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I. A&
1990 ol Fobrlol I7ke] A9 Wl AAEH o] ME SE=2 21gEo] gt
o] AL T2 AU =7FE ] md Fuidl 7IQlsila 538 =3 Ju 57t

E3o] wo] AN AS ATk Ty 19999 vl Al EollA A E
WTO ga3] ool AAF-AA st thet ghe] =Ze dofjsta 2001'd 7Het=
st A A2 DDARARE a2 AFsHaA Fobrlol =719 Akl
ol E7MlaiT). wef FARsL AESHA] et FEo] 2 oEse
Eotrlol 7R AV e A ¢ 7] wiiEelth &gk 7]E9] Fof
Aot mR S fFAlsHA e A&7 felixe 99 AX=E9] A&EH<
T8 F7PF AA ook k. ey 20089 22 F§91719 g} Zope A
=9 A7IAAE A9 gEETF =2 FoRrlol 7k $71= tisith. AlA
FAARELE] A A 22l 22 FE9A7I= A A= B71HA A2 Fob
Ao} Z7FEolAl A=Al AATHS S qul A 2 F8 gdie] deide Al
Algtt EUZE 579 2 S9FH 2712 3853 NAFTA 2 d@rl=71zte] 7}t
E3lE = AT Fokrlobe] AGAA Sae] o o] deAkgte] o eh= <l
2 Z22F 7 A "ok
Sotrlot A1 Sl talx e Al FARHEE 98 dUHEZA A THAY
% (RCEP) =2]7} z1g)s]o] gith. oln] ASEAN 7152 AFTAS AA351% 1,
=, S, 4B 5 FHol I7FES ASEANT 32 ASEAN 7| 7153} FTAS
Adsta itk Fobrlol BAIEH | et =ol= 1997~98d ofrlote] g7
ASTA A Y &0 I T A Fx0 RS AV TFACRE
frestel 22 F3edel 7FeAdS BRIskAl |tk 20000 d ASEAN+3 (3=, -,
A8 7} gtoJ3l okx} 7F B3} A Chiang Mai Initiative (CMI), 2005 thA7F &
3t~ Chiang Mai Initiative Multilateralization (CMIM) Z8]3 Asian Bond
Markets Initiative (ABM]) 58 L3+ A oA & 4= 9t} 20113 ASEAN+3+=
CMIME] ©]8)g #=3F Macroeconomic Research Office (AMRO) & A8}t
2006\ gk, T, 4R AR e FotroA Gl 3853t Yol
upghAslrtal eke]akal ASEAN 53] ASEANS (QI=vAlo}, waf|ojAlel, B, A7t
x2, dod) S 3otk el te AFE AAAT Y
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7 A9 ) te] Sk SEe] AARAY B BHoR 5%
4 e B4AY Sl gtk el WI0ZE Sk AAAA Reixbgs
93 9 F2d FHIVE Q@ AT A et GAE
Fokrlol Frhge] 5N Qm%}% de oaa% 1 . o
c‘;’l 7,

SeHEd ARl &) UF Ha9) g0 MEA A7 T FAFI S 3
"I.

O

73 A AYE SAAA AF) A &S A 5 glom T1gdel oy
Aol Qxg Aoz Hald dRlA SEE AA/F§97)0 9350l
F1H0R FEUAG & 9] J1gelt Tk BA ARG A QDAL

2 Ao ) =ole] BeAg AR 4% Gl Aolale o]2@ of
A& Bzl PsAol gl ofe] g ARk Eat gl 715Fakel v

bait

% dels 39E S 9g AER R AR R 49 aesg )
@ fEE 9% A5 APVl T Q908 AU 4G FAET
0]

B RHHA AZE AN D Yk DA% AW 3 F2E AAE ERE
F5RE weleke %7}011 F8% BEL AT FRrhs 430 55
FEL s AR e AR AF] $AHdok TS AHAT 5 9]

23t 9 o224 Euirl HA"W Mundell (1961) 2 McKinnon (1963) ]
OCA (Optimal Currency Area) 7+ 529 B353S Sl AZAF ook sl=

1) 2006} 59594 New York Times 7]A} “Asian finance ministers seek common currency”
o2 Ju & F7lec] ¥&, &, SAE et S &3k, T2

491 nE
AAEL Arele] FEAE FHE 5 4 gk
1w
S

3) Fotrlol EsHEdtol mE AgAlA T Bl H)goll thE AAIE =2 = Choi(2002) B 74
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ZAES AABIEY. 1 5 e AFoA 3] RSt e AAxREe 7
71 =9 =23} (business cycle synchronization) ©|Th 9 E3}=3le] 7173 & &4

