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WA hd FFEoR FAT A8 FEl nA= LI5S NRIE 1o Juhy
WE B AT Blolth. agla ad WA o Fske FHE hd 2Eo] A
A AlasE AGE AUHATE 96t thE o] fAKE o AA1A el
o] EETE FHAH & ol 4 =2AE AT E At gtk

olAH N AAFA L] 8ol FHH IS B SHE F Ue AR I
Shobd, 84 Rddll YIS F= Ao E ezl 8052 AAA 82l ofyYy
g FHH S Agste By AWiSE x3EE Blo] vt P&
738} (economics of happiness) 2 &% A28 (positive psychology)

ol 1o
1
o|N
re
-4
oX,

oM 3t 25 T A 2l od 4 2]l JAzA e}

3] d@ET}y. =3 European Social Survey?] 3
HAE 0.92~0. 982 ¢ =2 FeelH, <
28¢ JHS 2o}, a2la P8 AEd o

Jz
g

FBASGE st A gh A He] 7]
FA FEE SEHAE A ate] 203 4 4 hdE) AHE vE - ABH AR
7} 738 4BdE A (Oswald and Wu, 2010), A& o]Fe] $&4 ZAzje} e (o x|
A 5) 9 dEoz fEdt Aoz gy vl ok (Wang ed., 2014). ©]of| wpg} F32 <hg
o] ZHAE FAF o7 Hlwals A7) Eolvka lom, 4ol AL =o|7] f3 ZF &
He fal ABA Az} A T8 el SR E AT AR A5 e AN (Y
#| 2 Stiglitz, Sen, and Fitoussi (2010) H.314) 2} 23 (A OECDE] Better Life Index)
o] Fujjxo] gtk

f

£
o] WA Tof] Algte] AU el PEFF FEo R Bolrke Ae] e,

MQlutet AHAHoz thathe Zo| dlilelth. FgAlEghe] ARl Martin
Seligmane AFATE THste] @A PEWH 2] “H(happiness: &A1 PHE) =
S(set point: #A2 AR + C(conditions: A Z7) + V(voluntary action: A2
H%)"S AAFTE o] F AEAQ PEE 50% 2 F$sle FHF 71A (HFHEY EA
) & EYS|= vl 4 fla, vhedet 3 2AES BF 2 jloR v A5
= A &AQ PET| Frh= 8-15%0l Bt Z o dEFQe) ole X5 Vet &
2] vhd ol digk &gl 23l Al7te] AU A 104 A kel FARE SRR B

oy Lo
= e

ANl

A g sltha shHA], PE-S A3l o] WEFe R oA Al v
7323k vl Atk (Seligman, 2004) .
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ARete= o 44 B4} @ gQlow Zgal= Zlow ATt

(Figure 1) Key Concepts, Measures, and Variables

Theoretical Concepts

Economic Rationality

Utility

Material Payoff

Strategic Thinking

Maximizing

Empirical Measures

Finding Subjective Well-being

Nash Equilibrium
Overall Life Satisfaction
Backward Induction

Positive
Correlation?

The Cantril Ladder

A

Introspective
Strategic Thinking

Investigating Médiatiﬁg_Factors o .C_o_ntrol|Variables
¥ —, ——
Economic Factors Non-economic Factors Sociodemographic Background
Fani Sociability, Age, Sex, Education Level,
arnings, . o i .
Workine Hours Positive Reciprocity, Marital Status, Having
= Self Efficacy, Self Control Religion, Region
AN J N AN J

Source: Drawn by the author.
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SRy WEe] Aelg AF ol WA oyl Alen fEwEd 24}
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4, A SR A8 AP A ATk Gtk el 24 Al He
ARt 745 4719 FEG ABE 217 Rk ek oo
A o] IS E2, AATINT 1007178 ASE AL BEZ AR Sl
A% 38671 7R 2412 BT, ASbTE AE A7 6 1 571-?
2 2} 2EAvn @ aen A9 298 1 208 24k
wje] olv] RRH 197 2 SHATE 71O AUE AP @
SH o 203 FawEad PR f1 S0l ATY BE S % 88890]
oAt
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R
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Fol & F 7FPAo] Al Aol AR W WAT 5 A 0xG %] T}
T AR e wHelel B AT RE HARA RRelE AT 723 208
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e Aoz AWETH 2 2A% FAA Wooyoung Lim® CV(last update: April 13,
2019) ol PAPERS IN PROGRESS % &M=& “Strategic Sophistication and Its Economic
Importance: Evidence from a Large Scale Survey in Singapore.” (with Syngjoo Choi and
Seonghoon Kim) 2H= #1522 dld A7t AFE Holth). v =Bid #tgo] 3
3+ B A= Choi, Kim, and Lim (2018) ollA FE2314] &2 F37 ohd S -89 the
HER Ahol Ay s 34 hde] Ao BAdTE Mo 2k =3 &
AFolM = AgH Atnsge] od AFES A= T34 hdd o =2
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AnEd, vheg ol e Al A o F ¥4 A S JBAA A
A AL 2ok Age Fold AL 4 TP A Fohl 7
AA s BAE o B 4 glo] B A7) BAY Feh MrES AT
atk, ol o] F 7K 4% Ade] Aas # WS A AN

