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I.A &

el BEAA AANFEAAE A, A, Aokze] 4% 4
G A%E 20059 o) v 8 208 7 o3 7158 foh U DA Ao
e ol & A%t 201649 @ 3 107, 3280010 AF0] HS u A5z
AAES oIBE H ol UmHE 4 e BAIe] S A Ao 2
% S

AAAFEAAEE A7 FEete] Qo7 o] ofel A S thgow A
224 L AFFORA ATAS AAA A71S AAdshs BEE AT @,
A72A ) ATl AT £ Z7hsE A §FF Hash Do AgA o] ¥
A4 g A D ATASY £94 do 2T 5 ke S G
ARxAAEe] w3, AE olge] 93} 57 Fol v Bile] 3 gy o
g e WA AREHAE ol &4 Hee] 54 thF AL Hslolok &

9] AFEL A& o] 82| Y EAE T
AZ o] &AH o d&Fs nAe FOAES Wole Wakez zlgsjojgity. d¥
Eo e AZ, AW, Ala 5 E83F ANAFA (adverse life event) o] 2742 gt
Zo] A% o] &S A3t (Sullivan et al., 1989; Sullivan et al., 2000; Warren,
2004; Himmelstein et al., 2005). ©]<} 2] A EAEL A= o] A== &
YA AAFAZ Pgsta vjE-Aele] A 259 Ax o8& AYstust
gt} BARG S 5 o|&F BRdA 25 PEE sy Sl (White,
1998), =884 HAEAE 55 &85t ol" aRlso] A= o]&e o] <]
ngk g9l 39 (Domowitz et al., 1999; Fay et al.,
2002; Gross et al., 20023 Zhu, 2011). g+ AAZAZR o] AlEHolAS &

3 A= o] 8 AABA T o] FoF Tt (Livshits et al., 2010).
U] A9 AFEEAE 089 Y allS ASEAAY QI - 514
A= A d589s TASIE St (f7d€l, 2006 W, 20085 uHgw -
182F=2] &S Fall Al o] & ek AdZxelE 3
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U HASH e
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) AFzAANE 23 Aease 7229 (Table B-1) F%.
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A Qo] ARA Felgol AFEFAE ol 4o AP0l B 5 Arke HE A

rhN

2 AFe Ao shel Alslddo g Al e ARERFARE o] &2 7
7HdEe g AlFE Feld 7H S El vk, delide] Aloks o
TS Edl SHs] A5H 2AE AAske A AsdTehe Al A
T FE A e BE gA dAl glo] wed

e AR AlZkel B3 AFA 275 AN dTE A FAA ofog Adnt
B Ao AL ths gl WA A DN AFEZAAEE Aleta B A
= A APATES A EA AN = & 04?@]%1 TR 2AL] o

o

=
Lo o

&

=

O

=

< dvEn iHl'iuZJéZﬂE @%94 Z8AA ?%;L
2Rk 4]l B oehy Feke] S dzte} wluel] EAT.

Fo 2 AVAIME S48 AF2AE ol A=l BAY d21d F=e o

=9 AAA g 3 3T AaE AASHITE v T = AVIelA & A

I AFZAAE 270 5 QelT

AN A e TAFASAY B gkl e HE T AR S54E Ao
T MEsdl AT AERA, Blo] Ui Bol R % ﬁ‘rom ol ZA
FAE ez Fexis WAt AAA ez A7 5 s A
A6 AT MR, AN, Aok 2eln Al
2 FEEo] 9lon, A|xe] o]&Ale= x}/\].q Aglo] W= 2AA T2 AHsH @

Z olxtE 24, g, AT 4 F

o Wyoz AREAL WA A o8] AAA A)E Agehe

<

r
)
N
1

2) AQTike gl AP o 19623 190 E=UE Aol /fAE gL A EA}
3| AHY AP o& 2004 9€oll EAEATE A Fokt Zejg] Aok 41831599
39} FH7IHE 7 A L3 BRI AP ol 2] Asle] 20028 109, 2009 49HE] 247 AlFYE|
Ack.
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WA S A S Al BE AatoRE TS WA S 1S uf AT He
= Sl spikE AAska, RS Fel WAEA 2 A WA Toke
WA AlEelH, Aple] B AFE WA 4 gle A% Rl whrl Akl 413

