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2 Ireland(1999)= S2taale| SefiX HiYRHYo| 7|E3]0] dED B
O|ME Alololl B7|H RHUATL AZE FHSINUCE SHXIT 0|SFH S
o} QlFelo|ME 2zte| SE|ol|l FEH Wap} AACks AT 220l ¥
o WHEED Ut w2tM HABI AFOIME Al0|e} HI|H FHUAT 7
=5 Hap} UAAS A2 Vet 2 =2 028 PXH ¢ o E 3y
Moz EAsigict 1 Znt JeiBT AEO|ME Aole] FUIH THUAE
1960LACHel 1970 ACHOR ARIE &, 1980ACH Ol Foll= O|2{8h A7} o< of
HMSE Helsidct R2le ol2idt TxH gy} It elEolMol oigt M
Yg stedl UAUMET SR ¢t 7iM2ciD FHEich

Hy FH0: @M, BEY, SEHN LY, AR
ANEEHER FHER: ES, E3

¢ o] B2 20014 FENFATY A osie] ATEHUL. (KRF-2001-041-C00192)
** p2itigtw AA 83, e-mail: changjin@korea. ac. kr
*+ gejtidtn A}, e-mail: khshin@korea. ac. kr
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I.A &

AEH )Mol A wlR& sjetel diafre olv] B A7rt Pajpen,
T JEYolR o g v o] Hisithe Ak B-E AATAE] Tt o
ok BA 40493 vFAAE AFEE, 1970909 1083k 2A fdstA F
A F79] & AEHolHE 7B e AE & 4 Utk o1FA 52 AEY
ol de A ou g o] fol eJte] FLHJYEN olFA £ AFolAE A
< 7 ARG Wl AT 2212 FAoAerl dAY ¥ AFHo e &
o2% Ad FAE AA/N ol AR Fhe A 2 AARAE S8 B
9 olugt o 29 QIEH A E WA BletE Fa% AAEE £ Aotk

B A7 19603 o F v|IAAe] A old W e s FE o|2E
& FHLE oAu o| B HHe] 7 AEF R AT Aotk £ 1]
Zo} HZ QAEgolXo] Yol AFA 8918 BAY Aolth, 21 o|E uige
2 Zefoll BT £2 AF oMol 93 71l JertE FEE 4 g R
th EZ ole} 2 BAL IFAA Y YoMz AFH M HAE AT e
nfEdted SloME F83 AXRE AFE & Aejth

B =89 72 5T 2tk A 284X e £ =19 wj7o]  HE ¢85
< Ad9stn 53] A 3N Y2 APH BN 8% =AE AAse
Ireland (1999) &) 28-& 49T Aol A 3-olME Ireland 2Rl 3L 713
BHEE AN o] & Bl M2 S 7hsdiA & Aot A 432 $ElY
2 v 7|E9 o2 AsiMen, A 53L& AEFE|th

I. =79 uiF

ul5e] 2 40d7t AEFH oY BEES BEW Foldle e Hau eS¢
7 Aok 196597 & w5 W& Q1Ee o] o] KA ST} 1965 dFE MM 3] 4
<3 Aol 1970 o] 100d70ol AA F Ae] 9 2 £ A&H
o2 Ho 2ok 2 F AF oL oA stgetd AA7ER] e FEHE A
st ok “HA| (B & Adeta o] AP FUF B AFH oA JRY
o]2}3l Delong(1997) o] BWH g 1970ddlE A o9A AHE + S
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DeLong (1997) 3 Taylor (1997) & 1970 dthe] & A oMol AN & &
Edhe 33 BAtgolgln A3 & 1970ddle divkee] A3 AA]
FAJAAEC] THE YT E vt FA L FEE 7 ddkn A3k
oA "elA ol Fxe] Q&g ol E Aedth, R AYgES =Y + Ut
3 AAPoke Folth difEY ZAAYIAEL ol F o] AF oS AT}
Hele Be AYgES Assnz Bo $AR 52330 E B8 o8 et
3 =g ok SR Az a3 Alke w2 Edoldes AFHAL,
AGES sEtolele dilg dxe SAHA &3ttt 2 A3, olAlE dtied
AT FHAUQAEL B2 F4o] o o) P A @3 US|
Zithel] wte} o] Edithe RS AR HUATh e FFHo 2 YA FAE o
gatein Bohd, AAFAIL ol & ZUiEA Ha ol 7de] ¥MES FHx
FA AAE ol BAF7] WEC FHUMAES A= AA7 BrbsEA drt o
g Nge AYUUAEL o ol FRA FFAHA AL YA 4L
Aot} wahA ol g AAA el wHo whz} 1970 d )¢} o] & AEH oA
o] ETA] Ax ¥ Holga olEd FAT

