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Trezdt [ERIE T ok e BRBeR:
ANBARERHEERE S MEEolle] Rk

w o AT

rir
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P
i

2 oM LmasidBAel AITHLHAIZH (new open economy macroeco-
nomics, NOEM) 280| 22| i2te| H7|HER Yot HASH NHSH=X &
Watson (1993)2] T2Y H#H 7|1&, 8 S5l0 dHEUYCE

chx8| 24t 2 E(second moment)2hE 0|&310{ E4{8t 29 BETVIE0| ES
Mg o NOEM 282 #87 fATX|E Mt LoX| F2 HAlHTES &
st AN UERtCH T3 2SN HAISE MdEE, 871 838t
g, RoeX|, #2 & 4B FAME 71X ¥E King and Watson (1996)2] &
XY MEH LAY AHEY YUTBE 7HUCE o8 AWER HEjt
Watson (1993)2| RMSAE(relative mean square approximation error) 7|Z0i|
A NOEM 239 M4 o7 F Tl NOEM 282 &89l S2g oF
ALt 7|EL HAlgo SEQAE M2 YR Zsigdct ol2dt Hak=
E20lA] NOEM ¥oll Tof#t chedt gelol S8AIY okt UIX| KRtAIE o}
& oot ojuzt 7|t AlFe| ol Rl 12{shz Zi0] HREE AlAE
=

Hal FHO0: MNSHAILR 28, 28| Hphy, IY AHEH
YR HRHER FHIER: E30, F41

* ZAAAEY Anuea #U8 =31 3 EEx A EA ZAIEY, o] =Re
20029 F=AeNFAGe] Yol 2] ATEHUL. (KRF-2002-003-B00029)
“* At AASAANE, e-mail: jungys@khu. ac. kr.
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I.AE
HZ ANAATGE AEBA7NEES] THA A e AAAAIRLL] A
A opga 9ol& A M2 E B 2ASY F7kA9] vl AAHEA| &
& N2 Al ZBAF A &35 £ & A HUTE A AAARE
(dynamic new Keynesian, NK) B A} A1A5} 3 (new neoclassical synthesis,
NNS) o2 Eeje o] ATHe 5344 Z4% 25749 Z2A4e 64 A3
2o =]leld ket B3] aAE Hop dEsiA #Asia ok ol @
HEHe M AAR Soislo] A7NAAZA (new open economy macroecono-
mics: NOEM) RFoZ BH3lrt. & WS /WBAG A 7 HE &
gk opJet eRFAN A Ao A ALH e B2E FYsIeid AT F
UTE Fo2H ougt FsPg o] AL TR AA BIFAFAE =& + 3
A =AUk
AZH ool AT AAFAZ FEL FEYNeR FY28Yo] BAT +
Ade B3EF A F7 BEHAEA 19700 T o] F B2 AT 23] &3
AL FEH o2 AP o ol wet ANZEA AN = AT B Ao
3t =97t FeEdE FAHoE ojFoXT Yk U olHF AwEre] Wk
A olf oY= A 7HAste] ddFEP NK 533 NOEM 2ol
B3 SUA] o1& o] dtEhithe -84 AR (liquidity effect) & A Adhet] i
2ol 7] wWZeltt. 2 fjuete] A, B3 AL 1990d9th FukE A¥slq §
g% FANA B8] FAZ AFHUCE olek Z2 FE T AAR A ¥}
ARG vl AR AAH AAHE A7) AN AlAE ARE o8
& Al A7 A FHH PLAEARE S sk 7HIAQ T3 Hol A
Aol MIXE BIE =3fo} 3t}
a9 o2 R¥E Bt FE Y ANE =] AsiMe 4¥E =¥

1) uiE Qukeeede) Ealg o] EagAlda FR|FAR APk, =, 299 F FF
I7IEE FEEAR B S AP Aoy HriEm o

2) B2 2u|ET(habit formation) o]gtER] A¥] ¥ ExA|Ze X4 (consumption or
investment expenditure delay) & 23] =4 A% SRS YA 4 YUtk AA
3+ AL Bernanke et al. (1998), Jung(2002) 5-& =38l
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o] AAAEE dvivt & A 71E AA| 8 drvh} BPSsheAE AA B
A3ledof dit}. EAZAT 23 Aol HrE 9o A oluiF S,
ol EHI™ AM|AETL IEH 0| ElAR 0] HIEA R T FUAET} QEH o)
EAIR o] A EA] §& =odo} gk

olg 93l HZ ®o] o|8Fa Y&t DSGE(dynamic stochastic general
equilibrium) HZW& AAH e Y 2YPo2RE ABE A3l AR
g o A4S T3S 24 2 & (second moments) & H|&L - E4Fc) 1
2yt ol2fd HIEY e HEH AFRAT v ol Bk ol 2P 23 F
Eo] AAIARS 23t AEF o}F AL AT 0|84 BYo] HAAEE dn}
Y folstA AHsteAE AFAATE BHNA =251717) oJHh AA2F o)
. BAFEAE g fodE dsher) she AL R0 2RE A HPEs
o] AAYE Az AAARY AAG AR ARE oFA 23 AQS} ke
¢t AAdtt. AARHo] A9 AlAD ARE YA E vR 9 GETH
(stochastic process) o] & AR Eka FohH AepgrEe] eyl 5 HEHH A}
old] EAsh=rte &33he e R¥ APAHE 2 she o] who] B ¢
Atk Watson (1993) & ©|&|§ AlZolA] DSGE ¥ 4¥E S 23T + Ue
RMSAE (relative mean square approximation error) & A|Al8ld ], o] Wi &
29 A8 A7]FE-2H autocovariances) 3 2ol A}7|ZEA ] AX]317] 9s)A]
= o= Azl & 22} (random error) 7} YRFIAE AA|3ke Ao 2A APA
A2 7193 DSGE B¥ FHE Aolg BHehshe nl¢ §-45 ez &
A gl

3 ¥ RBC WP EZ o83 Seuete] A7 1¥sE A9sta volrt FAast
7} Ao gt FEE vAeXE =T R Al=rt AUk Y 2By ol F
Alze A AFFR] B4 o] He Fa59] 23 HETHE vudd &
B AR BAE At Q7] Aol ARAAEE BHPNAM B2
H g2 23 ok wep] EnedMe I 2R /&3 Aol A2 Aol
EAge &R E7EAS] NOEM E3-E AdA3sta AR vjda 83 =
utel B3k e G337t oJ¥A dElAle A& B 53] o3 BYo| $-

