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o AP e Av19) 49A 902N Nk 9719 RAREA Us F
23 oulE A, ole 3971 AA7E A9 FA0m A% Fu vl
44 BAC GAAS ks @] F§ Ao R st ABRRO R MAYA
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971014 2] FETEol =Y YA TR AP BARE, F AT
;l

o @3, ea ARAWAe s, A9 wisl, FEEE715e vy
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40l BARES 2Pl B 7149l 404 S40] FHeknA Gk, oleiet 9l
A 3

A= A=ZA%]7]% (saving mobilization) o]t} =
o] 7151 AT} FANDE vl FHFORA AHREQ AR YT} 34
S 238 o] E B3l A 713}, SR= AREHE7] %5 (capital allocation) ©]
o 5 FAE Aol Yol & FAVIS| R wiEE  UEF A8V e s
FePgomn 2] IS = =
transformation and control) ©|th & A48, F&48 & FAF
Ade WS I, BARAFHCEA F8A4F0] olES ofH, ¢
Aol E& FAL 7FeEE gtk ol dt ¥R T ASAFI
HiiE7 5ol Ao r s g7 olet & ¢ Utk dAle RUEE 9 A
W'l ~7]% (monitoring and governance) ©|tf. = Lt z}Euj|Fo] o] Fo]zl o] &
T AR AREAE B G Al thEE A SR U P S FE tiElQl Bl
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Al 7AolH, 2) o]F AAd ZA=7F T WAA (endogenous) Zg7ol &2l WA I}
tEo] Hap ZzxEa Utk 3 o]H gk Al & W §7]0]Hd9] $2 TS
weAEFe] AR FAALY gEE B3 Yrtado FAolgke SHAAE 4
A7l 71t oy, AAFR B33} - nestel 3 B 21ag 47 5
o8 FH I e A S T A Ve A E9E Ao s ke

T oleld FEE 7)ol $el AAel AAel Faiuael SN 4

2) Fgu7e] WBAA AP EUHOE slelsher] by Bedl Age] Sk To
%9l YA e =21 Qo] 1947] Bagehot (1873) FoIA= Hol 4= k. A2
WA GIE, FRAA D Aol B, AT B WARA =e)o] A% A FE
3 499 BAE AR ek ol 24 - 43 et ol folAgeh olE £
ARG AEe R, Tl N J1elshe ABA (causal) A7 ZAT, EA, ol
@ 259 A% JllEE LAFNY, APFNY T FEFEY Aold 1Ak 4

[}
Hol FA|, Aleke] o8, Falxt B3 T3 Bl YAlte T84 oL & #elo] e
A Soltt. S8 AAA AT BAl] thelA = Goldsmith (1969), McKinnon (1973),
Shaw (1973), King and Levine (1993), Levine (1997) 5& 3%

3) 7AW Greenwood and Jovanovic (1990) & F-&371713o] A Ee] ity A4S H3)
A2HEe] 284S TUAIZICEA A Tdste UAE RS AAEkeH,

Bencivenga and Smith (1991) & F83%°] 84989 =3 viAA4 g #1ks
ol AR o] E&AS Al wetd Y STl 71eidE Holm ok ofgd
Benhabib and Spiegel (2000) & Z713F a2 2 o] &afe] F-gutdo] WAk o] ZA o]
e AEHA ARl gslo] SIS ST ZHN Aol 7198E XA 8=
ASEN 295 AASAL

4 ZAMNTGA N o] Follr FHAI=ElT G F-o] o] thafAE Cho and Kim (1997),
Park (1993) 52 3=
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ol2lg AL olelely] A 90dtie] ARwEA 542 45 Bt )
Lo, 53 gye] Agige] olg) ZelE 6odeish 70dvle] FAb Bk gl

oo FA} wol FeAHste] FX13 tEe] Mz 53] U719
3 FEE AT Mol 538 Zar} 9k Hahm (2003) 2 $]7]0]# 2]
RIS of7lek 90 T Aaedd 5AS, H|2d 38FES B3 7199At

Fxg Bed B3, tie) AFE Bl B 45409 4% 5
A -

TR gofeta glom, o] AgeeA 54 Hup 2 ow 80dd &
FH 90dthel 2A FAHND F5AEsE B8 ARLANRSE G A o] vAAY} Evt