BEA| 9 H 2ol Ireland (1999) & oo wix|E+& AT AHE ¢F3q FEL T
Ak Irelands 19709009 £ AFHo|do] 2 o AT FFSAMY e
274 719%tn 430t Y FFE FH0] HAdES ASA7IY, 3RS
YA uvlo] WA )k fustd RE] sAH A BV
F8 B2 YA FAlo| 189 AP neldy] Wiolrt. o] o m&<t
e AsiA e AFR AIATA HE Doz AFHolde fEEt
A FR% R AYES fEdhe AYE AE % Uth o] W9 o5& AbEA
oz RFA7L Y AAAE Erht Ashertd €8t & $3FE
AR HSAFA] goelgn Qo UELE, o T /|uE AvEe FHL
E3}7b 2] vidoeln), A9t ¥igke] ojn] B3R Ar} 7IhE Ak 4
o] glthe AL AAET Ui, ol AL 23z & AT oAt 2
3t 849 o]52 Zuid & giAl "k wmERA] ool 1EE FAET A&
olAwtg YA Rk Aol e FAo] .

|7 B3| 3P Gkt vl S AL T (commitment) & F 81
 dukARl A%, ASZYolaTtE BHoR AFHHE WA Al AP



370 MEESEHE AIS1H A4S

g€ & gith fustE Kydland$t Prescott (1977) o] A9 gk ule} o] FE)3
H] Y 4] (time inconsistency) HWEolth. SHPAAEL AHA R E7FE 94
Aoz JAFA s, B AUEc] 228 AHER o2 E 184S A ASo]
Ag Ashe o] o uigAg Zlo] "ok meb FAUtAY] AFE FEgs
Zldishe AAFAEL A5 AdFHo|ATE A FA3 s FAL 20X
@A ot & QFHIAE A FAE FAqo] w2 AYAHE ZA ge
& ol @ Adutege Wt FAE A5 gk W IFSNA G 33
o] 2tid, NIt AAFAEL AT A&l E VA AL odsEA
2%& WA =HH, olgjd 7l slelxe FAIIRE A 1 7lge] $-58
Ft QA H& Aotk wElbA Irelande 19703tHe] H& Q1&g olXo] 1 w)
PR FFE FEH FHA v S FER 23 A A Foeta #y
Fiz=

Ireland= Barro®} Gordon (1983) & A A#E o] 83t A9 A& A
o2 AFSN 29 w29 FEiA v]dBgdo] EAE o S ol &T A
2 34 E (cointegration) TAE 2HA| @t} 1 o= U2 2o weF FFSH
o] 70| ul- A& (persistent) L8 20k AZskat A&HI Vi FHLE A
£H08 ¥ HAYEZ WIdHY, AYEL 5AHCE d92 S 7 g =%
& AY9E0] FA1E W, FEHA HdBA wEY FIFFAe old &8-F
(accommodating) H A& AP Tl ¢ Hi, ol AL & AFH ]
Aoz Aztd. o] o X4 WEE Hole AYEd t-g3 A3 7)<
3l F& QEHolHo] AEHoR FAHER, UFHHE GZE 71 ¥
ofizl, AHEH AEH AL T8 FHE Fhdte Aol €t F IARe
FAE A AEI Irelande AEH A7) HAE Alole] FHE BAE A
Ao g FAF3Aerl, 2ol m29 HA 4093t FHE A AEsA Fett
© 7Mdo] BAIF LR AT FlA 71Z4E AT Irelande ol2id AE Ed)
2 AZY ol AHPE Alole FHE BAE B v BAY AZ ol W3l
FE AT & ddz FARC AT Oo wEd, gog IS Eu
Uil 7o) 20id, & AEZHoHE EohA Po|¥ 5ol EA dch

£ APodME Ireland®] ATollA AHSEH HEHHE AB Y (power) ©] Rthe
el AHet, Ireland E&elA S EA3 S AAstn AH2E kS oy 3
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th Ireland®] ¥Aelre] AFIMEE, US|z} A E Alolo] FHE BA
7t AR et Aola, oBg ARsMol yIdEnka stujels ‘o Wzt
o FAE AV AEIT s AL gusKe gl A% IrelandE o3&
g FARA Al B4 2FE dXshe AYelA, A&l dYdgel A
71zt dA BHE #A e Ao IF3e 0FE HIPTdn B Utk
A g Eo] Tefoll o AMeA e T2 Wyt F MFzte] FAE BAE Y o
4 AREIA @A FERTT AL o] W FHE BAE ©X T3] oA 7]
M YA "ok wreF o] 3 T2 WEE FASt A V3] dA HE:
S AR AL, Wz dA FAR AV AR getfe 7Re 714
7FeAdol Wolxith 53] A3 7oA FHE BAY TARALE A 8
o o8 a2 Ade] e Aok