P sloh NS A A ol goR Qlete] vpetkel Ausiel ot gl <
Aol 714 #9848 & e MAAFAES FAS] 913 HA dxjol
o & ATl FHEAT 59, FEAF 1094 olatel A FAe] 6H%}

o\r
-

], 4G FYo] Y& FHALEA Y} “FHLEAZA dA] Hrgt A F2 <
of AJFE5e el WA AV AFES vt E8E A=t e siele] 4l
ek 5 glek 9] Fokea) Al Foke /MY A - o - 7] A AT
A ek ATy z2ao R AAH AT S Bl QA FrsE st
2183157 AAA S Adech sbE AT 1A Ml A%l v
Zaj ] Fobe-7) JQIS] Aok 4183 593 ste] A YA TR 7} A =o] H3ke}
ALt ool B PP 7 Al M) 2pol = EAgi) 3

slelell e AF2HAE o] &4k ko] tidh A7} s o] Folx] ke,

oS AL o] 8AEe] o] S T oW 89Sl Ak o8] F AFadS
DA gl ozt Ak oA F AFE T gt v AFERPAE ol 8t
2 oo, o5& vTe] 19803 o] F AFZHAE o8 F5dde

g WA AT ATZPAE ol§S Hehie Azte AR 234
Aol2 weltdl WA A FASES FHow ATEAAES o] go] A4,
DY, AL F B ARG etk vehin ek oled A4E B

5t o ALA 714 (adverse life event hypothesis) ©]2k3L ok,

FAOlARA 71D ske] tiEAQl AGE=E Sullivan et al. (1989), Sullivan et
al. (2000), Warren (2004), Himmelstein et al. (2005) 7} A& 0|52 A= &
Ao gk AU A% o] & AR To st A% o] &A1 A=
ol &A= EAES AT RSt 181 o2l 2ALE B B A AFEH

8o

E-&-aF Aol 7118k, 1980t o] F AF-ZHA = o]-8-<]

3) 21438993 A F=Z. https://www. cers. or. kr

4) M=) AF2AAE (Title 11 of the United States Code) & AXthd 2 Ashd = 97fe] &
oz FEE Stk = NS AiRIS A teEHE FEL2 73 (Chapter 7:
Liquidation) 2+ 13%(Chapter 13: Adjustment of Debts of an Individual with Regular
Income) ©]t}.
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Fe vl 2189 FEom JbrEe] Bea Aol Fotelzs] vl

2o AT F5AM e B3 Aorkd 7HF= o E AleA A=
o] &AtES vhEHETh o]E2 A% o] &AES HEF U efste] BESSH
£ Fehe dEld AAFAR et Al ol 845 S AYeled ol
3 AJZg AekA Ae 71 (strategic filing hypothesis) ©|&ka. 3t} deka A=
7hd ske] diEAQ] AR White (1998) & A BE S 53 o] 22 AHlA] A7
ZHAE o] 8AEe] ES A, Domowitz et al. (1999 & ANF-ZHA =
A ARE TG AR o8 A FaES He|aAt SF3ith Fay et
al. (2002) 2 PSID (Panal Study of Income Dynamics) H|o]E]Z o] &3l AAA &
He], E&g A A o5, Ao JRRISE A8 22 WSl A
A= o] &5 drpt A E = JeA] AHBESEI, Gross et al. (2002) & 2E71=
Az HHE &gato] Ft=dAA ¢} HFZHAE o] &o] 1990 thell AAAQ] #s}
2 AQEA FRledth Zhu (2011) € AFZHYAE AAHA Al5e} 26§ A
TARE &8st Ay AFZPYAE o] 82 AAE IRIsH3 L, Livshits
et al. (2010) & o]AA ZAAFA ANF7]2E (heterogeneous-agent lifecycle
|-&3 Al=elolds Bl 1980d ) o] %9 ml=9] RIS S7HAQlS
golstuat ekt A FHES F2 198039 o] F AF2HA = o] g2 F

o] AFS1A 2¥ (stigma) o] 4ot 22 A oo et H&o] SEU7] W

=)
o
oL
o
o
(o]

SlelA = A TR AR ol §Ae] v o] A7Sol AgHgieh WA 47
9 (2006) & AFEAAE o] 74 AR 2 FAZA ARE o] §3te] Selrket A
ShE RS FHekn AQIshibel 25291 BASTh 223w (2008) &
AASPAES EQE AF A9 ATEHAE ol § AP ARE B8] A

HEs JEel WXl AT RIS 1B F S ek oAb ol

[}
GBL Fe WFES W] 09 BHL Sasanh R - =g 201) &
2 Qo] Fofd ATEAAE ol 845 AT ARE eel] 150 AT
QAR A2 % o]

