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& ol A" AQLL o] EEo tidt FYF =R E T F 2 HASIEA e =
o] dolole eFv AFo= Wale] HUYE Wit

»* Aaadign AAE B, e-mail! ky@skku. ac. kr



54 AEERHE A S51Y A3 E

HZ I8 2 ARG e ARsEd whet AR R F5Age] |
0l SNt A&zt ARBAE AR AR Yeyith ofd wje}
1990 o] ¥ B2 AFEo] AMbeedE 4 BMEHdEC] od AHBAE 21 8
78 ¥493ta 3t} «lE Eof Bollerslev (1990) & 25 ZEAE L 7Pz
ojlyf A% FuArE et 7 d o F GARCH 2% &

o] ARAE AuET itk o] el o] BEF S AN AFH AT
Cecchette, Cumby, and Figlewski(1988), Baillie and Bollerslev(1990), Kroner
and Claessens (1991), Kroner and Sultan (1991, 1993), Lien and Tse(1998) %o°]
Aot 2y FHAEY AT 2se B8 G897] T FXAER] BEE
oA Z= FeAlel 8 T2 et Ade E3te] AadAE 43
7 Bk Azte] S8 wet ¥Ed 7hsAdol iOH&‘:} JBBAY FA Wz}
T XEERL Fxlo g 3o L nHo2R F8AIFE EUAEA BHE
7Fedel At Y #H2Y A+ AE S Longin and Solnik (1995),
Tse(2000), Tse and Tsui(2002), Engle(2002) T2 AR &7Re] JadA 7}
AlZlo]l S8l wet AR WEketn SS EoFn vk fevete] A
ol & o] (2001) ©] Engle(2002) & & o] &3 H/Ee|E&o] /D27
THAoR oW AAAAE K1 JevtE A¥ED 31ew Chung and
Rhee (2002) & TP % 82 GARCH 23& ol&3ld S2luste 33 ofrlo} 5
AR dAE B4t Aok

A F5 2 AREARY N ARse AN 1] RdA gt ol
AR HEdE A S HEEY Sl S8AETS 28718 <
B A4S AT T3 A WE*J S 91*5}*12’1
a3t H?ﬁiﬂul‘é*—' SUHAA &H], T2 £ F @.E%‘Xﬂ%‘%—— A=
53] 5§ 2 A7 AEAE0l A —EH‘?}‘?} AHEE oln] & e ATES
3l %}BJW ATk EF o= gk ARl B b FRE 1 AFER opg

& FHARE & 9% vIA7] fEd & ARe] MEAEE AA FMZ
t}. olE E£°] Harvey, Ruiz, and Shephard(1994) & &E&3 (stochastic) HEA
23E o]gdld LAY At ATRTJAE AW ESCH Flemming,
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Kirby, and Ostdiek (1998) & F4, ¥, WG] AFd HFEAE GMM
W g 23 EAMslgch. felvete] ASole o]29 (20022) 0] #EH HEFLE
238g 53 238, AAFYE, FAFYENS HEH AFEHAE AHEY
t} o33 EAMRFEL dY FB 580 Y FF Bit HEdte 4%
4 oulg WEdm Ut

9] ATES 33 KA AZto] sgol we At &3] AR BAE =8
FEAF HEA Te B0 AVt SVRdE AHE 4 F Uk ole
AR EA o] & 713HEhel AR E3te] AARTA S AR A o] A2 713t
v|g) 2A 71t 22 ovigtt. A& 5] 1997 oo} J&$7] o] F o}
Ao} FgAIFe] ®lBAdo] L ofAd Hlg| ZA FUIEIRE ¥Rt ofUe} ol F
AAzrel B8l @4 =3 2A AsEAnh REAR 19874 Bl=e) FrHEE
o] 739} 1994 HAIZ Q39179 Bfol FARE o] AT HE
Loretan and English (2000) 7} 5], 43, @AZIN Z4zp 3713ke] ¥EAd 3
ABAF7E od BAE /R T JertE AEE o ok 9 Boyer, Gibson,
and Loretan (1999)  Forbes and Rigobon (2001) & o] &4Hddl] &) 3@A47}
Ho| (bias) & 7H2 F IS 2351 Yot 53] Forbes and Rigobon (2001) 2 2
T2k AR ARAFIE 32 SEATIIRES A FUtstTigte weF &
Ato] Bdsithy 7P E W 23] FRAR FBAF7T 284 & vz

oo} Zo| FFAIF WFAol TUIRt met AR 23 ] THEE
4, & AdF g0 FaATS AREE Aloldl EAfste AR 3 vl A
E EloA B2 83 AXE AT sl TR AdEe|Re] 4
A AT FBAFEE A AR A8 SHdA daEd e ke
o wf$ F83 aolrt. EG 2ot S5AET|RE Aprke) PP el A
A€ Hrkske dl o] A& nejstoldt gt ¥t ol I IR T
Hol FFAGY HFAHE SUHA7] i o] HFY Fhe| FFEAE v
gtetatan A 2E FAE Algsteior & Aol

oln] AFE vie} o] el Ao 5 ¢ AEARS AL EE 9
#9718 FAoA FEAEY WA A Frletn ALY T2 A¥E 2
A F7ktn e AR veibth. B3 ol @] %2 BAl, 53] 2841739



56 AEEHHIE A 51 A3E

Aol mAE FEFol wif Ak wEA B AN 4 /28, T4
TE, IRFAE T o] &3l BT, TR, JAAGILS] & 2
40l ol BAE 1 UertE AWEnt WA HEAAT FEASY B4
A8 Aol BAZIEI 289171 59 A Aoy Al=3 walst
A8t 7] W2l Bai and Perron(1998) o & o] &3f] WA E7|HE& A
e ¥ 9 Ay 9 vdAES 58 3’.313}04 VAR 28g F43cth s 48
A7t ARl mhe} Mehe Engle (2002) B8 o] 83ta] WA Al A1 &% ]'
T3¢ WsheTte] FAAAIL ATt *—°ﬂ et o QA Watn lerte BAE
o} =g ?E} /‘]7‘&@]’\14 F40] t& AAAA Y AFgd J3g2 nX=rke A
B3 AFAe] FRBAE Attt niRgez WEAT 283t AuAS
7bold BAE 71 devkE FES 2o fEluvelY ASede dieeEer)
%71 WE FHFEAEC] A= AT FEAF] Yol wet uztsA vk
& 7ol Ao wetx /g Ee, -E2AE, A7) EF8 (federal funds
rate) 52 F7HH olE°] 71&9 4 oW JFE nixerie B Eol
T S8 tad Zol 7R AlddM e d/2988E, TR, 3
A o BE A2 FA 55 AAR F AFes 1A BriHe A
2EE B T2AQ 713 & Folth AMAdME N2BA%S &
AR 2R HYERFOE VAR R3S AFsta #ARg oz JiAsr) 59
Ao g Wshe thd® GARCH Ee GJR R3& A3sla 43 ANVAANE
Aske3te] FEA ’S*-?lﬁ]’" 2 HEA /‘]7}°ﬂ “Jra]' 01‘371] Asteh=rHe A48
s