=
71 %xwﬂ FohgAg :’{718}3 ﬁﬂw P FYeAe] A

= [ i]‘ Rl =
Jerh =4de BAAS ST 4 geoms waske £2e 2 Aot
Hhdel] A7) szt At o S A nv|sle] S3kE el wE dge
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>
o2l
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i
s
O N
=
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Z 5 EF 10705l DAl =Rt 7] F28fol| 7]4ket ofalo}x]
o] E3Edto| gt APATFE REE AR VAR == GDPY EHLdw
(dynamic factor model) o] &]&3}1 Ut =

A u}ooks& 54 45A48L F99 Vel
O

%4
I JE ASEANS ("JEHV\]O} DgolAlo}, AVIE=, ®ix, HH), Bl &
o
&

2 d4e ’dfﬁ A2k i}%ﬂ‘ﬁl Cushman and Zha(1997), Zha(1999),
Peersman (2004), Lastrapes (2005) oA AAIgE EZVAR (Block Vector Auto
Regression) & o] &-3tc] thre] W eSS At} zF 271 8o 23y =
HeE A7 AIAIGDP, MACIAE, oFAolGDP, ofAlola7) 9l =u] ¥
dndAes, $5, oA, GDP, E7lelth. GDPRF ofel =7t b Al a
o] A2l ke WFse fF vkdste] A W A5Aes HAA S
Zt e S 2A ol whet AlAl, A9 28a U 5 370

k= A4 (exogeneity) S o]
gt} BYPe] P2 BE I7he LT A B A wdel o8

! S 9l A wolof s WaxAel shioln] BE FREde
SRtk The ARG Bezdont A9 U AfRY, w5 @ PR o[ HAYS T3t
[e]
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3153t Az or Ar|HEe 235 B ATe A &
o] FHE7E e R Xgslo] gt ofro} F3HEstel et ==
o W AR 48] AR 90 o] & AlFFsle] 1997 ~98'A oFAlole
712 AowA BEAz g9on} old it AFE o3| nEek st
Bayoumi and Eichengreen (1994) & o}A]o}x| B3}53t ol Tt A4x1& Q1 A4+
£ AASKAtE GDPS}F QZgoldow FAH 24 VAREEOA Blanchard
and Quah (1989) ¥4 0] A7|A| 2 & o] &3lo] o} Fameds AdEgct 2
e wHe] oppjolmvt 3F AHAFE A7 Tx3te] ARR A
sHEdtel |l 7S T8 ZR1A Ik Folrlol w7 AA EE}%
2, gk, Elolke] oF 3 37, AmulAlof, HEolAlol, AVIEEE tE
T8t T e TeHEsel frElsttta YERdTh 1 ©]% Bayoumi et

>_|\l
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al. (2000), Kim (2007), Rana(2007), Lee and Koh (2012) 52 fAFer ¥l A
TE B3lo] oprlol HalEdtel 7leAS AT, Zhang et al (2004) 2
Huang and Guo (2006) & 247} 3914 9 4¥ 3o g shslsith

71EAT] SARE A 719k FA Aol disf Lee et al. (2003) 7 Lee
and Azali (2012) & 2 7}A] #A)| Ak WA F3HE el FRlEE 52

T,
o
N
L
ol
ol
30

7h AAgE A1 RH S o]&ste] ofrlofA]
AA, A g s edls

2ol 718t A7 Ee] X3} s BRI 23S

Eotrlol =7F GDPe| WES 7P 2 Aol F3ledel dAaxzle] Fadtt

1JrE]r‘)"jr 2o "hHo 71%38kd Moneta and Riiffer (2009) & Solr]o} =77}

= 31, He and Liao (2012) & o}Alo} A7 %L u|=k 2

R %015}3}1 gty $HeRRde A f GDPE Ao £

[
b 7ol dlont ASEFAUe Ao r ThE SRl WAE T Fviel

(r 12 o 1o
[
e ofn
ol
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=
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o] GDPol| 3t Hnﬂaﬂo] =

Jo

ﬂ?i'
c&

& AAAAL AARES wedslE 2A7HPOILUS), AAGDP (UU_GDP),
ag]a AlAC]AHE (LIBORD) & F9Eth A9 525 (Xo) 2 oMM oPEA| & tEshe
N2 o}Alo}GDP (AS_GDP) & o}Alol=7H(AS DEF) & Z3sith, ZU B2 (X,)
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& EE7Re] A AAESR] o] ASS (REX), = (EXT), ©lAHE:
(INT), GDP(GDP), &7}DEF) & #HAHt}) BE Z7lo] 2388 AlA A2} A
A4 5= X XoB TR

BE5e AP ool AU AR AALHE AGL5Y
FBEe] Aoln AefRse Fusd tald o adele b whet
A A 253} LR FAE s mRe AADE] 258 W] olFd
G2 0lRA e, FRBSOIA FAHE DHE A BFe] haE W] of
7 G vIAA Bk ol§ Felslel oz Erlsk thew pok