3) w3 - A/ (2000) F=



394 RIEEHE AS513 A4 Z

A9 22 YE At & AH3eR & Watson (1993) &) ZHHEA 715 wfat
At vt BadMe AARZ] AFAYE BAs7] H8 A A4
B3 HAA BAH o2 olgdte Fle A s tiil SR st B
&9 et st B 2o fejvete] A7|HEE Eviv A MY
=R E =9dtas dok

ST AREAS B, T I7ke BATZE, 53 AF9] AELE EEoln
TUES 71AA% Ao et Sl AEFFelU g2 3 2L RS
o] TUAA vXe GFEHI} OE B oy} o2t JRFHC H A3
HEoesE MAE BAFAE O ARl Aold Feltk weby B3] &3
£ =98 o AFTRY EAS A widske AL vl$- Fadcin s
53] AgtAI ol whgo] EAF 739 B AL A ] FAH L] ¥ &l vl
Ao WA Tol wet AEF-EI FEF-E v A7) dEy] g /g
Astell M A 7HA L2 BBl #UA 7HF o] AR s e olsidhe Ao
¢ F83ith, AR P ARR sifetz v, wEdE, I3 5 XS
FHe gy FEuEe A S84 ARV AR T HlEe] SRR 2o} veke)
& ol2A§ FFA1Ze FHPHel TP A A v e FEE 1o} &
t}.

olgt & AFAF R F¥AIZY nhEH 89S FE3I] neldl BIFY &
HE =93] Y8 2adAe 94 IWAE Aidske 710l B34 AAstolA
ASE AR TR RAASY] ANEAXN A 23S A9 28n
AFolA e AE Fdste 7Idel ABANEE 2 F A 7HH S A
2H oz AT 7Hgskd YUY FFFEFE A2tk 9 SUES
Aol B-4A4 (incomplete asset market) & =437 8] BAFA L 2 =olA
g AU v S AL TR e} Ty o] AF BT Bith
olgig A3t R FFAIGY nhEo] B AGA 2 vXle IS FALL
7}, &8, FYFA F F8 AANAAESFY ZE2RAHNA FMEgth vixge
2 0|3 A€ @3 NOEM 23o] 1980\ d 1/48713€ 20024 4/487174A)
SevE F2 AAESe 542 It 2 d9ste A& VAREH ] At )
R - =YEta, Bae] 2ol AMte Fo HFEY AAE BE2E AAAR
9] AAY Az} vwEch



TR RBMETIMY BRESE: MBRERSHEEES] BEde] Tkt 395

2 77 AABRe vhe O o] Al ZIR2 898 4 ok A, Sy
Zte] F8 AXNHESF F 3L, B7L B3, AR, 88 F ¥83 248
7 ¥4E King and Watson (1996) & 84X A¥AQ LAY 2¥EA Uxd}
T& 7Hich

A, @<d 22 ETE vad d, AP ESAE AR AEAR
e Aoz HAAEI) 3k 8 HFEY AUlA HEAR ole A
id A= Z A3
A, Watson (1993) o] AAF ZHe] A 71Foz BNE 2% A% € 2§
Aol B4R e) $-21717F B9AE NOEM 23o] 2377 4% mdn
o diEo] A wtou fEjvele] A% 4L dYshe U B o
<°] U

219 4L o 2ok AD RN $-elvel A9 8 E4& AuE T,
AME3} AN e NOEM 2¥-& A3l d¥2 4o tisled =it
VAdAe NOEM 239 B3pg o] o AIAE S =93t uixgte s AV
AL AEo|th.

I. $eidet ANEse] 54

1. 24 HE &4

HA fue F8 ANAFEY] A7 ERL AWREE AL (E e
A71AFF] AFEE 6~3287]9] WEE tiAdez BPHE (band-pass
filtering) & ©|-8, %343 (non-stationarity) & A F F23 Vel F8 4
E¥ge £ s 54& Yz ok (E DI (E 2D JeRd 1980d
17487156 2002 4/487171A19) $eve} F8 AARAS) 23} 2§ ERL o
= Al 7R Z 89k = Utk
A, S3FE AT ZE AFE9 WFAo] IMF olF A FUhlgth §&
o] MEAL IMF o]Ad| Hlg) FuizHezy Aoz oes A7 Fusld GDP ¥E
49l 3w E oAtk oA fElvel FEA I WEISAE o|gshaA M
T3} Zo] g WFAol Fat FUAAI WEeltt. EF & FYFPLLe
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B 37198948 Bolx it} K28 1 &)

(B 1) 222t F2 A5 2X K& (1980:1/4 -1997:2/4)

EZu3 GDPS}e] wAMFHAS( corr( X, ;, GDPY)

®
)

(%) |j=—4)j=—3|j=—2|j=—1| j=0| j=1| j=2| j=3| j=4

1.34 .08 .35 .65 290 | 100 ) .90 .65 .35 .08
1.56 .09 .16 .23 .27 .28 .24 17 .09 .01
1.91 .03 .00 | -.04 | -.08 | -.11 | 13 ] .11 | -.09 | -.05

O dov o O >
o e
—\-'-oﬁo?;!.

&) 363 | 11| -19 | -2 | -.29 | =27 | -.21 | ~.14 | .06 | .00
FA¢A | 131 | - 13 | 14 | - 11 [ -06 | .00 | .05 | .08 | .09 | .09
/e

(% 2) f2lHat F£2 Al 2xt HE (1980:1/4 - 2002:4/4)

Fzux GDPs}e| wAVF AT ( corr(X,, GDP,4 )

W
(%) |j=—4|j==3]i=—2|i=—1| j=0| j=1| j=2 | j=3| j=4
Az 232 | .08 | .35 | .66 | .91 | .00 | .91 | .66 | .35 | .08
=82 160 | -03]-03| .00 .05 .12 .18 .20 .18 .13
E 7} 2.01 .30 .31 .25 .12 -, 02 -.13 - 17 - 14 -. 14
g & 7.70 .15 .02 - 18 -. 43 -.64 -7 ) ~.72 -.56 -3
Boga | 240 | .04 | -12 | -.33 ] -.53 | -.66 | -.68 | -.57 | -.38 | -.18
/A&
(2@ 1) #21} GDP
0.2 0.6
0.1 04
0.0
r—0.2
-0.1
. 100
-0.2 ¢
-0.3 S ——— . . . . . -0.2
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EA, 2719 GDPE IMF o|F F AlHolA oz F2jole Fdo] &
3=l o, vlele] GDPstE Hel FBAA (corr(yies, p) =—0.14) & XAt}
= S9A A7) JA3R]| & (inverted leading indicator) 24 Z-&38}3 gl