my 2

e

1. A2e) A4 =4

oA AMSEE Alg e 4/2EEE W/ $), TFF7IRF(KOSPD, 18
3d w7 Ak g dE Erlolth. BA7)17Me A\ A F3eA 7T A"
1990 3¢ 29EE 2002 99 30U/ 2 REA7)E 2972700]t}. Uzt BB
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A71E XA717] Y8l EQdoly Ay} o] #E, FHFIAF, AT
& A5t 9N Fe A BEAAM ALAIR

B ANRBARFEE] Py FelA] &3 Aog deiA 7] W] vA T
& AAE ANth B dPdMe gurre g AMEE = ADF A% (Dickey and
Fuller, 1979) & PP 7% (Phillips and Perron, 1988) & ©]-8-3}%tk. ADF ¥ PP 4
A BE 4709 Nat AMEEe PP HASAF AL FEA S JHEA e
Newey and West(1987) 'S o| 83} &ttt

(B 1) 92 dE(FAME 71 sE8T)

¥ & ADF PP ZA

W/ $ -1.549 -1.009 -3.877* (0. 607)

KOSPI -2.215 -2.217 -3. 066 (0. 526)
At & -2.743 -2.324 -3.303(0. 657)

Z: (1) "2 5% FEAM fHUE BAL
(2) ZA¥ Zivot and Andrews(1992) HEE ovwlsin () <9 g2 AFE JEME. A=0.1,
0.2, 0.3, 0.4, 0.5, 0.6, 0.7, 0.8, 0.9 W& 5% YAAE 22 -3.68, -3.77, -3.76,
-3.72, -3.76, -3.76, -3.80, -3.75, -3.69% (Zivot and Andrews®] Table 2 %Z).

(B D& AA7ZH(199.3.2~2002.9.30 o1 2R A €&, F d/<92@E
W/$), FHF7E4(KOSPD), 3AEFAEd it &9l HAEHAE HAF
2 9lth. ADF ¢ PP A w29 A& 717 ST 4% 4/ ey
4374, a8la AT o] 47 92 1 vk AT S 10%
T FESIMRE 712EA] el (E Dol Uehd A e4skey FA1E 2Ex]
&L Bz A= vpzyiAlo|th D

a2y o2} 9T AR AT 43 9% 2 S8 #EsiAY = 9
29719k e GA Aldlo] HAIPY 7|HE Edete ¢ AlgAo] Holzith
upebd of7|ME shvke] T2 Aol ARA o R AR EHE o] ohet R
oA WA s ZAAEE Zivot and Andrews (1992) o] @2 A H S o] 83
o] o] EAZ Hed] V|2 ¥}, Zivot and Andrews (1992) ol AAJE Al 71A]
W o2y 22 Wy ol g3k IS HAA S oAl AAgT

1) gutdoz g2 e v go] AW BE AF @il SAA] dert
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e; = 100X (y;—v,-1) (D

e;=a+ bt+ yDUA) +(o—1D)y,_, + gleiet—i‘*‘ & @

A714 ye 474 disE A /283 FPFIRASE AuiEy e ¢
A 1Y W3kE (%) & Jepdth it g Aol t4E A g
o o2t ee tAAT - 1213 FAES AR et e Tp/Tol
o TS Tee 77 AA7IH F2AA E7138E BARTE £ TaY o
DU(A)= 1019 28R & Aol 00lth o] WL HAFEAFE t ()&
At p=1clgke AFTHES 712 8] M & 71 A8 A™ske
Aolth. o] BAZFE (& Dol ZAZ EAIES ok AA717H1990. 3. 2~ 2002,
9.30) ol A FIF7AF Al &Y AS @ Tol EAlgite AR
o] 43| 7Z=A] gt ey Y/ AL 5% FolFFEsel AR
7Hde] 71ZHcH( AR o] thalME Zivot and Andrews®) Table 2 22). (E 1)o]
HojFe v} o] /2@ @go] A7 ZA 1(0) & wEr] fifo] o714
+ Engle and Granger (1987), Gregory and Hansen(1996) 9] ZHE #AAL
AABHA] eeth

I Al HZo F2A E7130] 8] /) EAdhe A5 BAske dFEel &
et 7] W&ol & dFdM e v 2ol 24 E7)He] Al EAske
7495 ¥X3}+= Bai and Perron (1998, 2001) 9] HPH-& ol &3l 9/geiste
FTHFR e, 221 AT EY S F2A B3] ouA BslertE
AR E A} 3} 2)

e 22 wole £713E VR AN S nedual

V: = x,'ﬂ + 2;6]' + &y = Tj_1+l,..-, Tj,

2) dl& E©°] Andrews, Lee, and Ploberger(1996), Grarcia and Peron(1996), Liu, Wu, and
Zidek (1997), Bai and Perron (1998, 2001) o] Tt%3 E7|do] &8 7| EAls= A2
48t ok
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Ty =003 Tpyy=Tolth %9 z2 42 px13 ¢x1 HEoln g%
8/ BA WE ] Agolth. BAE (Th,...., Tpn) FBAA G2 A= 3t
z3n] g7} FrH o WElelA v FETFERAERYHoh p=02 | 4 O
& AF7t 25 Wl 2459 £F732ATRYo] vk 4 3) 2 F2AA £
o] oF Sto] TAsHE AL wiAS] 8l BE F £ 15%E AT F A%
o] WP S B3 A3}t WA 2 (3) 9 H ek (sum of squared residuals) &
A 7]e RN A4 2714E ol o] B71HE T,olet ehd theelle
3ty B2 [1, 41‘\1] T [{1‘\1 , TIolA B Ag(sum of squared residu-
als) & FA3MA7)E £718& Zb2) Fopiith, ojeh 2 wE vHEde e st
' oy Mol 72 #7)13E Fohd £ itk

