development Economics and the Economics of the
Developed.

In the future, the new approach should differ from the theories of the 1950’s
and 1960’s in that it is a multidimensional theory rather than a unicausal model.

The magnificent dynamics of the 1950's and 1960’s tended to be a little too
simplistic. On the other hand, the theories of 1970°s were too diverse to have a
central focus. Taylor’s attempt offers the hest synthesis of theoretical approaches
to the analysis of developing countries. The world may not need Development
Economics when it is no longer poor as the income of each individual becomes

$2, 000 or above.