A, a2l di71de S5718d Uit R 454 B3 7|gd 71QlskeE AL

= fAstar itk

711t 5 wb e nfak= 2] Ax e Al2e-gdd
Z el SHEE7IR] A ARl s aAfrEE @] Tl

1999) ol¢} tlEo] CP, Ak B H]2dF-g7|Ho] th7]de] A Al
FEAL FAlE ol Aaedd] AR 7
A= 2hgakr] Fetivke Helth 5 37 ZEAY b
sto] A FE AW LA R4 FFEZFo] 0 dtE o]+ 90d o AA 64}
&3to] 3313} 3 vl RE e 2 HE Hal F4 - HIE7] ARSI o, AR
NS} H3]e] S AT A HES vA FHEA ZFoEA F5A1Fe] A3
2750 AR et Kote 7kt a8A4150] v RS B 714
FAZ S70E AT (Hahm 2003; Lim and Hahm 2006) .
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471014 2] FEAZEeIA 1 HRIE 715 A ARALEAS A|&A
Q) RS Fol tieiel BAISH =4 dolo] mE R uuYY BAE gt
A7V ATz 5ol & 4 Qe A1 Fesl gHd el&g Gl B
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s Majd] he 27148, 2R 5 AFA JgTEE Vs w8 2
QEE 5 gI9th olF £5AQ FEENSR el 917014 F1g4ed
o] Ao sletaln Y SIE BT ol H4oh AL B T2EA
o] HAlel ololxA] Relm |gFAe]l LA AWM otaz AAHE AN

6) 90t $eluele] @7|AuHSe 19924 58.8%°llA 1994 65.8% = S E ATk

7) Hahm and Mishkin (2000) & $]7]o]d B 7ALNA 7199 AFAE S o] &8l o|AHA
& (EBITDA/ o] AR FH]4) o] 10]%k1 Al F-4l719<] 23)oflel tiste] e 10%<] o
E£5GF] AHHNE A9, Feve} dukedel Ak 27| AR &2 oln] 1995

FE A7 A% s a3lstal UE Ao s FH3IiTh
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315305 B8 17| 98] Demirguc-Kunt and Levine (2001) 2] &
FAAPZERE op 2t HAARTIA] ek AR Afste] gl 285t

TR

10) #8729 f&Ad uF ¥uFeA2gE2d =9t Levin(2002), Levine and
Zervos (1998), Rajan and Zingales (1998), Demirguc-Kunt and Levine (2001), La Porta et
al (1997, 1998) 5= F=.
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29 WBsh WA 27197 Aoz B4de] WFe] ZUERA 93] oD
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12) Demirguc-Kunt and Levine (2001) & 72X (=F2A1 3 A7l /o323 Aah, 84
A= EFAAAN G/ g8 RRlE), ZEEAAF(LY oA (AU F

/GDP)) 5 Al A%FE FHelel A7e] FETEE ERIAAT. EaoE 1R FeTE
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(38 9) FETE Xl2f B3t F0
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2] S

B3] egdriv) 2o 29FF (over-banking) EAIE siistn 1R ZAA AHES

53 FolFEe] Jhed AA S AlTehe TR S

A Fgdo 2A APHAEd 19979 71E F FEIH 2, 103704

42.7%7F At 10497 U7 &, 39, 998A 52 B3l HelE B It F
4

[e)
11I7ARS] A= B8t 5713 5 200603 &4 1, 3157042 2 7+

A
e LEStE wEA JHEAS a4 vt 615 A B-ASAPE
2wl FER]FIAL Wkl 9] £4-F815F (financial conglomerate) 2} A z}E-2] %]
v - B4 dlol] U= F87IHERE Y E3F 815 (mixed conglomerate) ©] &
Asgl= FHE Holx Stk WA 23, BE, T, T (A4 & 2
ok A FEA AdellM B2, 1996 Tolle F8aF A% F871He] At
TEZL 329.9F290 =M AA ARkl 56.4%¢) BB, 20061l
1,117. 129 gslo] A 2be] 87.8% 2 Tkl 2E38ke] dedzs
2000 FEAIFIAL A =YolF AFIAILFE 4% F571He] AL Fo]
W2 A F7¥ete] 20060 42. 6%l Dote 5 AT G THCRE S5 1F
st AAH D e & 5 drh
sedgEEe 2399 Av F81F &% 239 ARHEIE Sl
=