(1) =2 7 A

A3 £ Gneezy et al. (2010) 2] AFoA &2 HaS B 2 F 5]
A Tdshs %ol o]7]& AF AlY (the Race game) 22 A7fE v} glth 1:1
et Al 31 Al (UH ‘Bl as 31 A) ' 2L AL AFES o= A

Foleta Azahd d= SAENAE olal7t 4& Aolth 31 A2 178 A%

slo] ALEE Y] AR E Wdol H-& & e, e 7HA 315 FEA
B Zo] A= Aldolth. webA] 31 Al A= 305 A of ol71=d], A
o Ak} s ExAR] 305 A sk 26< AAdallof sta, oA
el Ak} B 265 A8 HeiM = 228 Aok gt o] Ao

49] winhE AZei7bE, 18, 14, 10, 6, 25 AT A9 wk=A] o] 4= )

oo

x)
Faegod RARAlAE o] AF Al 4e] AN B4 247t 5, 11,

St

7) AR UHEE oldlEhs FHE AREY U HelFt dde] ARE(F 289 & 2 4
7} ofdl S 23 YEAE gl $HE 259 Rolek 44T 1] FolA g4
AERRE 7P Bol M98 AL 129 %E A0 mYdte] 47} 55T TE AR
o) vheg olalshs B0l Erkm B, P4l uhe wor A - A48 el #A)

y

=

UE oA FF7 (Asperger’s syndrome) 4 7Fe/do] itha B 3] wejo] MgPATF
(Barron-Cohen et al., 1997) & &3t 23 Az o =3& Ao
AL e Ee BHEE =840 i3t xale] gle 2 2 %
Ho]Fod e o4 Fitolu, gF o] B F-E4L o5 B4 &8a AFE 93|
H7E Rolt}

8) ©] AYde FAET g AdoAE &t e MT AlQdesx] fRE g1 o) Bk
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22 A (backward induction) &8 =3
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2 A A
FRE AR gt ol2A 1Me] AY Ane TS5 & AH8she AL At

o] Ag e the ALgETRS] B SolA Aol FoAx Axe] A 7Hg AG
@ SAAHE Fomm A FAA o) Fugss S| YA Sl

= Aot o] “JZA < (introspective)” A Alal 58 74 Adolzgta

2 e Blel Az e A g g wgos Aekel A 4e
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& Kneeland (2015) o] AollA ole} fAket A ‘me] A2% A
(ring-network games) = Eaf 2JHal W ‘1A He]A] (high-order rationality) 2
e ey 2tk A A3 3 & A A 93% 0, el Al
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(Table 1) Descriptive Statistics of Variables

Category Variable Obs. | Mean |Std. Dev. | Min | Max

Backward Induction Wins 786 | 1.067 | 0.978 0 4
Strategic Thinkin, Introspective Strategic Thinking .

(20th Add. Sur\rei) Totr;l Prize (10,(g)00 won) T | 786 26.7521 10.314 | 8 | 55
Voluntary Participation 786 | 0.118 | 0.323 0 1

