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of chgt Fete EAE = giglct 2 ToMe Lutrymgol| 278t S|
ZES o[23st0{ 2|C]coldlojide] FMA =t H X Clkoldold 7=

=
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st A EokellA 71 e 1efvt ol 7R = oAl s 3] Fekal =4
ol oA : Sl olfrEd shie e HA Hwndlo]ld  FZ (optimal
denomination structures) ol #3F Aot} ti=n|d|o]d Fzof| gk =27} A2
AL el A fFd 7 Age] SEkith BAlolle F83] 22 9919 gl
7F lo] AA| Aol B2 o] ZHATL U @ HZ 5] ARl ol
ARte] =Ao] A71Ea vk S AA TR A-Sshe & ATl s &

—

AR ehot AAA 2 B H|EEA o] Y H 1 dtke Blolth oldl wha} 2006
d12¢ 229 53] E3]M e sutdEdt 100 T 2l BYPE S5k
Aot FHAF e g e A7 F-eke] FoE AA 2009 F71F 5
a7 10vhdS E=ydelr] A ARadds 119 AR deiAa it
olgfgh HHATHY] 23} FRste] FoM = ndE EYTtezE dAl Sy
2} txryle]ld 29| HEE/do] ZEA SR finA] ¢S Flo|BE 2lt|wn
o] A (redenomination) < 731 o7t vt ek v, dFA = gy

ool g Al 42 Q)

£ QZelold WA F1ed, FAN 2w A
So mhe A4 WE 5% ARk o) renluolie ola7A Avlgzen

Fska vk 22fu 45 BF evwndlold @Al FAA o' AFA S
FAo] oA depd Z91A, EAlE % Tl whE EVIS

oo} 2L o455 B SlelnE A i ANAAAY A

2ol
AHFHol Rol 2AG AAAAREL FElolor & Rolth Eak wIFY
o2 399 Gl A oR Folxy] urhe YRR AYEE wFo| 1
o EE Aolth, ofge] me| FPo| ShASHE AR Fel BRI MHRE

1) Sargent and Velde (2002), Redish (2000) 5 Z-=.
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(nondegenerate distribution) €1 73%7} nlA sk Aol ghek AA Feo Bxg
7F H8H== (degenerate) 23] 4% 773
A XEEYQE HAsH Ho] Al o twrlule]de] Aol A oty 7]
o]t} 2

ol ZHollA] HPZHQ A EEQ “cash-in-advance” o]t “money-
in-the-utility function” 282 tixn|do|Xd FZE AFslr]o| H243lch o]d
utel 71Ee] AFe AT R BTk o] € (number theory) o 2]E&F 2] of
FEoldlnh Ao Foixl d RIS AE Hitehe tl o] ugte=
stee] A MFE HASE & e dxndleld F2E Z= “principles of
least effort W) 4% MW AHE 7= Wl dol Bag dudele] +&
HAarzlele F+25 2HE Bachet Problem? So] 1 thEZ
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2]
“principles of least effort”<} “Bachet Problem’ol €]3F t]i=n]
A AN Ao Ex B AAFA} Efdste REZE] ot 93 T
oAxitta 7Pt 2 twndlold x| whet A A deirt debd
T glom ofd met AL EA B BV} o] el ThsAdo] S e YA R
wiAlekaL Sltke Aelth

A 1990 FRE o] F Al =ar SpfojEo de A1 gl dEnA R

=
(random matching models of money) ©] Z £ A Fsgd A3} A4 Ws
g 1A ol 38E7] Al ok Ed F REe Heryle)d F2E 74
sk7] el ztFojol & uleA g B T HHleka Jtke HolA 71Ee] AT

7F WxEsta e dAIEE S5 4 Utk Lee, Wallace and Zhu (2005) & 1%
olA Fo BEX37} HE E} (nondegenerate) H+& MG Rdo] ZA3te] 74|
W A EE Rt iy} i AAFAEY] TEEL L ddS B JAse =
& F=3la A 78 (monetary equilibrium) 01 iﬂ@% Btk 714 g9
2 ol A 7 WA o= [59] 7HA]E 2

3) Caianiello, Scarpetta, and Simoncelli(1982), Van Hove and Heyndels(1996), Van
Hove (2001) 5 =
4) Telser (1995) #=2.



sl 455 ovlgitt. 28y Lee, Wallace and Zhu (2005) & F17 t]i=n]y]
A 3ol EARbE SRS B, T w3 0] 7= A tisiA
© oFF A& HolFz] Btk ol AAW B9 SX7F WA o2 AR EA
E 3} R] 7] wjiol A TP el AAS B424 0 & (analytically) T1H3H717} &7}
5381317 wjEolt}). olo] w} Lee, Wallace and Zhu (2005) & dPujx 2dlo]
A Henyleld 32 Foll dAlsks AARKE 8l W7l fsixde seA 24
(numerical analysis) ©] E719 8-S X435} o o] 3 HE2 oF71A] A& o]
Foj212] Fatar itk
B oA 0|23 Hof| 2ksle] Lee, Wallace and Zhu (2005) 7} A4 3F 23
= T4 Ao 7hse FHE M 3 A7) thE twenvlold Fxstel A
ol o7 deprl= A& vl A Fo A 2l wenvo] ] A4 &,
A dicrdlold 2 Foll tig ArRE =E8] Haap gtk
ol & 93 WA A M- = Lee, Wallace and Zhu (2005) o B33 ZHE A

g7 AAY 2 (non-lottery version) S22 A& T FAFHE FHo st
Lee, Wallace and Zhu (2005) &= o|22 A9 ﬁq-‘ﬂ* A8l 22 A (lottery
trade) & 3]sl oL, dHdAo=Z Yundlo]ld F+x2& AAlskH= d o] &L