OX, =TI(L)X, , +¢,

ke
i

o, 0 0 ]| Xy, IT1,,(L) 0 0 X €
(3x3) Gx1) (3x3) Gx1) Gx1)

O, Oy 0 || Xy, = (L) TIn(L) 0 Xouot || €24
(2x3)  (2x2) (2x1) (2x3) (2x2) (2x1) (2x1)

Oy Dy Dy X34 I;, (L) I3 (L) ITs5(L) X301 €34 1)
(5x3)  (5x2)  (5x5) | (5x1) (5x3) (5x2) (5x5) (5x1) (5x1)

ol7]x  X;=(POILUS, UU_GDP, LIBOR1)’, X,=(AS_ GDP, AS DEF)’,
X;=(REX, EXT, INT, GDP, DEF) °|t}f. @& 37](t=0) ol|lA W5 Ao
FAEE F718M L& AR 24}, TL.(L) & Aol digh thgkeha) aela &
@S F71g AAESCdE A7, AAIGDPu™, AlA oA}
&, AGEZ| = oA olGDPu e ofrlotErtagh IHERd e AdgE
&, FYGDPu# 1gln %ﬂ%%ﬂa%ﬂ Z3bd},
WAE E5200A8dd o8l 2t 7he L& AlAl B A wEo]
2 FAEATE o]E Lee et al. (2003) @} Lee and Azali (2012) 9]
o Fgat WrEe] WS FYg AR I 3 vjnE 7] W
Zsle] ik 214431 aljAo] Jhsalth w3t BS54 7P Fslor & Al
A A BEo| dxsin 53] AlAGAtRS] 7|3to] # oA

= —
o}27h Aol A% f8eith BEulel RFARE CholeskifBel BrAEA

1o
ol

1

131
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S olgdtt 5 @y, O, Oyl wE SN T2 PSR Hebd o %
G A ol Bk Pust A FUE 2] uRe] TR
HABEaAT FERTE e TRES] P16 FFL )AL e
£ AABE3} 550 Prlo] 9FS 04 Bk BAGR obxlel F71
BRe FEo] WA APEeeln AABEIY oo We Fio| a9 8l
oa A Erke ¥e AetsE 2 Rt gl 4y ARErh E@ FUHGDP
£ Choleski#89] 4 2o B2 AXAA TR/ LS A9 o
2 RE FUmde]l Pl 9FS A ¢ 9T PG RS B AT 9]
FUGDPY WS sk Zolehe AXsh HHATLO 4 (1) Zeller (1962)
7} AR SURZPEOR S AT BE Mpt PR T3uR AAGAw)
W AR BAE BAe TP gtk i} FEESE o8] ®
42 395] wie] 24 & 5 9l PAY WAS PBAoR WS 35

o
=2 L
T dWHAES Z2EE=0H(Sims et al, 1990; Peersman, 2004).

AZHA e Folrlol A W AAA FeAo] ¥ I (KR), H(CN), 4&
(JP), ASEANS (QI=IAIoFIN], ZelelAlob(MY), A71Z2(SG), = (TH), 24
(PH)), EPIL(TW), TZHK) 5 10715 Udez 338t} o 7l
Elo]¢+S A2]&A Chiang Mai Initiativeol] A3 v} ity ASEANSE ASEAN
99 271598 Hole w7kE A9 U 21~rr$@1§§ﬂ AATx, FeNT BF T

w3te] gk ASEANS @Al 2% 107152 SE o UmiA 570=

BAA o] oA eR Aa 7 e AAIGAERE AgkEo] & AT

A BT B2, FF, Bolge dojeh B3 5 o2 3EAS BHah
BAA FEAE AR T2 S FA6 Btk Q¥ dEe A4 244
A& s g AAEST AGESdA FAYEE wEEo]

Gk A7l os) Walrt gick
7) YA 57H€.L~ ASEANQ] HulZEQl CLMV (ZHto}, g9 wnlek} wWEW) z} B2}
o|& ZATFEI} vulsta B4V B HEGS AYstne ndHdE Fond Algr) &

s S

_I_u r_,



Foprlot A7l ezstet A FEe el it A 4l

I AAA o7 o] FEHE 7 A=l 201019 IMF S0l w2 Fo}
Ao} 1070 =7+e] GDPEEE AlAl GDPE] ¢F 25% = 19% 9] +2419 GDP %%
Ho} A