49. 4% 14 2006'd 87. 9% = w27 Fsdste] f-ejuete] 58153t /gl 23

O

13) &32sie] 735 199732 F 33709] 23] EAe ot 7)ol P22y 2 A
239] 2k 30% < 1170 23o] A ew], 574 23o] A7k HaHqirh SART BEY
o] 7% 1997k 367 Z=AA} 2 5070 BAAJA 22 7|7 = zHzt 157 A 2
2070 HAAAE oo, 917] o) 1978 SAAReh 217) BAAE AAdE ] 58718 <
= S71o1dell Hlal tha Sl i $5, ASed, Bl2agle] A9 geld 5871
o] vl go] 97]olA vl 72} 96.7%, 58.9%, 56%¢] 2l] FE71# 47 Al os
A7 ZFaskith



o971 101d: FA1=-e] skel Wb 419

S AR IMAL S-S & 5 Atk @ o] A7|o|d R S5 153t

7FAR e ol FolA Y B B S]] A5 252wl Hsol 2

WAL, =9, %)

19% 2000 2003 2006
FENRE| AR | IR | AR | SR | ARREE | 1R | AR
F 79 | vF 03 | 29 |3
53.8 | 504.8 | 57.8

2421 36.2
321.2| 46.7 15.4 263.030.1

24,0 (233.5/49.4| 7 | 41.2 [396.9)76.5| 9 | 64.3 |58L.4| 82.9 | 9| 69.2 | 767.887.9
H2E | 19 [ 76.0 |239.1/50.6 | 10| 58.8 [122.0/23.5| 5 | 35.7 {119.9] 17.1 | 4| 30.8 |106.0|12.1
A | 25] 100 [472.6/ 100 | 17| 100 [519.0[ 100 | 14 | 100 |701.3| 100 | 13| 100 |873.8| 100
AF0 | - | - -0 - | - - ]261|35[L6]3| 947925
2R 4] 9.8 [16.4]20.5] 4] 125 (29.0/20.2] 3 | 91 360|164 | 4| 125 | 5.9 |18.8
&3 70.1| 13| 40.6 | 86.7]60.5| 14 | 42.4 |163.7| 74.4 | 13| 40.6 | 213.3 |68.2
27| 26 | 634 [72.6|90.6] 17| 53.1 |115.7/80.7| 19 | 57.6 |203.2] 92.3 | 20| 62.5 | 280.1|89.6
H2F (15 366 7.6 194 [15] 46.9 |27.6/19.3| 14 | 424 | 16.8| 7.7 | 12| 37.5 | 32.5 | 10.4
A {41100 [80.2] 100 | 32| 100 [143.3] 100 | 33 | 100 |220.0 100 | 32| 100 |312.6| 100
- | - 13188 |50 1L1]5] 16726339
2.8 6| 17.6 | 7.8 (18,9 3 | 88 | 55| 123 ] 3| 10.0 | 1.5 [13.6
z 17.0(66.6] 12| 35.3 [22.0(53.1] 11| 32.4 | 21.2 | 47.5 | 8 | 26.7 | 28.1 [ 33.3
