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I A&
AYAA) AR FAA BYARD FAG] 0|4 AT Fad

= =

T o

shjolch FUg R APRR, e APIRE ) FAAYe) WeAst 39
A% A

B2 w31t} (Cremer —Pesticau (1996,  1999)). FE&vksl o2 SHATT
(European Union) & &5 83452 A8 tige] vt 953 A3l 24
Aolgl= 244 AsE FHela Yok (Rodden (2003)). &4, x< 7t 7
Hi7}F AP Aoz Fdet At s, FA4Q0 gFEFAo R Qg Al A%
B9 50] WA= 5ol HE 54 A doM A T4 xFdoz Y-S A
wrjer B ool JAEAE YBIt) o9} 22 AWk o|HAXEL 9E B4l B o
A5tS- 3} (Persson —Tabellini (1996a, 1996b), Alesina —Perotti (1998), Lockwood
1999)). ol¢} #AH 7|E AFE2 AP A FFHAE +4517] 18] FEed

—~

) A A A E] E3o)A Quigley—Rubinfeld (1997) & AJgkE ¢Iu=o] &2 Qjan—Roland

(1998) = 22 AE Edsieta S, dubdoz AW JAd4guxE 37 444

Ztel Blaf Z7} 2F Sk &S U o UlFsleta Alojgitt. whdo|, FEo] FRH]ZA|

o FEo] v g Q18] H7F A AFAAL FHE FHske @4, A o] FY

AR oM AAA A5 A AT £ A5 FA4 (problem of preference aggregation)

7b dgE 4= odok Awbolel thekgl AL Piketty (1996), Gilbert —Picard (1996),
Seabright (1996), Caillaud €] T (1996) ¢+ Quigley —Rubinfeld (1997) & Z=x3lt},

2) 7o HR o @ wlg 2 vES fdsly] Wi, sk 1 AEA gz
FEAM b Zvpor 249 4 Utk (Rodden (2003)). o|Re 583 FA14 A
2o dde] AR Jooy ddz2 Yehed, dERE 23R oldE 7
(Cremer —Pestieau (1996, 1999)). %A dikel] ulel Ag=7F ALY Atolo] 2k
Wjels e ~Edo}, AUt a8lm v=3 2L v 7} (Oates (1972) 23%) oF &
(Quigley —Rubinfeld (1997)) oAl ol#d EAL FHE 4 ok
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2 AHgeta glom, PRt AT HejA HAH A 7 stelA H]
WA A (asymmetric) FEZE Ql&] WAStE EAS ttF1 ok

7189 A ATt g, B AFe A o|HAE(

R ls Xl]ﬁ%ﬂﬁﬂrl X]%jziod BAGYe] #AE e, o

AN

Hj

2 o

federal income transfer) =

_:/—\

AA %) AAAQ BAo

B QT QAR Slold FUg e A Rel AgE Aol 7 Xefe] A
Az} 2ERe] VA GFS Aeta, 2
o) =

7}
.
e, w}aw, x] %75—“%7&91 33 A%

AT AUAE (federalism) Al A AZu] A o] AR Zo] HA A A2} 734
Al mA = 23 B3t =19 2HS FEg A Z94A (normative) 91
=L Fata, JAF AN DBsE S G9E BAgT) W A F o,

2
T4 A AFHEAE g2 AW HH-E (sub-national governments) 2} (a)

=
A=
=
£ uEe AT 242 A A
=N

3) Davoodi—Zou (1998) & AHkAI =9} ZAA|A o] % (+) o BAS AFEA o7 HolFw, Wt
ol Iimi (2005) & Thiessen (2003) & () 9] #AE HolFth o]ZX Oates(1972) <
Bruecker (2006) XPc‘ﬂ ]iz4 Ql HZ}% Q3t}