BA717Ee 19939 187158 20109 4270tk 19939 o]d 78 Age B
& A5 FAste] xgebA] ekskrh. auy A AFeh vhe} o] Folalol w7t
Eo] 1990t 27178 BAAR ZAAnFE Aldths HodA 2 Fee stk
HAlth & Aol %ﬁs}h AAEARS] oot EHe v 2ok AAES
HFH Algfete] A7k 95 BAES, FHlolf, AFEA FHF] vt
Aolt}l, MAIGDPE OECD=7HE9] A& GDPE F2ket A& vl83tt). AlA <]
A& IAFEAEL] HEA o)A LIBOR 179 8]tk o]& AFE OECD
Main Economic Indicators (MED) ollA F+glt}. ofr]o} x| EZ9] GDPe} &7+
Z¥zy AAGDP2 GDP deflator® Global Insight (http://www. ihs. com) ]| A4]
2005 7)o 2 A (chain-weighted) 3+ EAX]E o] &3ty FUEE] X
e gin)ddsks, AAFEd, @r]ojatE, AAGDP 9 GDP deflator 2 57 9
E7F= B5 Global Insighte} IFSolA Ggith 8 o] A&+ 747t ID_REX,
ID_EXT, ID_INT, ID_GDP, ID_DEFZ #7]8}9 IDdlE& Yolxle] 718 =7}
A2 AETHEdE 59 e 7% KR REX, KR EXT, KR_INT,
KR_GDP, KR DEF). ©]#-& (LIBOR1Z ID_INT) & A& 2% HyEs 219
HE sl Adzgol B3l F9E X-112 Agatr). 4 (1) 9 E2VARE
e Are APFARTE E3tete] I7PER 5 Alabe BE 735l thal
308 AHsisith

s e AHE 22 ug Z4zbo] Wgre] WMES Ay Ausis X B4
st} (Table 1) 7ZA7|HE FxsloA] 7F A4 M4l GDPe #4HE3]

o ddshge] Ao de ofAlolmvh Fate] S ofviditt.
9) T Wge] HakEe) Auke AW Al BushA| ekgkort AAlelA EA 2o 7bsst
=
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0.5(8.9)
0.6(9.3)
0.6 (9.8)
0.0(0.0)
0.6 (1.5)

19.3 (15.3)
19.2 (15.5)
19.1(16.0)

10.1)
0.1(0.1)

0.

0.8 (1.4)
0.8 (1.4)
0.8(1.3)
0.4(0.1)
0.20.2)
0.20.2)
0.3(0.2)
0.4(0.2)
0.3(0.5)

5.1(13.4)
5.2(13.5)
5.3 (13.6)

1(1.2)

0.

63.9(17.8)
64.0 (18.6)
63.9 (19.6)

0.1(0.1)

10.1(3.5)
10.0 (3.4)
10.0(3.3)

0.100.1)
0.1(0.1)
0.100.1)
0.2(0.1)
0.100.1)
0.100.1
0.100.1)
0.100.1)
0.1(0.1)
0.100.1)
0.100.1)
0.1(0.1)
0.100.1)
0.3(0.1)
0.100.1)
0.100.1)
0.100.1)
0.100.1)

8
12
24

Hong Kong

(1. 4)
(1.6)

0.1(0.4)

0.2

100.1)

0.

1(0.1)

0.

0.2

10.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)

0.

(0.1 91.6(10.8)
1(0.1) 48.0(18.4)

0.1

0.1

0.1

9.2
32.8(20.0)
45.2 (21.6)
50. 4 (22.0)
52.2(22.6)

2.6

5.2(7.2)
12.8 (6.0)
1.7 (5.5)
11.1 (5.3
10.5 (5. 4)

0.

1.9(00.1

(1.8)

2.9(2.4)
2.6 (2.5)

3.6

(1.8)
1.9
2.0(1.8)

0.9

0.1 37.2(19.4)
10.1) 32.5(19.7)
1(0.1) 30.3(20.1)

0.1(0.1) 37.4(6.6)

0.1

0.1

1.8

8
12
24

Indonesia

1.4

0.

0.1

1.7

0.

0.2)

0.1(0.1)
0.1(0.2)

1.9

(2.9)
0.1(0.3)
0.3(0.8)
0.5 (1. 1)
0.5 (1.3)
0.4 (1.9
0.3(0.3)
3.4(1.1)
3.1(1.4)
3.6 (1.5)
3.8(1.7)

2.7

0.0)
5.3(19.6)
5.4(20.9)

0.0

0.1(0.1) 59.7(5.6)

2.4(3.7)
5.0(3.1)
4.92.7)
4.7(2.6)

10.1) 28.4(17.8)

0.

)

[op)

(0.

1.5(0.9

0.8

60.1 (13.5)

100.1)
0.1(0.1) 56.1(16.6)

0.1(0.1)

0.

0.1 31.5(8.1)
1(0.1) 32.6(18.2)
1(0.1) 32.3(18.6)

0.1(0.1)

0.1

1(0.2)
0.1(0.2

0.

8
12

24

Japan

(21.1
17.9 (21.4)
0.0(0.0)

7.9

0.

(0.9)
2.0(0.9
1.3(0.5)
1.4(0.9
1.5(1.0)
L4(1.1)
L4(1.1)

1.8

52.4 (17.9)

0.

100.2)

0.

1(0.1) 43.6(18.9)

0.1(0.1)
0.1(0.1)

0.