o] % ofreke] kel FXk(space) O] BE of7|olM & EEiﬂ AHE sl&otA &=
RYg o] &3tk =, 7 AR E Adfel Slol 2 At 51 8EH AnjAte
2Ae9)o] S E EAeta A et BHEYE & 3 AT 7] W
ol S| frel] whE Hgo] BT A o= FFE vl Ak & Hfe)
skA] %2 Zlolth. et 2HE7} 682 A% BAFAY] TEE e AY
Ale stee] AHee] 7F Aol e A @5 FE Uth ATEe] wpA
HA e 2EE AHE o8& e BT sud Fdo] EAlske A
FE5 rds] =9sisitk AlllAdA = ADdAAN AAe 2de 2s)
(parameterization) 3+ &, A7 (steady state) = 2|8l nfH S WHE (jteration) ot
omm Z17] & Hendle|d Fxatxe] FAlTE S FelA oR Felsith o
= ‘—T‘U]‘—]C’Vﬂ TZ27F 9E wATEde AR Hws] 5o 2A glrrerylelie
ARSI EAY B 27kl tiek F3kt AA) vt AEsta e twndlold F
%9] 3‘431 o T& A8l itk

e Mg

AN
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. 71258 5l FAFYe gt g2

7184l R FZE Lee, Wallace and Zhu (2005) 9] 28-S 28] A7} 3
SR ¥ PR e Aolth. BIAA A da e AAFAE 42 A4l
a9 Ele] e, F Bl TR K> 30 gttt AAFA Y
By o 54d K TR BdAE7FH(perishable) A3t EAsketl BY

2,... K19 BAFA = k B4 AEwe A o k+1 By
AENE AP (EER K). T AAY duendeld Fx2E m={m;, m,,
comyt CBA my & 7P A AT SIS, mye 7P 2 dHdee 3t
HE Yepdit), o]F 2ol M m, =12 B3kl olglet sk 7ie AA
FAF BAE 5 Qe w5 AT wok ZeEwe 8%, w={0.12,.. W=
gelEg ongitt. o7 2l
< Yehdch s ZF el B9 EE3(distribution function of wealth) &
T W—[0,1] & 2|5 w(w){‘: 5] o] wel BAIFA S vles YERATh

73A

2
rr
=
O,
-9,
s
Ho
st
-
¥o,
fr
oz
32

A8k (upper bound)

Y rlww=w (D

2 A9Em ot JYHoE Folil Ao hgeth FR Nesbse FEE
o WA PHe DR ke o)

D={d=(d,dy..dy)E ZY: md < W} ©)

2 Zodtt. oA71M mde LEZC L d= (d;.dy,....dy) 2] 32 7AE HER

5) AAFA BAE F e Bl 4T Foshes ot B39 d¥c] EATE Hole)
1o} AW EA (compactness) ©] ZL83}7] wjHolth



104 AEFEHFTE A1 55 7 A4 &

™ d,& nHA 27] st Bl ow|gitt o)
<= (distribution function of portfolios) & X\ : D—[0,1]

L a5 7 BAFAEY HlFT= HERATL
o 713t vk = A ZEe] <A (sequence) £ TR 2k wi7] 2 2 A
Hiendlo]d FZsA &5 didse AE 1=, S Efd e

H-& 55 neste] #AH4le] BE ojugh A2 F/dste] Big

dAcked XEZ2|oE AArh 28 wWFY BE 7L U=
Z8 2 de DE AYst=t md < wE TFAIACE St o] AN ZEZE
L T WE Agr] 82 gle AR 7Pttt & Bx 1009 shuE 7R
BAFA 7Y o] & 10709 10902 wetah=d wE ¥-&-& Qivh H3k 239 we

22 g3kl ZAM 9 olsle] the Ae gl Aew hgal

il ﬁ
O_L,
lo,
ol
=3
>
=
rlr
e
|m
i
AC)

=

o
o] sl g ERE A5 7] Aol e5tEl= 1 (benefit) ©] A& HbA 2o &

9 A= v Besle w2 uew wst) olldh Hleo thro =
Adgzz eueked Be vg Soz Add - ded 5 U gges B
B8 el U AEREE goledeh neb] EEB0 42 A kB
Q AAFAY 71 W E&3IFE eIt ¢

u(yk+1)_yk_czdn' (5)

n

AZNAA y ERVE k+1 B FES] AEFS, yE b B AEe] A
<, > 0% B sh Y #ASkE ¥ &8 (disutility cost) & YERATE E884
- b

= g

2 7r22d (strong monotonicity), 7 25/d (strict concavity) & FET2
Q B35 7 ARES BF 259 w(y) =y y7} EAL

19 & ZF AAFA = o2 AAFAY A2 1:1 )R] (pairwise
random matching) Bt} 299 ufH oA k Bl AAFAL} k+1 EFYY ZAA)
FAI7F Ty B A=) (single coincidence meeting) 2] 7450l 9F A7} Lo

=
v, oJele] Z-$-(no-single coincidence meeting) £ oFFH A= dojuir] &

1% N WEo] B % wWERle WAZE md % Uehlelol sht E7]<) #e)
Esh AMEIE TR Bk

2%
o 2
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th kBRI b+ 1 ERITE] vl k+ 1 EFYe] AAIFAE b B AT
A7F 2 F e k1 BYY AsE ik = sle k BFdel ZAAFA
© 281 k+1 BSle AAFAe A Aok s A Aol A Az
(bargaining rule) & AH|Z}F9] “take-it-or-leave-it offer o] oJ8] A&+ Ao =R
7Pl S BALAIA AN 2H A (y,p) 23S ALEAA AASEH gy
= AN TES, pe yihE ikl dis) LB R ikt Al 717 0] A Edkar
2t she w9 etk AdbE ol2ldh ouE Wols o B APl F80]
ANE s &= ATEo AsteA] e & § o9 st

ofn] AFg = LH|Ael AR ofm g o] ZH 2] A= o 85A &
) 7 AR wiA oA M R2e] B9 B REZT e & F o A4St
njgfe] ouy gt Lol gt ek (commitment) = & 4 §lom, A 2o A 48
ARl g 715 = J2E & glvk wpd BE Adle &HAPE A lA
kel e HE8-2 SA] Bl Fojoprt WSk A=A e (spot trade) o Al
& (credit) ol 23t Al DAY Seth oA F AR AglelA g 3y
wo] SR BR LBR o pe ARe] XEEe] ot o} A i

o FEEoAE JFL B dF FU cherliold T2 (m) 7 19, 59
QA AANA &nlA) 396l SFeks FAS PrlsnA sht(p=3) 59 shiw
& 7R e TS B 19 20E D ek anAt 598 g