Age 786 | 42.832 | 12.812 | 15 | 77
Sex (Male=1) 786 | 0.461 | 0.499 0 1

Education (Years of Schooling) | 786 | 13.167 | 3.089 0 | 22
Having Spouse 786 | 0.836 | 0.371 0 1
Single 786 | 0.128 | 0.335 0 1
Separated,/Divorced 786 | 0.018 0.132 0 1
Widowed 786 | 0.018 | 0.132 0 1
Having Religion 786 | 0.445 0. 497 0 1
Seoul 786 | 0.112 | 0.316 0 1
Busan 786 | 0.075 | 0.264 0 1
Daegu 786 | 0.097 0. 296 0 1
Sociodemographic Daejeon 786 | 0.017 0.128 0 1
/Economic Incheon 786 | 0.043 0. 204 0 1
Characteristics Gwangju 786 | 0.018 | 0.132 0 1
(18th Individual Ulsan 786 | 0.034 | 0.182 0 1
Survey) Gyeonggi 786 | 0.184 | 0.388 | 0 | 1
Gangwon 786 | 0.003 | 0.050 0 1
Chunghbuk 786 | 0.084 | 0.278 0 1
Chungnam 786 | 0.071 | 0.257 0 1
Jeonbuk 786 | 0.050 | 0.217 0 1
Jeonnam 786 | 0.112 0. 316 0 1
Gyeongbuk 786 | 0.025 | 0.158 0 1
Gyeongnam 786 | 0.070 0. 255 0 1
Jeju 786 | 0.005 | 0.071 0 1

Monthly Earnings (Wage or

Business Income, 10,000 won) 786 1173.2511 196.411 | 0 11500

Weekly Working Hours 786 | 30.432 | 23.940 0 |132

Subjective Overall Life Satisfaction 786 | 6.066 | 1.506 0 | 10
Well-being The Cantril Ladder 786 | 6.131 1. 495 0 10
(18th Add. Survey) Happiness 786 | 6.453 | 1.505 | 0 | 10
Sociability 786 | 5.055 1. 165 1 7
Reciprocity 1 786 | 5.375 1.138 2 7
Personality Reciprocity 2 786 | 5.223 1. 058 1 7
(18th Add. Survey) Reciprocity 3 786 | 4.924 | 1172 | 1| 7
Self Efficacy 786 | 4.926 | 1.168 1 7
Self Control 786 | 5.146 1. 221 1 7

Source: Calculated by the author using data drawn from the 18™ wave (2015
(2017) of Korean Labor & Income Panel Study.

N’

and the 20" wave
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AtarsE ko] A FES
(Table 2)= Yo|, ¥, u&FE, A& 3™, T /5, AT A9 5 7184
Q914 B4 % FA ehds) welo] YL RO dgEE AHATHA 2QlE
= AT 28 (Model (1)) oA A At 34 hde] dade &4
@ Azolct. F Ak AY 550~ 2 G2 A2k Alm AY AFelol
AgA AlusES e Auises 23 A Al AlY Agae
A HESA AL Bol7] do) BE FuA ehd Yol G9lS
wlo g It
(Table 2) Strategic Thinking and SWB Model (1): Sociodemographic
Backgrounds Controlled
A) (B) ©
Life Satisfaction |The Cantril Ladder Happiness
Coef. P-value | Coef. P-value | Coef. P-value
Backward Induction 0.048 0. 387 0.082 0.126 0.037 0.522
Introspective Strategic Thinking 1.501 0. 008 1.314 0.013 1. 299 0.012
Age -0.016 0.010| -0.008 0.193| -0.024 0. 000
Male -0.116 0.199 0. 004 0.966| -0.048 0. 584
Years of Education 0. 056 0. 005 0. 054 0. 005 0.044 0.024
Single -0. 521 0.018| -0.316 0.091| -0.836 0. 000
Separated/Divorced -0. 880 0.032] -0.936 0.016| -1.253 0. 009
Widowed -0.776 0.051| -0.649 0.072| -0.990 0.011
Having Religion 0. 150 0. 210 0. 188 0. 106 0. 209 0.076
Constant 5.771 0. 000 5.529 0. 000 6. 620 0. 000
Number of Obs. 786 786 786
R-squared 0. 1427 0.1796 0.1968

Note: 1) P-values are calculated by using clustered standard errors to consider possible
correlations between respondents in the same household.
2) Region dummies are also controlled in the model but omitted in the table.
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V. A2 AaisEe] B Aol o H BEg;

B
gE7re] SUE 7P oA FE3t)= & 94 (o] 24} ‘Easterlin Paradox’) o] 4

Ao] F4E vt Uk (Basterlin, 1974). Levh £5-& &H]Ake] o kA okS Hatat
3 A Fa A ke e
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ke Aol 9l Zelth %, £53 wel wBAzte] ol 2 S wF
7