(E 2) Bai-Perron 4% (m=1)

it

¥ % K
W/ % '97.11.13
KOSP! '96.12. 3
ARG & 98.10.13

F 1) m=le 27140 1HA A3¢-E 4ol

gy BAE g8Foz ay) S8 (B DM Al dgd diEs m=1<
Bai-Perron AAZ3-E ARz} g} 3

(O3 1) f/EREE 0|

600 B0 000 1200 140D 1600 1600 000

o 400 800 1200 18900 2000 2400 2800 3200

'90. 3.2 ‘97.11.13 02, 9. 30

3) F2AQ Br1™o] glths AR7Hd (HO: m=0) o thaf 1749} 7241 £713 <] sivke ¥
M-S ARE AuE AR W BARle] T2AQ ¥r)de] githks AFTM L Y
st 71zt (@AYl tishA+ Bai and Perron(1998) #1).
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A7IME z27F A €5 7RAH BEE TN o BPSATe] 243
o AGZBBA o]BAA da JFE WA YEF TR E5AE
Newey and West(1987) & Sl 73t m=1Y o /2289 &7
A& 1997 114 139(1820) 2 (28 D& o] AXNFH 4/2e|ghgo] o|AF &
2] 45 dssln &g 23 Yt

(38 2) BEF7IxIF ol

1200

1000

800

400

8 [ 400 800 1200 Tec0 2000 3400 2800 3200
'90.3.2 ‘97.11.13 '02.9.30

237124 (KOSPD) 9 £7134 2 19963 129 3Y (1596) & (a8 2)7} By
£ Hie} o] A A2 gulEl o A1) AslEle] F7t 24 detsln
Je Aoz £3Ee 3 7|71 B Aot

(33 3) BAAE Fof

32

28

u

16

12

[ 400 800 1200 1650 2000 2400 2800 3200
'90.3.2 ‘97.11.13 ‘02.9.30




v SRR et HBAS T 61

FAs S BE71Ae (a¥ 3ol BHoFE ukel o] 19983 109 13¢
(2036) 2 A7) olF FYEo] A &gt AlHo|th

o7lMe 3 W diaf 8 £71HE FeIEThe m=1% 4-$9) Z4 ¥y
9] E714 L 7|F o8 AAV|THE 4717k 2 o] BAFTL F '96d 12€ 3¢,
973 114¥ 13¢, '989 10¥ 13¥ 2 71§22 HEE o] ®Ed B 48AF
7t BAE AHELY A7lE 909 3¥ 29 969 124 297AR 3% 4
ARA o] M3 NEE 7] AR 98k917] olxe ZIzbolth A27]& 961 12
2 3Y4%E '97d 11¥ 1297012 3717 AAE 1 AT A A7} Ao 1
o} L3Rz} A&H o2 sehaly] AR 87l FA 7zteltt. A|37le 97
d 1149 1395 '989d 109 9U7HA 2 &j89]7]7Itelek £ 4 Utk §HH A4
71€ '98d 109 13YFE 0293 99 0Y7AE 2§ E AEAGol E d
2] 29]7] o]F 9 7|ttt

28-S AFstn F3] Ao WA d/LEBEW/$), FHFHRF
(KOSPD), 3AbEAEY %Rsgd] dd 7254 FE AR 2 Sk

(B 3) 7|=8A=2

W% KOSPI A E ¥/% | Dow Jones | QW7EF

2% 0.019 -0.011 -0. 003 -0. 007 0.036 -0. 002
0.017) (0. 039) (0. 004) (0.014) (0.019)" (0. 005)
EFHA L 0.936 2.115 0.235 0.762 1. 060 0.272
A= 0.082 -0. 101 0. 744 -0. 908 -0. 429 0.782
i 162. 897 6. 896 115. 087 12.959 8.214 27. 886
k| 17.248 10.024 3.900 4.699 6.155 2.830
A -20. 346 -14. 667 -3.900 -8.967 -7.650 -2.700
010 11.011 11.624 11.090 7.737 7.910 44, 002
(0. 357) (0.311) (0.351) (0. 654) (0.638) (0. 000)

2647. 442 753. 468 4053. 566 140.470 | 439.979 | 836.384

FU 00 | Com | ©om | ©000 | ©00) | .00

F D () % @e BELA
2) +& 10% FFoA frelddS #EAL
3 Qu10) €& e0 1043 21T g 43¢ Ljung-Box HPEAZ
4) Q(0)& €89 1043 A7) 4T Wd Liung-Box AREA S,

5 () <te] e BEk(p-value).
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(& 3yol i uls} o] 9/2TLL AH 7|zl dA Wi 0.019%4
A5 v 2HF7IR S BALGFA &2 242} 0.011% 9} 0.003%4 WY st
Ak ey ol ¥Msx SAF s folao] Felr}t. EFUE /4
£0] 0.936, THFIAF7} 2. 115, A E0) 0.2352 FEF7AG7} 713
2 uia BAG ol 74 At dxe] AS 4/2eT AFAEL &
o 2tg e W FRFASE 29 goz JYFEG 9Fo 2 7]g0)A itk
Axe 25 FFEE] FxQ 380} Av S8 9/2eT JAFAE] A
EE 100 o439 Aoz vehgth d/geges EEuae $HFRHSe &
ZHUAEC 2 v /2 gee] Jux) s AANE @9r]e] g9z 2§43
7AA%e] H s} A Bt At I dAkAS5Ee Hux e HAA 7 o
Aoz ge 5 wsd vja) Fh. Qu0) e z %83e ¢, 1043 A7) 4w
o] & =AY Ljung-Box HAFAZS BaFn Ith(West, 1990). 9/2e@
g, TS5, IS YE 25 RV BAE 21 A e AT
o] 10% SolgZstolA 7129 A gerl v 3R Ee Liung-Box AAE
Aol 2w glo] AT/ME B% 1% FolFFslelMT 71Zdd. Q10 &
AFD M8 (%) 9 1043 27133 N Liung-Box HAAEAFL BoFm
ek o] AL|RBAAE 1 YA Yk AL BF 1% FFEs
A 71z