St AR HE 298 SRS 4 glomg =39 At 7FsskAl ok
2. a7

Lee, Wallace and Zhu (2005) &+ 28] 2El8] A7} 8&HA] @& 2doA] 2zt
Bl dis] ti3 A 78 (symmetric equilibrium) & % 2]sPH ofgfjo} 2t} Fofxl

Erldlo]d 2 matelA] AR 3L gl ] TR FolHE g
(value function) V:W—RS ®2 F¥E3FF(distribution function of wealth)
m: W [0,1], 223 2z BAFAZE Fo3l BE 7L s E AudedE of
A7 27322 Vel FEZP] Q. B34 (distribution function of portfolios)
A D—[0,1] 2 A9}, 7

WA FES 71 W AAIEE oAl met ojshd WA xEEe]e HE o
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AN wigel B8 /M3 Qe AAFATL g & e Tuge el 9,

v(w)e H= 2ok

W (w) ={d=(dydo-..dy)E ZY: md < w}. (4)

2 (6) = ol83le] REZLQ ZXxFT, A(J, 7)€ Tt 2] Ao = vk

A(J,m,) = {)\z A (d) = 27% (w)d, (d) for some 6, (d)EAl(w,Jt)}. (7

2o g7 T Al 74e] A (pairwise trade) ©AINA FEZEQ 2 714 7lQl
o] Y=g = Qe ¥EEZZL TS E(d) T 3t o) & v 2ol H3)

Ed)={oc2):0, <d, n={1,2,...N} }. 8)

7) TL Bl AAFARE Fof £ viH g HetE F vEshERrt 247] e Bl
dA LT A5 of7ldA PRt g dRol FAE e vEs Fo| £XE e i
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A< 3elekat B QAT

RES Aot E # b A F 5 A Qo WA e AR
25 3218 0 22l A 7Fed o3 pel AR, T A (89 Hel
4g olgakd thest ol 1Esbl teRd 5 gtk

7@, &) = {p={0,1,2,...,max{md’, W—md*}}
p=m(d — &), dcE(d), &< Bd)}. 9)

o714 AH|Ale] o pr} ARl Ee| el wel A EE W—md ol 23]
Nz Aihs AL R & gkl WE FoIF7] wiolth. o rhedt He
T(d',d* )3l ABA7) “take-it-or-leave-it offer’E EE  y(dd*) =
BV (md +p)— BV, (md* )7} EH o|& o]&atd 2H|zte] S5t ZA=
o 2

max, o r(g q s{ [5 t+](md +p) Vt+1(mds))]

‘*‘ﬂVz+1(md)*P)}-

olg gt AH|at gt #AQ] dlE p(dd*) =, old Aedte EHT s

g(d'd*) 2 Bl = g,

g(db,ds):maxIE {u[ Vit (md” +p) Vt+1(mds))]

+8V,, (md"—p)}, (10)

P(db,ds) = argmazr - T(d",d‘*){u[ﬂ(lfwrl(mds +p)— VHl(mds))}

+ﬂVH1(mdb—p)}. (11)
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2l
Z
=

N

oAl 4] (10) % olgaied A ol ho] TEZH Q. 1E el AAFA o)
[hEES Vel 85 U (d)E Boldtadt G A Ad A4 TE

2 d% AT AAFAE 1/Ke) FE 2R} HR o ZS Gyl Al
EEE g(d + )7k Ark TR F AATAE 1/x9] FERZ YA} Hed o] 2
GAA —y( )+ BV;e i (nd+p) =V, (md) o] 22 ol 7 E&
o obvel Adh WS e WY (r-2)/K° FEZ WY B
BV, (md) 7t Beh Wb J(d) e Bt o] AN,

A

1 . . K—
= =2\ (@)gd,d)+ = K1 gy (md) c§:dk (12)
d°

ggoz 4 (11)& ol&de] o] BEFS(r) & FAeuA Pt} FTEZF
o Y WAclN st B R 2u)te] FUE BAGNE Biel v} EAe
S 9tk olelat B 7kel AWSE 888 A Az o F AvAd Be ¥
o] ezl tlal Aol AWHe] A, A, (dd',) e eI} 2o,

O

Ay (ddo, J) = {6, o d"d®, ) 6y (wsdyd?, ;)

=0ifwe imd—pd.a)}}. (13)
2l (13) & ol &std ¥o] £xFF m9] &5 (law of motion) & Tha} o]
7 eldtt
1
O, V) = |7y ime, (w) = 7(%]E]At(d”)At(cr)(s L (wsd'd®, ) + (14)
=
%EZAf(db)Af(dS)a (md® +md —wd,d, J,)
X & &
72 O S
= (w) for 6,= A, (d"d",.J;)

A7IA 6, (w;dd*, J,) e TEZT L 'S 7 AH|Aket FEZE L ¢*E 7 A

A7} W LA YA A F 20 A e o] £Fol wit D HE
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oI 8 (md" +md —widd',J) e AN F AR Fo] 3ol wrt He &
ot

oAl m&o] AA FA| TS (symmetric steady state) = FJ& 4= Ut} F
Ouwwdlold #2 m 9 27] ¥ BXFG rpol diel] tiAa w32 W
@~ME wHEske {VimpA), o Aol gy =zcl
(Vem oA, = (Vim) 7k F8e] S% (Vi) 7F 32 a1 #go] Hrk.
olgfg dATE Y] BostolA A dATE, = 3t WA SR (59 7]
£ zZta 3 E T A SAske #3e EAl AN Al didde] "k
Lee, Wallace and Zhu (2005) & ZE 2] A7} 3855 2l o3 A