B AFe vlx A 88 724 ¥ AReRAE FHHLs $4% T,
o|& B3] dFelolAdl tigt Ireland Ao F 4 7H5AE =& Fo|th
A olg} o] F2A Wdle] AL B ATAE 23l AFHA g
53] GDP 2347 AE ol &l hoix gt Wsle] o] F=
g At} ol o] Kim¥ Nelson (1999), McConnell® Perez (2000) & GDPY]
WFo] 1984 ol AR Zoz Zasitin FAFL T Cogleyst
Sargent (2001), Kim, Nelson®} Piger (2001) & Q1Zdo]de] glojA R|&Alo]
A3 Aok e olfd MSE A 4 e oy F
AAHE AR F3ta de AR 2 7P LR I Bol RE AL 53
Aol Wiglolt), AAZ Clarida, Galig} Gertler (2000), Judd®t Rudebusch
(1998) &, 1979 ol B3 Ao g7 QB A-& JAZNEE AR A
HkS3la lokar FARch o]#{t Aol &Ml Kim, Nelson#} Piger (2001) &
7384 £4& B8, GDPY ®iFZe Ayt ol#jt B3 A wigle) 1%t
3 FRsAh

gho Balg o] Wislyl GDP &g olde] Yol T2 WEE 2P
o, AAET AEH A AbelY A7]H BACE e W3lE FALeEn
ZztEr), olzlo] AMdolzhd, AJET AFH A Alele] FHE BAL o= A
HlMe ARtk S oujdth. FAL Alele] FHE FAZL Aol AHE F
Aohe A2 FARE A Wske] Ylo] ot lerkE olFshet 8% Ant
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2gl& AT F Rolvh 53] 2 A3l B3 o] wistee AAY TU3tA
3 ] syt a8 AstE /A $E 7hsAdel ¥4 Eoh Ireland B¥o w
29 A9 e Aol dne] FHE AV flolXE AL THE HIBA9 B
A7t AdHE Aot Y B3] W} v S 428 A He A,
AZo)H-E Zolgle o] AHE ¥ He AN E SHH nd B9
A7F AR A doh. wEtA £ AFelr] FPEE AR vi2 3P eire 3
g Wshel AR Fe] & ol gl "ok

r_{

fE N

greF E3pg Ao Wyl 53] Aol &S AaAged TR
H IEHolAEL T ol YIS A & eAE AARITE B UolrtA
AHEF AZolAE Aloldz FAHE A} FAHAE 715A4S AALgh
53] QIEdeldd it A3 A/ AAATAR sl F S Y As
Eo|aL o2 A E v R FElA v|dAA e EAIE A, dhEo
92 Frgz JEHolAL B2 M olf7t floiAA Bk

€ oM e 223 7Fed S vlE] Xdsly] st A8 AEg ol hed o
sto] 24z 292E AFHAT. AFg ol &L £71d GDP UEHHE 21
AER Zoln AHES 9 A4 EY £ S vehdt), v92 149 4
e (& Dol AXBIY e S92 #AH S Y3iA & Phillips® Perron (1988) ) £
AZF(P) & ol18sidled, gl A7 dde 71 7154S n8sy) Ystd
Newey} West (1987) ] W& Al-83le] 2Astqict, w3 JA] At ()& &
37l stds Andrews(1991) o] W& AMESITh EolH B wiel o]
1970 18£71-20008d 387] Fte] A 7o AU AZolo] 2% ¢
Aol vk AF7Mol 71Z4EA] gz Stk X9 124 ¥k} ldvin 4
2 £ 1984 o] F} o] FZ g o] BAG A 8% Wzl 24 ¢
Hogd, & dAvlde 4987 Q&g ool BF w2 slthe AF7Mo)
712 A A FulolE 93] AFello)ld&Tto] 1%9] #9] FFoA o]
Ache AF7Hde] 71zgct. & AR E 198493 o] Folle & AYET T
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22 3 93 ABHol M S B 21 A W WA oY Wl
AT} ABYolMe A1H VA YINE FaT WHE AA%ES B3
AlAFRThT ST,

(B 1) o9l 93

71 3t L o r q P,
1970:1 448 0.9652  -0.2411 4 -2.3121
- 200013 Aol g 0.8909  -2.6033 4 -2. 3440
1970:1 Qg 0.9337  -1.7714 3 -2.0277
- 19834 QEY ol & 0.7673  -2.5830 3 -2.4698
1984:1 Age 0.9675  -1.5059 4 -1.6085
- 2000:3 AZF ol 0.6163  -3.9535 3 -3.7309**

