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= AAH &3 7] wiitel H@rlek 2] wnkek A g 9971l ¥l
o & 4 Qlvke Aslelth. o] Haljol] wh2™ A7 dsde] A7 F=e
92He]7] o] % ASH AFF AL Fall 715 wmEA S5 Adva Frke
TH(World Bank (1993)). olell WHall @=o] A EAE BAlshs dale vt g
o] AL FAHA FEAY AT B Adgd AXH Holu ZFAH A
3R] B AEFAE, 715 T FA 2 B FEAT-E aeshd 24
2 Aol AAFA Ldth= FA 0|t (Burnside, Eichenbaum and Rebelo (2001),
Cho and Rhee (1995), Nam and Jones (2003)).
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AFARE o] g3l |5 TAFA S5 TTAA A=) AYFAE SHT F
B2 9 vlwsldet. vlw Ayt 1972338 200337 A4 S5S ¥
et A A A= GDP the] i 3.53% = VERd vhA B34 5A] Aale di
L26%°Itk &, 34 SFARTAZE A AAAE A7kt ol dFE
ot} e eAle] Aole F& 1990 oAl AEE Y 1990 o] Fel= 1
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and Mihov (2001), Lane(2003), Van den Noord (2000) & =32k
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o1gel71oF wdel o] A rIzel] held e SR F vt dEdth
TR A 7127E elgkelz]e] FHeld guleke e dh=e] A Adst
SHEA7I 719 dlo] ofyvtE szt Al Aol Apdelth
World Bank (1993)) &y @=2] SFAFA $A7 A F-FA718, 715 &9
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%= Z21 3} (Burnside, Eichenbaum and Rebelo (2001), Cho and Rhee (1995),
Nam and Jones (2003)).
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o ZIePlE Ee MiVes IR &
M o BE FlEk i WZIFoleka Sl ALY o159 Bl P

1) BIAYFAE FAP AYBES| TR HER AGSL AWITE TINTA &
£ 2le BE deeldE Fob & 9t :



YT I B

e

(o8

%

2

IF
148
=
o
N
o
o
o
2
=
fol

< ofuig A7t Btk 71ee] 24 SRelA Hobm o] FRt RIZE|Fo|30A] AL
A AT EAgl el Rz 2Ago] 2 RlFS ARGk A e 457 Ui
wollen, WItEAS AN E2AH A4S wa e A5 B3tk 7159
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daR@rad FAAAGE gt o5 7IES STl & FEEAHd 8
& A= & E o
= A7} of gt
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SHAGTA BA g BlHo] o= A= BEIA| Frielr] 9@l Lee,
Rhee, and Sung (2006) < 19703FE 2004Wd7HA] ARESA71H, FHEEA7|#*
2 715 2 56487159 AFAEE o83t o5 7]H] ?fxﬂﬁ’%%% 553:}"]
A BFAGFAE ATESA (2™ 1)E Lee, Rhee, and Sung (2006) & <
TAIE EHE E A= AFFAE 32 F3AE TR vlmsta St
TadellA AAde 34 FRAETAE vEiE A 12 AREATHE X3
B A 28 AEFAPIRS 4 Vlas BT 23 A9 AFAE UE
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a8 DERE £ F e 7P 73 54 32 S Al vs) Al
= 39 A TR AApFo] Avke AMdolth. BA7IE T SR TA
A= GDP ] 5% 0114194 Heloll A Heje]o] ghom Ftghe -1, 26%©] ATk
olel Wkl HF-FA|HS Estd AHTAE S H AAHF0] 2.67% =
Uehue oA e 19729 8.6%77W A S7rEh ol Wkl 715 EF o5
© 28917] oldell= A &2 FEo] mnlsitt. o] 7w FtEE & T

OIAARE E-GWA FRlol| o] A EE Ao e HApFo] AgkeE o
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7V A Srkele ol FE d=dgEAlL dxEmFA T SOC FAE 'Y
&k 71| tht R FAfe] 71918k vl Avk, 3 19801 Th Sk o] F HRFE SOC
FATEIF S48 AL A R-FA 8] R1Get X wel S e ok A=
SAE ARFA Aol Axprt AA At & 80ddl A7MA] F A9 A
A= 2.67% <1 ¥ 80 = o] % £J8ke)7] AR F FA9 A= 0.91% 2 A9