AE FEdAe “T‘%‘o— IH—ril—?J'Oi’ﬁ 35
Fo e AWk 7)ol AAAFAE AL 4=
= 55 7UE & I dAAlE AAE g8e] 3 3
Tabellini (1995) & 2tusl7] B
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3 e Fzx glo] SHAcE APAE deste d59F (b) 33 F=xsiA
W AE dshe 4v=2 vrel, o A2 Aol F7] AA197g3 sS4
b gel WAE e BATE B =i FHA odnt dd RS A5t
A7) A TEE ARA AN, 7 AR AdL A oA E= T

o~
T
T A%E e Loksiu, 2 A9 93 24440l gldehe AW
A3 v (3F) F2AQ A FxAQ F A vlgf @ AE B F4ad 3F 5
=2 ] AARES fEdTh 5 APIR Y2 2ARAL RE
o) =

AL, ol & AW AR A &) TE

Hao A wizro @ apdo] ARuE 7l Aol =ojgRe] FHAF Ul T4 28
HET A3t dart 583 ATl agolge Aol ol EF50] o/
Alolof] R =T 9 E 4= Benhabib—Rustichini (1996) ¢} #-& =igtolt}, Aj&
£ Agslele E e olfie A8l 4T oEA oM PForiH Mo AE
th= Aot} (Cremer —Pestieau (1999) ). ERIRE 2] F 7HA] o]f& thE3] #1234
i, B Ao dieldxES o MSR FAFstn IR EC] 17k A 24

el olw @ G mA7le] AHste] BASleln Ak 2k, A9 2ol A9
of F9de o4 01 =AY R ol 9drk Sandmo (1995), Aghion—Howitt (1998)
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(pure spillover) ©] Th& 2] FA ol ZA A (+) o= 2-gst7] wjZolth 7 o]
g AUECR, F3AH2= B3t 9 A |

A AAxe e Aled F35Ee] o] Aotk S A Ha, HEx
AdelX FxAYdeR FAL Mgty oA FA gRAds uiFst
(internalized) 3t = AlZo|H, o]d| W& FZ& I (spillover effect) 7} Aol m]A
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o

ol AXEE A3 FHA ()<
effect) = B0l BETE ApAS] A EE, A RS0 M2 FZeA] e 7
ol AR F= A olHES FHuigkep] Asl Pt E 79 S, e A&
S Qe frste A8 AT 7Fedel ok o=

hazard) @7golth webs A3 7“a7é“411~— o2 A ot #AE M|
A dzAdes A3d wet Fe Aey) 27 9% e RS g
A5 "olA Aoy ol wE H“%ﬁﬂ} (spillover effect) 7} A&l PIX= G
Soltk AzHoz, foM AFe A et B H e Y &F
Z83= FH) o] =H7) wizel vl FATHS Pz o FATH A
o Hlg] W& AlgT =& AFES AEdh

9o BAS EYR sl o 2 559 495 w4 5 Aok A, A

od)

o] FEAu 27t A9 FE A (local public good) B3 7Hgahd, X o]l o

ot AR B4 gyt 37&?}401 BHE gk, FA9 v Gk dx2= Fx5t

= A5l v, BEskA =2 AlEd v 5 Fas vEY, A5 w2

ARGE sttt B4, AW o] A|Eo] = A5 UH T3 olA AW Eo]

S A9 vluste], 7] AAGAL solzith o] AL Avlo| X I} v A

o] &4 Y& (efficiency cost) = 37| wiEo|t}, whHo| Ay Ro] A 4

A 2P S 28 = ok A 7F 725 v UFssh] el A

WolAe] w=Qlo] el dgkS m|RA| gt

7) B AT ol A2 dNkHl Alde] 2] Axte} U} (Cooper —John (1988)). =, &
(©) 9] FREM} BAKE A2 TR R BN T A} Ao E(ANE) 7
gfo] 9lth

8) ThA] Us

b, A ool g Azt Aldel i g2 Az o WFes gt 1
|24, 1980 dh Foll 57k 2be] Al B4 stellA Amdold e AlES AaA]e
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npr|wo 2 AlAFaE o] Ao I} (transitional dynamics) S
AAA HZe P axH oz A (local determinant) TE7H 2 HAALEI 2
o
=

o §UF ARE FEAAL, A 2PAAT] F2A 2437

N

pod = ]
2= 5o 919 B2 ol YA etk 53| Aol dtd vd
ZA0el A (anticipated non-cooperative  policies) & TA|AC R EIYZA
=]