Fa: QEoldE £7'Y GDP HEFHIHE 21 AT Aoln 4YEL 98 44E9 7]
HEgE vepdch

(B D BAE o= = FAE BAUL B4 7€ AAIAT 233
2 183 AR S BojEtha Asle dET £ A7 TAE Ay wEE
2ot 243 A EY] Sj8ted, AAET AEH IR Alelg] FHE BATE o= A
HAEE A7 AFREAE A FP5 1 ok o€ AdME o3 2o B
Z5aL Irelandell WER FHAYRY] gle B¢, HUEFH AE AL ¥
E ol Jeng, Ad9EL JdEHoldd AAT FIAe P A (stationany)
FE7t |t

2= U;— Br; 1

Z 4 ()M 2,7} 8 (stationary) ©]2Hd HAAET} AE oA 1] T3
E 3 s sHe Alolth). fele o2l BAE o 22 2¥ L 53
1) el AA] Ghe oluld Weg PR S, JHE WSS FHASE shuvi wet

a2 AA ol geilnt. web 39 BMEAE @3 7heAdel sirh oM e A E
& FHUSFE AT AFHo| S AUHSE AUAT 2 wite] AfelE & =89 FE
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4 4 U2

B3 1)
2= p2,.,+ gqb,dz —ite e,~1.1.d.NQ0, 6%) 2)
o<1 3

2y 1oA p<lolghe AMdE 2,7F FEAc]7] 917 2] Atk werd A
JEY AZH oA Alold] FHE AH7E fFAHErE AP o7t ASH
o2 18t ZeAE B grh uef p7h 13 24 go AL #Ae dde
th ole} Zo] A Wjolxe] FxA Wl g FHE BAVL YA AHS
FA337] 98l v Z& 23S 1edAL

(¥ 2
2 =ppR 1t gzlqb,-,oﬂz,_ﬁe,_ e~i.i.d. N0, 0% @
op,=09(l—D )+ 0D, @
—1KoKl, p;=1 5)
¢,0,=20;0(1—D)+¢,.D, 6

D,=0, for t=1,2,...,t D,=1, for t=rc+1,....,.T O

AT o] 194 T71A FoAHG 8tAL o] W (BH DellN r= 72
A Azl A7le AAeR, FP8or & a3 24 (parameter) B 59 dhtol
th AlFe]l & gA geodw, 2 (e wek D,=0°2=, 4 @)} s

Ade & a7t S/ w3t

2 FAE BA7 FgHoE A EXNE HAEshs WHOE Hansen(1992) o] WS & &
k. AAEH AEGolAd Alolg) A RS Hansens] WHLE HAESARE Fof B
¥ B =59 Anel §AEHA 197944 198213 Alold] FHE FASL PSR E A
o2 urEAc
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o= g7} At} ol 4 (5) 93l e Huigto] 18T} -2 onjzing, 4
HET AFg oMt FHE] FAEE At W] AjHe] & oA
A =EE 4 7)ol gt D,=10122, 2] @) g8 p=p;°] ;. ol 4
G) ol A3l o9 gto] 13 ZolAE gnjstenzg, AYEFH AEFH | HTNE T4
ol o o FAHA @ dudh

99} 233} o] 73 WM} A7le AHA o7t EElA UX g S,
olgAF D EAHA o4& ¥ oflE AH R AHHA Ak o2 EA
£ 843 Yslq B dFoMe D, & A4 (latent variable) 2 M58k, ©}
=3 Z& o] FH (transition dynamics) BAE Zethn 7Pt 3

Pr[D,=01D;-y=0l=¢ Pr[D,=1D,1=1]=1 ®)

z 723 WEt 97 AAE(E D,y =0), OL 74 (1-9 9 d82 72
A7t A4 sFsAol EAEE, 2A ¥ B Fle=(E D=1, H
ole] Wy} gle AL /T o] W FHHE ¢ #L T2A WL 2]
AR e 713k0] Lol A&SIErle)] e FUR ARE ABE Rolg). & 7=
3 Wbt eo7Re) HEAd ATe T=— 1 =2 A + sk

TAF (classical) A0l & SAT, (£¥ DI (2¥ & ¥|wdta 7323
Hzle] A|HE FFshe vlole o8] 7] EA7F 2" £ vk 53] 72F ¥
37} githe AFZHE st o7t ofd EAI8HA] Yethe BA17F HA g o]
23 ARdo] ol § EA|E o7]AlF)Er el thallA & Andrews(1993), Andrews$}
Ploberger (1994) 5] AA13] 4slo} Itk AL ele oleiet BAE vlolA
be] HPEE el HEsnA B,

wlolzgte] HEWHE A7) AlalA WA Sl AYES AEF A&
OLS 3Ask z,ZF F3lm, oA A F 2Eo vEtulgd] i F8<& 3
3laat ek ol B felv 72 WIE /PR ¥ (B¥ DI 72A

