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2) “One of my students wrote on a recent exam, I took two economics classes before yours,
and I had a hard time finding a relationship between the study of economics, firms and
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the entire society.” Given that the overall objective of economics is the study of the
economy (isn't it?) and given that the economy is comprised of firms and individuals, isn’t
this a damming criticism? If this was an isolated comment, I could cavalierly dismiss it,
but I hear it time and time again. My heart stops when students tell me that they were
excited to begin their study of economics only to be turned off by an onslaught of
deductive logic and abstract models with little resemblance to the world in which they live.
Indeed, “in the business, government and other non-academic communities, the
perception is widespread and growing of economics as a technical and rarefied discipline,
of questionable relevance and limited practical use” (Hodgson 2001, p.9).” (Reardon,
2013, pp.4-5).

3) F7F74A 8 (mainstream economics) © g F 2|7} f)7]F ool v} o] 1o} 3lom Ex
NMZ o] /S AHEgth B /ide H dE AudFe)e} 2ARI= SatE Egsit)
“Mainstream economics is widely accepted economics as taught across prominent
universities, in contrast to heterodox economics. It has been associated with neoclassical
economics and with the neoclassical synthesis, which combines neoclassical methods and
a Keynesian approach to macroeconomics. -+ The term “mainstream economics” came into
common use in the late 20th century. It appears in 2001 edition of the seminal textbook
Economics by Samuelson and Nordhaus(5) on the inside back cover in the ‘Family Tree
of Economics,” which depicts arrows into “Modern Mainstream Economics’ from J. M.
Keynes (1936) and neoclassical economics (1860-1910)."
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“He (Piketty) regards economics as a social science (where the emphasis is on “social”) that
can flourish only if (i) it asks important, and not trivial, questions (so adieu Freakonomics
and randomistas), and (i) uses empirical and historical methods instead of sterile
model-building. These issues have been debated ad nauseum by the economists, and
Piketty has nothing new to add to that, except perhaps in a most important way —namely,
by showing in his own work how these two desiderata should be combined to create
economic works of durable importance.” (Milanovic, 2014, p.18).
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“To put it bluntly, the discipline of economics has yet to get over its childish passion for
mathematics and for purely theoretical and often highly ideological speculation, at the
expense of historical research and collaboration with the other social sciences. -+ We must
start with fundamental questions and try to answer them. Disciplinary disputes and turf
wars are of little or no importance. In my mind, this book is as much a work of history
as of economics.” (Piketty, 2014, p.29).

“Yet as Madrick says, these assumed conditions - including the assumption that people
“are rational decision makers, and that they have all the price and product information they
need’ - are manifestly not met in practice. What, then, do the elegant models tell us
about the real world? -+ Economists presented as reality an idealised vision of free
markets, dressed up in fancy math that gave it a false appearance of rigor. As a result,
the world was unprepared when markets went bad.” (Krugman, 2014).

“My belief is that economics is somewhat more vulnerable than the physical sciences to
models whose validity will never be clear, because the necessity for approximation is much
stronger than in the physical sciences, especially given that the models describe people
rather than magnetic resonances or fundamental particles. People can just change their
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minds and behave completely differently. They even have neuroses and identity problems,
complex phenomena that the field of behavioral economics is finding relevant to
understanding economic outcomes. But all the mathematics in economics is not, as Taleb
suggests, charlatanism. Economics has an important quantitative side, which cannot be
escaped. The challenge has been to combine its mathematical insights with the kinds of
adjustments that are needed to make its models fit the economy’s irreducibly human
element.” (Shiller, 2013).

7) “Ultimately, the teaching of economics boils down to the telling of stories. In the principles
of economics textbooks, we tell stories that are meant both to give students a sense of
what economic analysis is (often expressed as teaching students the economic way of
thinking) and to provide students with insight into how the economy operates. For most
undergraduates, the mathematics used in cutting-edge modern economics research is the
equivalent of Greek, and thus, the textbook authors have been, understandably, slow to
incorporate the changes. The economic approach in the micro textbooks in large part still
reflects the research approach to economics that economists followed in the 1930s to
1960s. In fact, the current structure of the textbooks still reflects the structure that was
developed in the 1950s with Paul Samuelson’s textbook (Samuelson 1948). With the
mathematical and statistical gulf between the research that economists do and the training
in mathematics that undergraduates have growing ever wider, it becomes harder and
harder to relate what economists do to what they teach.” (Colander, 2005, p.252).
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“Furthermore, once crisis struck, economists seemed unable to agree on a response.
They'd had 75 years since the Great Depression to figure out what to do if something
similar happened again, but the profession was utterly divided when the moment of truth
arrived. -+ Chicago’s own business school regularly polls a representative sample of
influential economists for their views on policy issues; when it asked whether the Obama
stimulus had reduced the unemployment rate, 92 per cent of the respondents said that it
had. Now, it's true that the relative handful of economists claiming that stimulus can’t
possibly work, or that slashing government spending is actually expansionary, have a
much higher profile than their numbers or their influence within the profession warrants.
Why? Partly, the answer is that the news media - especially but not only partisan media
like The Wall Street Journal's editorial page - have promoted the views of economists they
like for political reasons. Partly, also, it's because politicians listen to economists who tell
them what they want to hear. --- But austerity mania has to a large extent spread despite
mainstream economics, not because of it.” (Krugman, 2014).

