rr
MO
B
Jhu
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EESEHIS PR BE
EEFS| BIET BUFBCRS BARCR”

F 7 XM

M £ Mapx foE| s chFRe| J|E2HoM s degiugo| of
3t Zg ol o|UME|EE MASICt 2Lt 9} Hithe| BRE AS = ACh F,
Meix|glol chst Myt 20| UL uf 281 MY XA FEFH 4T
sletg wo| 9o HIHoZ THehE o9 X|tHFET WH7F EXYE = Uck 2
& ARE HiZoz 4ol XoiFET Yeolol 430l FYE olxls REH
ey} 27} o ofd FES olxlevt sh= Hol & =22 ZHolch F=
B Zoke o= 3t Yl X|uiFET ZE0| EXEhs HJEjolME XichETF
Helol & THs4E e 5 FHo| I7ie FHE STMFIRIR 8t IHK|
olatel x|chET H2ot EXfstn Mol CiE 2R MEY + US A
R of Xl Meio] XchFET BES L8| FHE2EM HYSR 5t
012 o Xt JH|HQl X|chFET 22 MBSHA| she 0| I7+ WA T4
20| gt E3t Alo] B RYQ XHET YAHE AlTsict HuistH ClE 7Y
of 9= HEY = A: dBoME 232 HE oM XchFT Yol o

B 7ks4E 0T Wo| HIFASICL

WA FAO: MAEAE, NP, HEY SFY

AN HBHS

g FHER: F1,L5

* B o=Re sty AgAAE T 20033 Aty falAeivedd G o] o
$9% 2AL & 4 97 EE WAEA AEdYh olgE R dAT Ao
A7 7lda) 341 e T AAAR o] A=Y

»* Ndulgtn AATHEE R34 e-mail: jonglee @kangwon. ac. kr



98 BELEHTE A5 A3Z
[. wed

duk o2 Aol B9 AAAY W, R AA A ¥l EAT o
2 Yil&o] g4 (learning-by-doing) EHE YERE o) & Ugle] EFREL
o2 vkeol HlEf of vhEgA 2eE 4 vk 2 FRES Fopan s Y
T Aol A& FHH A (strategic trade policy) 8] 7]¥ ofolt]ojrt I HZ Azt
Aepa 7oA #g =0yt BdEiAwA 1 Ao B3 A2 AdgeAH
(industrial targeting) ol &3+ FA7} GA] FE& Wit} A TN Fg
el g vgte] FR7E 3] oji 54 719 E2 AR1E A Y3l A9H < v
2FHE FEFeEN TUFLS S/ME & Achs Helvh 2w Rt A
& 719 B2 4ol oF ZI]d/Agdelolok dhevt ke AolA AEgH T
2178 (industrial policy) & 84 & ZehAl Wokx Td & gtk &3] Adaie
A4E e Aoz AAAGAAN BAE AT & 5l glths Holld 4t
A Y3 Ay TP AAE 2532 EE GATT/WI09 EXE UX|
U7 A (domestic policies) o] Tt 4| Fo2 th2 yelele] Tl S n)x)
= A/ F98 39 Ago] A Sl A2 ARdelAR, Fre] zo]r} 9IS
A%yttt AR AR/ FAR Ae] s 83 e Aol d4o)
th3) Zt o] A AE FA A g EFHAI) 0} 2RSS WTOske] =y
o] & A2 Egeta e o] 1 FHY FL wgelth 9

AR A BAsk 53] AR dEAAY B4 A% 9 Folxole] wE A4

[+
=gl FEYUY FAH 43 & Eoke QA AF d4HE 71927t

lo

1) Az ZH939 2)H+= Helpman and Krugman(1989), Brander (1995) & =

2) AW ARS Bek ol B2 /PRt T Ee] A3t FEYYERI AL & =
WAIGNA AF71GET Haldt ZAE Mool ke § telaQ 2d9] niSo] AR ule}
UWREAZ s A9y 8 BolaeiA Ryl siaeg Aejsh Hch

3) GATTS] Article 1lIo] S AL bz glerd 222 WAt Anjd A &5E oudt
BT U} (disguised) FHAZY] Fko 2 AMREOIME tdttn FAStT Ut <]
AL B35 FeaA g Abgol g F8249 A (blanket proscription) T ]
=