(F e /2T (H/$), FHF/EIFKOSPY, BAFYE oo /2
AL (¥/$), TF$E2XF(Dow Jones), AU7IEFE 5o %¥skgo]| dt
NEAEAFE BAFa ik FUFEARl d/gREgolt njZFle] o3
A JEL 1 o] Ho| EARF g o] 7] Y& o|E W& (%)) £
Ad EAT B9 Aurrs do d/2e8ey durlgges A7z
ol A4 HFHoz ststn Yot BANCE fojHolx] Fajth W e
2A%E Y 0.036%4A ASsAom 10% FEstol Folao|tt, EZAUIE
FNEGAAT s 2 22 $, d/gRishe, augge s 2
o 9/2e8e3 AT 36 2 Q8979 gz 77} /2 g g0
U g$-E2A580 287} a0, JuA s A £ 2WFEAZS0] B
4 AAF SRR 97 Jo s 2% Atk ¢,0) 1043 2] T
i3 +3E Liung-Box AR EA T aw /2@ th$E2S5 Hale



Sevhel eRiEel MEVES} ARG 63

o] Ztzt A7 FBBAAE 23 A Yrke AF7HCl 10% FelFEslM ol
o7tk 22y ol Wi Liung-Box A SAF Al ¥ BF AGSRBAS

Zta &S HAEn

AR AHE 7] EAL 7R 221R PFEAS AFsin FH P
ZAR BFRd o= oln] AWE Zivot and Andrews(1992) &} @92 234
o] we} oS Ze exFARo]l nEPch

e;= by+ bop Dyt bopp Do+ bopsDss+ 8 ECT - + 2:0@@:—5‘}' e @

A @A e 3x1 4/2EE, FTHF/ASF, AT EY %Hste
wEjoln] g8 3x1 221} HEjo|tt, ECT,_ < A7|98 4 (FHEaAN) 9 &
18-S ojmlgtt. D)= 4ollA Bai and Perron(1998) AR @& A)27], &
89)7) A4 71ke g '96d 1249 3YFE 97 119 12974A)e 190 vH 1 5
717kl 02 Timdigoln), E3 Dy A37IQ0 A#7I7IeRE '97d 114 13
A XE ‘'98d 109 9Y7EA = 191 Whd 1 9]9] 7|k 091 yu|Rirelt). wizbt
A2 Dye A7 4@9)7] o] F 71ztez '98d 109 1397 02 94 30
7R 191 Wb 1 kel 7)1k 01 wim|dgreth AJRe] B9 12 ARPAA] AHS:
&t Schwarz A3 & she 4% HAHAa} 100]7] el 1022 B

B Q7o) gAAle AaASe BT #A Jeng Audepy 42
e AFEA g712 drh a2y 23de] SutEstE AwEr] Hg) gt
F RS AR E He JgBAd dig F ABE4H%E 2o4F2 Ut
Bu = by =bwy =....=byp =090 AF/HILE A d/E2j8&0] A

4) AEWSE o] g3] VAR L FHshe Atol® didd didle 2 Fol7h gtk
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o] 9/9e 88, FHTTRT, AT E Soll 3L vHR Rve s S
ejnjshEd of 7ME BF 1% frelFEslolA 7149 BAe F3F71A147)
e A/2ede, FEF7HAE, AT E Sl 9EE vxA] £ v}
A Bi=bg=bg =...=by =02 AN EE JANAFYEA A%
A By=bu=by =...=by, =0A AF/HE 1% FAFTsold 7142
th 9 by = by = by =09 AFIHE 3 A AL BF 1% o558
AM 71Z=o] tir|iFrt foAdE & 4 Utk

(¥ 4) VAR Z8of cist #&dnt

AR W/ $ KOSPI A FS &
Buw=bwy =bwy =...=bwyy =0 | 38.720(0.000) | 7.959(0.000) 55. 432(0. 000)
Bi=by =bg =...=by =0 3.04900.000) | 2.51900.004) 2. 868(0. 001)
Bs=by =bp =...=byy =0 | 52.915(0.000) | 3.842(0.000) 25. 065(0. 000)
bopy = bop = by =10 11.665(0.000) | 11.536(0.000) | 14.883(0.000)
bor = bow = bor = bz =0 1.707(0.146) | 1.357(0.246) 0.995(0. 409)
boi=bip =....=bjp =0 26.494(0.000) | 2.475(0.006) 33.563(0. 000)
bi=bs =...=bj =0 1.447(0.153) | 3.152(0.001) 3.194(0. 001)
by =bh =...=bj =0 25.382(0.000) | 3.326(0.000) 29. 350(0. 000)

F1 1) Bw=bw =bwy =...= by =03 AFHL A/LeiBgo] Y7} 7] &2 9w,

2) bop = by = by =0% AFIHE ?&2—1?1 71340l %i & <o),
3) bor=bow = bor = bor =0 AFTHIL o],

D by =bay =....=bhy =0 AFIL HITZH"‘EJ—P} e ol
5 F EAZ 9 () ¢ 3te AF7R0] wolEdale &8,

B8 UY ARE 8] WRe] aUET) e ssAlel glev 7} s
7h e Wde) sl MgYHoR MeT 5 ) i o5 KFHES FM
o= g BAZ P oPINE Bedt ge T K BYE R0z 9%
8 urlz gk

e;= by+ byp Dy bopp Do+ by Da+ byrDry+ byywDm

+ bORDRt+ bOFDFt+ 6 ECT,_I + 20b,~e,_,-+ &,
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e;= byt bopyDies bopp Dy + bygDs+ 8 ECT ©
6

+ 20( b+ b;LD et e

2 5™ Dg, Dw, Dr, Dpe 22 3} %, B, F8Ud] dig tjojd
2 fgdoE 19 ¥hE ofd B¢ oolch. 4 (6) A D, = Z 3ol A5
e golle 191 ¥k 23X ¢ A%oe 0% fuldgolth. (E HAM byr=
bow=bor = bor =02 7Hd, & S84&I} gk AF/HELE A ¥ 2%
10% SrolFEstol A Wolgd A}, WA b7 =09 AF7M, & threshold A3}
7} gtk 7 3 ASTE AlQEta 1% FsEslA ZidEnh wekA &
AFNXE 4 (6) & AHEsle] RBAT FaA S B 24 AP (B 5
= 2] (6)o2RE de 233 HE ¢,9 2] e Liung-Box HASAFE B
oZ3 ok $349 Ljung-Box A3 EAIZl w=m A ¥ BF Alxkgd] @A
glol et APAABBAE 2 YA F& FEo] 5% oldeltt. (2 HFH
(a8 6y Zzt 9/288E, FEFIHRE, AT EY 4587 Hs
&o] A 7|7kl A %A WFsln JEIE BoFn ok 4/2eTE 7
2 @771 ESL dESEIFsRE wskEo] AA FUsl @9)7] ol Fele 1
W3l Zo] Folu) 9J8¢)7] oA JiZtHte & A oE UENT FEF7ATY