3) ol3¥ =¥ Chib(1998) 3 Kim, Nelson and Piger (2001) ol 213 A€ u} glel
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WsLE 7 she (R 2) FolA dlolElrl oldl 2¥e o Azsher] &  SUA
g 2o} pAF o2 o3 22 Bayes Factorg o831 (3 D3} (23 2

€ ¥u¥ F gle Rl

mZzloe<p,=1)
BF = ———
m(ZT|Po=P1<1)

9

A AN Z7 =lzy,..., z7]E AUt 4 99 B4 4 2 "
(4)-(8) & o]Folx (B¥ 2ol 7+ FHA-%-% (marginal likelihood) 0¥, ERE=
A 2% Q2 olFoj7 (BF Dol tiF FALEE vehdth. webd BF7}
ARATE (BF 271 (ZF Dol vlgiA diolElel] 93] Addidez oS shidd
ttn Z239E F St

HjolzlQte] HIWY S ol &3t FH3}7] HeiA = Gibbs Sampling 7[H-& A
43l Ao] H™slt}. Gibbs SamplingS o] &3k, 2] (9) 9] Bayes FactorZ A
A&t7] A e Chib(1995) o ¥E-& AHEE Holth, EF o]} AR R A
Gibbs Sampling< A%EA ©]&& & Ao sl E Kim, Nelson and Piger
(2001) & F=2E & UL Aotk 2 =RAE Hlolxt Hgo] dutdeg
oAuf 3t -YE 7T deAd deiM s dEse] gith

(™1 1965: I - 2000: M 713HE<te) A ED Aol g ¥7¥ As
& 2822 Yehd Aotk A BEI) AX Z42ke] W disiM geed
AEE A ZE A oA 5%9] 714 e de2o] dtke 7S
712k & IATh olH @ AR ofn] & ¢BA glenz wE BmdlkA] gl

(T-EDE, 3717 23 FA 724 Wsht glrke AAslA, 44ES
Aol d el 3|Hst 77+ I3 (2,) & 1HE UEPE Aot ool
Z4 ¥t givkn fob, o] ZAERE AR BERIA A A (stationary)
olojo} & Ziolth, (HE2D& (RFDelA e BefulElE wlolx|¢t ATl o8] 33
g Aot} o] W) A& sEiniE eo] AMFA FFEE 0906013, 90% A2
T3b Soll Al 9] ALY (posterior band) & (0.844, 0.966) 22 1¥ ¥FeHA] Y&
4 fEle 1A BANYOE AAEE o] 8% FHE HEE e AF 2 7h
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992 Zdethe 7K 71438 . whebA ol AhE EH Ireland9
Axtel dRghe AoE AA P AH AGEH AFH & Aloldl] FAE
TAZE Sle Ao2 N 4 vk AT ojej ZEL ol AHE EWE
B o FjA sjMstedol & ol

(EDL (ZHYDE Hlo]AM HHE B3l 3 ATolth 5 thA] ZF=31A|
(2PN E AGEH AEH A& Alele] A71A BA F2AQ ¥ 7
< 383 A goln, o]l o z,= TF2A WS AH (9 & 7IFLE 3o o ol
FPHelA] F1 dAZE A Bk (o, =1 WM FEle 8 FHs 44
E3 AEH o)A E Alol9] A71F A QA QA F2A E3 TAAEA =
A FEE ¢ A "ok wefol] A BETD F A7 A sXEG
H, & 20 JoA F2F WPt gvd, 723 gl AEE veille
AFEEE FETEY vpA e FEOA tiFEe] Wk (mass) & 24 8 A9
t}.

AR (2@l VRt SlRe] 723 Wste] AR i AMFEEE 19709
O T HZoA 2L AEE 23 e AL I F Uk o] W F2F W3l
Al oigt AR 197912 ANFEATT el ol ARE (24
gAiN= g1 & itk (a¥H e T2 &5 (P, [D=11I7DF 2
goz yehd Aoty (ad4ol waw T2y} JUAE FEL 1975\UHE
FA43) 45t 198530 A 19] & Zeth wepy 723 Hdle Aoz
197530l 19851 Atelo] o]HX Aoz AT + itk

4) (B 29 A AP E HlAESY] f8td, wlolx|t FHel dojre] AdA X
B g2 3 £ A #e 5 @ Do Budyct o Ade BRe Ade 3A
e gt

5 <& 39 FAAde] 7Z21A-& HlAES] fsted, wlelA|Qt FH Uojre] A B3
B e 34 & A9 e RE E Do Badyct 1 A 2Ee Adel A4
th2x] gt
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(38 1) dd8n lFol4E(1965: |- 2000: 1)