™

1>

D

gel EAE SEskth S TR vl Fastel A wheF o/ (0), w e
3 W7E FES] Ax o7t FES) A JREE vrE gl Aok dee]
R BEPE re BE we wol A Bl kg e sdd AT

(V,mA)7F AT B9

olgidt st wAlTP e EA TH ZEE] AdE HEA R B 1o &
o= A3 Fasitt. ks Lee, Wallace and Zhu (2005) & EAZ <l
o] &gt mjF& & 19| RFPA FF Fofet vjB NI R )-3H7] wfEol

o

t}h = TEZEQ MEAAA A Lee, Wallace and Zhu (2005) & ZE2] AHE,
2 adAe dgstE s8sidet o] wldlA ddsteE A AIYH (linear

programming) %Zﬂ% ¥ A TR F540= =2HE Aot FYsith
Znjzte] A ou AedAdA ZEE AYE 518¢ viEE AHE o83
w gz hAE 5 Aok bt A 23 SHA B o] dAdl|A o] 2Efe] A
s

© 7Y Ao B Tl HlFo] dEste} sdsiAe &tk

olA]l @] Ade FAFTeEN Hunyold Fx sl we A 9 &7}
T W5t 52 BAE ¢ Utk 2y 73S B A9 wiEoRTE o4
Nxo] %2 2gLe APAQ o]FA HAFA| =¥ (heterogeneous agents model)
oz ZFxggsEo]l HIl(degenerate) HA Re= F I AEE Ko =
(analytically) TFH3leE AL B7153lth ulgbd B Ao e Fejdoz 239
TS Fa o5 43 vlustes WS Bl Bdo] twnlo|d 2 ol A4}

_O;
i
=
i
bl
i
_OL
£l
by
o
kv



. =13 4 (Numerical Analysis)

SJsh e wPA Feldoz FAFFEL Fohe LA WAL FEE He
3 OIS W feraion) $E el $ol BRI FATY] FAA o
o B

g & whEShE TAAQ] Aafs GubEQl o]l A AA|FA 23 (heterogeneous

agent model) oA 1A S Tol= AT UELo|sk). WA T ik o

oo 332 o' = (V' \") 8 BUR A T8 R $58 71 HAFA Sl
o3t FEZZ)0E /1A AXE AFI) e WAL = Al A

(pairwise trade) THAIZ A8z} ZUEEAS E3] 4 10 (1) 9L 4 9
o} 2] (10) & ol-&ste] 4zl XEZ 2] o7} shAlshe Aol 7ItEE 2 (1
o] ko] FoIAH 2] (5) & Ball N2 TEZY 7t GUlo|EH ol T4 2
2 A2 7RG VI A () S B TEER L BEISFE HHES 5 3]
A el Foh mEARte R A (13) 3 4
gtk ol & A o] RS wj7hx] whEgt) e 7H

g o tisiAe max, | (V(w) ’+1— V(w)l)/ V(w)i)|< 10747 vV we Ws, &

X3 ol tisfAE [Z( ww) T = (w))2]? <1074, v we wE, Ao tiE

w

A [BO@T =A@ <107t v ae s (- p)R A A
d

oJ7loll A i = AR WHE-(iteration) = WERATE olwl] (i+1)WHA HHEo|A 7]
e WA W An = (VA% G-nwWA s Z3
2= (VLA TN T Y TS ol 88t 9

e A2 T Hiendlold F2E Blwdt] $leiA AFdA (ex-ante) 2 FY

St 3 73 FA) (representative agent) ©] AR &1 71th &8 (discounted expected

8) Lee(2007) ¢} Lee and Wallace (2006) Z+=.
9) ‘relaxation method’® E#l& o|zgt uHE WhHo] thet A4 =2]& Sargent and
Ljungqvist (2004) 574 #Ho|A] Z=.
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i

IR

of Ry R %

o

A

= EE )

Tl

oAl F7}

A9l ZAFAZL Beld 5 k. el

ro] wat o] 2o}k 714

AAFA ] AR 7 EE o2 e AL

o 5, AAFAE

Els

AYE]ZAY (social welfare) .2 7 2]

KN
=

utility)

It

o, FATE (V,m,A)

&

W

ST
X

o 2

[¢]

7} AT
oM ths

Vb mol WA

&

&
TA

hya
ar

o] Ht},

ol A Zw]Ate]

2

1

2°9] Fhell whet FAdF o] A DA A

s

13

% 19w,

ol
5
il

o

!

gl et 244 A5 vek oo i

™

(15)

194 Vie)E T

[ o e 2 =5 R

zeWw

go= g

of yukFe] BE 7}

ten
T

e ool zkFe] FE 7K1 Abdol A

4 gE Jehlle 9F<] ol (transition matrix) ©|th.

1
h.

A71M T,

(15) 9] <o

Al
2

} @e T thew .

9]

x € Wol| o

<
e

Els

3L
=]

()T, V(z).

97} AEME R A (@) = r(m)o] Hr] old] we} 4] (16) & Thew} o]

doh

<3}
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nGr wC
1-B)K 1-8"

V= ( 17)

rr

71 G (W+1)x (W+1) 292 FE2 A &, s 4o dae &
H|zEo] Fho] apo] zola ALkrte] Fof o] /9l B UA|m oMo a8
(uly(@,d”)]—y(@,d”)) & Jehdith, zela o= (1) x1] 2o vz
A PO Qe Fo FFo] 29 AAFA Y] TEE L AP dAYst= 3}
# B8] (disutility cost) oItk g @ell tigt HOJZRE & F Uxol,
y = argmaz,[uly) —y S luly) =y’ /10 -p)K]E AEFY nvel 4
o} o] ek nE ERJAA AN y 7k AL - AEE I ¢
AeBR > 02 /M A5 AdAo R HAEIse ol ©
AdEF7te] vwE Sk WA niAR o] 8313tk
o9} Zo] Alg]F Y-S ]3P Cooley and Hansen (1989) 2} FrAFSHAl H 4]
(compensation consumption) 7R3¢] ZTAW])E (welfare cost) = T+& 4 Ut} =
B0 REAA S #ATEE (V. m)ek akxk 2 (17) & o] &3t RFAA 2 A1
AR FAFEG) —y /[0 - p)K] t¥] T80 &2 Fo9, WA =
FRAFEE A1) HA 57 FEAAEE 7] 8 BEAAY BE e LA
Aol 2A &HIAENA drintEe] &HjE FTHR R S| ook ster], &