= BlAS}H(bads) o] 9EE & Aow AFE 5 ok

(Table 3) Strategic Thinking and SWB Model (2): (1) + Economic Factors Controlled

N (B) ©
Life Satisfaction |The Cantril Ladder Happiness
Coef.  P-value | Coef.  P-value | Coef.  P-value
Backward Induction 0. 048 0. 380 0. 082 0. 120 0.037 0.514
Introspective Strategic Thinking 1. 548 0. 005 1. 353 0. 009 1. 349 0. 007
Monthly Earnings (million won) 0.149 0. 000 0.123 0. 002 0. 160 0. 000

Weekly Working Hours -0.012 0.000| -0.009 0.001| -0.013 0. 000
Number of Obs. 786 786 786
R-squared 0.1683 0.1959 0. 2258

Note: 1) P-values are calculated by using clustered standard errors to consider possible
correlations between respondents in the same household.
2) Sociodemographic backgrounds are also controlled in the model but omitted in the

table.
wiok 2P Almsdo] 25REEH S Folt ol Egol Ho] £ gol vl
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Aol Felgel 74 2k 9 oleh @A AAFASAAN B 5k &

g, 2 YASe F04 gl W AAH L% ohleh AkEA Bl e

A% 498 498tk @ W, 28-S Frlsshe A2 A e Hg A7)

A4 o1& ATHAS S| I A Lol JFE 2 a4 2
, .

(Table 4a) Strategic Thinking and SWB Model (3a): (2) + Sociability,
Reciprocity 1 Controlled

A (B) (©)
Life Satisfaction |The Cantril Ladder Happiness

Coef.  P-value | Coef.  P-value | Coef.  P-value
Backward Induction 0. 043 0.415 0.075 0. 147 0.033 0. 555
Introspective Strategic Thinking 0.939 0.075 0. 818 0.099 0. 790 0.093
Monthly Earnings (million won) 0.126 0. 000 0.101 0.011 0.139 0. 000

Weekly Working Hours -0.011 0.000| -0.008 0.002| -0.012 0. 000

Sociability 0.192 0. 000 0.214 0. 000 0.176 0. 000

Reciprocity 1 0.214 0. 000 0.142 0. 007 0.198 0. 000
Number of Obs. 786 786 786
R-squared 0. 2267 0. 2433 0. 2752

Note: Same as in (Table 3).

(Table 4b) Strategic Thinking and SWB Model (3b): (2) + Sociability,
Reciprocity 2 Controlled

&) (B) ©
Life Satisfaction |The Cantril Ladder Happiness

Coef.  P-value | Coef.  P-value | Coef.  P-value
Backward Induction 0. 037 0. 487 0.071 0. 166 0. 027 0. 622
Introspective Strategic Thinking 0. 8% 0. 098 0.726 0. 141 0. 700 0.134
Monthly Earnings (million won) 0.121 0. 000 0. 096 0.015 0.132 0. 000

Weekly Working Hours -0.010 0.000| -0.008 0.005| -0.011 0. 000

Sociability 0.187 0. 000 0.191 0. 000 0. 156 0.001

Reciprocity 2 0.269 0. 000 0.244 0. 000 0. 300 0. 000
Number of Obs. 786 786 786
R-squared 0. 2345 0. 2573 0. 2922

Note: Same as in (Table 3).
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(Table 4c) Strategic Thinking and SWB Model (3c): (2) + Sociability,
Reciprocity 3 Controlled

0y (B) ©)
Life Satisfaction |The Cantril Ladder Happiness

Coef.  P-value | Coef.  P-value | Coef.  P-value
Backward Induction 0. 043 0.416 0. 077 0.135 0.035 0. 530
Introspective Strategic Thinking 0. 9% 0. 066 0. 810 0.102 0. 800 0. 091
Monthly Earnings (million won) 0.120 0. 000 0. 094 0.017 0.130 0. 000

Weekly Working Hours -0.011 0.000| -0.008  0.004| -0.011 0.000

Sociability 0.226 0.000] 0.226  0.000| 0.197  0.000

Reciprocity 3 0.147  0.007| 0.140  0.007| 0.175  0.001
Number of Obs. 786 786 786
R-squared 0.2178 0. 2443 0.2734

Note: Same as in (Table 3).
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(Table ba) Strategic Thinking and SWB Model (4a): (3a) + Self Efficacy,
Self Control Controlled