(2.5)
0.2(.98
19.6 (5.0)
14.5 (4. 3)
14.3 (4.2
14.0 (4. 1)

3.7

75.8 (9.2)

0.2

0.6

21.6 (7.7)
36.8 (17.4)

3.5 (5.6)

0.1(0.1) 33.0(16.6)

0.4)

2.0(0.5)
1.9(0.5)
1.9(0.5)

2.2

6.7)
3.8(6.9)
3.7(7.2)

3.7

100.1) 24.8(18.2)
10.1) 23.8(18.5)
1(0.1) 23.5(18.7)

0.

1(0.1) 50.4(19.7)

0.1(0.1)

0.

8
12
24

Korea

0.

51.2(20.1)

0.

0.1(0.1) 51.7(20.4)




(Table 1) Continued

71.7(10.6) 0.0(0.0)

1(0.1)

0.

0.4(0.5)

0.1(0.3)
10.2(0.9)
10.8(1.0)
8.1(1.0)
6.4(1.1)
0.1(0.3)

0.1(0.4)
4.4(1.5)
4.8(1.9)
4.02.1)
4.1(2.6)
0.8(0.5)
0.8(1.5)

27.6(9.1)
22.7(19.1)
28.9(21.1)
46.2(21.5)
55.7(21.9)
8.9(9.0)
31.7(19.5)
36.0(21.5)
41.5(21.9)
42.7(22.5)
29.8(15.1)
29.1(22.2)
30,6 (22.7)
30. 6 (22.6)
30.5 (22. 4)
8.7(7.3)
21.6(16.4)

0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)

0.1(6.6)
19.8(5.1)
18.7(4.5)
13.3 (4. 4)
9.9 (4.3)
0.9(7.8)
3.4(6.1)
3.4(5.5)
3.8(5.3)
4.2(5.2)
45,2 (11.8)
47.7(7.7)
46.0(6.7)
46.0 (6. 4)
46.0 (6. 3)
34.0(5.1)
47.1(4.3)

46.0(

0.1(0.1)

41.7(17.0) 0.1(5.4)

1(0.1)

0.

L1(LYD
1.8(1.3)
1.3(1.3)
1.0(1.6)
0.4(0.8)
0.2(1.6)
0.2(1.6)
0.2(1.6)
0.2(1.6)
0.4(1.0)
0.5(1.7)
0.5(1.9)
0.5(1.8)
0.5(1.7)
2.8(0.5)

100.1)
0.100.1)

0.

32.8(17.7) 2.1(6.7)

100.1)
0.100.1)

0.

Malaysia

23.2(17.9) 3.9(7.2)

100.1)
0.1(0.1

0.

12
24

17.3(18.4) 5.6(7.6)

100.1)
0.10.1)

0.

89.0(11.0) 0.00 (0. 0)

1(0.1)
0.1(0.1)

0.

61.7(17.3) 1.0(3.0)

100.1)

0.

1.2(0.8)

3.4)

(18.3) 1.2(
50.1(18.5) 1.1(3.4)

56.

10.1)

0.

1(0.9)
1.0(1.0)
0.9(1.0)

L.

1.9(2.0)
2.4(2.2)
2.3(2.4)

1(0.1)
0.100.1)
0.1(0.1)

8 0.

12
24

Philippines

1(0.1)

0.

48.6(18.9) 1.1(3.5)

0.1
100.1)

0.1

©

23.5(16.1) 0.0(0.0)

0.

0.1(1.9
1.5(3.4)
1.5(

1.0(0.9)
2.2(2.2)
2.1(2.8)
2.1(3.2)
2.1(3.4)
0.1(0.4)
0.7(1.2
0.7(1.7)
0.7(1.8)
0.7 (1.9
2.4(0.5)

100.1)

0.

11.6(15.0) 7.4(11.9)

1(0.1)

0.

1(0.1)
0.100.1)
0.1(0.1)

0.

Eo].}\] o]—

3.6) 8.0(12.8)
11.4(13.2) 8.0(12.9)

11.4(1

100.1)

0.

.3)

8
12

24

Singapore

ol

1(0.1)

0.

1.5(3.2)
1.5(3.2)
0.2(0.7)
0.5 (1.

71

11.4(13.1) 8.0(12.7)
54.2(8.6) 0.00(0.0)

27.0(14.8) 1.8(5.7)

100.1)
0.100.1)
0.100.1)

0.

1(0.1)
0.100.1)

0.

1.3(1.2)

)

©

1(0.1)
0.1(0.1)
0.100.1)
0.1(0.1)
0.100.1)
0.1(00.1)
0.1(00.1)

26.3(16.1) 2.1(6.5)

100.1)

0.

3(1.4)

L.