4) 19949 UREY L] Z#B3 9T 2T v AlchEclM g 483d - v 2 AFaAe 23
2%k - oA W& vete] GATT/WTO HEES 73} o271 2UA A (373, =5, &
B RAY B) 7o) BAE AREY RS a7

o
T



AEeblE) ool B E¥e) Beed BUNEORS BAMR 99

Hlg o|E Ut BE7t A% Adepddeltt. 23 IAH EArFsAel e
d 2o 1S Adsld 2EdAE AYE FEste dd P& Btk A
Lo e ABER ] i AGTA, £%, 42 R&D § 4F 228 AH,
HAAA S AFs7] A% AF £URE T oY /A AR/FEEAFEE
g4} 5 28 Zolrlo} ZrFETo] ZHE AR/ FAFAE AT AL opTh
o2 dA] Fabo|u 952 Boll 4FE AdE & o3 lx, B AR
oA 19600l WzHRE, BE7IE, AFE, A Eob Sl =7
eg Azsl7] Y8 AFE 719E e drge HEEE A0

o] Role] 712 B EAE U/l AE7L e oUMEIRE JAlE AL
2 AAsn ZAR A% 719/4%9 AErE, AdEAY =2A 240K, &
ANY BEE TS APAANE) B 5 AGE BT - 345 A% o B
GE7te] AN @ To) BE 4 Fo| BAdrh EE 0¥ V& e d
A AR A Az B3Pk 2y Ao weE, 4o 7Y F2 4t
9jo] BARe) HolE & (visible hand) & B3] 98] chddt WS 278 5 3ioh
FEo APz Yol FolAE &, VIA/AAEL FFENE 4F HEF
(2 e AN D), FYUEE 3L A FAAE, MB35 98 F23
ZAE W] 98 259 JIAE Y QAEEE LD 71d/4de] 4
AEAY g THEHYLS o HAgFoR A AAH AWE & F U2 A
ool A 2 A8 S Ui @R HEol aEe] I AAE i ol 52 FE
& 4 Q7] gRoltk. watd ARAY td 55 015 g817] A% 719/4]
o] B32A xgo] HuaA =l 2R dF] AthFT (rent-seeking) BT
2 & Qrhd A2 Sl o]TFA AR AR L WA A5 B
2299 HFVIHE 2 F4 WAVIHAEC] Hele & BoA] ode ¥FE F
3 AR EFE 47 A8 ALY AAE HASS FAY ARdolnt. olg 2o
AB71A/400] AR APE 7] A8l 2318 o|UMEEE /X1 HSHoe
5 ARAAT} BEF F8¢ =9E Krugman and Obstfeld (3rd ed.), A 127& F=
6) 7t A= AR Ho] WY 71&L Carliner (1986) & =
7) AAR ARYARIEL HFH EE BollA ANEY 719/43500] ofF HiEAd §4& 7R

o g7l wEe] AAe $AAEE EE 7L Atk FF FEEN

8) Bhagwati(1982) & A di&Fele &0 WAl w4ty o]&FF &% (directly unproductive
profit -seeking (DUP) activities) ©12} 3},
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FFshe 297 Bk ARt o] Ao =l ATE TAP Yo | BoA A
Heg &3t 9 o] BE¥E w97l AT o] Az} o] =] Exolt,
53] f2lo] N2 A9 AdET @9 @ FRF o] 7} T of
A FFE PRl evt sk Aotk Al2dMAME 7R R P .t gl A
FT &30] 71€H3, o] A3HAME A AUFT 7= e e o
7Vs B74stelM AR A IR FNEY =ole) sok} HHA Aaby
s A4 Jledr

I. 7182y

1. 23o| 74X}

Yt 2x1 ATFAE elaA 2 AAe $YP PURAA S AFEE
of % A5 X YAE AN XA e $3UUoln va Aele AA
o JeiA] Aelolet dhal, T RES dAEA Ze
g 7AE thedt 2o,

g
w
=
(@]
Q
o)
=}
3
o
o
<
o
o=
rX
2
&

Y =G(Ly)=8Ly

Sele 71 XA A%1e) AR Aol FIYELo] FBL nAA) @
2 vA o) A4 O Bed Fu2 At L, (i=X, VE i
Aol £98 wEolo] HehlE ge YA Aol BAREALIS onja
o}

