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(Chipty, 2001).
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2g Q) cdMe SHlEAF FehtE tdez sb7] wiEel A7) Al€dstel o
1] (Same) €k o1 A wlFAte] Bu] (MjrDistr) & A Bk 32 A7E B,
a7 SARse] A FHAE A Aol gher vehdth FHAE 5t
H(ntgCnm) HPHse] Al FH2 = ol g9l #hs 7= Aoz veht
=, ol FAAT ALgste]l SHYsHET S3dstel tef o B2 39

71815 ATds ol ddt
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(% 2) S3iedd 28 =29

(1) (2 (3)
Probit 2-step probit Probit 2-step probit Probit 2-step probit
-10.28***  -10.49*** -10. 23*** -10.43***  -10.26*** -10. 49***

~

Constant (-36.12)  (-42.18) (-35.91) (-41.92) (-22.87)  (-23.35)
V 2. 41*** 2, 42*** 2. 34*** 2, 35*** 2, 54*** 2. 56***
log(NSO)  “3o5a) (35,06 (30. 68) (32.73) (18.02) (18.56)
1.75%** 1.81*** 1.75%** 1.81%** 1.63*** 1 7**
log(NSM) — (ao"ss) (37.90) (32. 64) (37.92) (21.16) (20. 62)
Dummy Variables
Sume 0. 34*** 0. 33%** 0. 24** 0. 24**
(3. 26) (3.74) (2.28) (2.57)
o 0. 15%** 0.12%* 0. 16*** 0.13**
MjrDistr 3 ) (2.39) (3.26) (2. 62)
0. 16*** 0. 16%** 0.18** 0.18**
Intg Chum (3.30) (3.18) (2.29) (2.25)
Log . 2 Log g2 Log - 9
likelihood VA XT gikelihood WA X7 jikelihood  Wald X
-2198.5 1956. 2 -2193. 4 1960. 55 ~704. 43 569. 29
R? Wald test of R Wald test of R? Wald test of
exogeneity exogeneity exogeneity
0. 49 x7=9. 74*** 0.50 x2=9. T4+ 0.45 x7=4. 22**
# of L . 1,836 Independent Movies
Observations All of 7,140 Movies (1=5,015, 0=2,125) only (1-968, 0-868)
F1) T3 k] #e @
2) g e A 1%, 5%, 10% FEoA BARLE ol
3) Aot e AT/ E AARNS. AAZAT Al 7o BE Bddx EAH oz Aol
g Aoz Yehte.
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(1) @ ) 4) ()
LAT***  L50** 152 L55M 155

Constant (27.61) (98.14) (97.32) (27. 95) (26. 99)

i 0.03%**  0.03***  0.03***  0.03***  0.03***
(41.41) (41. 66) (41.82) (36. 05) (36. 06)

NSe 0.04 0.05 0.05 0.04 0.04

(6. 24) (7.82) (7.65) (7.42) (7.40)
Dummy variables
0.14%** 0.26*** 0.27*** 0.16%** 0.15*

Same (3.54) (5. 99) (6. 27) (3.18) (1.89)
0.00%F 0,237 0,23" 0,237
Intg Chm (7.7 (.89 (790 (1.9
_ 0,05 0.0 0,05
Local Movie (2,000  (2.09  (L97)
0.004%**  0,003"**
Same > NA (2. 96) (2.91)
‘ 0.01
Same X Local Movie 0.17)
R-squared 0.671 0.674 0.675 0.676 0.676
F-statistics 3403.6%**  2505.3***  2077.9%**  1744.3"**  1494.8°**
# of Obs 5,015
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Exhibition in Korea: Foreclosure, Run-length Preference
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Abstract

We examine the effects of vertical integration in the Korean movie industry
to verify the voice against the dominance of vertically integrated majors in the
industry. Using the screening data of 210 movies exhibited in 34 cinemas in
Seoul in 2006, we find no evidence that the movies distributed by local
independent distributors are foreclosed by integrated cinemas. We also find
that integrated cinemas tend to play their own movies longer than other
movies, and thus market outcome in terms of run-length is improved by
vertical integration. Interestingly, integrated cinemas appear to exhibit more
diverse movies than independent cinemas.

Key Words: movie industry, vertical integration, market outcome

Received: Dec. 9, 2008. Revised: March 10, 2009. Accepted: May 6, 2009.

* Research Professor, BK21 Economics Department, Pusan National University,
Jangjeon-dong, Keumjeong-gu, Busan 609-735, Korea, Phone: +82-51-510-3544,
e-mail: Kkjlee @pnu. edu

** Ph.D Candidate, Economics Department, Pusan National University, Jangjeon-dong,

Keumjeong-gu, Busan 609-735, Korea, Phone: +82-51-510-2556, e-mail:

scarlett0429 @hotmail. com

Associate Professor, Economics Department, Pusan National University, Jangjeon-dong,

Keumjeong-gu, Busan 609-735, Korea, Phone: +82-51-510-2556, e-mail: bhchoe@

pnu. edu




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