0.5(1.8)
0.5(1.9)
0.5(2.0)
0.6(0.3)
5.3(0.7)
4.5(0.7)
3.8(0.7)
3.5(0.7)

.0(18.7)
23.0(19.4)

23

3.9)

Taiwan

26.2(16.6) 2.3(6.7)

100.1)

0.

1.3(1.4)
1.3(1.4)
0.7(0.8)
0.3(1.8)
0.6 (1.9
0.5(1.8)
0.5(1.7)

45.9(3.7)

45. 8 (

12
24

26.1(17.4) 2.3(6.9)

100.1)

0.

)

11.1(10.9)
23.3(20.3)
37.1(21.2)
44,7 (21, 4)
46.2(21.9)

23.2 (20.

3.6)

85t 2|9 555

84.0(12.3) 0.00 (0. 0)

100.1)
0.10.1)

0.

1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1

0.

1.2(8.1)
33.1(6.6)
23.2(6.0)
20.4 (5. 8)
21.0(5.7)

28.0(16.9) 8.3(8.5)

1.8(1.7)
3.1(2.3)
3.0(2.5)
2.8(2.7)

S

H

19.8(16.1) 11.7(9.3)

100.1)

0.

8
12

24

Thailand

15.8(16.1) 11.7 (9. 4)

100.1)

0.

1(0.1)

0.

14.9(16.4) 11.1(9.6)

1(0.1)

0.

1(0.1)

0.

The table reports the percentage contribution of the shocks to the forecast error variance in GDP. Figures in parentheses are one-standard

Notes

o thak AJAH

s of the model. The figure 0.1 denotes the one-standard error that is less than or equal to 0.1

1cation

errors computed using 500 bootstrap repl

percent but greater than zero.
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GDPe] 2 glo = BHE FUGDP, oA o}GDP 183 AAGDP makd]| tjst
S WA An Rtk A FUGDPR @ obAolGDPuEk] s BE
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Efol¢ke] 5 ©7] GDPe] 577k 53] AH o5 =7e] Eakis) Aa = A
AIGDPu e ©7] GDP A4l $83 8902 gldnt. QmuAoleh Hejdd
o] GDP& th& =79 Zf-she oladl 34 Afelle adhyt Alzto] 73343
of met S7kE whdEnh

(Figure 1) Responses of GDP to structural shocks
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(Figure 2) Responses of GDP to structural shocks
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(Figure 3) Responses of GDP to structural shocks
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st (Table 29 A1 7S 4ol Hagt ule} o] U ESd 2&5d w
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A A s E w@dEe] IS nxe G 87l e SmEe] 4
I FEsh] wgel s Wsh dekA] etk MEE e e =

ko] GDPell thet g&elch (Table 2914 GDPYES] Fwate] thgk =7}
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2 98] Soplo} BAle] AeAW Mol BHVAREE S FAs o] §3ie] 2t
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2]
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(Table 3) Forecast error variance decompositions of GDP for each country in Eurozone

Structural shocks
UU_GDP LIBOR1 EU_GDP EU_DEF ID_REX ID_EXT ID_INT ID_GDP ID_DEF

POILUS

Qtrs

Country

0.0 0.0)

0.6(8.9)
0.5(9.8)
0.5(9.9)
0.8(9.7)
0.0 (0.0)
0.7(8.1)
0.78.7)
0.78.7)
0.8(8.4)
0.0 (0.0)
3.1(3.9
1.4(4.2)
0.7 (4.2)
0.3(4.1)
0.0 (0.0)
1.3(5.5)
1.3(7.1)
L7(1.7
1.6(8.0)
0.0 (0.0)
1.5(8.9)

71.5(15.5)

44,2 (18.0)
28.6 (16.7)
25.8 (15.9)
24.4 (15, 4)
54.4 (14.5)
23.0(18.4)
20.3 (16. 8)
19.0(15.9)
18.5(15.2)
9.6 (18.8)
35.6(19.2)
16.1(17.3)

0.1(0.1)

0.70.4)

0.8 (0.

0.5(1.3)
1.1(2.6)
0.7 (2.8)
0.6(2.9)
0.6 (2.6)
0.1(1.0)
0.42.2
0.4(2.3)
0.42.2
0.4(2.2
0.9(0.5)
2.2(0.9)
1.2(1.0)
0.7 (1.0)
0.3 (1.0)
0.100.1
0.9(0.5)
0.9 (0.6)
0.8 (0.6)
0.7 (0.6)
1.2(1.5)
.22.7
0.8 (2.6)
0.6 (2.6)
0.4(2.5)

3.3(15.7)

15.6(22.5)
29,0 (23.9)
29.3 (24.2)
30.5 (24.1)

%5@@

0.40.2

0.4(0.2)
0.3(0.1)
0.4(0.1)
0.4(0.1)
0.2(0.2)
0.1(0.2)
0.2(0.1)
0.2(0.1)
0.2(0.1)
0.5(0.3)
0.5(0.2)
0.2(0.2)
0.1(0.2)
0.1(0.1)
0.5(0.1)
0.5(0.1)
0.4(0.1)
0.4(0.1)
0.4(0.1)
0.1(1.4)
0.2(0.2)
0.1(0.2)
0.1(0.2)
5.1(0.1)

0.1(0.1)
0.1(0.1)

0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.100.1)
0.100.1)
0.100.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)

0.1(0.1)

)

[ep)

37.309.5)

40.4 (12.0)
42.8 (13.1)
42.8 (14.0)
45.2 (4.6)

50. 8 (10. 2)
55.0 (11. 8)
54.7 (12.5)
53.8(13.6)

1(0.1)

0.