AA, BBFL B71¢EH o2 SFoln Jlovt BY$A]E IMF 137X 8 ¥
ehd A 71994 veia Sidk ((ad 2 #=2)

(78" 2) FH9+x(2 GDP

0.2 .18
01 4 . 0.10
00 4 - 0.05
S A A,
0.1 ] N - | \ 0.00
-0.2 ] - -0.08
-03 MMULAAAR DAL T T LADALI LADRLAARR] T T LAAARASAN AR RBAERAAE SSAL RASE RALE LAAS '010
80 82 84 86 88 90 92 94 96 98 00
—— GDP__ -—---- ALK |

A7 ET B¥d] F83 FERE AARBRs ¥4E Erl0lth. King and
Watson (1996) # Stock and Watson (1999) 52 v]=e] AlAY A8E o] &8l
E717} uj=73719] S8R E (inverted leading indicator) EA] AH83l1 &L B
Aok FEUEIME 47] BellX Ho] AAle] €717} WAle GDPEE} vizhe)
GDP¢} HHgko 2 FZole A¥E vehll o], 7Pt A7]e] dHgAFER
A FL8ka S ¢ £ itk teez B3 e Bl FuEe He @
&9] ¥iFgolt}t, F& WA A% IMFol A%t m2igctd GDP HF/Ade] 2y
H=2A B& WEgol GDP AFA] 44 o] He F8 AWF] g &3
I PR E o2 &L JEFH oz uY A= AA7]Z (fundamentals) & b
Fthe AN & W drEd] §8o] A= AL Ve AAVI=o)
438 FEEY ANtk AANERE & £= ok 28y 19979 <897 o
Fo| Ag7A] n2shd & HA%54Ado] GDP ¥MEA R} 2v) slzte] Fuigch w




398 EiEHHE A5 3 A4

24 1980 o] % 9717 SeluviEt Fee a2 WEFo] BATT o3
=3 BElEen o2 Qs AA7IZE AR WA Ruvtn & 3
ot Eg A FHEE AME FHFAIL IMF o] 3R] ARE 22 ¥ B+
23 771984 Holm ke AHeldh ole A§§7] olF 7 1dA L oA &
&9 4% A2 £&0] FUstL FY0] Aadld FHEAI AU o]
A e oZU7t FURELZ ololA 77t BAsHE e 22 4%l 9
9] ol FHT ASS Hd¥tn & F 3tk

2. 72 Wso| 1y AHEY 53

¢ 29 E™ (power spectrum) & E3 Ut A7|HF EAS AW EI
M WA B AHERNA Q] kol ALY AAE ATHEE 3R, FEA
A} AWM= (covariance stationary variable) §1 x,&= T3 Zo] 714 81%19] o2
yehd 4 th

xXp= fo x w)dw

= f 0”[ o w) cos(wd) + b w)sin (wH](dwd). (1)

714 a(w)e dw)e BFe] 00]n Fito] 2s(w)? FEAFEAN FAAA
gk o A% x2l B2E var(x) =2 [ (w)dwe 2 Folth ol # ()&
T ollAe] Eite sigdch

9 2dERS B 1980 1/48717H 2002 4/487174A19) fEivEr S
00 BN Avral I FA%e AlAEL 8B A (nonstationary) 171
2o AAREHE AFF T A5 AFEC U oY 2¥EJE (TH D)
Uehigleh 245 27189 29EY e ANT (low frequency) A W2
ke zre whd, o 6~3287]01A H1X] (peak) & Zte YA 4BE 2HE
A PejQl LARE w3 girh o2 AL B e AT A-5-9 vl
2 Sgluel 2ANE 84 34 (stochastic trends) B 7HA 1L Johe AL AlARE
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(a3 3

A. Output

%

§ 5

:

d be

§

st

§0.00 005 010 015 020 025 030 035 040 045 050

Cycles Per Quarter

B. Price

0000 0.0002 0.0004 0.0006 0.0008

0.00005 010 015 020 025 030 035 040 045 050
Cycles Per Quarter

0
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C. Exchange rate

0.000 0.002 0.0040.006 0.008 0.010 0.012

000005 010 015 020 025 030 035 040 045 050
Cycles Per Quarter

D. Trade balance

5 0.00005 010 015 020 025 030 035 040 045 050
Cycles Per Quarter

0000 0.0002 0.0004 0.0006 0.0008 0.0010

0
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I 3tk & AVEEY Ve SgEE 68719 287t HIE (w)E
1/32=0. 032} 1/6<0. 16916, FA4e] AHEY 5 o] 70X H1X) (peak)
€ EFstn glon 4] 1/2 o4& AA st Utk o]Ej I F44ke) £
< 82, 7}, 7oA, B dskgd Uit AMEY oM T 653
1222355 =1

ozt eV}t A7 1WE FAES A v BodMe @& NOEM
2E AR SRRl B3F I L AW o F8 AXNBARFE]
oJBA WHg3lexE AWE DAl .

. ARANAAES

E319l- & Gali and Monacelli (2002) o] W} AAZAA 7 £23Q FUHAA S o
QU o} HABA R o] fofR AR /NIAEAE 7P SElugel dig Al
A& =237 HE ol§ Yo /PgEke A3 8414 (complete asset market)
A FU AAFAZL 54 AFE AYE W AT AR o3l 2
27t 23 ESAEAIEE EYTL

1. 2H|K}

SHZRE v o] IAF A € =FARE AlokEtelA] Afale] A4 (F4 3
AE) E&UTE SUstn 43P

i Ctl-!——t -1 1 Meci - Nt1++iy
ZBEI[ -0 +1_€(Pt+i) _1+V]'

e, 0<p<1. @

A714 fE AAFAHY AFERIRIAC|T Ee £]19 AR 723 248
ZIdddA eIy, 28 Coyy, Miyy, Nuis 37 140719 U 3AFA 9
24 2004 e A6, SALG R =EIFE USID, B8 BgH 4
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A 53 2L CESAFE Foirh

¢
_[01/¢C 1/¢+(1 3)1/¢C 1/¢] ¢-1 0<0<1 ([))0 (3)

A714 G5t 1- 0 2zt WEAS FHASH F9Ae] T 23S ekl
O 2L Cush Cpi T 2ol 2vHE 23 AR YA Ao,

_925__ _L
= ([ culi e = [, Cal) T W

A7 ¢} de 4F FUuAY =AY 7131t HAIe= A (intratemporal
elasticity of substitution between domestic and foreign goods) & Z}= A3k7F chA &t

F4e vehith a8z o] AAFAE oSt 2L Aok et
L,4+N<N (5)