4 540 mE §33 2L e, §3u
) =
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IL 208 3 A8

2 Al s 204 o139 AFZHAE o] 84 209 & tde R ATE 113
shleh. FEe| FHE= MeTIAIHY AMeluital 9 Al e, 414359
A3, MSAFAANG FEEAVTEAE, g ET2TDE, ASAAEAE S §
3ol A3 BA A E, AT HH FET Ahdrn] o] o] x5 g R o] F
oAt AEA AL AREC] &3 AFHo| Fsida, AERAlE T E
EuleAE ddes, daeMxe AEzAe] 2016 7-8€el AABIAT
A Ad 2Abe A (
interviewing) Al 831 ZARIE-S 74 ARy, AAGE, QAT
5 M 54 HFES A Ao R P (Table D& AFZHGAE

S2F 20978l thgt st FE7IEd 2 EAFE P2l Aotk Y

computer-assisted  personal

(Table 1) Summary statistics and classification standard

Bankruptcy Reorganization Other programs Total
e Bankruptcy e Reorganization
R filing filing . e (Credit counseling
Classification @ Bankruptcy e Reorganization o Individual-workout
standard proceeding proceeding o Pre-workout
e Bankruptcy e Reorganization
finished finished
N 68 69 72 209
Age 51.9 43.2 47.7 47.6
Female (%) 54.4 36.2 51.4 47.4
Income 38.5 181.0 137.8 119.8
Education 12.1 13.8 12.9 12.9

Note: Income means individual average income per month, unit is ten thousands won;

Education means average years of education.

AFPFeR e AFZAAL o] SAHES Aut AAFA S vle) A2 L
2 oy 4FS Fu Jvhe FEHE 7R Jth SR AFEZFAE Lol A E
k5ol o] gAFEC] FallglE Alxel Wt AR Aol BA G FAUS AL AdT
gk e B AFode AFZFIAE o84S IIAAAE AAA (o]} AAspAt
(bankruptcy) AT, MRAS| A= 21732} (]38} 7HQ13]AY (reorganization) FT) 18]ar 7H]1
] Foke- 9 Zej9)F ok 2H A} (o]3F 7€} (other programs) ITH 2 T3t 3k Johd
EAS AV EEE g Ve dele AAR2YAE T FEAH(18%) 71 TgE S Slth
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2 st A= Adoljh A el Ao o2fdt Afol= 7| 2T Al
I o 3k 53] A A4S 22l 71ek

1 =
ate] RIS (2391 3 asds S e Ll Hallslee

= AFelM e Aste] oat A s E4 ‘HP&X&XHE 01—&%1%94 73‘%%
A AEE SH6ch Agste] oA 2%

Aot Zh e oAb 2 EAle 27 fﬁ%% Aat x o} XW vl v &shs
ARF A8 (portfolio choice) EAlolt}. Zh gk F zkake] 714 (Pye AR X
o] 7Hela Py ARt ve] 71H4) o] FAR R FolAH, o]o] mt s S
o] ARt e %ﬂl% ol dlat Ao shollA o] FoXiTh

PX'X+Py'Y§1

AR AROIE 48 BAATE b AP golsh & 5 UES, NS
(Figure D3} el 249 FRA 29 E ol $aie] LRI,

ol A7k ARl e shte] EEEe)o HE SRS Kol
A A u1~oﬂ =t gAE AYEAE s 7

ofN

5 SolA ke fAE FYsk] A S 3t

bl AL AR S o v, v eREER dolrbe, AR
& ﬁ}‘ﬂoﬂﬂ D}# Wﬁé o] Wy oA} AA S HePsieith F 20 =] o

AXS v U, AFEVF B R 3 e welt), W3 ghsdA
A ozl Adgd ks 71FEo 2 2t x o At v S g RS 50% 9]
SERZ Yol Agg ko] Fae AFedch Ad izt 2097 AA A F
7,957,9009¢0] 42 AFEa, NE AF Fodxl= 30,0009 712 AlHEE
A4 o] A3S Bl Bt 38,0769 (HAY 30,0009 19 58, 8009) = A
ek

ly
iz
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(Figure 1) The experiment of decision making under risk