(B 5) ¢ &0l tht Ljung-Box HAZD

W/ $ KOSP1 A 2 E
1. 044 0.145 0.478
Q) (0. 959) (1. 000) (0. 993)
1. 998 0.325 1. 608
10
Qu10 (0. 996) (1. 000) (0. 999)
. 752. 888 340. 010 999, 982
o (0. 000) (0. 000) (0. 000)
o 1375.597 450. 640 1881, 634
10 (0. 000) (0.000) (0. 000)

Z:1 1) Qul0e &9 1042 A7} g +38E Ljung-Box AF A
2 QU0E 29 104X A7144BA R Liung-Box HEEAE.
3) () <k e 853 (p-value).
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A% AEEIVs T o8 UstEo] 9/9iBEe] B4R A7 4&;H7] o]
B} olFo] Wb o F7HICh AT A5 2atge] WatFo] 2@
71712k8< 2A) F7keht A8sI717E B ol el d@97] old 7zt AA
chA gk HAAY dEE7led g TE T RS ug) diHoR 7
o

@A elo] AIEBAAE 21 A FT FEL 0% 7T ole EA
GARCH E3p7} vehdg ojnisi} wehd GARCHRSl 20| 1% 248 2
ggishe o 5% 2P HolEn

Atk dE B0l AT 9/2AUTLY] FHYL A/LEL] W] o) A <
g e Aoz g itk FHFIRSE £ AAF FIEAe Wl F
zzigo] ok B ohgl uFe] FIPAL AAA A3} o FEAR 2
FFEHE 7R 2 ek wEb A7IME 71Ee] Al Wl A4z /g9 s, o

oz x4 Auy|FEeE $stE S go] B4 Eaa @t (B 62
(E 6) VAR 28o| Chist ZMZ/LeiEEe T8 49
AF7Hd W/ $ KOSPI Ak &
By =by, =byy =...=byy =0 5. 608 (0. 000) 1. 710(0. 073) 1. 800(0. 056)
Bu=bw =bws =...=bap =0 | 39.436(0.000) | 7.033(0.000) | 55.408(0.000)
Bo=by =bg=...=by =0 3. 018(0. 001) 1. 714(0. 072) 3, 207(0. 000)
Bo=by =bg =...=byy =0 58.463(0.000) | 5.087(0.000) | 26.103(0.000)

bopt = by = bos =0

3.279(0. 020

2.559(0. 053)

1.531(0. 204)

bor = bow = bor = byp =0

0.551(0. 699)

1.651(0. 159)

1. 359(0. 246)

by =bly =...=bfy =0 1.345(0.200) | 1.910(0.039) | 2.573(0.004)
bi=buw =....=buy =0 27.2800.000) | 2.803(0.002) | 32.671(0.000)
by =bs =...=bl =0 1.22000.273) | 2.887(0.001) | 3.234(0.000)
by =bgph =...=bj =0 23.299(0.000) | 3.802(0.000) | 29.028(0.000)
211 By =by =byy =...=byy =0 ATFPEE d/geigS0] YARTL 7] o4EE vl
2) boo = buw = bos =09 AL F2HL Bo14el e 9el.
3} bor = bow = bor = bor =0 AF7HIL 2LEA7} Y& 9.
0 b3 =bly =...=bhy =02 ARIHIL SN} GgE vl
5 FEAZ G () 9 3e AF7Mol HolsdAls 48




68 REBHRE AS1FH A3Z

A/2HPE S TIF A9 dFARE BolFa glck 4 (§) o T /LB
go] 2718 485 BAL o §ATh By =by) = byy =... = by =02 AZ
7 BAe d/gegge] A9 9/938e, FHFRNSE, SIS
Sol JFL vlAA BIRe 7S onisked] o] e HolE 10% Fol4E
ol AZEek by = by, =...=byy =0, 5 threshold E37} girke
e FRFAGe SAsA g AS 5% KelFEadA s14E. e
Rge] Aol d/geigo] THHA G Ao 2A d2A gk E DL
TE2ASE TG Ao DBARNE BAFD Uk fp=bp =bp =
co =bp =02 ARTKIE BAe) $E2AG} Al 9/9Be, FEF
275, SIS E o 9 v1AA 2Re 7KS grlsked of
e /gl sen TG A% Holk 5% felsEdll 71zE
gt bl =bh =...=bfy =0, & threshold A7} glokes 7Hde A &
F BE 10% fAFFEINE A48 g E He awFIUE
TG A9 AP AHE Boj S /Beigol teEaAfe g A W

(# 7) VAR 2o O3t HYZ(CIRELXSTE Z8E 39)

AF7He w/$ KOSPI A E

Bp=bp =bp =...=bpy =0 1.93000.037) | 12.775(0.000) { 1.535(0.121)
Bw="bw =bw =...=bwy =0 39.394(0.000) | 7.559(0.000) | 54.491(0.000)
Bi=by =bg=...=by =0 2.831(0.002) 1. 216(0. 275) 3. 655(0. 000)
By=by =bp=...=by =0 59.113(0.000) | 5.244(0.000) | 26.260(0.000)

bop = bore = by =0

3.606(0.013)

3.139(0. 024)

1. 709(0. 163)

bor = bow = bor = bor =0

1.684(0. 151)

1. 469(0. 209)

1. 080(0. 364)

bl =blp =...=bhy =0 1.536(0.120) | 1.531(0.122) | 0.839(0.591)
by =biy =....=bhyp =0 28.312(0.000) | 2.684(0.003) | 33.242(0.000)
by =bs =...=bl = 1.356(0.195) | 3.537(0.000) | 3.285(0.000)
by =bip =...=bj =0 23.042(0.000) | 3.873(0.000) | 29.328(0.000)
F 1) Bp=bp =bp =...=bpy =0% AF/ML dE2AF7}L AAAS7L HA] &S
],