@ Lo Ne 242 ple) aizle Az 222 g, 2uie AAFAE
229 WA= AT W, 7190SRH &R 1T, FRRE oldxF
TRE wodl, ZUss M, 17 W) 298 2UAd By 2 9242
Br& 790D AR AT, BandAe 38430 Besl 218 Seihte
AUS Wedaly] 98 2 ARFAE FAZTSAAIN ABL A o 22
A4 B0l Hald YA Zeinlg e AFdeiol drn ARIY. = 9=
o AAFAZ] AFshe 22 (R) o Hald Aol Bag woiZAAs A4
ARl Eahe YHE TaANAe AFVGT AR, B Tepulge T A
AZA} 92N A2 A g A 1 3ol 01T AL & A% 9
SolHe) ALY TR W} Fiecn AR WA Fg AAFA ¢
7 daAdere gest gl BaE 4 ok
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By

=+ 2En <@+T,. 6)
¢

Ri(1+ (20 ’BF' )

PC,+ M+

EEREE EREEEE EXEREE PEUE ERIEESEEES Bt
AAZAZL GG ADE BEA g AT ARV B3} oW Zajn]
9= AFHA Wetkn Fet 5

Bg

R <@;+TR; . ]

PiCi+Mi+—

FH ol AL 4 2¥|Ae HHow wiEd A, 7 2BAd dF A&
A3} SR R AFA e BRI UEH 2o

CudN= (PP#;J))—«}CH:, Cr)) = (P;_'Pi]))~¢CFt , @8
! g 1 =
PHt=(f0 PHt(l)l_¢) , PFt=(f0 PFt(])1_¢) . )

4714 jel0, 1ol AR FhAl R AFA) e A4 A2 e
2ol 78 + Ytk

Crn= (———-)_‘ac,, Cn=(1—o)(%’:’)_¢c,. (10

o] W &Mz} €74 (CPN e P,=[6Py *+(1— ) P “‘]ﬁ_& Fo
At A AFE Rl W= BAFANET &R NEAA L FAFHNEDR
TUZ FA AH3PY o] 5] Alo]H L T AM[AE oA &F &M<
H]Zo] golghe Ao st & diFel A¢, §'=10]B8 Pi=Pic|thd
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2. LR M7

U 71 e =FTNE ARl FReENe YNdeeie Apdsd
A5t jE AR

Y= ANL)). (11

o, =SAANPS UehlE A9 23 a=logA,= AR() #H L wEch

Z 0, =0,81-+ &y < WETL

7]%9’] H]%‘:—?f'ﬁli]' 'E‘*“E-}?—E‘] 7]0‘39/] 3HA v L& Mct=_AVV—2_9.§ _:JI_L_O:'Z]B:i u}
29(u) e 183 o A% ABIIE w=Llo @ we=mpoln
P ¢ Ht
= L,
K= MC, ]D]'

37 RS FAgE, o3 22 SUERANETE 528 4 o

Yt= -—I’)t_. (12)

4, SN AFE dishke A 3719 SHAF A e 2PEAA A
e FdEtke 544 AAIdelstn AT =R U AW
Calvo (1983) 7 o] A% &8 1—e2 714 & AFA 44 5 oz 71
o A T AA ZI9F 1 e719E0] W7t 2R Zldel &€ skl
€ M2 7S dgsted o o 7H4E AH7HH ez f2e] 4RE g2 1

4) AT RS 2 A
5) &xe] @& NOEME#AAME Woodford (2002) 2 McCallum and Nelson (1999) ol w}
2 WEAo] AL AE2AE ZHMEA A wlA S
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Z1ge] BAd HH7HEE 4 AR} Ptk F ¢r|d AFHE 7HHo
t+k7) O1FE RAE &L o*2 FoFY. walA Furigel HFHRE
Ae G 2L JHJEAZ FYPE F sl

00 A ,
max E, ;U(dﬁ)k Ah:k [ Yt,t+k(]) (PHt,t+k'“Mct,t+k)]

Py \7* .
st YukDS(F ) (Coat Cined. 13

Ht t+k

© At AN AA2ES] A RLoh 7] AAEAS 14
Ze o} o] Foin.

zoakE,{ Qt,t+kYt+k(PHt,t—ﬁMCHk)}=0. (14)

o _ o G\ P,
e Q) (7)o
e8, FHBRISE et gol FABASS AT SlEdn

-
Pu=[(1-a)Pk{+aPi%] '™*. (15)

FUAE ishe 7192 F AZE YTz FEshed FU7Ide) FRE 9
AN mRlE] g £E27HAL FUAIeIM I seds 43§ 7}
A (Pgp) ol A8ARANM 28 FL(S) S vIAZ 3 g, F B/
Y= SN2 Y (Pr) B0k 7H8¥. & Py= SProlth

3. 2=A 271

LA NN T SAF7} o] RoA = A= =8 & F Yok 1980
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A v)=e) B F43% & Hslx B9t 57 olv FUAGAES ol
3 B U3E vFAF 7 Bl GUTh oISt 2ol & WL 4
A 7180 ArtEe Fxrl £43% AL £AGAES FHdAN 538 E 7R
U AAkziet o] U TR AH £U7HEE AAske AF (pricing to
market with local currency) & TAFst7] wl&o]t}.,

oA AR ABE Tl F£Ydt] EHZ o2 Ardke 719S FTuldlA
2pistd A Aashs A AA7IET fARE 24 FEs gk =
FYA7t & AEEE S S HEEES Hslke £UAY A 574
W=7 et 3 oljd 7HHAR L vE] 2 e EAS 71 ol |3
B350 W3} 714 s ede 433 AR EASHA €9 & HESE
W3l A E WskE Bl 7HE s fxdly] Wi FYHAEe] 437
B S 2N ML B S WA He Aolth

EXA AANFANA SUAE Adehe 7199 7HEER BRI fARBH 53
ge 21 $YEE Wlshe 71949 HF4R EAE 2SI 4 Aok ol ¢
2719 jE AEAE Ad A3 8 =3 992 Pr()" 9 1S W) o
&l o] AFE FYUse FULAE IS GAE AF B9T SPR() o &
AMlgo] 28803 & F Aok w2FA FEE jE FYste U F9dAe o
=7 22 3 AN FUAIFe f5E2 FUEY Iusd 99 4
Pr (i) & A% ok

& Ay

max E, v A, (Ba;l)k{[PFl,t(j)_St+kP*Ft+k(j)]CFt+k(j)

st Cp=1E82 v, 6)

@ ope 719 AF8 AFA jo 7 Pr ()7t dEleE adz X2
gEoltt. 471 FAHSEAS 14 a2 ot o] FojAlth,
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PE[ 20(0;1,3) ‘A t+k P‘Ft+kS t+4C pre#(1)]