00

95

lllllllll
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Ol‘ll]lllllll L
65 70 75 80 85

| — Unemployment Rate -—---- Inflation Rate |

(28 2) dYES AEoIME0 SFAMH FE TRFH(1965: |- 2000: 1)

dollllsisllll%lllldslllldo

T 107

5

8 LRI VT ¥
65 70 7

4]

COINT_ERR




A& ol WL B FR 379

(723 3) JdBa} AFAOIME Alo|2] SHERA| v=H HEA|Fo| Het
ALFEE(1965: |- 2000: 1)

10

0.154

0.10

0.051

0.00

llllf!lllllll|llll|l|ll[l]|l|ll|l|

[— Break Date (post. distribution) --— Residual |

(O 4) M BT AEHOIME Alo|2] SHEUA CHE F=H HEAF e
FHEIEEZ (1965: |- 2000: 1)
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0.4
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0.0 -15

rrrrjrrrygqrrrrrrrro e T P rrr T T
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[— Pr(Dt=1) -—-- Residual |
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(B 2) #=0i317} gle 2He| slojxjet £8( p(1])
=021+ ¢dz,_;te

e~1.1.d. N0, 0?)

AL%E B¥ (Posterior Distribution)

Bt Z9lg EZA 90% AHE 73t
o 0. 906 0. 906 0.037 (10.844, 0.966 )
é -0. 090 -0, 092 0.082 (-0.227, 0.042)
o? 1.863 1.838 0.227 (1527, 2.259)

A} B3I (Prior Distribution)
(p @)~ NI0.9 01,0.5%)

712 ~ Gamma (—é,%)

Log of Marginal Likelihood: -245. 33

Fa: AF 2w AYES AFH ol E OLS AT #AgS Jehdth. EETRE 1965 1-
2000: Io]ct,

CEDO g o 724 A3l Al Aol 2,9 A& g2y @& o F
AR 7} (BE oA FH X0l B3l 4] Ee o2 2T s INE F ¢
th &, o9 A (posterior mean) $- 0. 7100] L 90% AFETHE (0.599,

0.870) oItk &, 27t W% AP Holn HHELE 3] A= (mean reverting) 2 FHE
7 Ag oujsteg, 9oF A& AZe ol & Alele Ar1EdYe] UM
Wsyl o 4o g | 3o SAske A Aot Holn USS &
F ik e oz Rl AlA Aol A EDY AZH )M & Alelg
HgARl AR FAVE AYEE & & Utk AT (BHD 9 7P wE o
ol g WAle T2 Wyt A Ao IIE dAolm, T2 W3} Fole
p1=1°|E2 AJEFH A& Alolde tlold THE BAV HHEeHA &
.

a3t 34 dolHe (BIDH (B2 FolA od 2¥E o] AA gz
T2 AuE72 gal ol (RADT (LF2) Alol9] Hlo|= HE 2] (9) & Bl
& 4 Utk Wlol= HE e 15,3322 (RIDE ¢ ¢ AAFTES Yehiz ¢l
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(7 3) =87 Ue 2YH Ho|X|Qt B [pi<1;0,=1]

2;=pp 24-1t¢p 424t e
op,=py(1—Dp+pD;
$p=¢¢(1—Dp+¢D,

Pr[D,=0|D,-,=0l=¢ Pr[D,=1lD,_,=1]=1

AL B-X (Posterior Distribution)

ki A% EFuz 90% A% 73t
O 0.710 0.709 0.096 (0.599, 0.870)
(3 - - ~
$o 0.091 0. 09 0.143 (-0.138, 0.313)
é1 -0.225 -0.227 0.13 (-0. 424, -0.002)
ot 1.786 1.764 0.218 (1. 458, 2.175)
q 0. 980 0. 986 0.019 (0.955, 0.999)

AV B2 (Prior Distribution)
(o ¢o #)~ NC[0.9 0 0]',0.5%)
—olz— ~ Gamma (—é,%)

g ~ Beta (7, 0.1)
Estimated Break Date: 1979: [
Log of Marginal Likelihood: -242. 60
Bayes Factor in Favor of Structural Break: 15.33

A3 (& Do) Ampee Azl

oL o] gee FEd & 23, fEle (R¥2) uet AYEY ATl A
ol 7149 WAl oA T2A Hh YUSE ¢ 4 U

(BBEDe 724 A3 A1 Fo| 2,71 BEA] d92E et M dce
oA AFH ol whef o] 1S F3lsle] TEd| 2,7t FREE Fo A
&40 B8 o AT 7PgE 2L (0<p <D ©13A €38 743 dellA ¢
220 tigt WAt X & (Bl Helso] Qe 6) o] B¢ o)z HE
§) (& D) T CE DU E Do Bkl MANE 23} APaEe) Bgkepl weet