0.6 0.9
0.5 (0.9
0.5(0.8)
0.1(0.3)
0.1(0.7)
0.1(0.7)
0.1(0.7)
0.1(0.6)
0.10.1)
0.1(0.2
0.1(0.2
0.1(0.2
0.1(0.2
0.1(0.2)
L100.7
1.3(0.8)
1.2(0.8)
1.1(0.8)
0.60.3)
0.30.6)
0.2(0.6)
0.10.5)
0.1(0.5)

1(0.1)

0.

8
12
24

Austria

1.1

0.

0.1

0.1

1(0.1)

0.

0.1
0.100.1)

0.1

1.1
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)

0.

0.3(14.8)
25.0(23.2)
23.3(23.4)
24,9 (23.5)
26.3 (23.3)

0.1

0.1

FolAlo} 371%

0.1

0.1

8
12
24

Belgium

0.1)
1(0.1)
0.1(0.1)

0.1

0.

1.7(19.4)
4.8 (24.8)

0.3(6.4)
53.6 (12.9)
78.7 (14.2)
84.3(14.7)
82.4 (15.4)

20.7(1.5)

100.1)

0.

(24.5)
4.9 (24.0)
13.5(23.1)

2.4

100.1)

0.

8
12

24

Finland

9.2(16.0)
3.4 (14.8)

77.2(

1(0.1)

0.

1(0.1)
0.1(0.1)

0.

1(0.1)

0.

. 4)

<

1.5(6.3)
18.2(15.3)
24.5(18.8)
24,0 (20. 3)
28.2 (21.5)

0.1)

0.1

54.4 (15, 4)
44,6 (18.0)
42,4 (19.0)
38.7(20.0)
26.7 (20. 8)
12.9(15.7)
10.8 (12.6)
10.1 (11.4)

1.1

0.

23.6 (5.2)
27.0 (6. 8)
29,4 (7.5)
29.2 (8. 4)
68.1(7.6)
80.2 (13.8)
83.1(15.4)
84.1(15.8)
84.0 (16.2)

0.1)

0.1

100.1)
0.1(0.1)

0.

0.1)

0.1

8
12
24

France

0.1)
0.1(0.1)

0.1

100.1)

0.

1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)

0.

(22.1)
3.6 (24.8)

3.3

100.1)

0.

3k A

pad

100.1)

%

2.5 (10.1)
3.2(10.0)
4.109.9

(24.1)
1.7(23.9)
2.2(23.2)

2.9

100.1)

0.

8
12

24

Germany

100.1)

0.

53

9.0 (10.5)

100.1)

0.
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(Table 3) Continued

17.2(7.8)

b
i
&

0.0(0.0)
2.7(6.2)

65. 4 (20. 8)
24.7(18.1)

1(0.1)
0.100.1
0.1(0.1)

0.

0.1(0.7) 16.3(1.3)

0.1(1.3)
0.1(1.1)
0.1(1.0)
0.1(1.0)
0.1(0.3)
0.1(0.5)
0.1(0.6)
0.1(0.6)
0.1(0.7)
0.6(1.1)
0.9(1.6)
0.7 (1.6)
0.6 (1.6)
0.5 (1.6)
0.1(0.7)
0.2(1.0)
0.3(1.1)
0.6 (1.0)
0.7 (0.9
0.1(0.6)
0.2(0.9)
0.2(1.0)
0.1(1.0)
0.1(0.9)

0.8(21.3)
59.8 (24.6)

7.5(16.0) 77.7 (24.2)

10.3 (16.5)
19.5(17.3)
25.1 (4. 4)
43.9(10.7)
48.8 (13.0)
49,8 (13.5)
50.0 (14. 2)
19.5 (5. 4)
20.0 (11.3)

0.100.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)

1(0.4)

0.

0.100.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.10.1)
0.1(0.1)
0.1(0.1)
0.10.1)
0.1(0.1)
0.10.1)
0.1(0.1)

0
4
8
12
24

5.0(1.8)
2.3(1.7)
1217
0.8 (1.6)
0.1(0.2
0.1(0.4)
0.1(0.4)
0.10.4)
0.1(0.4)
0.1(0.7)
0.7(1.0)
0.6 (1.0)
0.5(1.1)
0.4(1.3)
0.2(0.5)
1.1(0.8)
0.9(0.9
0.6 (0.9
0.7 (0.9
0.1(0.2
0.1(0.4)
0.1(0.5)
0.10.5)
0.1(0.5)

7.7(14.8)

1(0.3)

0.