9) FHolge HFUelA AN & F8 AthFTFol8e Y e 2ok oo g &
FAZE A& W £ S B8 ANETHY Y (Krueger, 1974), Aid=7 tia}
o2 #A ol Fe} ¥ (Bhagwati and Srinivasan, 1982), BA& 23L& S214 o3
@] e 4 (Brock and Magee, 1978: Findlay and Wellisz, 1982), AEE 22 FEL
2 ARET A9 B (Varian, 1989) o] AFHQ A7Seln}, =99 29 s
Bhagwati et al. (1998) 2] #3442 =,
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XA Ade AR A B FAPHo 2Ry HAZ A (/AT BE
2, 298 s/l B ] g8l B3Fes wydta gk e 7N
AR AYg o]Fo] Y ez F /NG et 4 FHEA FE &
o AYE 5L T3 A9 v 4% /FeATH AAH 548 FYALAE
A 723 el AL ol&L &2l W, ook WHE A AR &
GRS =Y 5L ok FEALE dojule vF/NEA Yol 2Rtk
olgfold $-ele A WHE “THAA BE (formal route) 2 F21, FAE
“v] 2214 7 2" (informal route) 2131 F2x}, 183 o] o] FHHor AR
o XY $APL SatuAt sk gde AL AFT P FAMAL F
uiy o] Agols 2% 933 Ade] a7ded 2R =¥HlEeR FPE &
et 2 244 JdFed wld u T2 AR Flde AgvEE wl,
B 22 Al AZd Soj7h= ¥4 wL, 3k d71M L; (i=a, bE 8%
of Wag wEaolrt, ulFAZ BFL t/f FHAA BF vl =t el
A govd L[,(L,dn 71F8AL 10 F a9je] 1oFu] &2 Al e] A thF7
%o 2 gFo Agulgolth. oA AAY F =EHES TR Zh

L=Lyx+Ly+L,+L, 2
wEAAo] kARG olg T P EE JFE&H B9 FAYLE 71| (value

of the marginal product of labor) & 2}
w= pxF (Lx)=pyB 3

A71H F(Lx)& XA Ao w5 dAY IR pxst pye 242 XA
st yAle ZHFelth. 9] A1) - Q) 22%H $ele BAe AWbeIdE o

7 22 FYE £ 5 Utk

(X, Y,L)=0

100 B8 L,>L,Q A% =89 Fa 2752 A¥oz W] girk



102 FEESHIE 513 A3 %

A7 Lx+LyolH O X9 Y9 ZHE-E3F(strict convex function) ©]th,
ol’de] YAEZAZRE el IVNASS 228 F e e o] FHeost
At

g(px,py, L) = max xy bxX+pyY:$(X,Y,L)=0}

W, AR YRS BY] A8 Fotel FARSE Bolsiol e
felt o] RPN RS Thed 2 FokY DWELVSE Hel o

V(p, L)=max xy {u(X,Y): pX+ Y=g(p, L)}

A7 u( - ) AR EEUFE Ao LT PR 2En YAS Fole)
2AZ SR pe XA Furldol ok 92 w=ele] 2uA HASYS
£ gt 2o] Al 2E Ao] Helsin,

V=V(p,L,+ L) ey

A7 V(+)E Frtds AdET B £98 F5e) 29 o)
.

sgtos $elsk FEa0r & e Mo AUET B 4FARE Bt
dsithe goloh olAg TR A3 S Al § 95l v F04
SEL Y Bask gk TAH Aot ¥3NH A= 5o 2RE 2y
S8 A7 g% rolzka SR 53 MBNHA Azl HFeiRe TR
AgR, = T RAYA) BRSO 2 JEen,

T

A=y
=
T

FE T AN BRF 53 2L 9T gE ARTAstIN AANAL 3t
TSk 1w ARjle] o] &2 theF} o] FojArh

7l'f=pfF(LX‘)—ZUL;( (5)
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AQ71A Lx"E 988°] weln p=pd W HAH =FFE oulgich
P9, AWFET 5o Hjgo] gt /M8t Aol ARAY (71, F£EEE
L RE o B2F d3HEE pa 3 e ol&&