2) by = by = by =0 AFTHEL F2HQ £7140] &€ .
3) bor=bow = bor = bor =0 AF7HIE 8LFAIHN7} Y& <fvl.
4 bh=bp =...= by =0 AF7HE WIRA AT} 1SS 9ol
5 F A% 9 () &9 3 AF7Ho] doledrle &5,



el emERel BBt AR 69

ol e TAA Rike Aoz vephth weld goz 21 EARY
e /g ey gSEAXTE IHT A5l I

5

e

(E 8) VAR 2ol Ch3t #¥AHAL|Z 22|18 28T FF)

AT W/ $ KOSPI A E
B=by=bp=..=bp=0 | 0448(0.923) | 1.114(0.347) |  0.580(0.831)
Bu = by = bwg = ... = by =0 38.508(0.000) | 6.860(0.000) | 53.929(0. 000)
B,=by =bg=...=by =0 | 2794(0.002) | 1.390(0.178) |  3.248(0.000)
By=by =bp =...=byo =0 | 58.817(0.000) | 4.812(0.000) |  25.901(0.000)

bopy = borp = bors =0

3. 22810.022)

2.647(0.047)

1.528(0. 205)

bor = bow = byr = bor =0

1.658(0. 157)

1.196(0. 311)

0.933(0. 444)

by =bp =....=bp =0 0.340(0.970) | 1.088(0.367) 0.691(0.734)

biy =bwy =....=bwp =0 27.918(0.000) | 2.498(0.006) 33. 254(0. 000)

S =by =...=bj =0 1.316(0.216) | 3.062(0.001) 3.044(0.001)

bh=bp=...=bn =0 23.150(0.000) | 3.823(0.000) 29. 137(0. 000)
F11) By=by =bp =...=by =03 AF7HIL AYrigFt e =HA] e vl

2 o =bor = bore =0 AF7HL 72AI E71H0] gla< 9nl.
3) by = bow = bor = bor =0 AF/HEL SLEHT} &S vl
4) bh=0bp =....=bj =0 AF/ML BHY A} gl5S 9vl.
5 F BA% 4 () ¢ e Af7Ho] woledAle ¥8.

2. XHF

S

M2y

Q7)1ME 23 2ol ARAST ez Wala 17149 tE AR w2
o ofal WEAC] YaHE W P GIR(L D 23E 223 2712 Bk (Engl.
Ito and Lin, 1990; Glosten, Jagannathan, and Runkle, 1993; Engle, 2002 &),

hw:= ww + 0gp D+ OwpDy+ OwpDyit Bwhwi-

@

2 2 2 + 2
+ awweii—1 t Qaw€s— 1t Qpw€i—1 T YwSwr—1Ew-1

hy= w,+ oD+ 0Dyt @g Dyt Big-

(8)
+ w1+ @€l T+ sl T 7S 1651



70 BELHRE AS51H AL

hyu= wpt+ 0oy D1+ @oppDor+ @y D3+ Byl

2 2 2 + 2
+ awpwi—1 T Qo1 ApEn—1 V6Sn— 16851

o Ewr— Egt—-
Owst = pWS(l_aws—Aws)+0ws\/;;tll \/httll (10)
- st— 10
+ AwsOws—1
Owpt = pr(l_aWb—AWb)_*_BWb\/]anl \/hbtbtll (11)
- - 11
+ AwpOwepe—1
o Eg—1 Ept—1
=l — Op—Ay) + 6, + A0 5ot (12)
Ot = Psi( »— Asp) Vg V by Hott=1

2 (D, 8, OdM D, Z2UF FFEFA e Zol A27], F 4&97]
AA 7)17ko 2 '96\d 129 39 HE '97d 1€ 12¢7MA & 191 Hbd 1 o) 73kl
£ 02 tupdsolny, 3 Dy A371A 897171022 '97d 119 13U 7E]
'98d 109 9¥7A & 190 W 1 €]9 7|72 0%] Hupdsolth vV R Dy,
= A4719) 139)7] o] F 7|ke 2 '98d 109 13¢FE 02 9¥ 3047 = 1
shd 7 uhe] 7)zke Q) TEdgeln), 8 S, & g, 0] 0BT 27 19 6t
W O3] ¥ A% 09 guldgoltt. thi® GARCH(1, 1) 23X E ©] §o]
A (7), 8, 9 WAt FRAF o,E GARCH(, 1) FHE ©Edx 7}
gt

(F e 38U o]83 thdd GARCH(L. )9 GJR(1,1) =3 uigt
Y432 HodF3 gtk GARCH(1,1) 239 F4Z3E Aurd 94 d4/2
2 88 NPUAT, wwp, owm, oOwpe 22 0.004760, 0.321, 0.018
2 Hox 5% FE3A FAZSE Aot A37IQ1 289171717k} tin
A7t 7 23 oo 2 897 o|F9] 7Ite] HulAart Ao ST
50 BLAE wy, wam, was?b 220,038, 0.939, 0.441°1Y wgpm wgs
o] A9t 1% FE3IA FelFolch /D8 deT niRVA R 2 8e)7] 713t
o] gulAlg7} 718 31 o2 9897 ol % 7|7kl Hu|AlFrt Aok AL
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(R 9) =¢iF 242 32N

GARCH GIR

Ww 3,248 10°(1. 038 x 10°%) ** 3.032x 10°*(0.659x 107 **
@wn 4.760%10°(2. 226x 109 * 4.754x10°(2.071x 107 *
Wwp 0.321(0.096)** 0.300(0.075) **

Wwiz 0. 018(0. 004) ** 0.017 (0. 003) **

B 0.726(0.028) ** 0.730(0.012) **
Qww 0.142(0.016) ** 0.106(0.011) **

aw 0.369x10°(0. 208X 10 0.395% 10°(0. 267 x 10
amw 0.695(0. 114) ** 0.691 (0. 094)**

Yw 0.071(0.019) **

w, 0.174 (0. 029) ** 0.164(0.027)**

W 0.038(0. 039) 0.028 (0. 038)
W 0.939(0. 204)** 0. 875(0. 206) **
Wn 0.441(0.084)** 0.414(0. 079) **

8, 0.792(0. 023) ** 0.797(0. 022) **
aws -0.022(0. 016) -0, 018 (0. 018)

ag 0.124(0.013) ** 0. 160(0.018) **

Qs -0, 123(0. 373) -0.007 (0. 232)

Yy -0.069(0.017)**

W 0.385% 10°(0. 069 % 10°%) ** 0.403% 103(0.074%) **
Wopt 0.096 X 10°(0. 148X 10°%) 0.086%107(0. 141 109
Wore 1.738% 10 % (1. 488X 10°) 1,499% 10°(1. 432 x10°7)
@pp -0.357x 10°(0. 096 % 10°%) ** -0, 358 % 107 (0. 094 x 10°%) **