1(5.9

1.5(.4)
1.2(5.2)
0.0(0.0)
0.6 (3.6)
0.8 (4.1)
0.8(3.9)
0.8 (3.6)
0.0(0.0)
1.0(7.2
1.2(7.4)
1.2(7.2)
1.0(6.9)
0.0(0.0)
2.5(6.0)
2.8(6.9)
2.8(6.9)
2.9(6.9)
0.0(0.0)
4.1(8.5)
3.6(9.1)

10.6 (15.0)

100.2

0.

Ireland

6.5(13.7)
4.3(12.9)
48.8 (14.8)

0.1

0.1

80.4 (23.6)
74.1(23.7)
25.9 (15.0)
38.8(23.2)
35.4(23.7)
34.6(23.1)
34.5 (22.9)
11.3(18.6)
54.4 (23.8)

100.2
1(0.2)

0.

A

0.1
0.1(0.1)
0.1(0.1)

0.1

0.

63

0.2)

0.2

hioa)

16.1(19.3)
14.3(18.1)
14.1(17.3)
13.4(17.1)
68.2 (17.8)
22.8(17.4)

0.1

0.1

0.2)

0.4

A1z

1(0.1)
0.1(0.1)

0.

0.1

0.1

0.1

0.6

8
12
24
0

4

8
12
24

Italy

0.1)
0.1(0.1)
0.10.1)
0.1(0.1)

0.1

0.1)

0.6

1(0.1)

0.

0.1
0.3(0.2

0.6

100.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)

0.

0.2)

0.2

16.3 (15. 4)
12.4 (14.5)
10.1(13.9)
55.9(9.3)
27.9 (16.5)
27.0(17.9)
27.0(18.5)
27.0(19.6)
47.6 (18.5)
33.3(19.1)

20.4(13.2) 60.6(23.7)

16.1(13.7)
18.1(14.3)
27.8(7.6)
75.4 (14.1)
57.5 (16.0)
48.3(16.5)

0.1
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)

0.2 0.1

0.2

0.1
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)
0.1(0.1)

0.1

Netherlands

69.0(23.3)
69.6 (22.9)
23.2(20.8)
10. 4 (25.6)
35.1(24.6)
45.5(23.8)

32.0(16.9) 63.1(22.8)

43.2(6.2)
70.8 (12.1)
73.8 (13.7)
66.4 (14.1)
51.7 (15.1)

0.1)

0.2

1(0.1)
0.1(0.1)

0.1
1(0.4)

0.2

0.

100.1)

0.

0.3)

0.8

100.1)
0.10.1)
0.1(0.1)

0.

0.1

0.1

0.2)

0.7

8

Portugal

0.2 0.100.1)
0.5(0.2)

0.6

12
24
0

0.1)
0.10.1
0.10.1

0.1

0.1)
0.100.1)
0.100.1)
0.100.1)
0.100.1)
0.100.1)

0.1

1(0.1)

0.

9.0(18.9)
4.3(24.1)
4.5(23.7)
14.2 (23, 4)
36.4(23.3)

1(0.3)

0.

0.1
0.1(0.1)

0.1

0.2)

0.6

17.0 (14.7)
14.9 (13.6)

0.1
0.1(0.1)
0.1(0.1)

0.1

0.1)

0.9

8

Spain

)

[ep)

(8.

2.4(8.4)

3.4

1(0.1)
0.1(0.1)

0.

0.1)

0.9

12
24

8.9(12.9)

0.1)

0.5

The table reports the percentage contribution of the shocks to the forecast error variance in GDP. Figures in parentheses are one-standard

Notes

errors computed using 500 bootstrap replications of the model. The figure 0.1 denotes the one-standard error that is less than or equal to 0.1

percent but greater than zero.
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Business Cycle Synchronization in East Asia and
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Abstract

This paper empirically examines how closely East Asian economies move
together in response to world, regional and country shocks, with a view to
gauging the feasibility of a regional currency union. Unlike previous studies,
a block vector autoregression (VAR) model is employed to analyze a large set
of macroeconomic variables for 10 major countries in the region. Results
suggest that regional GDP shocks play a pivotal role in accounting for the
variation in individual countries’ GDP. The majority of the GDPs in East Asia
exhibit similar responses to the two major determinants of regional and world
GDP shocks. Overall, the evidence presents positively for consideration of a
regional currency union in FEast Asia. For comparison, the paper also
estimates the degree of business cycle synchronization across Eurozone
countries for the period prior to the launch of the euro in 1999.
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