7= p;F(Lx™) — wL 6)

A71M Lx™e p=52 W XA 39 HH =FFt 4 52 )& &
dgstel el A4l olgolth

A AFT AAH, Fd AhFT Beole 2 Hl8o] S7HY E 1O
Arbe £t metA Ao AT A=A e 2L JA A
ol& 7St tHlEE ol gl o&dth HA F4H F2E AU v A4
o] 7ol &2

[Enl,= ¢(n;—wL,) + (1—a)(x; —wLl,) W

E W34 F2E et AdET JAE D [ Jola

[Ex]ly= Arxs—wL,) + (1—»)(7;—wL,) 8
ARl F AR 42k 7lgel&o] AlFol &S 298 o AUFT €52 s
AY. 2, Aol AT 496 i 9 zae est 2ok

7Z'/<[E7T]a 3“\0: 7ff<[E71']b.

4 )5 @& A9 2a% tgstel Fsha

wL, < ¢(ms—7y) 9)
wL < 7y — 7)) (10)
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F 42 ARET P9l B FH4 oS -4IRER AZHFE - o) B
& 23 o Alo) ARTE s 9L oulach

I AR Fast

olA e AT Yool hF FRA o] I7F T ojd JFE w&
A A HAh gl o714 R Aol Ui A S i AdiFT 4F
BEE FFE Aoz APt I¥ B FRe AL MY H el 4k}l
AU FE FF2 Ak Buloln oy ojujdiM AYFTE AT FnYE
T AR B8-S FEAE e Aol Ak wEtA Akle FE/FudEd o
ARRA B8-S EPATE A2 244 AR JFHES FaAA AR B
AF ASFT FAE A & Reloh. HIFAAHA F29 BHsME 713,
AT Y F2 BEE FHEAY Al 52 2ujgee) R4S Poj=g
Zolnh. webM ARiF AR A FHBA} oFstEEA Adde] ulFAA A
a7 o7t ad Aol

3, A5 AT Agde] Aepd™ (FAH E2 g H) 31| Elo|el| 3
A $ele =2 534 a8n 249 9ed s A8 B At kil
Aegpdddo] 317] Aol o] Fojinta 7P gty FRA o] Foil A& AAZ A
de] AthFT FFl 2HE w5E 29 M AR aF Flg &
=3 d 5 g7l Wil 7k fivh el AL i) AuSFEEe] A4
EAshe RsllM FYS7HA AR Hol FAU/E sk e, azle akie
At el JAE B FEE F= YA} Z7F Tl o| JgE 1]
Ae7t ske e AvEozy A48 & Utk o] Ajie Mdo] FrA
W3} o] Fof] o] FolZIThHE @ 7 o= oA 2] H|Eo] YF] o) BH]E (sunk
costs) ©] F|E2 o] & ]9 Al Atsfof s T AiAoR Bajo] Bt
SRk wEb Alglo] AT F2E Adaly] Aol R Wyt ojdn}
3 7Pgsta 7l FA el g aaks AwEch 1)

T3 EHE 9] ] fd AR ARBRE HEIFS vEe

11) 7717 (players) 3t Elol™e] 8¢l el F28 BNAAZ ArAe 20| A=k
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(pooling) 1tk 7 gt wabd 27te] ZaFA S FFsked 288 dE2
Ajel = AT gPole A2EER 2ok A AT A2 e uz}
A 7 7397t Azt

A91 1 1% VY A9, AAN AR A2 @ shbe A el
2 328w AUE 75 Aol HU o1&E dE AR ol5He]
B SR WA ARlel BAH F2uE FTE AFE BAY ok
e} 2] (9) = APshed 4 (10) 9] JAs &S emldh o) ) F7h
o ZEge 4013 2ok

[EV], = qWV(p;, L) + (1— ) Wby, Lo) (11)