% (17)
(o—DE[ Z:O(a;lﬁ)k/l t+4C Frea(7)]

PFt.t=

W} a=00]d, BEWTL FA $UA 2710l WIslE WA A9 9
Bei) Aol Be0AY8E B9 Pr=—P1 5P o BAZL dRE,

4. SEEAE=

0 BAFRe 7] AR AHAZT oA Fo| LY ¥ 2AZ 3
gE2E Tt o] Fojdt,

Mt"'Mt_l"'"TPth: Gt+ TR[ . (18)
@ re &5A &0

9% AAYIE FARE AR ] FRe,
N ¥
£33} YFOZ o Rl AAAAE 237 e AR, FEANF DL =
FAGol BN FYE 0§ W FYL oA Heh aFo} o} FY=A
& A1) MEe] BnoiE a3 Y2 20E Rl kolE NG
o,
1. 239 15T

HA U HIRES 14238 tEF Zo] Foii.

Ci’=4,, (19
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A= BE{ A+ \R] (21)
——4‘7— = BE:[%’#] : (22)
PRin( Pf’ ) ik
t
M= A, GBS @)
t+1

A7 A NDAF A (5), A 4 6) = T ZHAFE 1A 210
th 219 & AHAe §AFLT Fo ARG Zolof Fhe 2N, 4
(20) 2 Ad7}e] FAELT AAYF9] A& Eo] FHolol Arhe 2L YER
o ek 421, 4(22), 423 Tl AVES F e Efd e &
Uepdt. 6

21(19) ~ 2] (21) o2 3E] od?] "4 (stochastic Euler equation) & X8
MAAS AN S 1STFHE 78 F Uth

Ct=Etct+1—'%(7’t—Et(7[Ht+l—(1_0)AQI+1)) 24

o AFAZ BAE @5 EAE FAE H5e] Adaagels, g 4]
AB7L AZHAE, 7y mpe THA 2 GFAEILY ASH A Eolt.
agln ¢ (2D IYRUCE ¢=pp— pulth

ATE NBAAY 2L, FUe HEFe S Sl QS o] AT o} A
o MR (1-6)9 <3se ndxde] ¥l E ,Aq,) = TWAA L] A3
AT G XA "ok = AL, §7=10]7] Wil HHAA Y 1SF
Az T4 P ISFAE 20 gt AAY £25HE 889 AVl ¥
6) F4eqol ol ALTHE AT BY BFaF7} 2P =QsdeksE det ANAA

Ao AH 9L FX) ¥erh Bernanke et al. (1998), Woodford (2002) $& 3}#E
2o =Y3R|T EMoAe uEskA] ¥a 3tk
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glo] EY3] Wi ISE 543 Fejr}t Aok
2. O|XF2 "8 A2l(uncovered interest parity)

=9 A2 3719 AR Euler B8 4& BEA17]17] W] S 3 939
gy WREAogrRYH #{AYPol HAEHA @ olAEWPE  (uncovered
interest parity condition: UIP) & T3} o] 21 XY ZAIZeIH 23 2 &
g7t |k

r/=7;+ Esir1— s+ 7 (0)Br/ P} 25)

2} (25) & S s}t A=Fed Hg) ded A5 U ey 959 3
7 Aol Bl o Hojd Rolghe 44 wF3ln 3o, 1 3r7e T
Felato] ¥it ojle} dA] FW BAFAEC] AT sl o= Hxe AFE
2] e dEsiierh, a2n 52 Z2vde] gy J&dch Tk S84
ol SAstAY A=l WE Zejvide] gle AF T FHQ UIP 220]
ch-Lisd

o g AR Brte £UF8E 787 S8 9A FuaHA 992 B2
W= FAo i £8, F FUFat Ui B2 el 943
o SUA F8F o83 IUA 2R FAFAE FohE et 2ok 0

—-¢ —-¢
TB,=Y,—{6(£’£) +(1—9)(P7f’) —I;fflc,. (26)

4 (26) oM FHFA7E S BALFTH TS nP2=ART ohz} A<
MEF = o3t U2 & F Atk

* P —¢ P —¢ P
7N Cu=Y—Cpu= Y:—ﬁ(_l%) Cs —}Q—'CF:=(1-0)(‘*"‘P’:') Pﬁ: C:.




410 fEEEHFE A513 A4z
3. ti=el ISEMz E3E8T

FUZEAE AL et x5 A 2E2AA ST LtRALEA %
72 BE § e, A5 ISFAL AAEA ] B+ fA FEE
et

yt=Et[yt+1]'“'1;(7;_Et[7r:+1])- 27)

7V R4 4719 0§31 et Be e AAAAL BPLFHE
78 & ok

m=BE[ms ] — xuy (28)

*

@ x=-U=0M=08)  gage p=Llam o9 gzt
a MC;

3719 R AAFAL 714 AHg7 AFEALAReI

4. 2=o| IR ST

a3 BA M E et AA% FARE FEFETA AALAL BH2=FA4
€ 78 F A 7Y FARER] (2)rtEYdl B av)ake] 2853
232 Yt Felsta ol 7199 71 4yl st B33 F2edA
A E7FE 2218 vhEa 22 PSR A S Sl el tig A
AQAL P2F4E 78 + o

7= BEA tgrs1} — #{ (v+ @)y, + (1~ @p)y;
-(1- 9)Qt'_ (1+ V)at}-
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_(-0(-ed o _ 9 .
, T YIS eaEa =D O 2

o ﬂ,_ﬁc- e Q,:—&elq Zolt), ATHE AWAA o]

A e AEERT oiel S A4EE aEln wogRde] SUA EvlEEd
FHE T WY ;Y] AR(D) FHFE w2 w2 F9] FZo| sl
AN 714 E BAH oz dAste 71989 vhagdel sishas iAol o
TRI7HE B3 A 71Ho] FsEtA drh

ol mAxo] FUiA E7ll vlAe Avh= AA Y MIAE(- 6 Ee 2
H|ate} aHlA vl A AR She FARe] vl S wel g A ") et
TUF-EY TR} o) A sl s Rio] AAAWNNM (X vl Fo] 23]
PlElE B9, & 671 1Y A5 ol BAE HABA L fAlsle BEmolA 43
g =3 A €k olglE A wgRde FUEIN A I FA @A
ok TeF 671 109 7] FFFETE e AAAAY BYPAZHT BYEA
€.