€ ¥olr}, AT (& 3HolMe] 2¥e AT 3o] (R HolAe] Y] §A¢x=o] uls)
&g g A2 £ =89 482 Aol gltda Bolol @ Hojth
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E 2.7524 7P 93 Aol v (R3] AR Ert il$ FaSGAT, o=
(2F1e vEHE (ZFDE HolEZt d% o AAFEE & & itk E=F e
stetule] gholl thek X dolMe (ED XY Ast v fFARME &
ik, oA (FEHolMe FEEs F 2,8 ASA AEHA ool R AFE
IE FrHog A Bk o]l | o9 AFFHTL 0.939013 90% ARFTE
(0.877, 0.991) o]t} BIE o] Fgto] 1& XA AT, p 9] AHFHE 0.708
o ARFETZH0.542, 0.877) ol MIEFA 2,9] A&Ao] P23} Fof v FoHAE
T % & ok

(B 4) 7=t Uz 2Yo| Hjojx|t £

[opoK1) z2;=pp, 24-1+ $p 42—+ e
pDzpo(l—Dt)"l_plDt

¢D,= ¢0(1—D1)+¢1Dt
Pr[D[=OlD;_1=0]=q‘, Pr[D,=l|D,_1=1]=,l

AV B (Posterior Distribution)

B A% EFHA 90% ARF 73t
o0 0.708 0.710 0. 100 (0.542, 0.877)
01 0.939 0.943 0.037 (0.877, 0.991)
éo 0.075 0.076 0.155 (-0.181, 0.319)
$ -0.183 -0. 186 0.131 (-0.397, 0.034)
o’ 1.786 1,762 0.131 (1.456, 2.153)
q 0.979 0.985 0.020 (0.953, 0.999)

A 232 (Prior Distribution)
(oy o1 ¢ ¢1)~ N0.9 0.95 0 01, 0.5%I)
"?.12— ~ Gamma (—%,%)

g~ Beta (7, 0.1)
Estimated Break Date: 1978:1I
Log of Marginal Likelihood: -244.32
Bayes Factor in Favor of Structural Break: 2.75

Fa: (& 29 FaHEE Fx3e)
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ol g Aol B30l £ W v W AAYET AFH IS Alold] A
A7 ARG 22 BAle 72 ol IS T o] FE o]
g A7 AT gaei. wref o2 g BA|7} vl F AleRR|A] wsktt st
= (EH9 FHel w29 &4 HeuEY gro] vf g & gE 7REE, #¥e
2 353k dale ARl Wl¢ ARSE ittt wEbA Holx A g
EYold & Alolel 713 BAle TxHS Al S 7€ 3l g iR thn
gt (RPN FEE F2US A hE AAFERX] B aYL <Td
DI A9 FARIER w2 HuskR] sk

e $elo E7t 7P E AR E (prior distribution) o] &E@ Ao] ofdE
EQ317] Asted TF AP R E AH88le] 219l ARe] 48X (robustness) &
AE}AS 2 23 felo] d3r} g RE AHEE da ad2 fAEE &
AE & Uk wepA fEle dE8Hod HAEDY AFHHE Alol9] F714
@A 2 Wzt Aol AAHT ‘LRI

Iv. 2ol ohgh a4

A7 AoE vigez SAE o], AYEH AEH A Alele] AT H
A 19708t ZollA 1980d ] & Ateld] 22 ¥sy} D Aoz FRE.
olgjt AL (I E BIHAE A3 =edE ¢ F Aok F (aEDE ¢
£ o, 1980 duie} 1990 dNe AP Eol ERFIE EFsln AEH e ¥
< EE AT oENR, 1 oA g Alele] AFE BAZL AR Aoz B
o}, Irelandol]l 3P A} Alole] FAE @A 94L& AUEA A 34
ok Wt Ee AYES 2 i FF0] ¢ o] Ao IFE F
2] FUTHE AML L gA} Alolo]l A E BAV} AlESS 9riditta SRt

$-2le] 484 A Ireland 23 3 E& 718 dort 2 9tk &, &
B2 BB 719F AL ET AFH A Alele] FAE BAe A EETR
Et YT Ho] opal, 724 Wtz s 1980d o|Fol= o o] dh3
2 gettn Aol she Aotk 3T o]2it £ Ireland 2P 28 A
271 & tE 283 pEEr)e oeld e Bt &, Delong(1997) %
Talyor (1997) & 7=l 89] waoz F313d QiAW 9 o EAFA 49
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AR AU

|
A olRol & ¢

AFBAE LA gA B Bl 197080 £ AEF e
T AT o2l s mad, ger EOE &
27t A9 vk stk # =8ddA FHshe £ € Ireland L Y2 &
g AdZFFolde] & 27t Atz Awshe Ho|A Delong (1997) 7 Talyor
(1997) 9] Zaio} g o] gt &, FHHE Ireland ¥, & O E FFEF
o] erigtk 3tuH A <] WMald] 7|3l olHF FHFEFHl B A&l
ZHaA gevin T’*J?fh: Holtt.