Aol7k A =tk o8 B P WS st FYeie e AAdY &
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%3 glov] WEe] 29 o g Zlo] welolth e BE, $AAkl 7
Sl 9B97] ol 1 ot FERGOnE o2 I8 AP} ofx FE

=
FE 20059714 A-8RS7 15 71edl 815759 l‘i%—]‘l‘?ﬂ, g, ’\HHE‘*

A& Fo|5 HojFr), oA goldt HEAlng g H3v|Fo] tieHAS
St oA FEEE o] 83l Bt A AL T, S BIv]|Fe] HeAtn
F AAE e} sk Feo] BEadl s v EE onlgh

(B 1) ASEE7|1F0 788257189 347|Y A82EE: 1998-2005
AERZTH A SRS
B3R | Reg | FUHEAE B | Reg U SIHA &

(=9 (%) (%) (=9 (%) (%)

1998 21.5 14.5 9.4 11.3 14.3 7.5
1999 19.6 3.3 5.7 11.3 3.6 4.6
2000 22.6 4.4 3.6 12.5 3.9 1.4
2001 25.5 4,2 3.5 16.2 4.7 3.1
2002 25.4 4.3 2.8 16.5 5.0 0.8
2003 28.2 6.3 4.9 16.7 10. 2 3.4
2004 30.3 5.9 4.9 13.5 12.9 8.6
2005 29.0 5.9 5.0 11.5 10. 1 5.5
Average 25.3 6.1 5.0 13.7 8.1 4.4

AREA: AEHZF 20059 AARDA, 7SN ERI7)F 20059 AR DA (20063 7).
1998358 20053704 5 BE71ae] T471Y e Eodee wet 3920

5) 20049 7]1Eo® F47|9A9S Y8 ATd ARIF AT HEFRE GDPY 6.2% @
gt} Eg SAv|gulEo GDPOM 278 Bl < 30% HxolM FAVIY HE &
20% AT} AR BZ7|Fo] B2 vy 9ih. IMF (2005) o] ©WEd 4719 A9 AFgo]
ket ginke] Afol= FHES FRE GDPY 1.5% A=dd AUA] e
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F

9] oW Bel AYAAL Br)xA skon ALHA 9k Woldlr,
gRte] AgAFo] AYFEA AAS 717 AZollel AgA AL Ar)zaw
A7) AABAL 98 Feor AN AT Y] AE LAY A %ol
o A EmR AR A712A Aee Adshe el 4% oA AR
=712 AR on B Gl e Agel Arlzdur AdAE 95
2 SHNSl] Gk 1 A% ool BAME AFolN BT APEY A
a7 XH%M B71%4 7% WA OECD %71 & a919S d4ale Aow
AR UTHE Y - wkE 4= (2002), H$E(2004), el - o] (2004)) .

JEM S517] o1 elelgh 43 A Mabl itk 89 A B8
of whil 2 Falg A faAe] Wold Sule] 99T, 7] 889

Fo A2 Ay B4 AS SPhow £8% 4 g Bk e 4
Azd eroaa AFAAd g eEwsl AR Sl gl Aol AAH
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37} At = EE IMFQ] 19973 129 IMF 2% Z28 ook A
g wb gtk IMF 2% T2 5509 gele IMF 215 diE
loan) 8] A gxAoR ckErglon Zzgdlo]l Fg YL thr] 25243
I T FREY Ao Yol B 4 ok 1997 12¢e]] HRE 2 T2

#-g 1B 19983 AANAES 3% = ddstn Jen AYFAE 7F B
2E S fABIES ZAdH] Stk 1 4 1998'd 59714 ZA71ZA 7} ol v
o7 AstE A} efbe 1998 AT ES -1% 7 shakxA sl e GDP o
A AR % -1.75% 744 59 v} § D‘r SFAIRE o] H o] A A 2= A <

3 Holw & o] AFARRE £ gtk o] & <18 IME7} obxlo} £]%19)7]
o} Sdm] QB971E A Rata NEAG S s dvlE A S
T agsted e8]y A7IAAIE JFEAIZTE Hide]l 12H Q) (Radelet and
Sachs (1998), %2%F(1998)) .
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IMF 2% Zgafo] g8 Ee &% A4S 42 =2& Jelspd o
w3 2k @97l A 7 F2E 89l doleAnt, B 9% 1
Z A BA ARl Agdehs HollM 5ot webd IMFe 4 58
AP AL B3 JBANE e =BG § FIAeR Fxy BAE 18
A silt add elids Blhetn aﬁﬂEz}zH A E 58] AeliMe
JBHGuE e Forl glon o2 e IA 7|7t AR TS W
YA ARAZE o] leE THSklok itk BRAEA SAE A5 FAR
Ateldl] el AAE B A SAE @A A o] STk FAE 4t

