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(Table 1) Changes in TFP of Korean Economy (%)

'81-'85 | '86-"90 | '91-'95 | '96-'00 | '01-05 | '06-'10 | '11-15 | '16-20
EU KLEMS (2009) 5.2 4.0 2.4 2.2 1.3
Hahn and Shin (2008)| 3.7 3.8 1.9 1.8 2.8
KDI (2012) 3.6 3.3 1.7 2.0 1.4 1.5
Kwon et al. (2019) 2.2 1.9 1.0 0.9

wol =7 ol 371 24430 Ml s Seiueel Aakge] 1)
Srhe AMIE B UERdTh e (Table 2 F7RE 2244099 WEES 1)
g Aolek, o] oA HolFol, Felubee] FaLAWY F7HEE ol F1Klo]
£ 0E Yets wste] ¥4 @e Holth?

(Table 2) Changes in TFP: International Comparison (based on value-added, %)

'81-"90 '91-'95 '96-"00 '01-°05 '06-"10 '11-15

Korea 0. 36 0.22 0.12 0.23 0.76 0.21
USA 0.19 0.18 0.47 0.87 0.21 0.14
Japan 0.63 -0. 24 0.14 0.99 -1.11 N/A
France 0.72 0.19 0.42 0.08 -0.32 0. 00

Finland 0. 28 0.52 1.06

Germany 0. 24 0.30 0.57
UK 1.03 -0. 05 -0. 05
EU12 0.18 -0. 20 0.16

Source: Korea Productivity Center (2007, 2017).
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(Table 3) Decomposition of GDP Growth Rate of Korea (%)

GDP Growth Rate Share

(annual avg) Net Capital Stock Labor TFP

1972-1980 8.67 5.50 2.41 0.77
1981-1990 9.45 3.61 .79 4.06
1991-1995 8.08 4.19 1.28 2.62
1996-2000 5.34 2.87 -0.04 2.52
2001-2005 4.62 2.10 0.32 2.20
2006-2010 4.03 .72 -0.27 2.58
2011-2015 2.92 1.36 0.59 0.97
Whole Period 6.76 3.34 .11 2.32

Source: Kim and Choi (2017).
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et al. (2016) o] FF3} W& o] gt EE, A=A HEEA v AR 1A &
= FElvel A shEel Fadk A9l Aotk

B2 A2 2 559 24 "AE 7lgo] feuEhE obdEt A AlAA
1AM F3E si2E  dtka %L oS £ Gal et al. (2019) & =7}
oAz ASEA S Sold, A Zles oledl Al Vel ¥ =
& S Hole AME AF3ITh Sorbe et al. (2019) GA] HAE 7|2 Al

1952 o] srhe HS HolAlR, OECD =7He9] 4+ 719 ¢

SAZY 12020 JATFFFEA FA - AVEEA AT O oskd, vt
o] 20200d Aol & 272, 4009 0] 3L, TAIEAHE-S (. 847 0]t} 3) Ao} 427}
309H oletE ezt AL Agola, 20180l A2 17 ol & HolA] 0. 98% o]
A FAZARES 20199 0.924, 2020839]] 0. 84 o7 A&A o7 sttt
Ark. v (Figure 1) 2lvete] Ao 2o FAEAEo W3} ol et
Aok 4
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(Figure 1) Number of New-Born Babies and Total Fertility Rate of Korea
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Source: Statistics Korea, Population Trend Survey of 2020, p. 3.

(Figure 2) Total Fertility Rate of OECD Countries (2008 and 2018)
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Source: Statistics Korea, Population Trend Survey of 2020, p. 10.
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(Table 4) Long-term Forecast of Population in Korea

Total Population (unit: ten thousand)
Scenario Median Path Upper Tail Path Lower Tail Path
1960 2,501
1970 3,224
1980 3,812
1990 4, 287
2000 4,701
2010 4, 955
2020 5, 184 5, 184 5, 184
2030 5,120 5, 244 5,015
2040 5,019 5,293 4,755
2050 4,736 9, 150 4,333
2060 4,262 4, 805 3,752
2070 3,766 4,438 3,153