[113,75]
135,60
s \9 158,45

180, 30

203,15

225,0

o 50 100 150 200 %0 300

o] Ad A= Choi et al. (2007) d|A] v|Z HFYES O Z A Lo 7 ALE
=3, Choi et al. (2014) oA W= A1 JIFE tIF S, Choi et al. (2018)
A g FEE G, Kim et al. (2018) oA 2ebe] 153 o=
o] &E AT T AolA ZlsskRo] o] A3 AAA
Fodzp @elol A S5 8l ok FAZAR] A AT EES 50 4l

w1tk

[o

o
>,

V. A Zol 3t A el Axe 54 8 At

BAIE A AAE S3l BoiXl HlolHE o] &ate] A3 Frofate] it A<
A (quality of decision making) < A% & 4= th. HA, /fE FAAx}7)F dupd 7
Aoz Azt s 47] &, A= delel7t &St 7HA (utility
maximization hypothesis) ol @i} B8RS ST F ek o] ATl E
(revealed preference theory) & ©|-&3te] 7453t}

A E85s} 7Pdel FEE A9 IeAE ¢7] S8 AN Sl B A
B2L AF AN 7 FRE P= (Py, Py)etetal ARAES X = (x,y) 2
sk 189, P e Xv XA A9 u =5 F A& UERdth ol AX

T

=
S 981 Pl b AHeIA X' A% A5E P olE Bol, Ao
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P2 Ao XOE AR ek ol x'e A FE E HY bsd
Fov, X' HAAR Adgsider (s, P X'> P X)), X7} X'HG
A3 AA| AL (directly revealed preferred) F-2t}. A3 AA| Ase F 2
e AA AR Blasts Aol Aee] Ak A4 dA AT wAE ol %

jmi
ato] A4 el 2oz dA A deels At

HAM 5 %72 (Weak Axiom of Revealed Preference) : %k X7} X!
2ty A4 AA) Azdd(F, P X0=> P X)), X' X'HEY AH &
Al A57F 59 ekHEC)

AN E ezt golate vhe, X'o]l AEEAY P X0 gt
gkorojof itk Aotk (&, Pe X'> Ple X)), T2 (Figure 2)9
HolFE AYse AANS G s utaA eol A7 e dvele 4%
olth. &, X7} X'Ht} A4 dA] AzHwA =3 X' x'HEg Y da] Al
37 HE ZASelth

N

(Figure 2) Violence of Weak Axiom of Revealed Preference

y A

u

AR AAl A5 BA ] A vwE oy 7] Rolx HEAC] AAl A5 BAS
Aol 4= itk X7F X'HEg AH dAl AsE 3 X' XPEY AR A AS
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2] (Generalized Axiom of Revealed Preference) :

X7 xsxo}
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A4 (Critical Cost Efficiency Index; CCEI)
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o] (Figure 2ol Al se], X9} x'o] AL AANXMF oFFE|E 9
fote] dutgex Yulstes ZA5-olth olu (Figure 3)olA HXo] 7 oibd&
AGH| &2 ZolH dutza]e] gujS gl ok dukge] YuiE AASE

jus)

O

Hpal o eolglx] gt o2 W, pl AN 24T Sx gla plo AL
2% T ok o) dvkEe] HulE AASHE i HE 2 S N EEEAF
gt F2m, (Figure 3)°Me 4/B(4/B> ¢/ D)l sidHth. o] Althd2el
utel, Bl REATE 03 14kl satelH, 191 A= A9 dlole 7} st

ditFels wEAA Fede £21E FFHoE 4Folth 131‘% AErs, A
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(Figure 3) Calculation of critical cost efficiency index
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A2 48 BN F2 TRl Afriat (1972) 9 V1 §-EEA5F—ol 5t A G

A A E (economic rationality index) —= AFR3IE= 3l 7

(Table 2) Economic rationality index by subgroups

Bankruptcy =~ Reorganization  Other programs Total

Economic Mean 0. 746 0.831** 0. 809* 0. 795

rationality SD 0.273 0.212 0. 243 0. 246
index N 68 69 72 209

Note: Economic rationality index takes values from 0 to 1 and means more rational as getting
closer to 1; Asterisks represent the results of the mean comparison test against the
bankruptcy group; * p<0.10, ** p<0.05, *** p<0.01.
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g 23S H3itk(p-value: 0.049). o] A= 7R3t A=rE 7§15t
Aok AmEn ZAlA o] detela AFWA sHol FE5I AlES td

o7 grke AS s Boks wl, AAA Feid ABI) o5 AAA A&

(Figure 4) Cumulative distributions of economic rationality index by subgroup
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(Table 3) Comparison of economic rationality index with other researches

This study  Choi et al. (2014) Choi et al. (2018) Kim et al. (2018)

Economic | Mean 0. 795 0.881*** 0.897*** 0.819*
rationality SD 0. 246 0.141 0.136 0.197
index N 209 1182 1610 2424
debt relief middle school high-school
. adults . graduates and
Subjects program users . students in South .
. in Netherlands dropouts in
in South Korea Korea

Malawi

Source: This study, Choi et al. (2014), Choi et al., (2018), Kim et al., (2018).