A7 V(ps, L)% V(ps, L)€ el 344 B2 e AtF7 34
o 2z AHA T £FE UL < olER V(p, L)<
V(ps, L,)7t Bk

lEV],
Ve _ g, L) - Va1 <0

asnz AR FAF AR 43S nXe FRA o] A FH/FD
g3 P ARFA) HAH A FAA AT 85 AT 7S 2 vE
golzlth, whebA A (1) AN V(p,, L,)e A&7Fsgel o AR 2ol A%
o AR YL 27t /UFNES F7HIZT grh A 2 (9) 7 9 ol -
2 gow ARe o o] AhET PAE 32| ¢S Folm 1 o 7 2 FA
FE V(ps,0)7F A¥EE Aot

vl 24 A Az WAME FARE =28 48 $ gled ARt 7 2eE
Zo) i FEAS W3E AEAH S AR A& 27te] ZEY L SU1%
=3

12) o] A$e] AL BAH dgHo) A9 gle TR AT + gt
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28, o= & §39 AT F 2] EAdke Ao o ) e %
© W] 4‘1‘%?’—‘3 718 (1) FAE S/ ol AdET A9
3 7FsAe] Zaddd wet BAdZe] sbeAde] EolEr] wRo|t,
olA] T §3 AT ARy} 23 Ajo] F AR F o= A2Z ulg
ANFTE sttt F Postoxe Adizp A3 o] FR G & BFE ns)

e % A2 3 st dauch 8l9 4% A6 o g
o % B2 Sjel sl F7le] slEaTh, $4, Hzo] M A2
& WE2s JE Bl 343 AR HAYzde [En],<[Ex] 7t
4] gom ulgE A28 s 8 Roltk 3, 4(0)

o}
pou)
o,
t:J
opN

w(L,— L)< (g— (m, — ny)
22 w(Ly— L)< (r—q)(m, — mp) (12)

2 (12) & 47 344 32 u344 228 A48y 48 2doz A7y
AZRE Yee F7} 7ldol5o] 7 &R Atte AL Aujdch W, F
B2 Z|dolgo] Zow AL F Y s FapEsch 1w TS B
s e dASES 7 52 7 &dx 3 A (12) oA

L,— N _ —L
g=r+ w( a_ Lb) e 7=g+ w(Lb a) (13)
T Ty s — Ty

webd 44e) T A2 AHEAE 7(q B r(Fold FAY A2E, (7
B y(r oW MTNA F2E AT oo,

3, el 4 A ET ZFzd we Ik Jd FA4e

[EV]a=qV(ps:La)+(1_Q)V(pera) (14)
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[EV], = vV(p,, Ly) + (1= V(ps, Lp) (15)

Tl glg L <7 L W AL 34 FRE HYsinzs #dd B
FALS A (140l a3A o’ 4 (1571 €.

ARPA FARIE AP 27 ZRAY &}, Hjlo] AiFT AR
2 A5 FHAA Z2E AYAE 2 | ¢ AR FHL [EV]E
7M. a2y o] Mgl uiFAAHd ARE AT F o) dAGE
T [EV]el obFd 93= ¥ o "R 289 854 52 daAle
H]FA A Bl Ui BFFA (9] D)L [EV], ol 3 FA RepAw
[EV],E S7HMZ.

I, Ado] F AUFT A2 FAEE o 71| 7| FAY Aol v
Zth.

I[EV]a —[EV]bI =q r[V(ps’La)_ V(ps’Lb)]
+(1—=n [ Wps, L) — V(pys, Lp)]

w(La—Lb)
s — Ny

+ [V(ps9La)—‘V(psta)]>0

(16)

AZIA p<ps Ol L, Lyol7] W&l V(p,,L,)< V(ps, L), V(py,
Ly) < Vs, La) B Vs, Lo) < by, L)ook w2t 4 (16) 2 F
F520] Hrh 13 oA Ajlo] AP Rl FAPEY o FAHQA A 23]
A Z7ke] ZldFAol O Erhe AL oujgth 14 o] AR 2ljle] djFeR
AL AR Z2E F7E o S7H3A] ¥ Rk A& AARTH

22l 2 (16) 2258 1) Sle 234 4€ & Aok W AR} AR A
7 PAE 23] FASHE 238 F7t FAo| Rolle A7t TAE + A
oh Addez g AA@HAE] Az i AR JFA7} o] FAA o 13 7