2l7l= {47 2o
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dlok @eh. 2 A71AA7} ASE el NAES 5
242 AN of ke =

ng ZRASEE gol7] el @l ew 154 A%
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IMF Z23jo] #5202 JFA] APPAS F7okA] ¥ AL AHdely
o5 7FAolgta Fdsh= e ARE dolth o] QalE o Holr] At
e} o] FIAPFA ALt WAjo] AR R PHE 278 A3} ohEvA
7198 9f8e)7] ol F Sg 719 FEREEE s HHe dsEd I A
& FU Hk olek 1998»1011‘4 el 5 7]l
A HRESAE 392l Dol ol ad) Ty A F o, it
55%°l elFsh= Folth 1998 dFH 2000 Atelel e HFHIFAH| =
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= 10229 2], olF F8AE AEHE IMF Z2 a3 Yepd S35+
Ao g0} A gk B FEFERY FUE AT 29SS 2
A TRAGFA AATRE AFHE B 19989 AP AR} e 4%7} ©
Yzt 16%¢l |27 "rt. o|RA 584 AYTFES T IMF 23] A%
7127} AFA0|HaL = d=

AFEA e AAE 239)7] o] % 7~H7é7é2”°1 BN2AFRe R HAFHo R A}
£5908S HolFr)h Lee, Rhee, and Sung (2006) & ZA71¥ %ol 3t A3 &2t
HREEE A fal theel A (1) ARz E ¢ vk sl
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L M
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(Z, — (ayt® + art + ay)] = a[In (GDP;,) — (byt* + byt + by)], 1)

2 (DollMz, = it t719] AFSAE Yepdth. GDP}F A% A} ¥l A
|2 & AASE A7 T2 5] A 4] (1) 2 F i FAXE
AIZE AEE o] &dl FHSTE Wige] HgAS nEsle] 9 A& 13} AHRSta

9% Ang ok 4 ()% 7E + Uk
AZ=o,Aln(GDP)+ Bt+ X ,7.D;+ 2,6, T, + €, ®)

4 (Q)olA] D= ide] FrhEelRelR, 7, 718 AmguEelth o, &
A9 Ae] 7B Tl ee WS thehieh 6 Z71AE] A5 J
S Z W ohleh AN EF BB TS ) uEe] Byske Bl
bias) & 2H37] AL EFUFE 18T Bt Ak A

( 2l 3
< =TREEAM S7 3 AR AR 7 W d A=) Wi GDP BRES

ARSI HolHE B Q=5 4 DP &S 54 =71 A Aol 4
= WA e AeE Ueh, =7) gl GDP 47 ddtEe w7 Wi
olt}. 227 OECD=7}1¢] 1970»1%1 19981371+ ¢ xﬁ%wr GDPAIRE EA% A

B - 0] (2005) o] A¥ke HH, = A Aol 7] niEs 2270 7k

He ARFAE AR A9 AHA S PR g FAITH @A KD
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16912 YERstTh
T oz 9F9]7] o] & WhEEr) HIeXE AHET] 8l 1973-1996
W 717k 1973-20008 717ES o] B4 Zert Stk A EA AR RE Al

7P B e ARkl ARlE 24 A A Aol e 3719
& EFoto] AFHE AR, e 7S TF 7lee BT ZAA

AFAT ARFA I, ETWSE o 83 FARA AT (E Do L.oko]
SIek. el g% A3} 2ol o, B Lt AFH Aol B7135e] g Flo
2 Uehdth, 53] 9)319)7] 0|59 717k} 87)50] 246 Helne W AHE
Ao} Wl A 2A dE AL 2 4 3l oled ARe Auwe g
AFRABAE Fol 2R BAYIFe| PREHC] FAHWA 98917] o) A
B 9% 7] tgAoR Mg es HlFr,