. SANTIste| SN SSFEST

EERAIISIN S FUhAY] FU7H R4 2a2Ags oen
Zt.

pri=(1=Ba)E, 35 (Ba*) *elest Drvvs (30

@ et k=S at dia— p Lol
27143 =44 7149 TF RS 2R BeAsAANEe A
A& FIFETE ol 2ol =T 5 Yt

7 5= BE 7 pre1 + X pEY . (31)
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i

6. ST

Fgedgol Nd¥ £ e BIPAL FAFEHH FEAFH o2 dEE + 3
By, $elvet 3% By Eo] B3FEA A FYEH ez HAEE AL HI
dolt}, FeFH o9 oo WE AALAEI FF3H7] el +2] ZA
g AAEE &2y sl B =RoAe BFEAE AHstaat It

2324 e UE 44 T34 ol bt 3u BB AT L v 2
AR(D) T59l B3l57he WAAE o83 BaFe FEATD PR

W= PuWi—1 T &€y, . (32)

FYE 23 L i3 oiA ddAgete] 7HA R 719 HHstEiy A3
2 =AY Az, aEn o s 3 AW BAEAER 7R

F9zAe (P_), Py Pr, B, BL, P}l 271z33% {4,

AN

8) @=Ly ECHo o3l F3te FFsHTn & F sledl, F38EAMY olgE &
ke BaolM E323E AR(1) o) &3t =Y ECHAE st EYstE 2 Aol

€ o
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A7)} 208 ARERTE FARE A (5), A9), A(12), 2016, 419 ~4
(24), 2 (33), 2 (34) ¢ old] h&3h= =] 24 122 T o]& ¢
& Al 7l & {C, A, Yy, N, By, Pry, Py, Py, W;, Ry, My, Bry, 124, Ci, A},
Y:, Ni,B:, P, R;, Wi, 1, Si} 120 B9 AWAR} 37427} 9} 9
King et al (1988) o] ¥4-& we} 97 AAZFZ o] LAt WARFE] 4
TPA 4t o]8 Y B¢ WA= AFHEE T3 (state space) ¥4& T3l
=9l 3= 8 5.

V. NOEM 9] 4=k4 37}

F34 24o] 49 FAHBES Jung (2002) o) S} EI1AARE o]
g3l HIAPUOR 78 Y3t 7B AT A %ES LEAAT VA
AAZE AR U A5 Buler 33 £ =(1+7) & B3] A
5 247150 WF QB MEH B 2FE ol 8ok =0.992n 4%
stk 48 AW BYe] Het o=12 APl BAHA ulg S
2 oAREEE 12 45adeh 2eln B AAEe) flay 122 A%
on 14 e HF 1dvith H4e) 1A e ARV FHele 0=3/4 22 &
Qrh deln B39 38 FHAR) $29) AAPEE AFEAGIN ANske
B89 R7Hge] Holahr] Mol Wyl $EUAEo] 100%Q) " =0, 75%)
d'=1/4, 39030 50% o' =1/29 98 Fgse VP= YL AQ
aelm FHAATAS A=Y selFelel EA BHAE Uribe (2003) o 2
of —107° olgkm PeA Theo2 WA BFEAYE Mt NeuEgE
o 2ge thest 2oh 10

W= 0.02 €0.004) +0.546 0.09)¥¢~1 + Euty OpM= 0.015 (35)

9 &5& M Yy AL B/ 7] MR Suie] FY2AEG 117} Hok
10) AHAE FHE L Jung (2002) & FZ3te)
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a;= 0.866 (()_032)(1;—1 + Eaty Gatz 0.012 (36)
1. Watson2l 28 XM £3

nx1 WFE o]|FR AARY AFE YL X2 Uiz F #H9
A7) Z8AL A3 (autocovariance generating function: ACGF) & A x(z)glx
szl 223 FEF nx 1 EFR o] o dARRENE A& FEHY LS Y,
g1 &a, o] IHe ACGFE AW(2)2 YeAL a3 Ax(2)9 A=
2z AARG Y HAAAES nx] A9 23 A& (second moments) & UERH
ot X9 Yo 87 384 B33 (ointly covariance stationary) & WHETHIL
Vst HAAREREE 7@ axl ¥ HANY V.9 BAERIoRY
B 7 #x1 A5 23 FF X0 Aol, F B AU HFES] AR
8 AR AAC1BRE AR AEA|E 4} w2ty FEAt

wu=Y,—X;. (37

a2d ACGFel o278 2% «,4] ACGF, A (2)E W3 Zo| 73

QT
A2)=AW2)+Ax(2) — Axy(2) — Ayx(2). (38)

A71A Ax(2)e X8 YARIY 4% ACGFelt). o] #A14E o] &3l 2
A48 F4to] oW ZFErE oBRYA AAHE HrER AAARY AEAE
e Agle 22 Aotk & ZA|o|8o] AAARE Ev} & A9dtin & ¢ 3l
& Zo|th. Watson (1993) & 999] AE 718A] &1 F A48 £4do] 714
Al == QAR (lower bound) & T8l ZAlo| 8] B S FH 5= WS
AAEAT. & X9 Y, Alolel A3 ACGFY A x(2)7} vtk B35 (positive
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semidefinite) 2 Al F3tollA w0l £ HasBle Ax{2)E T3HE BA0
€ 230 B4se ATES Yol AAREAA duht FEst Ho Qe
€ & 7 Utk Watson (1993) & IR & 7PHstelA »,o] £4HE Hasbske X, 9
YRk #e o5 2ol FeE + 3U&e 24t

X= @Yt . (39

@ 0=Cy VUCyolm Cx% Cyt 247t X8 Y, 323989 Iy
Zyel Qo] nxn A5WY, B Sx=Cx'CxS Zy=CyCyolth T8z
Vst Uk 7 22t nx kR mRes kxkel FFATPLBL dehiel, ke Iy
o] 91 (rank) ol ck.

X, Y, w7t B2l 09 2 TR FABHolHm ARHE, X, ¥,
9} w3 2] (Crammer representation) & ¥E (frequency) wolAe] 2¥E
Y A= (pecral density mari) o] A8 2% X,= [ e dzy(a),

2% o
Y= [ eMarde), w= [ e“dz 0)2 FNE & Uk
2 (38) & A~HMEY YT HSE o] L3l AR tree] AEe A& 4 gk

Axe ™) =Nw)Ale™ ™), (40)
Ale ™ =Ae )+ Ax(e ™)

. , (41)
—Axe )~ Ayx(e™).

AANE o1§3HH, FAAA HARAY 1- R2sh w5 SRAAAE Te
3} 2ol 2 4 Aok W)

11) Watson (1993) 3%
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()= A=,
YAw [Ay(e—w)] ij.