27| 28 | 84.8(23.8]93.4| 18] 52.9 {29.8|72.0| 17 | 50.0 | 3L.7 | 70.9 | 16| 53.3 | 68.2 |80.9
a8 |5 | 152 L7[6.6|16|47.1 |11.6]28.0] 17 | 50.0 [ 13.0| 20.1 | 14| 46.7 | 16.1 | 19.1
331 100 [25.5/ 100 | 34| 100 [41.3] 100 | 34 | 100 |44.7| 100 | 30| 100 | 84.3 | 100
0 = | -] -10| - | -] -13]71]01|87|6|140]04]21.0
0 - | -] -16/188[03]29/6 14303 |188| 6/ 140 | 0.3 [14.2
0 = | - | - |9/281[04(351]9|2L4]04|2.5|5] 1L6 | 0.3 |[16.4
AL O - | - | - 150469 0.7 |57.9| 18| 42.9 | 0.8 | 55.0 | 17| 39.5 | 1.0 |5L6
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100.016.66 {100.0] 17| 53.1 | 0.5 |42.1| 24 | 57.1 | 0.7 | 45.0 | 26| 60.5 | 0.9 |48.4
100.016.66 (100.0( 32 | 100.0 | 1.2 |100.0] 42 | 100.0 | 1.5 |100.0| 43| 100 | 2.0 | 100
. - S| 4 104 (2627 27.2 ) 21 17.8 | 5417 | 42.6
2| 2AH| 20 | 19.6 (256.9)43.9| 23| 20.0 |434.0{61.6| 15 | 12.21|369.0| 38.1 | 15| 12.7 |333.7|26.2
& &3] 40 39.2 (73.2|12.5| 34| 29.6 |109.1]15.5| 34 | 27.6 |185.3] 19.2 | 26| 22.0 | 241.7|19.0
27| 60 |58.8(329.9/56.4| 57| 49.6 |543.1)77.1| 63 | 51.2 |817.1| 84.5 | 62| 52.5 |1117.1|87.8
H|ZLE | 42 | 41,2 (255.0/43.6 [ 58| 50.4 |161.7/22.9| 60 | 48.8 |150.4| 15.5 | 56| 47.5 |155.5|12.2
Al ]102]100.0(584 9100.0] 115 100.0 |704.8{100.0| 123 | 100.0 [967.5|100.0|118] 100 |1272.6] 100
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o} AT} ogA ¥glelgER] AuE Fer) . S8 AR TR
s} Fol= (g 1009 vYeh =t AR SRS AR
W 2|4 (Herfindahl-Hirschman Index) o] 9] A& uff ¢]7]0]|% &g H Tl
T=7b frefsll At Aoz BAETh 234k9le] HHIE 1996d% 70724
AR A Ao, 2006 1, 4548 Asste] T ASE A AR
A QAT W) f7]o|ARE o] JFwrt AulHos =T A EIAGS
19972 HHIZE 2, 01090 23t m-§- JFE Aoz fRsilon, $7lo|$
di T4 APEEAY] BE 5o JFrrt oS Asadit o) 52E B