( 2) Z78E olget Aol 2ol thgt B 8x 2421t

271 XN

1973-1996 1973-2000

AL B9 BEAHFA (O?~029287)* ( 5-0276; *
B e (o?‘13349§ * ((S '13115*

¢ el e (0?.135062 * (0(?.1548663*

QJ2e]7] o] % A7|ZEA A AL] Aol dis = o] EEsIth AFA
Ao] FHA qHE Fxste e Ut FAAFC] FUEA7] wlFel 4],
2217} AdslElo] 19984 -6.8% = @01 sl 732%1 & 01 1d "o 1

852 98] 434
7 AF APAEE 3

omM £ AERE AL B GBS FORM SFANE WP
e BRE M Z AAE TV ABAY $5EAE B FEFLE

27PN B0 2874 981 el ke FIMIRoRA SEE
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J29)7] o] % FHE AP AL A3 Hed FHA] TS o, o]
FAGA B F-E-2 Feldith 3R, €138ke)7] ol AF el ZA71E2d 7150
BxERA 7R 2A) SR 22917 o)A 6% E dA] eskd GDP
] 7R 815 2006 @A 33% 2 F7Fskth olol] SRS, S o
aEIFTAR AR TR FAE7EA] akshE 1 H)Fe] GDP tiH] 37%
o @5/ HJtt. 2% Esta 7EF 7 GDPAA AR ete H]F2 oA
OECD =7}e] Hat 221 76% B} & Frolgta 48 4 glth A% &
FAFA S A2 A v 2 FE A sl L8531 s 24
o] FAlE Egetd w7 R A 2Rty BhAeH(2006) o w2
A FA] Al e glom R B FAR] 5770 Z1FellA gHs
gt 7k Fofl olu] ARSI 370 715 A3 5470 7]=e] FAlE FAks
THEFE 2002 2242 LA 2005 464FQ 08 FEoE B5S Hoth oy
GDPti®] ¥]&= 20024 32.8%, 2005 57.5% 24 OECD Hi T+%2] 3/40]
o2& FAlolth. 53] AzlmEe] @Al o] ARAS FE L6V Do &
28 GA| Aol F7HEA FRE Bl e Hlxﬁg‘r@ooes)% 2005\ gh=<]
Z7EN T R SAA R B WE W FEo] ofYgal FAgeith

A4, A7124E 759 27 92 F A 2Ree SvtE S e A o)
Folgel| weh A FHdo] IA A AT Aol 98ke]7] A% g
7b HA7Y obd AFEFANE AHESte] FAAES 22 Hole oY olfirt A
Ak A A obd HREFAE wPGoayn HR = At FALe} TR

TUE zﬂ%é} }8}%} A FE =

22 o};q ortta Aekgly] wjZolt) olg]dt AT Bretm FEHZA) 0] e
& AR FEAE G I o) vie) TPH|SE Eol AY FEE 75 Al

2 EAES E3ith
T HSA 2 ool A o] 418734 A
A% B Zrade] AskEith. a2 A3 ¢EART Skek SaY T EE
g Tol A= FA-Eo] TS "ok Qleke)r]e] Aol FE A
T B ARe] Agatet Ahetel] dieiM e Zare] mpAlE; efA B
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2.3. MY Z2& 2l=2}): IRAIRS A

o712 °J6H F5olatAl sold A Axe A715-<F axel 7 s
Wolghs S 7R TSI A AP A HalS f13 7] 1=
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Ten Years After the Crisis: Fiscal Policy in Korea

Changyong Rhee”

Abstract

This paper analyzes changes and challenges of fiscal policy following the
Korean financial crisis. By re-estimating consolidated budget deficits and
incorporating the quasi-fiscal activities of public funds and public enterprises,
this paper compares the changes in fiscal stance in Korea before and after the
crisis. The role of countercyclical fiscal policy is also examined and we find
that the fiscal policy after the crisis had a greater multiplier effect since it
simultaneously enhanced the credit creation multiplier in addition to the
conventional Keynesian income-expenditure multiplier. Even though the
aggressive fiscal policy contributed to the fast recovery from the crisis, it also
generated unwelcome side-effects such as the deterioration of fiscal stability
and the dependency on pubic credit guarantee programs, etc. In the future,
the Korean government must learn how to utilize the private capital market to
enhance the micro efficiency of fiscal policy.

Key Words: fiscal policy, Korean financial crisis, fiscal stability, credit guarantees
programs
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