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Ao oA Az A ol JEertE BAshe Zo| TR F8% Aol §
3, 95d AAA tRRe Tyl BRE AFstn JE Advbed die @
Aatr] Geire AQRea) sAzte) Med A7 vl Fedith ol J7PE
Z Ag JuR] AL5ET S2QGFFo] Aold B ol & S7RAIA
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ga Hj2e =AY 9% $AFA B FAETR AR E 888 oy
gt 2712k 2@AC o wEATFA F7ke AA R FRA= L T
A& nstnA A
7B ES CGE (Computable General Equilibrium) 230l ¥t3¢ 8 =9 AT
2, Balistreri and Rutherford (2001) & @4t Akt 23 & o] &3l 7] 3351y
oko] m|= ZYAAM )R &S ¥AM3t3m glvh. Bohringer and Ruther-
ford (2002) & &A1 [ 27e] 2A7kA el WE wiZo|daTAE A4t Uwd
Bu3S 23 245 Ellerman and Wing (2000) & R EWHYEY] 3l
ZAMSAAYAE =T B$ ulETo] /MR %A A AWE A
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1) Daly, H. E. (1993), “Sustainable Growth: An Impossibility Theorem,” in H. E. Daly
and K. N. Townsend, ed., Valuing the Earthing, Boston: The MIT Press.
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ol &3l I MEAAUAEI} AL7e g EA nA e FEAABRAE AT
o2 BNl 874 2 FAFA s 7lodstnat g

I £4=2%
1. 29| e

HIo S0, A YT RY (CGE) & A EA S ddd FHYEN 9
ol &H L itk 53, oliddtea, ] T3 22 A A A EA #HE A
AFR FeEs B4 o=zt CGERFe] de] A 451 gl olejgt Holo
CGERE9] 2 §o] T715ke ol SAA B2 e 2FA R & 71wt &g
s Aol ol 374E& 2Yshe MATA EAl0l7] W&elch. el ol d
FAEAE s AF A= HAle At FxaaTA e FTAH FTdB
AL B3 & 7HET ohet AlAl AXol 9T Ak kA FUAEA] A
A A FAFA 22l AA A9 FoE 2R 5 e u=t dindE
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Abgdled AAEES dohn Pgsisth BA ouARES AF, HA7kE A
& A"Rn Mgog MEsiElo] o AATAER B dA e &
A @A sl ko] o] oA}, FUA S} FAAE ESHAAABAE NIt
A1, MU EgAe Bt B4Rt BAE ol KLEESAZ =271
sttt

FQuBo oul AZo] Fgiut ohg oUx|.E Hgdl AASNH. =
U Fe T UAY hAZFsA S A 43k, ol B WiEdAYA} =
e AL duiAFe HE N ¢ UEF BARFE S FHN

Qi duraERP e zH AAFA Y HAsle) sl e By, a2ja Al
AR 2212 Sog 7Y a8y AF7A Anxstele] dukiE 2E ol
= 2o AxTr Loz A3 £EA A EA (boundary problem) 7}
A7 4 glo] AA HFE T2 oM AW Hage Sl gz A
8 Folok st FAMol irk wetM B AFolAE Rutherford (1995) 7F =¥t
MCP (Mixed Complementarity Problems) 7| 2288 283514} gt} 2) oj{gt &
Blo] AutFEeE e BAErL Aidaee] g 2w 540l ok & ‘3’\‘_}1}
o] o] &Z sk u] &3 438 o Mo} Foj AIAF stllA W] EE HAa
AT AR A £33 FFE7E Edch ol @ Auisidel 4 o
NRE R AA 230 gde) A3HgA o4 o] BEd. A
g AR L =7t 2YAYH It L APERVL AREHE 23 S
44 78 & ke A E 23 Ut
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fulrt

2) Mathiesene RE ¥53e7F A3 Aoz e, Rutherforde B8 B AR T
2 &35 3ol MCP(Mixed Complementarity Problems) 23-& =8t th
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FHAEQ A, 7ta, 223 e U PADAE A EE O3 2
AR A (v (xe) S 9dE B FYU84 (pr(xe))t KLEM(AR-x%-
NUix]-BgF2HA) o] CES e 2 o] Fojzth, 1t @AM KLEMS =
2 x%, dyxr), a2z BEE5A] deEdE 345 B8l 1 7488l E
Heh AR A4EFe HFEHEHYST(CED A o3l FEA FuiA)
2 gojdch sMARE it o] R g FHEHE(CRS) & 7P e EN
4Y714 slollA Zaolge EAIEA Feth

Y _rpR ,R1l-o0g; R xe xe ,A\1—0riq 1—0g:
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—(oF pff””+(1—6,’-£)p}f”)l_’l‘_” > 0

v A g e AR Adae e FEE e, gae] 12A9A )
dux] 54 =F, AL, 221 AR YA S e L
HAE B3 =0 3ot AdANNE BESGHURABAE Fa AR o]
A B3 e BoH] BAe] ZRBAE veh 3ok wiRgez 3ekA o)A
T 923 Aaead =T AL AAAE F-viITs I e
th ol AAIE S A AEE YAELS HIEHGHY FTE Tl A
2 EE WA FEEt