9) “The problem with neoclassical pedagogy is threefold: First, a disconnect between what is

taught as subject matter and how the world works. --- Second, the wilful ignorance of the
social sciences and the physical sciences, particularly physics and mathematics. -+ Third,
neoclassical pedagogy is anti-pluralist. Instead of enabling students to grasp the complexity
of our problems with a multi-faceted emphasis on different theoretical and empirical
approaches, neoclassical economists train students to think like economists - as if all
economists think alike - and that only one perspective exists, while denying the legitimacy
of all others.” (Reardon, 2013, pp.5-6).
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10) o71elA] Ag3ste the HeuRlES ofdlle] 9J7|goto| A Folate H|FFAA S Wit ol
g} datel Ak X3t AL e 4lejg 5 vhe g Eoke EES
“Heterodox economics’ refers to schools of economic thought or methodologies that are
outside “mainstream economics’, often represented by expositors as contrasting with or
going beyond neoclassical economics. “Heterodox economics is an umbrella term used to
cover various approaches, schools, or traditions. These include socialist, Marxian,
institutional, evolutionary, Georgist, Austrian, feminist, social, post-Keynesian (not to be
confused with New Keynesian), and ecological economics among others.

11) fEe theat 2
“Since the 1970s, economic orthodoxy has argued for low tariffs, free capital flows,
elimination of industrial subsidies, deregulation of labor markets, balanced budgets and
low inflation. This philosophy - later known as the Washington Consensus - was the basis
of advice the International Monetary Fund and the World Bank gave to developing
countries in return for financial help. The irony is that during the Industrial Revolution,
today’s rich countries - Britain, France and the United States - pursued the very opposite
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policies: high tariffs, government investment in industry, financial regulations and fixed
values for currencies. Trade expanded, and capital flowed anyway. - Nations that have
ignored the nostrums of the Washington Consensus - China, India and Brazil - have
grown rapidly and raised their standards of living. Improvements in poverty and inequality
occurred in Latin America only in the 2000s, after the I. M.F. and the World Bank
reduced their grip on those nations.” (Madrick, 2014).
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she AHTE, AR o] tE ks oY et !
olgjx] & 18e] oJs|7} 7Fsslth

whEbA] o wigtol| A Gk ZgA|SF ol gk A SkAL7L, Sk Abglel] QloA] Fagh
Add BAE, =AM 247k 7ol okl ARElA EA el A3 oA I
(democratic deliberation, debate) ol 2= o2 FoJshes Ao FAsH -8
& Ao 53 A EE AlFete AT ot 2] o] w gk Al 285
= Abze] B T (2011) 7 AlSkeRE 2HY 94 AHozE Mol o]2g

ghae] wigtol A B Ex WEE ofEolth 1)
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13) “Finally there is the quality that existed in Adam Smith and Alfred Marshall - and, indeed,
in Paul Samuelson - and in most of the other great economists: That is the quality of
wishing to contribute to making the world a better place. Many students come to
economics because they have this wish, but those who are most concerned with it are the
ones who, in recent decades, have been turned off and dropped out of the field, disgusted
with the lack of overt values of caring and community, and the presence of implicit values
of greed and selfishness.” (Goodwin, 2014, pp.116-117).

1) AT BAIE B o] o] RAlSH: Al BAE ol @S BAsE A7k
Zal7] wol, wetelEA Adsel el Palths Aololeh (4T, 2011).
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Ad - AFTL (2013) oA = F e AAH =9 a5
Piketty7} A58 vl=2] A5EH)7}F 1980\d o] %ol F435H
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2% Fa3 Ylojth oldf tigh 217t AAISE A2 o]Edl gt HuIAANE
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olty. webx Hut Fstn AAd 5] o] dasith PikettyZl w3 AA
H 7HIES A5 ofdgl ALt FA o] wek et 713wk AAIE A=
Zasir}, Nk o} hollA HuggAke dRkA Rk g At ojm gk A
=2 WstE Bt nl=) 2ol m2d Frkeka EAlE EEd, oY 71, 7Y
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15) olv] %OVJ =