HAALE](¢) 9o A7 va3t #Zol 73tk

S
o,

o

e B
to O
i
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dlolAd Hl& (1/n) 2 238 gjt)eudlold o] %e] A7} F5H T Heolth
o714 grwndleld Hl&E 7t 7 & e HAo A i@ 22 s,
tindleld F2= Q1 W ko] F3to] 27 v&, & 29 $F72E
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oA Fo] HiE wot Fo] AR wE AR S8 WA txnvle]d
o] Ut Q= AAl, F m, =1%o EASE AAMA =0 FH3
weA{1, 2,3, ..., 20} el o] FATFE 73 F oob Vo] WHFeR AL
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FA 7L w o] Wstel] MIZSHA wkgSA] e Welol =S At o]t
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(indivisibility of money) ©] AR FA el HX|& FaFs Haskelr] st 10
O D2 AEFAS wo FFE UE 201 vl w= 791 A A w
o] Wslol BARLe] A LTS & vk whEpA Elﬁlﬁﬂ lO]L o]xe] 7
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T Foddo] Frjxnm|yo]Ad oA AA|AAE {0,1,2,...,42} 0|} o] % T oA
£ {0,1,2,..,21) ok W] feld Bart glek
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ctel Ciicojdjold A

Q" 1) Als|=MEE (adl 2) Fo| Exes
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(2 1) gltoldjold ol ¥ o|F e =5 gt 2
w W m
goerdlo]A o)A 14 3Xw i, 2, 4, 8§
grerdlo]Ad o] & 7 3Xw i, 2, 4
g|C|cojdjold ol U o|F ZHe FHTH:
(ad 3) 7kx|E= (08 4) Fo| Exas
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14 | 2loixoldolM ol 014
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(& D& gy=rdeld ofd 2 olF 73
glo] HAEE Ht B H S HoFa vk 1) F29] A=A AAH

wrdlo|d o] F9] AAl= gHe] Hd B At 3. 270 A =R grien]ylo]
A olxe] AAEG oF 0.470 F= @8 Aoz Yyttt elwrdle]del ol
shele] B HAl Adart ARRlRAE SUAE W7 ES 4 (17) & 9
olfd < v &, 4 (17)¢ éfé“ﬂ utel ARl S Aol 2R H = dl, SRS
Aee A (17) 9 55 7 HA &l g AR o= AR FA [ze] a7
o itk

of

(F 2) THTHIM AT Stuf 2 R7IHs

gl erdlo]d oA r]erylo]d o] &
AT 8 4 2 1 4 2 1
JEEGNE | 1018 0.763 0.971 0. 863 1.024 0.762 1.381
A 3.615 3.167
BARMNE

0 Aueked PRFEAANG=I N (d)d ; AA FEFEGAE =YY A (d)d:

T xT n
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ARG (p) S AZEE MFS 247 dehich delenlilo]ld oA FAloE
owiete] 29] Ael7 7b gsork, elelwpluleld olF AAdAE FHe Aw
©9] 2] Ae) Bk ohfeh AR 39| Akt RS AR 19] A 2PH
A Aiee) 19] AerlFel 2 Eoblt Ao ek

B Aol B 28 A L AT EE GE el 2osle] ek elele
vlel A ol % ZAE ol ZANG BE YT Ehort BAEEE %e A
o vehgeh eielweridlol el el &(1/n=1/2) & 7etste] BASF &
Hze) e 2leenlold o AL 3.6, olFE 3.0 AR id8] Friwnlyo]
A olF9] Brhzo] Stk ol eltlwnlvlold BapA £Ae) A Bow B
Mzl 458 Aolehe $elsh gel elrwrliolie o7
£ 99102 &Y AP AARITL 1Y T2l o)A 318 He BT Aol
3 B7MeFol drhn a4 wheA] A FAe] Brka 2 4 glrke Aol
AR FAE R A (17) ANE EelEgze] y 2ANM Ak e dA0)
Ao MFo] B4 AT T/ oleld S FYENE ury
FAHCR 17 98 4 (179 $5 2 0A G2 rorE vms) BH ey
o] o]7 ARl xGrE 0.922019 01} 0] F ZAAle] 7@l 0. 9212 2Ty

s 1

vleldg dgate] Fapitel 2 Aol7t glas &+ AUth = Elvxn]yle]Ao]
AEAYE S Aol A9 FTHA (neutral) &2 233 2t =r]y]
ol o] AA9 it AT (p) o] o1A AA 1/2 A== elv|=n]yle]A H]
£ Wl fARE RS BAthe AR ol & ¥hedl £Uh TEACE tnny
ol o] % A= o] AAel s $AH|-8o] oF 1.6%p FE ol on, o]
213k $AY0] 5 (welfare gam)4 R ey St Aol Aol wE Hj8d

12) elnldeld ol AAle) BleEe nE AL A pol 22 §F F T

BRG] “BAE] A BAl heT} e ARE el ME Aoz B 5 gk o
] % ° o= p/2d Fst prt
e p/28 F35A Fe
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(¥ 3) 2ifoldlolM M=o e 2o I AlS|SMH|E
gt =ndlo]ld o]d gt =nylo]d o] %
Bt Ak 0.727 0.877
it Bl 3.607 1.501
B3 A= 2. 455 1.217
ALE] S 8- (%) 9.736 8.129
FoHF AN =EZ/\(d“)/\(d’")y(d‘T,d’")
’o :'\_:(__ ]__"_’__ Z Z )\ dr dm ( d.L" dm) / y( d:l'7 dm)]