13) r=7r4 Z%=E FR7AE 54 (16) o] FHch
14) o]l A3 L, <L, 7Vl 3A &k wef LKL, o1 [EV], <[EV], 7} B¥€ct
a2y o= 7S dgtiats olele] 2&d Ao wE P FFAL ] fith
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7R F g7t FE8] Aadt ¢ g7t HE APF2 vFHA ArE A
#gatA "ok o] A5 2 (16) oA & T Rl F7H] I FAYo] ZAEE HAH
7t 2 E oA FAAR AR IS viAE F WY 227 A E 23
2 B ARl AR fsly] ielth ol& T AFE M FFI}
HFA AR ARE AAATIe AlAE o 713 FUHETh &, 2 A
71e AL (13N g8 A2AFIZ 2] FE3] &8l glq 7 HAE
AL A BrE A Hedl 2 (16) o sk Fvke] 7|t EA o] Fo1E
o}

=

229 Aol T 489 AET B9 F ol= B AT & Ak P
A RRAe] FATHE Vel Y WY ofRo| JzP). A%le A=A
go] g2 A% AUFT JTREL BFE RFRE TAFAL F/TIAY
o TGS F4 gk 2y A9 AgET Azs) ded &
g W D AAHNHA BFO P AR AU FAE kY TAE 289
B2AP\E, G A7t A% B5e U@ dARAe Ste) F4E 37}
ARITL19 o] Aoe $2le] ABe olgHom BEAA FTh

93 AR, AUFT A2 ¢ME AYshe 498 AvEAk §, 49
o] & A2AM AFA RAE 35 ] HE ARE 78 F Uz
3tk o] A% A9l AR T (2¥ DI 2A € 2ot 4]
7ol &2 ¥ FE2E met AUE F7 4T Ao Vol 5 A
A X8l OE 228 F7T He Zdol5e] go= AR 16 A
Aol 1AM e 44 A2E AEstn 1 ths 28 A0 vlE4 A
29 739} v 8-& A B A Vldel&, [Enly € v 2
t} 17

15) BAld g%t r& F2AE AFEAL FIHoZ Ml AdFT 5L HEFA & &
At BEAIRE o] R BAL e AFT &F g FHEP Y] EFHE A A
olez Id 5t ele BHARe) ot

16) Aol ALHE F FRE TAd ¥k AL A3 HHYH7L opnh. HuakE A=A
gol] ute} u]go] AASE B ¥ EFL28E FTEE S 7Idelge]  HEE §
A Fehe Zlo] F2iHel7] gEeltt. mWEtA Ajje] F+ f3e AdST P E v =
F Aot steleks B¢ A Adge] AnE r|veiof gt
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[Exl gy = q(my—wL,)+ (1—@ {rlx,—w(L, +L,)]+ -
17
A=Ax;—w(L, +L,)1}

o] 2le] W] M & Ao] Ao FAH ARE M) 43T Hd5e
7ltel 5¢ Jehln FHA & sl v]F2d A2 AgA] 7t &elrth
= (a3 DA ARES 7ol &olth o] v E 4ijjo] A gl B4 H
728 AYsta 1 oS 343 A2 g Addle (a¥ Do BRE digste At
e} 7ol g [Exl » & A (18) 3 2t

[Exl, = r(n,—wLy)+ Q=2 {gla, —w(L,+L,)]+

(18)
A—@lrn;—w(L, +Ly)]}

gz 073 (18) ZRE [Ex] < [Ex] 5 7} BFEHE A4S 344
A2g, 1%x gow vFAF F2E MUY Aolrt. o A& Fof Helsd

(3@ 1) Lo it 2Y FE(BF 3)

194
224
4 ohle
4 A=z
ohe
g P, P, Py P, P Py
7\}*%1\3]%1 La La+Lb La+Lb Lb La+Lb La +Lb
A | B

F) o :4F, oheid

17) B4 &S 98 o= DAl E A2 nhe 43EEL Wsh] et 7Pdn.
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L,
L,

< (19)