@A) (B) (©)
Life Satisfaction |The Cantril Ladder Happiness
Coef. P-value | Coef. P-value | Coef. P-value
Backward Induction 0.044 0. 401 0.078 0.124 0.034 0. 538
Introspective Strategic Thinking 0.799 0.121 0. 649 0. 185 0. 643 0.167
Monthly Earnings (million won) 0.110 0. 000 0. 084 0.031 0.122 0.001

Weekly Working Hours -0. 010 0.000| -0.008 0.003| -0.011 0. 000

Sociability 0.127 0. 030 0. 142 0. 009 0. 107 0. 036

Reciprocity 1 0. 145 0.014 0.077 0. 149 0.127 0.012

Self Efficacy 0. 082 0. 107 0. 143 0. 006 0.090 0. 065

Self Control 0.177 0. 002 0.123 0. 027 0.178 0. 001
Number of Obs. 786 786 786
R-squared 0. 2480 0. 2634 0. 2974

Note: Same as in (Table 3).

(Table 5b) Strategic Thinking and SWB Model (4b): (3b) + Self Efficacy,
Self Control Controlled

[ (B) ©)
Life Satisfaction |The Cantril Ladder Happiness
Coef. P-value | Coef. P-value | Coef. P-value
Backward Induction 0. 039 0. 450 0.076 0.132 0. 030 0. 582
Introspective Strategic Thinking 0. 754 0.152 0.571 0. 243 0. 562 0. 225
Monthly Earnings (million won) 0.107 0.001 0. 080 0.037 0.118 0. 001

Weekly Working Hours -0. 010 0.000| -0.007 0.006 | -0.011 0. 000

Sociability 0.119 0. 038 0.124 0.016 0. 090 0. 066

Reciprocity 2 0. 208 0. 001 0. 188 0.001 0. 240 0. 000

Self Efficacy 0.073 0. 150 0.128 0.016 0.075 0.131

Self Control 0.176 0. 001 0.110 0. 037 0. 167 0. 001
Number of Obs. 786 786 786
R-squared 0. 2551 0. 2737 0.3114

Note: Same as in {(Table 3).
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(Table bc) Strategic Thinking and SWB Model (4c¢): (3c) + Self Efficacy,
Self Control Controlled

N (B) ©
Life Satisfaction |The Cantril Ladder Happiness
Coef. P-value | Coetf. P-value | Coef. P-value
Backward Induction 0. 044 0.399 0. 080 0.113 0. 036 0.512
Introspective Strategic Thinking 0.819 0.117 0.625 0. 202 0. 627 0.179
Monthly Earnings (million won) 0.105  0.001 0.078  0.043| 0.115  0.001

Weekly Working Hours -0. 010 0.000| -0.008 0.005( -0.011 0. 000

Sociability 0. 142 0.013 0. 144 0. 006 0.114 0. 022

Reciprocity 3 0.099 0. 063 0. 095 0. 058 0.128 0.011

Self Efficacy 0. 087 0. 082 0. 140 0. 008 0. 089 0.073

Self Control 0.195 0. 000 0. 127 0.018 0. 188 0. 000
Number of Obs. 786 786 786
R-squared 0. 2445 0. 2654 0. 2988

Note: Same as in (Table 3).
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slal 2= ol59] el tigh WSS 2zt ol ukel el A g
7S] dael SUslE = A3 (positive-sum) AL A& zka ik o}

2 31 AW Aol AR Gl M BAA geldel & 7 AEE AT

2 o

hd WS AWIE Holal, 1 ol ARldAlA v 5 ]

o <) g AHE AoE dehke o A80E FYE Yok 2

(Table 6) Correlational Differences in Backward Induction and
Introspective Strategic Thinking

Reciprocity Reciprocity Reciprocit: Self Self
Bl IST Sociability « Drocty Secproaty eaproaly

1 2 3 Efficacy Control
BI 1
IST 0. 2069 1
(0. 000)
Sociability  0.0728 0.1318 1
(0.041) (0. 000)
Reciprocity 1 0.0470 0.1493 0. 3835 1
(0.188) (0.000) (0. 000)
Reciprocity 2 0.0581 0.1408 0. 3562 0. 7202 1
(0.104) (0.000)  (0.000) (0. 000)
Reciprocity 3 0.0023 0.1141 0. 2860 0. 5624 0.6748 1