i o) Ireland R8-S A BEFO) A AL ED QZg o)A Alold)] =
AE WA AEdtin —r“c}??h_ ek weby ez i ZFEHFZF 0] 2ud
s Aol FejA ARGl 718k E O] e AZFoldo] & S itkn
2o} olggt HoAM ;Y Ireland BB 53 Ireland B8 Aol £93%
Apoldo] Slrka At

Ao
o
T

m\o

V.2 E

R A Ao 1980 & F 837 W3yt sivhe ATt H 2 Bol o
FolA 1 Utk 53] FAYNT AZF ol Yol ol 7 ¥y} F5ij Hol
t}. & £, Kim and Nelson (1999) 3 McConnell and Perez (2000) 2 1984
d ol 44 FALY AFE dojA BBl A3 FoEAT L FPCh
%3 Cogley and Sargent (2001) ¥ Kim, Nelson and Piger (2001) & 19803t %
o M JAE | &9 A&AT AE] EAF Tavt dsitkn FARh

2 =M el 53 AU ET A& oA E Alele] A7) #¥AA ) FE3}
o FA} Alele] BANME FHE T F2A Wi JASE s
Ireland 2Fol ¥]Fo] & of, oj2|g ¥l TP dtate] FEHjA vjdBAg 9]
EAZE 2A d3td 2R A & ot ol A Fx} 1F ol o)
g 27t 2A 3RS vl &, Irelande 737 W3l /PsAS §
Aoz A3} FFEFF0] 2ot E U & FelAol 24 & I

3 AYE W, el A A ET QIEFw oA Aleld A7IA #AA Aleld
d wet FEFFF0l AFg oA AE JhsAde] A Redn FARI.
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RE2: oo UM ZAIE 8t 2ol M2 FH

5 #1. 7D gl 2¥o| vlo|xjot F&( o<1)

2= p2todz, ;t+ e,
er~i.i.d. N0, 0%

AN B3 (Posterior Distribution)

B A% EEUR 90% AR T3t
o 0. 905 0.905 0.036 (0.844, 0.966 )
¢ -0.092 -0. 092 0. 086 (-0.230, 0.048 )
o? 1.874 1. 861 0.222 (1.532, 2.265)

AbA BX (Prior Distribution)
(o ¢}~ M[0.9 0],5)

—012— ~ Gamma (—O'fs‘.‘lz“)

Log of Marginal Likelihood: -246. 15

u_)rj_:

a2l 20 AYES dEdo|d g OLS AT FAE vepdch RETIRE 19650 1-
2000: Me]ct,



386 BIBHHE A5 A4

28 B2 7xHep| Y 28 Hox|et F8 [o<1;0,=1]
2;=pp 21t dp d2,-jt+ e
e p,=po(1— D)+ oD,
¢ p,=¢(1— D)+ D,
Pr[D,=01D,-;=01=¢ Pr[lD,=1D,=1]=1

AM¥ B-¥ (Posterior Distribution)

Ha FA% EEUA} 90% AHF 73t
P 0.719 0.709 0.098 (0.552, 0.868)
1 - - -
o 0.095 0.097 0.143 (-0. 140, 0.330)
o -0, 241 -0. 245 0.131 (-0.447, -0.014)
o’ 1. 796 1.775 0.228 (1.463, 2.197)
q 0.979 0.985 0.021 (0.940, 0.999)
AVA EX (Prior Distribution)
(o ¢o ¢~ N0.9 0 01,1p
le ~ Gamma (—Qii,—%-)
g ~ Beta (3.5, 0.05)
Estimated Break Date: 1979: I
Log of Marginal Likelihood: -241.16
Bayes Factor in Favor of Structural Break: 146.9
A 75 8 19 Fa 8L Fzsiet
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A Study on the Structural Break
in the Inflation Dynamics

Chang-Jin Kim* + Kwanho Shin**

Abstract

We investigate the nature of a structural break in the long-run relationship
between inflation and unemployment as implied by a dynamic time-consistent
monetary policy. We find that, while this long run relationship holds in the
late 1960"s and most of the 1970"s, it breaks down in the late 1970"s. This
breakdown suggests that monetary policy in the later period is less vulnerable
to the dynamic time-consistency problem. We conjecture that, while a lack of
credibility of the Federal Reserve may explain the inflation dynamics of the
earlier period, more credible monetary policy by the Federal Reserve since the
late 1970s has led the long-run relationship to disappear.
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