<

2 (19) 7 AAkekE AE A9lo] 344 A28 F7sIE 23le] Aol 40
ggo) 4 W gno Aok Aok Holth de] AI2INAY T A2E T
WelAl ReE QARES 40199 Yo ofesh go] Folrk

q= Z, e =74 (20)
e gl T2 (7 olW AL FTAH A2E, 2%3x god vFH
A2E A9E Fojch
7k FYFEL (a¥ DAA W 7RE pEED: V(p L,), Vb, L,
+Ly), V(ps,Lo+Ls), V(bs,Ly). Wb T A=) d-gg 27te] 71
FAL 77 o 2

[EV] ab=QV(p3,La) +(1_Q) {7’V(ps,La+Lb)
+(1=nV(ps,L, + L)}

@1

[EV]ba= 7/I/(i)saltb) +(1_7) {qV(ps’La+Lb) ( )
22
+( =@V (ps, L, + L)}

H@)e 7<q B (7 AT BUY FAoln, A2 E (T BL
FCr QA% U8 IHFAIT o)Al T Ag AMgal] £ AEte] JlYE
9] tolg 3 B

[EV] ab _[EV] ba = QV(ps,La)"VV(ps,Lb)
+(r—@V(ps,L, +L,)

(23)
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2(23) 9] B3E g% 7o @l gEFh JHE, 0 W g=0°"
[EV] < [EV] 4 7t E2 g=19 @ 2 Wiz} gk o] AR e F 7|34
g 27 dhe ojd 27t g #tol EATE itk PRRIAR ¢> 00l Tl
r=001" [EV] w<[EV]p 7t AR =14 o BAl= 253

AdxeEle) AR BEM =7 1AL Atole 2] (20) & 4] (23) o st
A 7 4 U

ILEV] &s —[EV] | .- = 7 {{ Wps, L, +L,)— V(ps,Ls)]
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olAe B3 AHoZ T AWFTF 8% 58§ (L,, L)l tig V()
o] Z& (curvature) ol J&3E V()7 L& Lol i3] EZsittn 7138
B2l olAL g e A AHEE ouigtt.
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AN t=L,/Ly,, a=L, 2 b=L,+L, 2 3. 29 tat+(1—1)b
=Lb. EE]-E}-)\“

L

La a
V(ps:Lb)S V(ps:La)+(1_ )V(ps9La+Lb)
Lb Lb
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V(pvab) _ V(psaLa +Lb) < La
V(.bs’La)— V(psrLa+Lb) Lb

(25)

a3eg 425 € Q)N [EV]e<[EV], & 2ddth o] AHe (A%
2 oAMATH FRGAo] e stojg T A2 (B oz 9 AddHE A
2) oM ¥4 A F2 (A ez o A AR) 2 AgsAE & =7t
FAo] dadre AME #FF3n ok ol M@ =22, V(-)7t L%
Lyl tel 258 Bsdle [EVlp<[EV], 7t 83 ol B¢ Aol
Bl A A AFT F2AA FAAQ Z2E AR wee vFAAA A2
o gk FFFHL F7t /TS FETh

R E (B92) 9 (3939 R A AAE viws] BAL 4] (B2
oA Ajlol 2710 o= & F2E HYAE W 2 F2E AR R gde
AR AL 7t 73S FTMATIAY HEA7IA @ik (B92) o vlmEh)
el (33 oM o] ARE vHA] obe B8 nEdth ol (F92)
Meke 2] 5719 F480] ag rhsAdol stk olRE B 8 Q2D g ¢
of taf wlEstd t53 2ot

a[EV] ab

aq = V(.DSvLa)_ {rV(ps’La_*_Lb)

+(1=7nV(p;, L, +Ly)}
(26)
= V(ps’La)_ V(p/:La +Lb)

+ 7’[ V(pf’ La. +Lb)— V(psrLa +Lb)]
2(26) o] F Y W FAA ARFT G g FRPHL F7F IPL g
Al 2] (26) o] ¥ 2 4 (27) F B},