< 194 dFdd el & Aas Foshe A, da72E U 34
Al FEE JFTRE v e Ao Wtz AZEt (& £9] loss aversion, endowment
effect 5 A2]d 221 Tol <J8ir & AL We & A Ago] FAYZT) ). o9} A=Az}
Mas (2014) & A X e} BE AWK ALDE] AT WA 3kAF o|u] 7= Aol ¥
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SA), glo) Ams} ZHEW GA) A AE A Bo B olg gk Al o
a4 ofel ThEd AZfeld tha (mhebd AR JRAQ) R & 4 9 Ao

_

o] = AH|HE3} o] 2 wix|EL}y. o] 2#lE risk premium puzzle iﬁj
o] AA BEE FE5317] sl e Eolof & Fagt EAolth od et AT
& 0]$-3 (2016), Garcia-Cicco Pancrazi, and Uribe (2010) S°] 2l

U], ollA At Atse}t vhket AWs 72 A= o AT AdelA
Anke skill = crafts 73 57kl fofet A e A4 s W2
A= Aelth

A, =] AbS|FeaL e 78‘21]5}1 S 54317 Saixle JAE RS 7=
7} applofok gtk 4 ofef Q& Fo] AAHd SSCIg Hol o8k 7
M Ao kAl HrIE T 747] Q] ol ]/\1 thdata AAQ1 7t v ojok
.

o

wwo ol Adug A-8e] 7ol s @ 1ol wel Aok g Al &
= & eheke ix}h A o7 Ak

, AdEA S A /Ké

%Erf%} #1}7} el =7t
TAE Hyu Adas gl o] #AE AT e gtk A A RE,
WA} AT Te]a o] = Heh SSCIAE TR wgd
oE Hrkeke AAs WAk gt - SAR, v 22 wAl ek el 4

o3lty, =2H4 wjio] WCU (World Class University) Z2I#3o|A U msH

e
i
re
-
i
of
oL
N
fr
N\ﬂl 2 ol
o
o
o[)«

o}

slA A2 FANE Aol n9)F] dFe] o 8% AT HAh

I evaluate a 2010 California mandate that required cities to submit municipal salaries to the
State, to be posted on a public website. City managers—typically the highest paid
employees —in cities that had not previously disclosed salaries experienced average
compensation declines of approximately 8 percent relative to cities where at the time of the
mandate manager wages were already in the public domain (in Summary of Mas, 2014).
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olglg oA g=e] AAEAFEe] 5] A kS U] Folof sh= dhe]
A FAES WA AFFoaM gA A g o] W Aolk. et
AgarEe] o] EAEC el A oA Gl AxA o2 A A
= T Uik mhdsof st AR A A<lo] Slthar Azbeitt, WAt gl
Bao)gt o} H|AA A =2]A AolS shr)ds FFe Q1A R 7)3H| &
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$4o] F6, o] PHstn Y AT AUHA BAV YT Avka & 5 9
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(3) 2m A} AHEEA;
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3 Ex19l (o] 228 2% Kim and Grossman (1995) =
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17) “Two overlapping vet distinct views of pluralism vie for the allegiance of economics
educators: an ‘intellectual diversity view in which the pluralist goal is to integrate
competing paradigms into standard curricula, and a ‘critical thinking’ view in which the
aim is to cultivate students” ability to reach reasoned conclusions in the face of analytical,
empirical or normative uncertainties. This paper defends the latter view. Educators who
aspire to achieve and expand the pluralistic outcomes specified in the QAA Economics
Benchmarking Statement would be better served by pursuing the student-centred aim of
intellectual freedom rather than the teacher-centred aim of paradigmatic diversity.”
(Garnett, 2009, p.58).

18) “Indeed, as one leading economic historian, Joel Mokyr, has argued, many of the
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Industrial Revolution would not have taken place were inventors purely driven by financially
motivated self-interest. --- The Enlightenment movement, which Mokyr holds responsible
for the rise of the West, involved scientists working together for motives other than profit,
including to help make the world a better place for the public at large, or, more plainly,
for reasons of natural curiosity.” (Bateman, 2015).
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Economics as a Discipline of ‘Korean Social Science’

Yong Jin Kim*

Abstract

Making economics as a discipline of “Korean social science” means to modify
the mainstream economics to be more usefully utilized to understand, explain,
and make forecasts about Korea’s economic phenomena as well as to make
government policies to improve its welfare. For this, economists in Korea face
two problems. First, the mainstream economics relies on mathematics too much
to understand the whole picture of economic phenomena. Second, since Korea
has its own culture and history unique and different from those of US and
Britain, that are the birth and nurturing places of mainstream economics,
mainstream economics does not tend to fit in Korea’s economic phenomena. To
solve the first problem, we put an emphasis on pluralism and critical thinking
not only for research of economists but also for education of students. For the
second problem, self-sustaining habitat, that generates researchers and students
committed to ‘Korean economics continuously over time, should be constructed
to study Korea’s unique and critical economic problems in a focused and
consistent manner. For this, proper incentive mechanisms should be structured.
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