Source: Statistics Korea, Forecast of Future Population: 2020~2070, p. 3.
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9 Gt e 2a ok AZake] folg mEE u), 203eE 5o A
A Ay, meAEe] 4714 Aol A1E A SEAA L An Sol o FoA

= AbelTel AR 13 A watola, tE shie 4] 17 =
AR A W] ol o] 39 (2012) & A uPstE A3 wEy o
FE=E FAsIAE, FA AL AUl e Al ) BF dAE7 feluste) =
T Azhet BEEo] M AYS Bk ATt - B2 (2017) & FEHA A
23} AAREY S o] gste] AEAtom Qg fElveke] Ai7FelT art A
o MAle = ATEMAT 2 A3, AFe1T7E0.1%p AT AT
FAbs Q¥ 0.96%, =52 0.22%, 820842 0.07%, GDP = 0.30%
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(Figure 3) Housing Price Index of Korea
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(Figure 4) Money Supply of Korea
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(Figure 5) Interest Rate of Korea

Interest Rate for Loan (Wgt Avg of Deposit Banks, based on the
balance of total loan)
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(Figure 6) Asset Gini Coefficient and Housing Price of Korea
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(Figure 7) GDP Growth Rate of Korea

GDP Growth Rate (Real)
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(Figure 8) Estimated Potential Growth Rate of Korea
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3) 23] FA, 4) R&D FAe] @ 584 5

o, 7A%Y 9 (2012) = 1) A7-7xe] W3l 2) k3 <A
_]

N
-

VI ZHARA A

SeuEte] 7R vl W S22 53 gl o (Table 5+ $-2lvet
7HAAEL] Ax Folof FTHES ek Alolth FolA B 4 dxel, 20029
oF 4653deld felvEte] JHAINAlE QBT 7.6%4 Skl 2020l oF
17282902 £tk ol A 199 Bt 7HAIFAL 3. 72812 Bl <
=g

(Table 5) Household Debt of Korea

Household Debt Index
Year (billion won) Growth Rate (2002=100)
2002 464, 712.0 - 100. 0
2003 472,051. 4 1.6% 101.6
2004 494, 202. 6 4.7% 106. 3
2005 542, 871. 4 9.8% 116.8
2006 607,133.2 11.8% 130.6
2007 665, 394. 2 9.6% 143.2
2008 723,521.5 8.7% 155.7
2009 775, 985. 3 7.3% 167.0
2010 843, 189. 6 8.7% 181.4
2011 916, 162. 2 8.7% 197.1
2012 963, 794. 4 5.2% 207. 4
2013 1,019, 040. 5 5.7% 219.3
2014 1, 085, 259. 2 6.5% 233.5
2015 1, 203, 099. 2 10.9% 258.9
2016 1, 342,526.8 11.6% 288.9
2017 1,450, 627. 4 8.1% 312.2
2018 1,536, 712.2 5.9% 330.7
2019 1, 600, 600. 7 4.2% 344. 4
2020 1,727,916.0 8.0% 371.8

Source: Bank of Korea, Monetary and Financial Statistics.
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Feuete] THARA tRe o Uk vlael] Kol Jdd] He ]
t}. OECDE 7HE A5 tH] 7FAIFA ¥]& (household debt / net disposable
income) & ZAFI=Y], ©E (Figure 9ollA] Holxo] $2iveh= 2020 7+
200.7% % 7]1=3ke], OECD 3670= 5 6%olth. 4 7S FEf U=
Eo] A Sl= IIF (Institute for International Finance) ©] 20213 119 Global Debt
Monitor ®31A ] oJapd 28 287] =] ‘SUFAAAH(GDP) the] ZHAIF-A] H
& 104.2% 2 AA 3TN F8=7 7hed 7Y itk o] HlEo] 1d Alelof
6%p <tk 7t S= 9 7P wgie 10

(Figure 9) Household Debt to Disposable Income: OECD Countries (%)
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Source: OECD, https://data. oecd. org/hha/household-debt. htm.