ol glvt. Wb SRR A, AA7leldely o] Tl = AT 2 kgl
]

fru
>
o
et
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)
e
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Y

=
>
X
N

o4 | AR - FYEAE | 199 1997 | 1999 | 2001 | 2003 | 2005 | 2006
BISA7 ) AHEH]) & 9.3 7.0 10.8 | 10.8 | 10.4 | 12.4 | 12.3
- Aol alol AlH| & 5.2 6.0 | 13.6 | 3.3 | 2.7 1.3 0.9
ROA 0.3 | 0.9 | -1.3 | 0.8 | 0.1 1.2 1.1
ROE 4.2 | -14.2 | -23.1 ] 159 | 2.2 | 20.3 | 15.6

FAHH] )
A g 0.1 0.1 | 5.4 | 1.2 | 65 8.3 8.1
By | nyolslAlnl g - - - 53 | 4.1 3.4 3.0
ROA” 0.1 | 0.1 | 44 | 0.5 | L8 1.1 0.9
ROE” 114.8 | 91.2 | 122.3 | -111.4 | 34.1 | 13.7 | 12.9

AP
Al &7 45.7 | 36.3 | 33.3 | 20.5 | 17.8 | 30.9 | 36.8
4 | nFolsiIn & - - - — 29.4 | 1.9 | 5.6
ROA” 20 | -20 | 21 | -0.8 | -1.7 | 0.1 3.4
ROE’ 50 | 57| 93 | -3.3 | -7.3 | 0.3 | 14.3
F ) T dukey v)E, AEAE Z3
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430 RRFFEIE A 55 A4 2
e vlee] S7HE(AL/TA)) & TE5HTE 3 949+ v 2ok |A
J2H17] o] F 7GR W4 Fout feleHl = () o2 FHE I ddsE
F5713 A7) vFo] FAHL USS & F Utk YA W YrlolA
= 28 Y7lo)F el kol g5 zh= Ao yehy el KIS 4183 o]
2 7IF4YTE AL F HFo] Asdle AoR FHH Qr]ol: Fg71He] o
A ARl e A8 do] deT W E IS AlAKskaL Utk
(E 5 287/ XS HIE ZHR0! g2y @ ezio|d HMA| 7|
a. ETENUE L =AM A)E BE (L/TA)
DN A BRI 7101 71013
(1990-2005) (1990-1996) (1999-2005)
SIZE (t-1) 0.0028*** (6. 69) 0.0027*** (4.27) 0.0011* (1. 89)
PROF (t-1) 0. 1149*** (31.05) -0.0611%** (-5.24) 0. 1299*** (30. 80)
TANG (t-1) 0. 0249*** (10. 27) 0.0189*** (4. 49) 0.0218*** (6.97)
CRED (t-1) -0.0027*** (-48.63) | -0.0010*** (-11.15) | -0.0031*** (-40.75)
L/TA (1) 0. 6574*** (239. 89) 0. 7776*** (163.13) 0.6130*** (172. 46)
#HEA F 67, 987 19,321 40, 574
Adjusted R? 0.63 0.73 0.59
b, F&WS 1 TN Y vFe] S7HE (AL/TA))
A FE7|7H 9]219]7] o|A 91g9)7] o] F
A
(1990-2005) (1990-1996) (1999-2005)
SIZE (t-1) -0.0026*** (-5.64) -0. 0005 (-0.69) -0. 0046 ** (-7.00)
PROF (t-1) 0.1595*** (39. 13) -0.0053 (-0.43) 0.1780*** (37.37)
TANG (t-1) -0.0133*** (-5.00) -0.0011 (-0.24) -0.0226*** (-6.40)
CRED (t-1) 0. 0005*** (9. 49) 0.0009*** (11. 43) 0.0004*** (5.77)
AL/TA(1) -0.0163*** (-16.71) | -0.0434*** (-10.96) | -0.0146*** (-13.24)
#EA F 67, 986 19, 321 40, 573
Adjusted R 0.05 0.03 0.07
T T 2 A 1%, 5%, 10% Faold BARLE fods e,
2) 45, Adgu], dzgn|e] FPAse AW Eug A
23) AL - el (2006) 3 1G] AFARE ARESle] 1994-2003 713F 5 ARakev]
71 BALFH Fo] ALBAT & (-) o BA} Ue-S FAsta o2 e AHF
§ o]¢ =0 We Aoz st B Ao BN ART|ge B2 ozt
71990] 5 ZeEon webd $47199 HlSo] B o}l AHF Gl Ho] 753 7
el 71 AAY Aeg AlgHnt
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(E 6) 2872 A2 HIE ZHol ojdEA: Zio|d Z47|H
a. ETENUS L A A)E BE (L/TA)
. WA BE7|7H 971014 701 %
(1990-2005) (1990-1996) (1999-2005)

SIZE (+-1) 0.0105*** (16. 25) 0. 0049*** (4. 56) 0. 0121*** (13. 98)
PROF (t-1) 0. 1230*** (30. 93) -0. 0454*** (-3. 25) 0.1351***(30.12)
TANG (t-1) 0. 0369*** (13. 16) 0. 0245*** (4. 76) 0. 0356*** (10. 03)
CRED (t-1) -0. 0029%** (~46. 88) -0.0010*** (-9. 88) -0.0035*** (-41.51)

L/TA (1) 0. 6507*** (210. 17) 0. 7821*** (138.52) 0. 6029*** (153. 11)

#HEA F 53,783 13,957 33,59
Adjusted R? 0.62 0.73 0.58

b, FEHF ¢ Ak AYF vFe SR (AQL/TA)
A FE7|7H 91819)7] o] 9]%9)7] o] F
A
(1990-2005) (1990-1996) (1999-2005)