By 0.828(0.015) ** 0.826(0.014)**
aws 2,232 107 (0. 460X 1074 ** 2.323%10°(0.501 X 10°) **

ag 0.040% 10°(0. 018X 10%) * 0.040% 10°%(0.018 X 10°%) *

Aw 0.1200.012)** 0. 140(0.017)**

e -0.042(0,017) *

Ows -0.127(0.039) ** -0. 128(0. 038) **
Ows 0. 007 (0. 004) " 0. 008 (0. 004) *
Aws 0.987(0.010)** 0.984(0.011)**
Pws 0.082 (0. 024) ** 0.082(0. 023) **
Ows 0. 008 (0. 006) 0. 008 (0. 006)
Aws 0. 967 (0. 040) ** 0. 961 (0. 040) **
D -0. 062 (0. 088) -0. 060 (0. 069)

B 0.012(0. 003) ** 0.011(0.002) **
Aw 0. 986 (0. 004) ** 0.986(0. 004) **

F D W, s be 2 4/2R8e, FRFHS IAAFYES B
2 () <9 e BFAL
3) +, ", e A7 0%, 5%, 1% FEAN BARCE fHdE BAL



72 ASEEHR ALY A3S

FAE HulAE, wum, 0w, wess 0.000096, 0.001738, -0.000357°]1t
wep® AT 1% FEANA ootk d/EeEEoly FRFIIAe] 7
o} g2 satAFA 8] tuldlee 397] o|F 7|3t ulolvx e 7HA
23]7 ¥BAdo] ol 7|3t vlg] Fadhe SR yEktth

A 3 AR wAFFo] TE AR WEdd] ¥ vXertE duEd
ABAZY A awwt awd FEAIE BT ble} Zo] 1714 d/de|$he
Ae] FagFolg AFA &Y FAFHd /2 e Mol FAH
o2 FoAQ dTgs v Aoz eyt FRFIIAe o B3 d/2
2ghgo] MBS AV BAFH R FolFolx] Fath FAAAe] A ¢
/BRI gl AT EY] F2FH L LY TR HEHE 7
A BAR R goF o)A Bt whH AAAGY A$olle AR F
4L BE Aol FHAAEY A F234d A3 At &Y H
Aol F718lH 5% EARCE foFH o]t} 5

(E Pe T 8] FaAIF7Y 47t oidet Azt met dsksin e
BodFm gk 4/9E @R TRHFVAFY B Dws, Ows Aw’t DF
-0.127, 0.007, 0.9872 #Hol% 10% FFstlA FejHelnh. & A/2se
FHFIATFY dESE7HeT HakeS 2o ARBAE /AU Alzte] B8 o
g Hgth =3 A/2e ST AT 8] A ow7t 0.0822 A g
7K BAFCR 1% FEINIA FRth W 04,9 Aw= 22 0.008
7 0.967Z BBHA}E FHA LR W8t g HAEth FHFIA9 3
AT 8 BS by, s A7t A -0.062, 0.012, 0.986°2 EFF7IA]
o} FAFA EY dE&E7FeT HEE2 nlolux ARBAE AU At
g mel gt

E 9t =3 diF GR(L, 1) EFd gzt 4798 HoFan o
GJR(1,1) E¥°] GARCH(1,1) B&# 7P T 4259 /<2edg, £
FF7HEAE, FAREFYE BT HoiA AR Jeidthe Hoth R 9/9¢
ggo] A9 vwd FHAL 0.0712 1% FFd A felFo|tt 2B

r\

D

oft

5) Engle, Ito, and Lin{1990) & i+; & a; =09 7FdS Do(heat wave) 7Hdolgta 22
ok 3 Gupopde] e diAlZHde $43$ (meteor shower) 7Hdole} o),



e eRiitRe BEts AHRRRS T 73

ggzlgol sl wud Asd o F&WEgel o A VKT dukAe
2 888 F 7t 3| gol7] wiel figAo]l waFHd Ao Aed
of 3o B o 94/9ege AFAY YL dHd ozt £ Ut
39y AE2 F8o| FH3A Bt AR rFedel Aok FH FHFIHA
Fo] AL Y, 7} -0.06901% 1% FEd A FAHCR foldolth. F2AA|F
e QurAQl EMAe 2YEA F2 FaRTE Y Favt FAA e HE
Ae o 2A ZF/AAh B3 SHAFEAEY] AFlE ¥, 71 -0.0420]9 5%
FEeA BAHoZ foFolr). Y/g2eidEd g JTA7E FoWA I
AL Eol $47] oA o] B £Eo 2 AA 3FF7] Wi ulelux F
Aol MBS ¥ ZA FVMAIIE A Zrh 7t e tujasd, oE AR
FA2AEY, FRAsY SHA4 Sl B F¥Z3= GARCH(L 1) E¥9 1
A7 A g2 gt

olu] AFE ule} o] FUFFAFL /S T3 -E2AF 59 &
2ol whe} 2A YL ettt gEA UM e d/eR e B OeEAT
o] FaFA0] 47 /e, FHF/AE, AT &L MEA 0| 9
&g A erlE Ao B3 J/EHEE Ev EXAFE n8idhe B¥
FUSEAIGEY R FBAF7T o8 A Belskerke vlas) 2oh HA <
/ESEE TAF thHF GIR(L ) 239 A FHRYL oy 2.

hwi= 0wt ownDyt ownDay+ owpDat+ Buwhwi—1
+ aywe i1 T Qwwei-1 T QwEu—1 T Al (13)
+ YWS;t—ﬁ%w—l
hy= 0+ oDyt @upDy+ 0y Dyt By
+ @y €% 1 Qw1+ A1+ QY (14)
+ 7:S5-165%-1
hoe= wpt wepD1rt @oppDor+ @Dyt Byl
+ @y 1 T QweEhe 1+ @uEh- 1+ Qs (15)

+ 2
+ 76Sh-1€0-1



74 FEEHE AS51H A3s

2 (13), (14), 15 =2 @), @), @ d/2e& FAFH & u2ls
7] 98 A2 aywekio1, AusEhi—1, Aypii1 e 27 Hojh. AR AT
Al A% 4 (10), (1), (129§l W] AVAPY 7 &sA e
o o& FFAFE A% Y88 GARCH(1L,1) RFANME 7wSei 1651,
7St 169-1, 7:Shoreh FOl A (13), (14), (15) 1A wIch,