(42)

ol Wl r{w)e & WIxAN AAARY] A FARY 49 vl&E v
Eeg A% AAo|8rdo] duh AAANEE & AW E HAAF<E A
B71 €k

2. 2% HEI HHBSHS

PN M o] 2EF o] LEvte} A §AF drht REEHE A& A
27] g8 239 A o)A (simulation) & B3 T F8 A9 23 AES 4
Axrge) 231 A3 vlmatd Bah WA W% (olatility) & ATER, N2,
B7), 8, FI5RA 59 AS o|ERFAA ANE HFES] WFHo] T2
A7eE GrtE dRshertd wet tad Yeigd, 8837 81 39, A
289 W0l AAAEET IA vehd v, £YGA S 7HAR 2 o] EAst
A A Hol T&e] MFHL AAABERG A Ushdt

Bgo] Akl ZaTFE JEES WEA0l felvdd 44 GDPY HMEd
Ao & M AL FUAY 71730l S wet T
Zhetact. 53 IulA A7 9 95 FUA drjrgel Rz 1dd) @
WY 7S 2AE AT dFFH S dRE §Ee FPAFTLE Frdl ded
HEAC] AR AR 2AeH, FEES] ¥FEL dAREET A YEisto.

(E 3) 0|E2¥o F2 2X HE (ay=0)

EFER GDP2}e wA @A ( corr(X,, GDP;+ )
e | ) | j=4]j=3] =2]j=1]j=0]j=1]i=2]/=3] /=4
2.99 -.13 .16 .54 .87 1.00 .87 54 .16 -.13

2%

% 3t #F 336 .95 .67 .69 .58 .3
E 7H 350 .45 .60 .70 .67 4
g &\ 4957 .32 .52 .70 .77 .6
2442|153 | -.13 | .16 .53 .86 .9
12

2 | -.03 | -3 | -5 | -.64
8 A5 =21 | -.49 ] .62
5] .36 | -.02 | -.34 | -.52
9 .87 .54 16 | -.12
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(£ 4) O|BLYe| F2 2% HE (ap=1/4)

W | B28R GDPSFe] wAPFEAS ( corr(X,, GDP,y )
@) | j=4]j=3]j=2[i=1]j=0]j=1]s=2];=3] j=
AE 2.63 - 081 .21 .57 . 88 1.00 | .88 .57 .21 -.08

| 336 o3 | .65 | .70 | .62 ] .39 | .06 | -.27 | -.51 | -.62
' 7 3.39 .48 | .61 | .69 [ .65 | .46 | .15 | -.20 | -.47 | -.61

g 2 4.48 .29 | .47 | .65 | .75 | .68 | .44 | .09 [ -.25 | -.47
FH3] 1.16 -09| .19 | .54 | .8 | .98 | .87 | .58 | .23 | -.05

/e

(% 5) OlB2Ye| FQ 24 HE (ay=1/2)

LR GDPs}e) mx}%&ﬂl ( cor{X,, GDPy+ )

(%) |j=—a[j==3]j==2[j=—1] j=0] j=1] j=2[;=3] j=4
F 221 | .02 | .27 | .61 | .89 oo 89 | .61 | .21 | -.02
gl 327 | 51 | .63 | .69 | .64 | .46 | .16 | -.16 | -.43 | -.57
74| 33 | .50 | .62 | .68 | .62 | .43 | .14 | -.18 | .44 | -.58

8 &| 468 .21 .38 .58 .73 .74 .97 .26 | .08 | .34
7oA | 0.74 .27 .33 .61 .82 .89 .78 .54 .25 .01

(B 6) OlB2Ye| FR 24 HE (ay=3/4)

EFHAL GDPste] madAlIS ( corr{X,, GDP,+)))

(%) [j=—d]j==3]j=—2]i=—1| i=0] j=1] j=2] j=3] j=4
A& 157 .08 .36 .67 91 1.00 ) .67 .36 .08
533 294 44 .56 .63 .61 .48 .25 -03 | -.28 | -.4
g 7 294 .51 .57 .58 .49 .32 .07 -19 ] -39 | -.52

g & 62 .04 .20 .42 .64 .75 .70 .49 .19 ) -.08
T3] 0.68 .18 .18 .15 .10 .06 .04 .04 .05 .05

/e

e
i

tho g2 o] ERFoA AAE = 2R EC] Al ATl wiel o EA4E AY
=XE Avrr] s 4 wHeEd 43 GDPUY  wAMIFHEAS (cross-
correlations) & AHBEEE 3z}, WA 43 GDPY Ap|ABATE B 239
59t A7 Afolle E Aolrt gith BHeAM Y BV A¢ AN
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E71s} nlgiAg el Br7h 29 ARBAE 7HA £39 NOEM EFM E7171
Ao QAP T2 243l PSS & AUck 2B B FIFRY
A% 897 o|ZAAE 2 F AR B = g AEEH AT FANE 7HA
239 o]87 ngo] feive} TR gAUdE Akt olglwol At 1
U 94 7199 73R ] Ul AS TR AF GDPre] duA
Fe Zasi od 7HgA Yeh} AAARS] AaA S 2o szt ev 79
FA 9] "FAo| A ZENUTL ol 5L 7HHAAY REeIA AsAFRE
o}

¢

SAAe] 2A4& 7} wEtHe Dornbusche] LBFH R EA-& vids}

%_—i FUEEEF0] F8 ANAAMAFE vXe FHANSHTE VR
T2 3zl WA SdAHPPD) 9 AE, ¥ FUBsEA L (" HAAA BR
o] FUA B7te) B35S F8) BEFE] A3} (depreciation) Z ©|OJA 1L o] &
vt el YA 871 Ao olojAA Evh &3Pt 4Ad By dEY
7kl WMol AYsln 9T Evke IUlEstFol Wskrl 7] Wi FAA
E719} 89 wig-e TYsh gt TG Az 43R vl A ez A
e A3, £9A gy A 7HEe) vEl Q2 (terms of trade) &
g old wat £&& st YL gade FAFA RAEH, S
A o=t e YAz ASET Z71ch FUA 7Y 284 2
E324d da) UA BA7Ide niEgE ZaAdIY, #89 F=d BE
(overshooting) & 31 FUA 713845< F=3th FZE A E7lE0E ¢
AAE7 o ol A5sHA Hol, aHAE7L ZsEe] IlA E/MITERHE
=74 Jehdth