SIZE (t-1) -0.0010(-1.52) -0. 0003 (-0. 31) -0. 0023** (-2. 36)
PROF (t-1) 0. 1673*** (38. 04) 0. 0128 (0. 88) 0. 1845*** (36. 29)
TANG (t-1) -0. 0149*** (-4. 88) -0.0014 (-0. 27) -0. 0247*** (-6.18)
CRED (t-1) 0. 0003*** (5. 91) 0. 0008*** (8. 66) 0. 0002*** (2. 60)
AL/TA (1) -0.0143*** (-14. 11) -0. 0400*** (-9, 21) -0. 0132*** (-11. 60)

HEA 5 53,782 13, 957 33,594
Adjusted R 0. 05 0.02 0.06

F 1) O B AT 1%, 5%, 10% FEolM BARCR fodhs U,

2) A5y, A, dxgv)e 25 AW Zus g

(62 3871 27 v5 € 24T vl5e] "ol digt #43 $47]
A FEA 3lele] A3 AE F st Uk T4V T2 g BAAY e
A 719S udez g FgAae} a4 th2a] &2 oz vepdt), o|#3gt AL
Ao FA7|Y RO A4S e €] AR1FY o] F2 F87139 ¥
3 80l o3& AFES Aere u B do] ENARE Fg7]|He] oJAluE e
2 gMst=d 2 FE7t a2 Al sHlth

@ 2daele] 23 a9l

8718 719418 =] ’stel] mal ofAlE AuliEgel glo] 71 oJ1le] 34
St 3| 2 o] o] w el YEE Feld wkist= 724 (repricing) W
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(B2 7) 28718 A3 Brdal 2329l iy
a. gteld AA 719 (FE5WS ¢ AYF FiwE (INTR)
Az A 713k 7101 7101 %
(1990-2005) (1990-1996) (1999-2005)
SIZE (t-1) 0.0032*** (20.34) | -0.00349*** (-10.98) | 0.0067*** (35.28)
PROF (t-1) -0.0172*** (-11.81) -0.0124** (-2.08) -0.0170*** (-12.21)
TANG (t-1) -0.0138*** (-14.98) | -0.0235*** (-11.05) | -0.0071*** (-7.15)
CRED (t-1) -0.0002*** (-8.67) 0. 0002*** (4. 84) -0. 0004*** (-18.76)
INTR (t-1) -0.000003 (-0.63) -0. 000005 (0. 66) -0.000003 (0. 47)
SBSD (1) -0.0719*** (-117.24) | -0.0982*** (-57.81) | -0.0622*** (-99.95)
#3533 63, 925 18, 306 38, 481
Adjusted R* 0.37 0.21 0.34
b, ol 4719 (F5WF 1 AKleE Hdse (INTR)
Az A 713k A7101A $J710] %
(1990-2005) (1990-1996) (1999-2005)
SIZE (t-1) 0. 0040*** (16. 98) 0. 0004 (0. 73) 0. 0050*** (18. 86)
PROF (t-1) -0. 0168*** (-11. 15) -0. 0090 (-1. 26) -0. 0161*** (-11.47)
TANG (t-1) -0.0141%** (-13. 83) -0. 0221*** (-8.55) -0. 0085*** (-8.01)
CRED (t-1) -0. 0001*** (-8. 00) 0. 0001*** (3. 28) =0. 0003*** (~13. 86)
INTR (t-1) -0. 000004 (-0. 83) -0. 000005 (-0. 75) -0. 000002 (-0. 36)
SBSD (1) -0.0695*** (-105.15) | -0.0977*** (-47. 29) -0. 0614*** (-84. 63)
#33) 50, 694 13,148 32,046
Adjusted R’ 0.39 0.21 0.32
FoU T FYAE 1%, 5%, 10% FEAM SAHCR FeldhE ek
2) B, Ao, dAmrnle] FgAlee ANY Bas A

& oM F8718e] vgAFA A7 =S A&sto] S wiEeta 3l
A oFe® Fg718el it 714 A Aol AR 7] AARl A9
el AAE L QA E THFe =N o] F&g0] tiet B7FE Al=sto]
Bz ok 58718 2ol 7199 AR oAdl miAle g3E ASEA
at7] flsted 2 (4) o 22 AR BRPS APt TS FAR]
737olele] vl &Ql FAHEZ o]l & (PROF) 2 AAsilon Aiusze 7Y
TR Wt 5871 AT veH, 293 2 RN EEd 23EA] ¥
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21917] 109 FeA12=Re] skt Frb 435