T m

=7
*‘c;)]:'—‘lx. ﬂ 0 ZZ)\ dr dm (dll;, dm)]
TS - ARG ARIHA FAFE o) TS

12 1 <

gl BlFHA (non-neutral) &% 2-g51= 78‘%5. A& Aelth ole
Aoz Al vwza sl o] Ed AU} AAYE 52 B 5 gl
o ol# g dRellA gfrmrdlo]ido] AFEl S g 21 Bolo] n]x| 9JerS BAE]
7] 18l 9] 2PAA AN g5 0. 96904 0. 982 FegFzH = Fk 57} 1
TWHASE AHle] &3} (consumption smoothing) o] th3F folo] Z3lE] =
B=0.96—8=0.98 23 ltl=rlo]d o] AN dixer Hade
Aol An| 5L EolE 89low 24e Aol

(E D p=0.98%1 A r]endlo]d o]H3} o]Fo] HA XEZE]|Q
Ao o]t AT Fit S EAANFE HolFa 9

(E 4) p=0.982 ZH2| THIH0IA HHTHAH Stz 277l

gerdlo]Ad oA Zlt=rdlo]d o] &
AT 8 4 2 1 4 2 1
B E A4 1.110 0.576 0.729 1. 360 1.144 0. 550 1.325
ZAA ) .
PR, 3. 774 3.019
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GE D3 vws] B o 2loevvlo]d o) AAA AWl 1999 o
FAG7E Bolwka o] & 8 Al Bt s EArE SRS & &
b Fendleld o QIgh st o] FHEAFMF h =T 4=10.96%
oA Bt 2 (0. 4-0.7) HATh ol SHERHE S, S 2 (17) 9 ¢
A ks e d o 5=0.982 AAZE 3=0.96%1 AAETt L H]E

udlo]d o g QIgh TAYo] 5 (welfare gain) ©] Atk A& ow|gich

B 5=0.9891 AA MY AEEE (2Y 6o JeR} e uiwny)
ol o]z Aol AU 1] At A vleS AA S des B T 3
o} o] g AAlA 1/2 vl&<] gltendle] o] AEA ] nlAE &S B
sl endleld Ao rerE ¥ws] B 2ltiwdo]d ol A
rGrE 0.9410190 24 o]F AAle] rGorE 0.861% ABHA 42591 125E 9
Y=t g s 3oz Yt

(38 6) 5=0.982 ZHolA 2|t|=ojdo|d HFo| Hef =2

0.8 1 \ .
2l ol o & o %

~

0.6 [ N \

0a | : \ 2lc) ol o 4 ol
0.2 '. \\\\\\/
: . (o)
0.0 ‘ R
0 1 2 3 4 5 6 7 8 9
(G 5 & B=0.98% AAA gHmrdlo]d Ao 38 A B4 55 H
T3 Utk 3=10.96% AN} TLA E7FETE gl en|vlo]d ] HdaiH]
= ARttt gts gy wen|vlo] A o] % gropxl ot 1 st £ 3=0.96% 734
of =] B AE



ERikis-y iaﬂ o}oﬁ A& sl A3 A4S AEANA S8=rt 4
3t k] st 7} Al AR EZN elten|dleldo] Q8] ARSI FAY osts A
< A FAsHE 1/1000 B&2]
gt ienvlo]de ARl FAS ZFstAl7)7] Bthe 238 ASHAIE 7Hs/de] vl

(# 5) #=0.982 ZHoM 2|c|icofujo|d HZo| Halff 21t H AlRIFHH|Z

gt]ien|dle]d o] gt]iendle]d o] &
B A 0.979 1.530
i BT 1.434 0.625
B Adad 1.308 0. 964
AFS] A8 (%) 6. 630 9.484

3. A Hojdlold =

7129 HA T }J:_U]H]O]}\ Tz et AFZA#ES B9 “principles of least
effort’” ZHo A= 29] $47% (1, 2, 4, 8, ...), “Bachet problem ZH A=
28] 2t} Aakaizte] §M] 2 o 8okA B2 AT 29 SFTR, MRS QA
Azte] | weS &-ge A9 39 sFFE (1, 3, 9, ...>7} 247F HAQ AL
2 deiAa glch 15 dddoze vw, vt F 667070 (1, 2, 5, 10, ...)

14) Fs7t Aol delt AMEE 2 Aol gt F 33 BA= gloy dadA A da A
o] AHEe AAEtn Y= AdAe 7% 1009 = 5009 %“‘ﬁ%ﬂﬂ Ja3 AAE
A #A&E 5 9ok

15) 7129 29| g2} 39| SFTFRE Hlag A7E IA AF3IA%0] AAFA Y] TEE
gjost ANFHE AT R 7}@0}%}
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e olg A F2E Agsta don fEjuel, &, vt 5 U5 opAo}
Z7Ve2 (1, 5, 10, ...)9 FX2E Agsta gt 16
] og7lelME 29 SR, 39 SR, (1, 2,5, 10, ...) 2 (1

10, ...) 9 4714 xendlo]ld 722 tidoz o 1w
Tzl AL FAY el FulgtE A s B8 Baxt gl X374 o2igt dut
Y spo el A HA Hmrdleld 2 e 242 d9 gl 2%
Aog ALEE B2 A9t 2718 Aol sl BaE vt Wwolth o
of Hiendolido] st 3= AAlelA 4§ ARl TS o8t we A

5] 540 wel Wl Ao JaFs BA ke HAS FEQ w=72 st W
T W=3w® ARk @1 Bl e Ae] dundlold 2
& Fo] it FE(w="7) T 128t 1022 FsIAth wEhr] o7]eA 4
& A gerdleld 72 (1, 2, 4, 8), (1, 3,9, (1, 2, 5, 10) 282

<E 6)2 77l dwmdlo|d FxeeA A TEZR|Q T e sl

daickeld Pt HRNE BoFa ook ] Al dendlold Fx23 g9
S H43} sk AL (1, 2, 5, 100 22 Yehgon 1 ggo® (1,