BARIPT) o AF, ¥ FUEHEFH L A BVl Hed B BE
3hg-o] A3} (depreciation) & FEEAY, BgAdet Art 25 U FUA =7
Aoz oloAAE Feth F £UAY 7H4AHE F=d vt S A5
Azte] 74Auke A=t 2" (A Selde FuA Bar1del a=3/49
VAAAR, FUA 7190 ap=1/2 9 HEBEIARE 7T de BF T
z9 AANHFE] o¥A WX E RoFm gk TUlA 7HHe AF Hx=rt
ZU) 44 7189 A3 Ao 27] g2, (28 594 EXol, F94 7H4
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(38 4) 2Tl 32

Impulse Response Function to ¢ demestic Monotary chock
-
P L ¥ v L (N it S et |
\—.\\
— OV T e e e e

=y — == Hernkal Exchange Rote
21 -+ Meal Exchosge Rate
~ — =~ - poit Pries

\ Trada Qrianes
@
wNp
ot
<
-
Q "
o 1+ 16 8 20

iy} U] 719 B)e9l 2YZA (terms of trade) & A€ wEbd 714 A
2ol EAE AF, FUWES 579 Frhke A42A%n FUE olojA I AA
FAE Aztra FUe &5 FHE 72T o2 &5 Fde SulA 2%
ole}l Al tht £ 8FUE on|3hy] Wiol (¥ 5olA ERo] 7947
7} ZUiRith. B3] 2z ARAA AL FH5AY HAHA AL B3t
o A&Eo =Ygl wg-E A=

(38 5) BRI BF

Impulse Response Funciion to ¢ demestic Moretary shock
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3. VAR 0|88 2HEY FF

Bl o84 AXEE fElvet AR 54 BHdd 4FHoR =93]
#ste, o] FollAe Watson (1993) & 2ol F8 ¥FE] WeA7]3A Y (VAR)
£ o] §3) WE=F3t(frequency domain) A4 B 2] o] B F8 AXZZAASF
E9o EAL AHEEE 3}, EaoA+ Lucas(1988), Jung(2002), King and
Watson (199) & w2t $8F(m), GDP(y), €7Hq), BE&(s) R FHFA
(tb/y) 2 o501 W73 ARY (VAR) & At dAsdradsre
st E7F 4 AAasSH AR U9 AME Wdsld Z=(y,—
= my, Ay, dmy, dsy, thy] y) 0l 37 R 4XAAY lagRiFdl] 2E3E VAR 2
< AR 12

ASEA AHE AEe o] ¥ AREAZ 19804 1/427158 <8
$71 olAQl 2002 1/427174419) 58, AAFTWEYY, FAFAE 154
ol A2 ir s k3 GDP tEeolH, div|gsdg Soluk

71 2¥e AFH dE¥gE EMIY] 984 King, Plosser and
Rebelo (1988) ¢ o] M2 o] 292 (Euler) WAHAES 21 FAI38IA0k
o), W59 v /34 (nonstationarity) & xeidted v 3dele] R4S A
%} (stationary) 3 ¥, King et al (1988) AH o FAZH oJaf WA AsrEo] 3
FEEAA 4T o]FF B4-F =t Ity dIFRUL FARHE FHE
21 SAEIE oy, py, my, sy, th, 22 0] F R W 2}7] 3] A (vector autoregres-
sion: VAR) EHO2 Uehd 4 1om, X,=(dp, dy, dm, ds, to) <
ACGF= 27¢] Wiol wet & + Sth 13)

A Y,=(dp, dy,, dmy, dsy, thy)” &) ACGFE PIAI9 Fhol7] Wil s
E o] g8 o|E FA3lol Pt ol $8l, WA King, Plosser, Stock and
Watson (1991) 3 Watson (1993) &] el wel P28, &n], TR EAlske

12) RIFAE A3 ZE AFEL AANSFE HF @Eolvh. HFES A (ordering) & v}
Pl 23 @) 71EAA 5L Wt Qck

13) Yo, bn My Sp by T /&%Eok, '%7]‘, %i}%' tg%%‘%gl 2o “‘?‘ﬂ’?‘ﬂ/’ﬂ'é‘%g
frolth.
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T2 A2 (cointegrating restriction) & Z21dt] A% 47]9 VAREH & o] 43}
o FFEATE 21t 2HEYL F7]H 9 5L FUF HEE Kol
AA 28 2 2y AR FEAYH] MR T YL L slAof Jrhe 23l
A, 2zt ~HMEY Y3 (spectral density matrix) & FAIIEE FH3Y
12

HA FEAPE SR S, & op=0 A AL, T¥ A & F AR
AEEIT/HEY S 2HEY S AEdM e ¥n 3z £ HEZ ARz}
89 LA deighe t2r). ol d AEE AHEY LS RAFAdE 2 E ukgs
of dAztg ke g dANlEol gl AT 4T At Utk ¥ Bl
Btde 230 2HEYT} dAAR Y EH0] A¥IToN & ghg Wz
A W g 7HA 7 fARBRY ZE HlxdA B3 ErPdsEe] AARlE
o] B7PIsERT ¥FAol A Yebsich

(38 6) HEX/P| AHY ZR(ay=0)

A. Output

R

o
..

0.0000 0.0002 0.0004 0.0006 0.0008 0.0010

000005 010 015 020 025 030 035 040 045 050
Cycles Per Quarter
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B. Price
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0.0004
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C. Exchange rate
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D. Trade balance

-------
x
~ . e ——
.., ol
i TSNS g

0.0000 0.0002 0.0004 0.0006 0.0008 0.0010

00 005 010 015 020 025 030 035 040 045 050
Cycles Per Quarter

olEF E71e AWFAHL AL U7l $AE) AsEo] AH)RE)
HA 4 FZA A whgE] wEolt). ¥ $8o AL AAzne] WEAo)
TE A7IAEFIEG &E B7)d 2A Jehd 9, 37t 969 2y
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Monetary Policy in a Sticky Price Model with
Incomplete Pass-through: The Case of Korea

Yongseung Jung*

Abstract

This paper sets up a new open macroeconomic model with incomplete asset
markets and incomplete pass-through effect to explore the implications of the
model in relation to the business cycle of Korea. The paper shows that the
spectral density of the key macroeconomic variables such as output, exchange
rate and trade balance in Korea has a typical hump-shape in frequency domain
as in the US,

The paper shows that a NOEM model with frictions in financial market as
well as in goods market partly succeeds in generating the hump-shaped
spectral density as in the data except the exchange rate. The model with
incomplete pass-through outperforms the model with the complete
pass-through in terms of the RMSAE (relative mean square approximation
error). However, it is desirable to incorporate more market frictions into the
NOEM model to improve the model in explaining key macroeconomic variables
in low and high frequencies.

Key Words: incomplete pass-through, MOEM, RMSAE, spectral density

* Associate Professor, Department of Economics, Kyung Hee University