(indeterminant) THAZ - JHo| o2+ <472 (multiple paths) —& &
it} of7|A B8-S = O 2 884 H]E(efficacy cost) & ¥elo|t} o= %

7] B2 0] SAISE AWEL Ar|Ho g e Y JAEZ FAA Y, AAA
=

R

Ao ThE AWEE BrlHoRE FAEEC] BT, PlAoRE 2EFE
o] Fol7t WAFL HolFrh. webd, WPEA Aeldg Ao A% B/ 7Y
o B Ao 7te] A5 BRHEL FUAZ 5 T oW, 45e] BHE
2 SlaA7leE ARG o] eole] £25RHF Uelo] B 5 AT Felakn
it

B eRe AT AUARA AgRst e A AN, Aol
A A ko) WREA ARPAE BART ANGe 9xd AgEAe 79
o 54< weln, Al Aste maan). AVEE T2t A 9
g Qi A% el ool gl B4d 4SS BAGE AVIZL =
72w g,

I. A7gAlel 74

Al e BEskE A i =1,2,. N2 A 9, 7 AXEA ] =
7] FEAEE AR vE2va 7Pg it X}Z]D}Xﬂ“ TRA] A7 -9k AF(RL) A
FA =7} 719 —= FAEEH, A FYB AT AVEA FAR o]0
Al 39AY ATTFEE 7 Utk AR F3AE 2 A D Ao tigh
2 HkA| 9} =S B2 RE Hk= oA (income transfer) 282 33T} 9) B A=
A9 HYE flall Arkaae] A 719 o]F3 AghelH, 849 ol R g
oW FERIALE WA Ferha sRgeth 10 2 Rye dALA ARt

9) el e AAR Fegort A5AS A= & Aol w4 dike e @
=th
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(continuous time) oA, F38l 717t (infinite horizon) & A n|YE 43| oA
74A

(perfect foresight) 3F=

7HA: A7 i 2

1541 71 gk

=5

AHlARe A% 2ke) gl Fel (la) B Suist dk:

/ [u(c’, h)]e Ptdt (1a)
0
B N
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u(c',h) = logc’ + vlogh (1b)

2 zm)e] FhEA o] 12

]
7 7Pl ASE avldtn =S FFA, e Ashe AR FHE A5

O 3 e AR KE A Aol el SelE AT, 1 B9l g ug
S 334 sl GEL%S Boul 71U o 2 Folo2 Gt
B ks i9 E AB|AF dakA|kzA e ey 2ot

A+ E=rE 4w+ 2)

2 PF T3 e ZF Mol F oz Foizl A
o2 7tFIt. ZAWHSTE 9 Foln 99 (2) 9 tee odd] ZA (Euler
condition) ©] E-& &S 9+ A|1A 7ot} 13)

(;i: ¢ (r'—p) (3)

719 A8 A591 Benhabib—Velasco (1996) o] 28-S 2-g3to], A7 (7)) ol
2ol 7)ol A& o e 0 < 0 < 19 A&S Fat). ogr 27 (4
) ol ALAR] iz Aol ARERE FAREAELS (1-6)k'olth EZ Barro
(1990) o] BAIgHFE o] 83l A i o] 7|9 Ar]ee ofe ot 22 F-HE
2} (Cobb-Douglas) 2 o] glt}:

12) thaollA BAFAA, E83 (1b) & kA Bl Aaksheet d7 o

PR ARE 3
13) 919 =4 29 (3), 22 FE221Q limluke "]=00°] HalAH Bz 94y
t—0c0
W, ¥ A2 E (strictly convex) AlZRlolA FUgk ai7b EAlgtt, ek 83 W
Lol M= A §e 2w, FAXAL WEAI,
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g =b(OK +6) (7h)
hi=(1-0)OFK +68) (7o)

AP FY Z2AG o] Foiz FedA EAsE AW AATE: theow
Ad 7hed AARA stelM AWEAlel EHstE ZATE (WDCE: World
Decentralized Competitive Equilibrium) ¢ &A1& 93|72 3ch

Aol (7h) & (6) ol st AP o] 2AHE £l g5 thad 2o 4
Act:

PN
T

o

ri — abl*(},(eiki+5i)1*(x(1707?)(1(]/”,1')(1*1 (8)

Ho
1>
rlo
N
-
>
on, P

St 7HAI9F 71991 AFRA) Z3AL Aol 28l Q1A= AR
Aol wPolld—(2) 9 3) FZ-AEA FAE 99
v} A &S Al 2 ol 9iAdel s, wahA ¢

AT YA A A A (realized) 5= I EET 2HA e

Z

i
rlo
ML b
™
ol
i

L o 1o Ay
;EN N
4
Bz
AR=Y

M
)

g8 AATHANN AAAFA ] HA P2 5] 98] 4 AR o] A
53} olfe] el wi+ e AN Best gtk o ddl (7h) 2
WA o] AR,y =0+ ) (1-0) W) E

Dol y=RE+w+n2 EABH, R'E Ko AHAH (realized) +IE

i,
b
o
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/\

r (

N
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=
jincs
ol
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il

rr
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16) Akt &M Afolof] digh HREAEe] <A E3| (decomposition) & Turnovsky —Fisher
(1995) & HmZ g & AFoA o|of 22 Zal7t 27 g7 ZAF Aol o J3-&
FE71e B4 98 b QAAo R AT /et Ea ZRAE A AHE Hol
A TS FEdtH ol Barro (1990) & AZE dxnkslsiA| @k vhekol] b5 WAYs]s
W, 08 0= do BAE 7AW & F shvke] ARt 2 HAztel RRE BT F glem
2, F A F e FEF ot} (Park —Philippoloulos (2003) 2H%).
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o] Hr). mehA BEEd U@ ale e 2ok

iz Ok +6) " (1—6)" (k) [(1—a)d

ok’
+ a0k +6) (k)1 9)
ek, BAstE ol 4 AR 09 =% olf9 &, w+r =y — R
< v 2ol Yehd 4 k1)

Wit = (1= a0+ 6)1 (1= 0 ()" 1 — (0K
+8) K] (10

SlolA el BAe #FE Fab] S, (8)< ol tall Feleta, (10)&
(w'+ ')l el el F, 44L& 29k ) ddshd va3t 22 oS

=2 dx=

= T

(;z': ci[ablfa(eiki+5i)lfa(l_oi)a(ki)afl_p] (11)
=00 +6) (=6 () - (1— o) (0% +5) "0k — ¢ (12)

o2& WDCESIA] 2t AAR o] &3 AR A ) 24
Bl f4olth o714 o AR
2 vepact,

dAutew AAle] FREAL da TR AR 52 TA4

oAbagel BuE v
PyrEe o7

RAE FE RS meldkA ge AWAY iol AEATAL de,
4 < FARA} LobA ol fo] G (0) o] He 2AL ol gafol rkn 3
A w53} o7k Aol WA A5 A, odr)AE

1=
123 fARE BH0R QNE wBe] FoEd 98 fuEn
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=2 14'5}14'-1— oh_rt x}%A 2219 REE BA 9T E By R
44 5o EAsly] wjFolh
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>

Bago] AR TEL Aol 5t thewt 2o AY

o AR 27
JEl ©]=4] (state-dependent) §1 F= 7P ghrt:19)

(linear) oA AF

§=6(k—k) (13)

SelA §(= 0)& AL Jeplle BFelH, k=
Solth. FIHRIF Auishs FAsIA, k> K Aol AW ik AR
FEAZE Ha, k< kQ ASele AR i AR 712 "o
dele] AelA AT B AdA LGS FFAAF 7] W2l wold F
4L g (0) o] #Hrf:

webs] SR g AR Akt RIFS TRte 2 & A Eujg Aol g
el A

sokeld 2AsE AWAAe AATFE WDCE) AN () 2 AeHT il
ECIOINEEEY 1949 ole—4 (D)3 (12) —& Fhsste 2
olm (i) BE dlAkalekn} A1 AAkzA -4 (7h), (7c), (13) 3 (14) —<
2ZA71th A 27 = AR 2k 24 A g¢ st 4] WDCES A+
HHESITHH, 200 oA FE = AP FEo] Aesle 2HE 05 =& el 05