(E 102 /28eS TS A+ FHEH/E HofFrh GARCH(L, 1) =
g A5 A/48889 wA2F3EL 4/9838E, THFHRSE, SAFdEY
HMENS BT Z7RIIY ayws ay,d FEAT 27 10% 9} 1% S33t00A
FeFolth (E &} vlwa] B o d/dEge] fuids FHA= o AXY
aww S} Bwd FHXE Fopth W A FAEY A ap® B BEE
258 guALe FPXE 3|8 ol W 2R ABALY B
owsSt puoll I FHX ] Huighe (F Dol B3 FrIich

GIR(L, DY A5 (& Pollre} o] 9/Eei1dhg, FHF7IAF, rlFd &
2% vl AT veRdth. 28y Y9 FHXE 0.071014 0.0592 2o
Eth REIZIAE V9 Vol s A1) Adigh B3 Zolxith. O Al 3
Ax)9] A4 GARCH(1,1) B¥dMe FHATe} fAlslc)

E 1DE B E2AFE X3/ 459 #2948 HoFer 94 GAR-
CH(,1) 289 A$S A5ur o A4 (13), (14), (15 9 247 ayweki1,
a’¥352¥t—1v a¥b52¥t~1tﬁﬁ a’DW’E%)z—x, aDSEZDt—l) an€2Dt—1°] F7Ho o
SEXAFY] FAFHE 4/ FHFRTY 33 E T
A A FI &Y MBS 220 28U apd] FEAT 10% FES A
EAHoZ fFojHolth, <F D} vlws] & o d/deid&e] A5aa HulAS
9] FA e 9 AAY FHF7HA e AxATY EY HrlASF A= 23]
Zolrtl, TF  aww +Bw, as B, aw+ B FFA= 0.868, 0.916,
0.948914 0.861, 0.901, 0.9412 ZFo|Eth ¥ AR APAFY 358
owst 0500 S FHX ] Aoighe (F 9ol vl&] At
GIR(1, Dol A% (& Polrs} Zo| d/228E, FTHF7RF, r e g
Soll vl ot Jebdoh, a3y Y9 FFX= 0.071904 0.0772 AR
vk Y o] FAXE 0069914 -0.0502.2 ZJECL W V,9 FHAE

-

rr
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(B 10) =8 2roy SHAD(/Peiges ZE 29)
GARCH GJR

Ww 2.985% 107 (0.934 X 1079 ** 3.104x10°(0.923x107%) **
@wpl 7.007x10°(2. 135 x 107 ** 6.909 X 10°(2.879% 109 *
Owre 0.341(0. 063) ** 0.342(0.100) **
vz 0.020(0. 003) ** 0.020(0. 004) **

Bw 0.712(0.021) ** 0.710(0. 031) **

Axw 2.880x 10°(1. 496 x 103" 2.905x 10°(1.610% 107"
Qww 0.138(0. 014) ** 0.108(0.019) **

agw 0.219%10°(0.307% 107 0.236% 10 (0.438x 10°)
. 0.755(0. 101) ** 0.758(0.135)**

Y 0.059(0. 022) **

o, 0.163((0.028) ** 0. 156 ( (0. 030) **

W 0.035(0. 041) 0.022(0. 035)
W 0. 865(0.177) ** 0.823(0. 264)**
Wz 0. 445(0. 062) ** 0.427(0.076) **

B 0.792(0.021) ** 0.795(0.018) **
ay, 0.015(0.019) 0.016 (0. 037)

Qws -0. 021 (0. 015) -0.017(0. 015)

aq 0.127(0.014) ** 0.161(0.018) **

Qs -0,139(0.392) -0,021(0. 632)

Y, -0. 067 (0. 020) **

Wy 0.217%10°(0.067 X 107 ** 0.221x10°(0.090% 10 *
Wsp1 -0,002% 10°(0. 143X 10 -0,004 X 10°(0.157x 109
Wsrp 1.376% 107 (1. 115X 107) 0.994 % 10°(1.326% 10
Wors -0, 470 10°(0.091 X 10 ** -0. 482 % 107 (0. 133X 107 **

Bs 0.823(0.009) ** 0.824(0.015)**
ays 0.573x10°(0. 133 x 107 ** 0.557%10°(0. 159X 10% **
aws 2,633 % 10°(0. 486X 10°) ** 2. 744X 10°(0.696 X 107 **

agp 0.046 X 10°(0. 019107 * 0.047x 10°(0.020X 107 *

as 0.113(0. 009) ** 0.130(0.017) **

A -0. 040 (0. 026)

Pws -0.139(0. 035) ** -0.139(0. 035) **
Bws 0. 007 (0. 002) ** 0.007 (0. 004) "
Aws 0. 987 (0.006) ** 0.986(0.011) **
Pws 0.078 (0. 027) ** 0.077(0. 028) **
Ows 0. 004 (0. 003) 0.004(0.003) "
Aws 0.988 (0. 010) ** 0.987(0.013)**

Py -0. 094 (0. 075) -0. 088 (0. 095)

B 0.010(0. 003) ** 0.010(0. 002) **

As 0. 988 (0. 004) ** 0.988 (0. 004) **

1) D, W, s bt 47 UEAAS /2488 FHIAS MAATYES BAL

2 () 29 g ZE2A
3) + %, e A 10%, 5%, 1% FEAIM FAHCE RAAIS BAL



BB A 5137 A3 S

(B 1) =7 242y FHACISEAXTE TS Z9)

GARCH GIR
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An Analysis of Volatility and Correlation Coefficients in
Domestic Financial Markets

Lee, Keun Yeong*

Abstract

The paper examines dynamic correlations between unpredictable asset
returns or market volatility in domestic financial markets. It also analyzes
which relations volatility has with correlation coefficients between unpredictable
returns in foreign exchange, stock, and bond markets. The empirical results
show that the absolute value of correlation coefficients becomes larger during
periods of high market volatility. Especially, market volatility and the absolute
value of correlation coefficients are rapidly increased together during the 1997
currency crisis. The main results are not changed even if yen/dollar exchange
rate and Dow Jones index including asymmetric and meteor shower effects of
news are considered in the model. The paper gives investors, risk managers,
and supervisors of financial institutions some suggestions of how to manage
and evaluate portfolio risk, particularly in crisis.
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