4, 8, (1, 3, 9, (1, 5 10) F°lUch 17

(% 6) Hiojdold =4 F7 sluZR74

1, 2 4, 9 1,3 9 (1, 2, 5, 10) (1, 5, 10
NS 8§ 4 2 1 9 3 1 0 5 2 1 0 5 1
HF R0 10.195 0.636 0.759 1.383 0,124 1.348 1841 0.0790.609 0.966 1.240 0.077 0.613 3.160
A 2.972 3.312 2,893 3.851
BoEANE

@l ol tlerylo|d TFasllN e Fa Az BA D AHFA £ (E

16) Wynne (1997) &=

17) Bo] 234 A4 TEZg e N Yo Bxdkes (33 2 #x 3 guwnyo]
A g7 #A9] Aeohe gE ArldAE JF el e e Aol tev]ule]
A T2t GeA B R sheo] U] Ut B E XEFE Q 79 AHErt EokA] gt
el g BRFL sheel AoR Belth
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Dol @okslo] 9tk Hit S ®d (1, 5, 100 2 (1, 3, 9 TFIF B%e
o, B7keE (1, 5, 100 2 (1, 3, 9 FE7F @2 ez Yeith gy
Al 232 vehde S5 5 4 (079 n6rs Blusl 29 (1, 2, 4,
8 = (1, 2, 5, 10) FZ3flA] 0.9222 718 =%k 1 ohgo & (1, 3, 9) T+&
0.921, (1, 5, 10) % 0.920 <=o]ch

(E 7) 7t Clojeojulold FHFHOIM] Haf 2ot U ApslE |8

1, 2, 4, 8 1, 39 1, 2, 5, 10) (1, 5, 10)
Bt A 0.870 0. 874 0.871 0.875
it Bl 1.512 1.500 1.510 1.502
A Adlad 1.216 1.215 1.217 1.215
AF3] A& (%) 8.003 8.143 7.947 8.359

olelg Azke vls - Atk - EU SelA Agstm ole (1, 2, 5, 10) 72
shelef Bt HAl SHlA Rk oldRt ARl S <9
xQl Wk, Seuelel Qi 5ol AEEn sl (1, 5 10) FRE Bt 5
% Ziold] Wk ohel Al SHe s 7bg Aok 7
—::, 7t7te] lnldjol Al TR A AHEHE TP

2
b1
N
N
o

= N
=
14
o=
R
ofo
[o

=

9o} e A= wiHoAle] npE HEE dE]ste] Holr AA WskA] sith
Z gt 2L T8k gk 0,982 MASAE B (1, 2, 5 10 7=
7} A48 A SHoA 7 998 Aoz Yepgth (E 82 =10.989] B 7
rdlo]d Rt H2 FEZE] e FA ) 23 3o Aoy Hi B
THFE HolFa vk st B8 Has Akdolxe] HAL g=
Aok g2A (1, 2, 4, 8) TEE Uehgon] bggorE (1, 2, 5, 10
3, 9, (1, 5, 10) oItk

= O
©
(=)
O

18) RE twnlo|d 2o Z2A ABHA FYFES 1/K(1-p) & 5Ltk
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(% 8) #=0.982 ZHoilA Clco|do|Md FxH Hi slu 2RI

1, 2, 4, 8 1, 3 9 1, 2,5, 10 (1, 5 10)
A The) 8 4 2 1 9 3 1 0 5 2 1 0 5 1
BIEENG 10,322 0.494 0.486 1.473 0,249 0.940 1.939 0.1440.525 0.779 1.377 0. 174 0. 473 2.899

2.775 3.128 2.825 3.545

(& e =10.982 45 2 Hervle]d 722 #AldE gl yehd 72
e HolFa Yok 5=0.9691 759} %*}6}74] B AR (1, 5, 100 2
(1, 3, 9 FxolAN =k B7FEEFS (1, 5, 10) 2 (1, 3, 9 FxolA] ke
U AR R SASeE O] FAEE-S (1, 2, 5, 100 < (1, 2, 4, 8 < (1, 3,
9 < (1, 5 10) <& Yyt

(£ 9) 5=0.982 ZHoilA] Cjojcojdjold = e 21 I AlR|RdE|E

1, 2, 4, 8 1 3 9 1, 2, 5, 10) 1, 5, 10
B A 1.517 1.524 1.518 1.522
B BT 0.643 0.622 0. 644 0.623
H Adla 0.971 0.955 0.972 0. 955
AF3| A& (%) 8.212 9.326 8.194 9,414

= dolAE Ikt S EA Rl A Rd S o] gste] 2l =rudlo]d

o] AAA &7 3 HA duevdlold 72 T& BAsITh w4 gterdleld
of &&st o]§HA B addele] S A sts sl 2 Hst
THAZIE Az Yept o] 73
= feioke 2] dutdos v
sh| 7 efol] w2 ALS] A W¥]gRe a1
sto] dspHl &2 H=sp A 73% L3l deAHE S AT =]
A= 1/1000 BlE2 2l w=n|vlo]ide]

ARFAE AN S Y Pl T EeS A 9

o
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g 2 Ay sl dmrdlold el B v derdleld 7zl
A& F43 Aol ozt M2 e Henldlold Frastel o] dAldd =
w3k Aotk o3 Ml fele R lterylold F31A] 2y
= Alzg] A8 5 L34 Bl (one-time cost) & aE{sHA] edgtrh 2t
Felo] A3t o3 Herdleld 72 A9 A 24ske ve 282 F 9l
th 5 ST AAAR 434 H8o] F4o 7}h5}ﬁ‘r‘ﬂ ] &3 2] 2

A F5-

X9 ZAo|E (welfare gain), 12]1L &
=z

71 ==
He AZE dxrdlo]d 729 A&7]7Ee AR "Woﬂ/ﬂ FJD]‘*U]H]O]’EO] g
837 ARE ARl o] TR FEE AT F Utk WA A5
7] WS Fo|BRE A 2E terdlo]d F29] A&7t 23] $o|5 T
79 RIS FE o5 434 BHlE TR} Blaste] whef S4o] 59
SRIZEA| 7} L3 8- A3letar Azt A5wu7t A BAEA erhd