Note: Economic rationality index takes values from 0 to 1 and means more rational as getting
closer to 1; This research and Kim et al. (2018)’s subjects chose among discrete options;
subjects in Choi et al. (2014) and Choi et al. (2018) chose among continuous options; The
experiment in this research and Kim et al. (2108) consisted of 20 choice rounds; Choi et
al. (2014) and Choi et al. (2018) used 25 and 18 rounds in the experiment, respectively;
Asterisks represent the results of the mean comparison test against this study; * p<0. 10,
** p<0.05, *** p<0.01.
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(Figure 5) Comparison of distributions of economic rationality index across studies

1.0 1 —— This study
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0.8 4 —e— Kimetal.(2018)

cumulative distribution
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0.2 0.3 0.4 0.5 0.6 0.7 0.8 0.9 1.0
economic rationality Index

Source: This study, Choi et al. (2014), Choi et al., (2018), Kim et al. (2018).
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(Table 4) Relation between economic rationality and economic performances

. Being able to work Average income per
Dependent variable: month (Log)
(Mean: 0.837, SD: 0.370) (Mean: 4.140, SD: 1.363)

(1) @ (3) @ (5 6)

Economic rationality index 0.211**  0.147** 0.150**  0.929** 0.741** 0.616™**
(Mean: 0.795, SD: 0.246) (0.089)  (0.073)  (0.073)  (0.380)  (0.355)  (0.236)

Age -0.007*** -0. 007*** -0.032***  -0.007
(Mean: 47.574, SD: 11.154) (0.002)  (0.002) (0.008) (0. 006)
Female -0.018  -0.009 -0. 642%** -0, 473***
(Mean: 0.474, SD: 0.501) (0.040)  (0.041) (0.175)  (0.117)
Number of family members 0.054***  0.037* 0.170***  0.081

(Mean: 2.584, SD: 1.349) 0.017)  (0.022) (0.065)  (0.057)
Years of education 0. 008 0.034

(Mean: 12.945, SD: 2.967) (0. 007) (0. 021)
Presence of spouse 0. 060 -0. 041
(Mean: 0.469, SD: 0.500) (0. 053) (0. 156)
Working 2.155%**
(Mean: 0.722, SD: 0.449) (0. 138)
N 209 209 209 209 209 209

Note: Being able to work gives 1 for someone who is able to work and O otherwise; Average
years of education calculated as 3 years - dropouts of elementary school, 6 years -
graduates of elementary school, 7.5 years - dropouts of middle school, 9 years -
graduates of middle school, 10.5 years - dropouts of high school, 12 years - graduates
of high school, 13 years - dropouts of college, 14 years - graduates of college, 14 years
- dropouts of university, 16 years - graduates of university, 17 years - dropouts of
graduate school, 18 years - graduates of graduate school; Presence of spouse gives 1 for
those who live with his/her spouse and 0 otherwise; Working dummy gives 1 for
someone who is either employed or self-employed and 0 otherwise; The coefficients here
are represented as marginal effect; Zero income values were replaced with minimum value
of the income variable; * p<0.10, ** p<0.05, *** p<0.01.

(Table 59 B3 (3) oA E o, A8, 717A59 2o A7A 259 1
FA%, WA B o, TR ge A 205 RES BAT 9
AR A A Ak 79 <3> oA ZAA Felg ALk AT ol
WA FAFE 10%014 FAH R fojudt 2o BAE ol Ao ebgt

o ot AAA G4 AT MaA we AYEASS 234 G s
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(Table 59| 24 (3) o AAFTE BAH Feld AF7t Fhonny ETEUA}
TF = u AT FEo] 58TAHME IAERRF uolE ojwldtt
(=-0. 237x0. 246x100) . ©] 2 F 7RI WF(=32.5%) 2] 18% = g s}
A71010}(=5.8%/32.5%) . WA A%7E At AA RS =