Z]
WAslsta, wdlAQl AR AAAl FA19F e 2 (Stackelberg) ™Y

i)

N
rlo
N
X
1o
fop
oo
i)
N

l‘_[:
o
N
N
olr
<t
o

N
-
>~

19) oA geje] AN A 7]z A-&%™  (Persson—Tabellini (1996a), Gilbert—
Picard (1996)), Aghion—Howitt (1998, chapter 9) & #HHAAE EA3ch T3l 22|
£ et odolgke FEE dof tksAl o]HAM, 2 dE2e FXIAM, 4 A, AAY
1::”?3 5= £ 4 Ak (Benabou (1996)).

20) 9] (13)91A, o AFIARE A AL, AWHREE Ato] §o|, 32 AW Tl
ol AeE ) (Persson —Tabellini (1996b) ). T3+ 57} A A olgl= Lo g7} Uy

7 o
2 ARSshe 1 Aol A AR Al o| dFe Fert BAeke Hl Eee &

£
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22 ADTD AT AN 1Rz Za5ge Anel A el 247
32 BAsR, AN B2 HAFH R Vet 23 Ay ie] 243
3g BAR,

3) 2 Folz Aoz 7P 00, k6
< FuislslE 0, ¢ k'S gl 20 91e] plel gk
g3 AR (o] A7 (current value) 2 WERA
£ s o33 2ui22)

c) gk o'l tigk (13) & ©I

/& Aoz 3l (la) - (1h)
(7
&)W =Y ¢t (Hamiltonian) H*

1—b)Z [0, +5(k— k)]
N

+ )\ici[ab%a [eiki+ 5@_ kj)]l*a(l _ ei)a (k,i)afl _ p]
A b O + (k=KD (1= 0 (K) 1 — (1— )oK
+6(k— K]0k ] — ¢

= logc' + vlog

Aelrd Ak ' 2z (11) 3 (12) & #-AE 55241, NE AR asset) ©f A

SAEE et ALSA GATEA], A= 2HEY ALS1A GAIZIAE e
oA FH FEAFA] AA N4 78 (SNE: Symmetric Nash Equilibria) o] %3

2 28 AU SNEI H9E deke AFAoR gyHels, o=,

Zxjojo} e} (ole) 2.

21) AN AAZA (14) = FEolA]
TﬂEO}% ok 27 (commltment technology) 7}7e§ 7] o)

o hE
22) AARcR 2

&

o
el
g
2

23) g5 B Al A e v EA ﬂ%’é]i"?g«] #/‘33 Cooper —John (1988) & #a13}7]
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K=K, =7t et mehx] Ao 2kde Ak
7k A& SNEQ] T ollA A or Hopxn, FUg Heka e s,
oS AMFA R dojux] Geth. adol®E E76kal SNEA 9] o]
‘dAo] AFuZ L] FHol|l g Ao AlgAolgta & £+ gith <fvkst
AEE e T SAL Fo| AAA ofddA ] Ko, F9f o
3l 7]th (expectation) 2+ oA} (anticipation) o] 2|3t 23§ oA L3}
ot} Benabou (1996) 7} 2|2 &k v} o] 7] ol gt x|z AR thke)
AAA oW FEsh| Hobe e3le] Aze AAZEe] s ¥4 2 Bolth
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Fiscal Policies, Economic Growth, and Income

Distribution in Federalism

Hyun Park®

Abstract

We present a general equilibrium dynamic model in which a federal authority
redistributes resources from capital-rich to capital-poor countries to finance
public services and help poorer countries to grow. We study the effects of
commonly used federal redistributive policies on long-term growth and
dynamic stability, when national fiscal authorities either choose their tax
policies independently of each other or choose them jointly. We compare the
properties of Nash and cooperative equilibria, and show the efficiency costs
and indeterminacy associated with a combination of non-coordination and
federal transfers. The efficiency costs lead to inefficiently rapid economic
growth and indeterminacy explains income inequality in the long run.

Key Words: fiscal federalism, income redistribution policy, indeterminacy
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