7]
trdlo]dE FA8ks Zlo] vty @ Zolth ol A= 1960-2003dF
AAA o2 oF 600 2hellell ZA 2t wndlo]do] TP Aetl 1 Ao o] F
G4k (median) ©] 1/100001Ath= AHLE AR T 5 gl o] 24 7]uto] 2 = 3l
< Atk S HmrleldE det i) 7k Slmuvrdleld o
AZdloldE st oldg ZaelA 1/10(E= 1/100) o dapn| &=

e S57] el AR & o glov AuHe &
59 IRI7PAE AlzE mgh Fol uhE 24 v
o

neto 2 F) Seuebt Adetn 9 (1, 5, 10, ...) ¢ tendlold 7
Z&= 1=, EU Sol Agsta e (1, 2, 5, 10, ...) 7= vla) A8 S5H

N BEF Ao ki, BE Sei9 BARFelE Jguds] 7t ge P
o PSS RSl ALYE G5 F AN 7} G ol 28

AT 57} AL lnldlo]d TEE 48
T T R S
 tirule]d e QiR St 3sh )R 2 Ael7t glow
ol m@AA Holghn Kol ol wWe B eriwnldoldo] Aztal
=) BN E Cenldlold 22 (1, 2, 5, 10, ...) AAZ WAshe ¥
St mejsolof & Zolek.
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(FT2)

E 1) (1,2, 4,8 % (1, 3,9) ddtoilMel 4 ZEE2(|2: 3=0.96

(1, 2, 4, 8 1, 3,9
ks 8 4 2 1 w(w) 9 3 1 7w(w)
0 0 0 0 0 0.012 0 0 0  0.013
1 0 0 0 1 0.02 0 0 10,02
2 0 0 0 2 0.034 0 0 2 0.034
3 0 0 1 1 0.05 0 0 3 0.056
4 0 0 1 2 0.082 0 1 1 0.080
5 0 1 0 10,112 0 1 2 0.109
6 0 1 0 2 0.132 0 1 3 0.129
7 0 1 1 10,139 0 2 1 0.140
8 0 1 1 2 0.127 0 2 2 0.12%
9 0 1 2 1 0.093 0 2 3 0.097
10 1 0 0 2 0.069 0 3 1 0.070
b 11 1 0 1 1 0.046 1 0 2 0.047
12 1 0 2 0 0.032 1 1 0 0.031
13 1 0 2 1 0.020 1 1 10,02
14 1 1 1 0 0.012 1 1 2 0.011
15 1 1 1 1 0.007 1 2 0 0.007
16 1 2 0 0 0.004 1 2 1 0.004
17 1 2 0 1 0.002 1 2 2 0.002
18 1 2 1 0 0.001 1 3 0 0.001
19 1 2 1 1 0.000 1 3 1 0.001
20 2 1 0 0 0.000 1 3 2 0.000
21 2 1 0 1 0.000 1 4 0 0.000
BAESHE [ 0.195 0.636 0.759 1.383 .. 0.124 1.348 1.841
Wi 2.972 . 3.312
BHEAN
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(12> (1, 2,5 10 % (1, 5, 10) TH3tolM2| =M ZEEL|2: 3=0.96

1, 2, 5 10 (1, 5, 10)
AT 10 5 2 1 w(w) 10 5 1 7w(w)
0 0 0 0 0 0.012 0 0 0  0.013
1 0 0 0 1 0.021 0 0 1 0.022
2 0 0 0 2 0.035 0 0 2 0.035
3 0 0 1 1 0.05 0 0 3 0.056
4 0 0 1 2 0,081 0 0 4 0.079
5 0 0 2 1 0.110 0 0 5 0.108
6 0 1 0 10,132 0 1 1 0.129
7 0 1 0 2 0.138 0 1 2 0.139
8 0 1 1 1 0.125 0 1 300127
9 0 1 1 2 0.09 0 1 4 0.09%
10 0 1 2 1 0.070 0 1 5 0,071
b 11 0 1 3 0 0.047 0 1 6 0.047
12 1 0 1 0 0.032 1 0 2 0.031
13 1 0 1 1 0.02 1 0 3 0.020
14 1 0 2 0 0.012 1 0 40,012
15 1 0 2 1 0.007 1 0 5 00.007
16 1 0 3 0 0.004 1 0 6 0.004
17 1 0 3 1 0.002 1 1 2 0.002
18 1 1 1 1 0.001 1 1 30001
19 1 1 2 0 0.001 1 1 4 0.000
20 1 2 0 0 0.000 1 2 0 0.000
21 1 2 0 1 0.000 1 2 1 0.000
HFEAHE | 0.079  0.609 0.966 1.240 .. 0.077 0.613 3.160
Wi 2.893 . 3.851
HAHA7N
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The Effects of Redenomination and Optimal

Denomination Structures

Young Sik Kim™ - Manjong Lee™**

Abstract

Previous studies on denomination structures rely heavily on number theory
rather than economic models, and hence the effects of redenomination on
social welfare or price level cannot be analyzed. In this paper, we set up
parameterized random matching models of money, a general equilibrium
model for money, to explore the effects of redenomination and optimal
denomination structures. Our results show that if the redenomination ratio is
properly chosen, redenomination enhances social welfare by reducing the
carrying-cost of too many small denominations. In addition, redenomination
plays a role in reducing general price levels. If not, say small denomination
being valuable in transaction is removed, however, redenomination
deteriorates social welfare by distorting real allocations. As regards optimal
denominations, our results imply that in terms of social welfare, the
denomination structure (1, 5, 10) adopted in Korea and Japan is inferior to
the structure (1, 2, 5, 10) adopted in U.S., Canada and European Union.

Key Words: redenomination, optimal denomination, random matching model
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