vl FAFEAE 5Eshe olfre T 7otk AA, W %ﬂi Qlsted
&g A% Fido] Hojzl Aol g Alelth 9] (Figure 5 4] o|w] B EA|wH
vkl tdiEaele 20009t 5ol A|&A R AR T %}“%‘%}%E}. 20219 11
49 dFeyY JEEF HEFYUE 2.96% (FHZ, TA471F) 2, 20019 1129
8.22%¢l vlsha ALl 1/32 sttt ¢ ANVAA A3t upe} o], o2

10) 3 F71EC] SR Fold, $2lid 7AIRA Bl &o] ¥ dnla, =290 5o E-h7
I7Fe0] BANA ARRAIER, fEivept P IRV =& o2 YERdth



20 AEEETE A0 A1 S

A v FEle AAAEJD f54 &g T2 7)elstked], felueke] 7HRA
g B3] 7]g 2oz Btk dE 5o, Zthd - o7 (2021) & 2014
7TEEE 2020 697449 177H AlEE-gYE AR E TSl v 7
o|ZA7} ZHAIF-AH 2wl Fre] & A% aglo]

ol
58
rr
n)
)
e

4% Fs GAl 7HAIFA 21‘4194 ok dRlelt}. %
gt 7R bt o] FElgHgIEolt) U (Table 6)< $2yel 7H
28 Z FYHEGE HlFS FEd Aotk ol B F YRe], A= 3}
ol ot tiZl ZHAIRAlL 50% WA 53% H=rt FeEjERdiEe]th @ﬁ%ﬁ-

A (2020) & AL ARE ASEASI FEit Bf 7o) AT §
Ab U] RS 7ol niste] 3wl o] won, FEi HEOIE] JHARAE %—7%]
A BAck Add% €] (2013) FA] okt ASEA S Bote] U] 7HIFAS] o
o]

e

g7 g dee EAth

ol

(Table 6) Ratio of Mortgage Loan to Total Household Debt

Year Hou‘sc.hold Debt Mortgage Loan (billion won) Ratio
(billion won)
2008 723,521.5 369, 163. 3 51.0%
2009 775, 985. 3 403, 198. 6 52.0%
2010 843, 189. 6 429, 269. 2 50.9%
2011 916, 162. 2 462, 860. 4 50.5%
2012 963, 794. 4 487,101. 7 50.5%
2013 1,019, 040. 5 513, 631. 3 50.4%
2014 1,085, 259. 2 560, 125. 9 51.6%
2015 1, 203, 099. 2 638, 310. 9 53.1%
2016 1, 342, 526. 8 715,719. 4 53.3%
2017 1,450, 627. 4 769, 984. 8 53.1%
2018 1,536, 712.2 807,977.7 52.6%
2019 1, 600, 600. 7 842, 872. 8 52.7%
2020 1,727,916 910, 629. 8 52.7%

Source: Bank of Korea, Monetary and Financial Statistics.
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(Figure 10) Gini Coefficients of Korea
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(Figure 11> Gini Coefficient of OECD Countries (Disposable Income)
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(Figure 12) Government Debt Ratio of Korea
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Major Economic Challenges of Korea

Jinook Jeong*

Abstract

In December 2021, the Korean Economic Association selected seven major
challenges of Korean economy through a ballot of all its members. The selected
challenges in order of the votes obtained are: 1) productivity improvement and
innovation, 2) low fertility problem, 3) stabilization of housing market and a
soft landing of housing price, 4) low potential growth rate, 5) household debt,
6) income inequality, 7) government debt. Overall, these challenges imply that
Korean economy is in a serious crisis. Low productivity and low fertility
seriously deteriorate the potential growth rate. Household debt and government
debt due to housing price hike and high liquidity pose a substantial risk to the
whole economy. As economic bipolarization worsens income inequality, Korean
economy faces equity problem in addition to its efficiency decline. This paper
evaluates these challenges and surveys the literature.

Key Words: Korean Economy, productivity, economic policy
JEL Classification: A1

Received: Feb. 7, 2022, Revised: Feb. 23, 2022. Accepted: March 9, 2022.
* Professor, School of Economics, Yonsei University, 50 Yonsei-ro, Seodaemun-gu,
Seoul 03722, Korea, Phone: +82-2-2123-2493, e-mail: jinookjeong @ gmail. com