Ao A fgehe AE afel Hoks w, (Table 5)9M Wehd 7414 el

2]
AA A3t 3 BAle F AR B daHol e dee HolFa Stk

(Table b) Relation between economic rationality and personal bankruptcy

Bankruptcy dummy

Dependent variable: (Mean: 0.325. SD: 0.470)
1) ) (3)
Economic rationality index 0. 259** -0. 219" -0.237*
(Mean: 0.795, SD: 0. 246) (0.128) (0. 129) (0. 142)
Age 0.012*** 0.008**
(Mean: 47.574, SD: 11.154) (0.003) (0.004)
Female O. 122* O. 108
(Mean: 0.474, SD: 0.501) (0. 067) (0.074)
Number of family members -0.052"* -0.017
(Mean: 2.584, SD: 1.349) (0. 026) (0.037)
Years of education ~0.009
(Mean: 12,945, SD: 2.967) (0.013)
Presence of spouse -0. 084
(Mean: 0.469, SD: 0.500) (0.099)
Working 0. 4327
(Mean: 0.722, SD: 0.449) (0. 080)
N 209 209 209

Note: Bankruptcy dummy gives 1 for bankruptcy and 0 otherwise; Average years of education
calculated as 3 years - dropouts of elementary school, 6 years - graduates of elementary
school, 7.5 years - dropouts of middle school, 9 years - graduates of middle school,
10.5 years - dropouts of high school, 12 years - graduates of high school, 13 years -
dropouts of college, 14 years - graduates of college, 14 years - dropouts of university,
16 years - graduates of university, 17 years - dropouts of graduate school, 18 years -
graduates of graduate school; Presence of spouse gives 1 for someone who is with his/her
spouse and 0 otherwise; Working dummy gives 1 for someone who is either employed or
self-employed and 0 otherwise; The coefficients here are represented as marginal effect;
* p<0.10, ** p<0.05, *** p<0.01.
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(Table B-1) The number of filers of debt relief programs

2005 2006 2007 2008 2009 2010
Bankruptcy 44,164 123, 691 154,039 118, 643 110, 917 84,725
Reorganization 56, 975 96, 155 51,416 47, 874 54, 605 46,972
Workout 193, 698 85, 826 63, 706 79, 144 101,714 84,590
Total 294, 837 265,672 269, 161 245, 661 267, 236 216, 287
2011 2012 2013 2014 2015 2016
Bankruptcy 69, 754 61, 546 56, 983 55, 467 53, 865 50, 288
Reorganization 65, 171 90, 368 105, 885 110, 707 100, 096 90, 400
Workout 91, 336 90, 126 97,139 85, 168 91, 520 96, 319
Total 226, 261 242,040 260, 007 251, 342 245, 481 237,007

Source: The Supreme Court, Credit Counseling & Recovery Service.
Note: Workout means both pre-workout and individual-workout; Pre-workout started at 2008.

(82 3) CCEI2 Varian index2| |1

(Table C-1) Comparison of CCEl and Varian index across groups

Personal Debt

. Other Programs Total
Bankruptcy  Restructuring

CCE Mean 0. 7455 0. 8305 0. 8085 0.7953
SD 0.2733 0.2123 0. 2433 0. 2455
L Mean 0.6163 0.7213 0. 7076 0. 6824
Varian index
SD 0. 3332 0. 2975 0. 2908 0. 3094
Correlation coefficient 0. 8831*** 0.9141*** 0.9096*** 0.9004***

Note: *** p<0.01.

(Table C-1yellAl gRl& 4 gle] FejAde] F dliE A4 CCEIl (Afriat,
1972) ¢} Varian index (Varian, 1991) ZFe] A#3dA= =t}

H
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Economic Rationality and Economic Performance of

Debt Relief Program Users*

Jung Min Park™™ - Jinwook Shin*** -

Syngjoo Choi™*** - Sok Chul Hong™*****

Abstract

This paper reports an economics experiment measuring debt relief program
users decision making quality by the consistency of choices with utility
maximization and compares their consistency scores with those of participants
in other studies using experiments of the same form. Consistency scores of
debt relief program users are lower than those reported in other studies and
are strongly related to variables describing their real-life economic
performance. The higher level of consistency with utility maximization an
individual scores in the experiment, the more likely the person is to be able
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to work, the higher personal income he or she earns, and the less likely the
person is to go bankruptcy. Our results suggest that the limitation of economic
rationality affects individual economic activities and performance and is a

determinant of using debt relief programs.

Key Words: debt relief programs, bankruptcy, reorganization, economic rationality,
experiment
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