0

(E 8) =872 o] 2ol n|xl= =2t HEEY

a. Yol AA 719 (FEWSF - FAEAAY0|YE (PROF))

¢

A BRI 71014 7ol %
A
(1990-2005) (1990-1996) (1999-2005)
SIZE (1) 0.0033*** | 0.0028*** | -0.0020*** | -0.0018*** | 0.0074*** | 0.0070%**
' (4.62) (6. 23) (-6.00) (-4.76) (6. 40) (9.97)
PROF (&1 0. 41447 | 0.4206*** | 0.5862%** | 0.5654*** | (.3888*** | 0.4009%**
(61.26) (87.31) (95. 81) (75.18) (42. 46) (64.01)
-0.0059 | 0.0196*** | -0.0206™** | -0.0604*** | 0.0144** | 0.0539***
LITA®D | () oy (4.01) (8.41) | (1189 | (1.9 (7.78)
. -0. 0253*** 0. 0658*** -0. 0453***
L/TA(2) (-4.57) (1. 85) (-5.78)
-0. 0105** -0. 0297*** -0. 0094
L/TA®S) (-2.39) (-7.09) (-1.49)
L/TA %% X
-0.0162 -0. 0244 -0. 0008
A2l &
F-EA 1) 25. 62*** 69. 67*** 0.03
(p-%) (€0.0001) (€0.0001) (0. 86)
&A1) 5 67,987 49,322 19, 321 13,783 40, 574 29,328
Adjusted R2 0.07 0.18 0.40 0.38 0.06 0.16
b. 7ol FAY (F&AF ¢ FAERAIE (PROF))
JON A BB 71014 A71e1%
=2 o%‘l‘ N
(1990-2005) (1990-1996) (1999-2005)
SIZE (1) 0.00525** | 0.0057*** | -0.0018*** | -0.0018*** | -0.0091*** | 0.0107***
(4. 49) (7.31) (-3.21) (-2.66) (5.18) (9.37)
0.3893*** | 0.3957*** | 0.5164*** | 0.5067*** | 0.3716*** | 0.3820**
PROF(-1) | o' en | 000 | 68.18) | (3.79 | (530 | *(2.99)
L/TAGD) 0.0014 | 0.0326*** | -0.0293*** | -0.0741*** | 0.0215** | 0.0712%**
’ (0. 25) (5. 48) (-9.89) (-11.93) (2.53) (8.67)
0. 0337*** 0. 0796*** 0. 0607***
L/TA(-2) (-5.02) (12.07) (-6.50)
-0. 0076 -0. 0377*** -0. 0028***
/ _2
L/TA(-3) (-1.44) (-7.47) (-0.38)
L/TA 3%
-0. 0087 -0. 0322 0. 0076
Aol 3
F-EA2H) 5. 14** 11.53*** 1.83
(p-%) (0. 0234) (€0.0001) (0.1764)
#EA F 53,783 37, 697 13,957 9627 33, 595 23, 475
Adjusted R2 0.06 0.16 0.33 0.33 0.05 0.15

11 FEAZS L/TACD FH L/TA(3) 7419 A4 §ho] (olghe Aoz RE AL
9) FEERr ¥ = ZAALI} 1%, 5%, 10% FERAA BARCE §o)3hS VER.
3) 4, Adgul, dxun|e] FPASE AW Hug A
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The Post-crisis Transformation of Korea’s

Financial System

Joon-Ho Hahm*

Abstract

This paper evaluates the structural transition of Korea's financial system from
three perspectives - the macro flow of funds, financial sector consolidation,
and lending practices of financial intermediaries. We find that the development
of a market-based financial system has been limited due to the ‘bank-first
restructuring policy combined with the low risk appetite of firms and
households. Second, the marked improvement in the profitability and capital
soundness of financial firms may not be sustainable as asset size and
economies of scale-based profitability may not persist. Third, the corporate
lending practices of financial intermediaries seem to have taken steps forward.
However, information production and risk sharing roles of financial
intermediaries remain far from fully functional.
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