(0.949) (0.001)  (0.000) (0. 000) (0. 000)

Self Efficacy 0.0177 0.1284 0.3924  0.3313 0. 3288 0. 2900 1
(0.620) (0.000) (0.000) (0. 000) (0. 000) (0. 000)

Self Control 0.0397 0.0971 0.3429  0.3832 0. 3269 0.2759  0.3192 1
(0.266) (0.007) (0.000)  (0.000) (0. 000) (0.000)  (0.000)

Note: P-values are in parentheses.
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(Table 7) Coefficient of Introspective Strategic Thinking Variable After
Dropping Position A Decision

o v ©

OLS Model . . . The Cantril .
Life Satisfaction Happiness
Ladder
Specification Coef.  P-value | Coef. P-value| Coef. P-value

1
2
3a) ¢ (2)+Sociability, Reciprocity 1 1.074  0.054 | 0.896 0.087 | 0.960  0.057

( Sociodemographic Background 1.666  0.005 | 1.418  0.011 | 1.494  0.006
(
(
(3b) © (2) +Sociability, Reciprocity 2 1,026 0.073 | 0.798  0.127 | 0.865  0.086
(
(
(
(

)t
) ¢ (1) +Economic Factors 1.716  0.003 | 1.460  0.008 | 1.548  0.004

3c)* (2)+Sociability, Reciprocity 3 1126 0.048 | 0.881  0.093 | 0.963  0.058
4a)* (3a)+Self Efficacy, Self Control | 0.911  0.095 | 0.698 0.180 | 0.788  0.116
4b) t (3b)+Self Efficacy, Self Control | 0.863  0.122 | 0.616 0.236 | 0.704  0.159

4¢)* (3¢)+Self Efficacy, Self Control | 0.926  0.095 | 0.667  0.199 | 0.764  0.129

Note: Introspective Strategic Thinking variable is redefined by dropping the prize of position A
decision. Other explanatory variables are the same as in the previous regression of Model
(1) through Model (4c).
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(Table 8) Coefficient of Introspective Strategic Thinking from Dummitized
Subjectively Assessed Variables

(B)
. &) . (o)
Probit Model . . . The Cantril .
Life Satisfaction Happiness
Ladder

Specification Coef.  P-value | Coef. P-value| Coef. P-value
1)t Sociodemographic Background 1.160  0.038| 1.647 0.003| 1.101  0.044
2): (1)+Economic Factors 1.235  0.029] 1.698 0.002| 1.094 0.044

3a) ¢ (2)+Sociability, Reciprocity 1 0.887  0.114| 1.38  0.012| 0.759  0.163

(
(
(
(3b) : (2)+Sociability, Reciprocity 2 0.850  0.133| 1.35%4 0.015| 0.735  0.184
(3c): (2)+Sociability, Reciprocity 3 0.851  0.138| 1.316  0.018| 0.765  0.167
(4a) * (3a)+Self Efficacy, Self Control | 0.661  0.247| 1.220 0.031| 0.639  0.251
(4b): (3b)+Self Efficacy, Self Control | 0.623  0.279| 1.187  0.037| 0.621  0.271
(4c) : (3c)+Self Efficacy, Self Control | 0.614  0.291| 1.145 0.044| 0.634  0.261

Note: Dependent variables are 1 if the value of each original variable is greater than 5, 0
otherwise. Sociability, Reciprocity 1, 2, 3, Self Efficacy, Self Control variables are 1 if
the value of each original variable is greater than 4, 0 otherwise. Other explanatory
variables are the same as in the previous regression of Model (1) through Model (4c).
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Strategic Thinking Ability and Happiness*

Hisam Kim™**

Abstract

How does the rationality of the economic agent actually relate to utility?
Using unique data from the special surveys of the Korean Labor & Income
Panel Study, this study analyzed the empirical relationship between the two by
employing the strategic thinking ability variables as the proxy of economic
rationality and the subjective well-being variables including happiness as the
proxy of utility. The results showed that the higher the introspective strategic
thinking ability that optimizes individual behavior based on the belief in other
people’s rationality, the higher the subjective well-being. The correlation
between the two is found to be explained by non-economic factors including
social relations such as sociability and reciprocity, and self efficacy and self
control, not by economic factors such as income and working hours. This
finding suggests that people’s pro-social behavior as a social animal may not be
in conflict with the rationality of homo economicus who maximizes utility.
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