V(pf» La +Lb) — V(ps’La)
V(D/, La +Lb) - V(ps’ La +Lb)

ry @7

O HFAA ARoAMY FFEE 72 H]-E(nonnegative) | BE 2] (27) o]
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ANYE FE2Ae o 22 B4l €k
V(pf,La +Lb)> V(ps’La)-

o|RL B2 HF9 IHYENIL F WA AQuE L2 AF FASH Hop
Atke AL uidch old A$ Ale] T4 AR g FRH AL /A
& AN, o] Axel HMA AL PRV 23] AlDANAN e F
218 AhF7e JE7VeE A oM (¢=1) 37t $A4E IV
4 ke Aol AldAClAM Akie] F24H AUFT &5 T2 AFFY
7}zo] AT 1 B () o] EFI} A2GA A AP AhFTo e A
Blo] &R &7 gielth. & FRe HAFYL 27] dANA BEF 45
E37} Ze g, A2dAClA Agle] AHEAE JHH e AUSFT PAE A
232 k= Aojth

Aot B e =E A uFAA AT g RG] AR
npaskA o] 228 5T 5 Utk F Aol A1dAA vF4A FRE A9
Foid 2 o F7ke) T Fole AP L FA] o] 27l G AiF
TFARY AFHES FAA TE] FE Helth

V. i=jel 2%} 4 A4

71E AR E o84 E4 ditkraddE &9 BE BF7t o [UAH
BE 7R3 Ashe Aoz dAstn Slch oL AA B vdhe] Ay 4
d/FEH B A & BgErh 22y o] =8dlA fele 9oz e o
g ARAY Z2ao] glE o) A AAVE 2 ZradeeRE d9s U7 9
d 3oz xH3E, 49 A4 AT 5 Al BE I7F FAEY
2 A=Y FARR A]le UG Yo BT IFE vIAe F7EA
o} Wgly7} 271 (1) FAel ojd & w7t she Aol 2l9f eI
AFT A2 adAde mat A 74 Zert E¥E Fedve ved
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e AhET F27b @ shtoln o] 5HY o) AR B9 HF 754
& REe AT BeA] 37 $AL SR a8y @ 7R 049 A
FT BRI AL O BE 257 o|5AY W gL vl &l wel As
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itk HEPHer Aol iAoz AUdHIA AT A2e AdsAY,
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d=ef FAEY} AthFol ohe FHH LR 2HE o 2] A hET Pjo)
Hek AL 571 IS GA] A2 F Aok o714 53] Fvlee 4
= @ 7H ol 89 AhET BA7E EAchs AIM AUFT P98 A
she AR Aol Aol wetde 288 57F FA4 AAd] J9gS v = U
= Aol

AR o= Uteld G E dig AR ADZ2ae] g W) YL ) 9
g Abde] Ath ST FA7E A Bt E 1 FFA RS} SR ol gl A4
A BRstelA, FFe iAoz o QLA AUST P9E 2] FA
3t Ao slfg @ ALEHIA BEE FTIIEE FRsle Zlo| 7134
<= F7P7IE Aol dnf. EF Aol Ay rled AFTF Z2E dAdes
EF WA 87l Hrke & AlETAllM Abgle] A e AT 9o} Ay
7FedE wo F= Aol vigd 22 5 Atk o] o] =& FRA A o
g 8 Fejoln o] Fele f2jo Huo uekr] Feth

AB7HA e A AdFT B2 Al i FEP Y] FYFANE $
SHAl B7) A8 S7ke] FARTE SUZH T ST AHl e () o g
U AR a3y a3E s PR ol BAE v A9 FXEA
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Industrial Targeting Policy Reconsidered:
Industry’s Strategies and
the Effects of Government Policy on National Welfare

Jongmin Lee*

Abstract

Industrial targeting refers to the process of identifying firms (or industries)
that are believed to have significant growth potential, and then devoting
considerable resources to the development of these firms. Industrial targeting
policy has recently been paid attention as a special case of ‘strategic trade
policy’. Most of the studies on industrial policy or strategic trade policy assume
government choice over industrial targeting. However, the opposite case can
exist. That is, given the government's assistance programs over targeted
industries, industries have an incentive to catch the government hand. In this
paper we consider such a case. In particular, we examine the effects of the
government policy on expected national welfare. A central implication of this
paper is that a government’s minor reform, represented by marginal changes
in probabilities of success under rent-seeking activities, may reduce expected
national welfare if domestic industries can choose the route to rent seeking.

Key Words: industrial targeting, rent-seeking, strategic trade policy
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