= O + oPast
E 0,‘;- 1“0{; 1-ovagy 1 —0vae
+ (1 - 6ir)(plr 7kr ) ] (2)

_ X, X1+ _ aX\ Al 1_}-_7)
(0irpir + (1 Bir)pir ) = 0

v A R Aol BYEE AR B3 AdaAE A Q) 4=
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A Ut AR YA ZA AEH vHYHREC R AEIHD ole
BRI BA ] oa 2AHE) vAY ouiAe A Mg, A fe) HAvkRe]
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S
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o,

L1—onm ]
NEL _ [ pCOL, Al=0us coL Al 170wy 170w
pzr [0 p COL,r + (]- - eir ( % 6zrp;r ) ]

zt Il A AidEe AEES AIA AR ARED, FAAS FlAE of
WEl 3o od) B dARAE Rtk F ol BAe TS FEolE
sltgls 1 AEe] AAE Fvi wek ApdstEcke o R AR
(intra-industry trade) ©] 7Fs3lche ZAolth 4] (4) & ol4E & FAdol& 22
Hez e Aotk
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2 Q7eldE 9271k ohd A AAl) BEske zeistme SUAe) A92
ETE S nelelor Bk £t ThAel 2ol APHY, 1 Thew
N FUAE o= FrtzRH rhnE $UE AWHE APk Bk A ©
& S 7P METEE Pgols ZANSE trkd Rolck

MM - 0y Toon
—Im = [ 208 b ™1 — P20 ®)
e MM = gy pE + (1= 7)b Tis

7 Ao} 2ulE Foldl ARl Sl BEIFTNHE Fa) AAHAA T}
Ae 924 40esd w5, A, 22T X ALE wuix AT oy
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T 2oFFIME F(0) o dFTEC] A drt 4 @)Y LEWE 59
% 78 2] (Hotelling's lemma) o] oJ3f @9] o|&¥rE JF2E HAEG ¥ &5
o F& B3 =T8T E 25T Aotk

oIy
L, > EIY,-, 35l (8)
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RA, < vk, K,
+ plL,
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+ Tax Revenue

B BNudd] 283 vpra]l 22 (cosure rule) & A &-F2 2R FHFA
AR X e HAYFI

24718 9 AuRle
. BMRE

® 7o AE GTAP DBS} IEA EAARE ol gsld 724 - 873 F3 tlolH
Hlo]| A2 7&sch IEAGIN Wzbshe oA BAE 13570 =7lel tialAf 3270
RHE, 77N AYA LY oA & 2ke] 71250} iz, GTAP DB 5% 667§ =7}l
A 570 AED 57 ANeLE FAR 4= B - AEARS FAAERR
o] FoiA itk d

B AT ME A&7Pse A sl A 84z dBdAE EAsHE
?1?31101 oz ol HolAE 117] F7HAR) & 177 AFEo=
galgch BAGAY RS BRe A4 - 84 53 214:- Vedt HHE 9
3 A A G B sl vy go] BRIA 874 3 AAl T8
3 FFe viAE AR URE sk St 0111:]7‘]'r‘€5f7]'?l W A] =29}
OPECS slue] 2712 (MPC) o2 B% - EFaIdth. 2eln feuss Eadt
EHo} 9] BEAL weisly] Y8t = (KOR), 3 (CHN), dE(PN) & &4
Zt¥ive BEslgn, o olrlol ZriEe 1AW I7HE(FSU), A& ofiols

r.{

Oft

3) GTAP DB 5% 2001'd #5uhgtolA] wztg abgo|w, old tigk AAF AL Dimarana
ot al. (2002) & F=a}7] High), B AP E o]87bed Halhdze] A&l 1997d A
T22 W] 2zt APFE Foluat et
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QM= A&rbes 2RSS Y8 BEUeR olatsletag MAAEH, ol
o) AstEAE AAEE wet TAske P dubER]l eAvtaeA Ajiglel ¥
argel Baby Z7te) 60% o3 AR ste Aoz gElA UTHIPCC, 1992). ©
ZoA olAzterrs] Fo WEYL PR AARA, AR €&
(carbon) 7} A¥8} (oxidation) 3FHA] o]Atstetarl wAyslAl €k 22ut olF7kA
SA7IAE olu £FAR] A&EHE o] AETVeT B L A3l AAY FEUIA
= ot & g Agolth, wEtd B APME o|atstetie] wiEEE 5% A
50% 527 5% BARCR FHEe) gl Ul WERANAEE B

7% 287 92 AAFEY -‘4:"_'91-"}*‘ A3 ATH

B A7ME olde] e WEES ugsle e e AuE g AAE
t}.

A 1e $Usts A9 SAFA F7HEF, AE3FH, 48 o8
OECDEY=) o] 7|29 = o] ilstea WEsES 5~50%7H A&3te Z-$olth
olabstgta HjZAZS 93 @AFAFHoRE MEDAUAE =17

AUele TE $euvas I 8374 7R, #4384, 48, 98
OECD3 4R 7} 71ZEE olaerae] 5%01M 50%5E7A #&58 235 874
2 AAEIHE BN ol MEAANAE 7N AdFEEEE
Aei7t 75w 24 Ade Erbssittn AA Q) & d7dMe WiEd
AdAe 2180 BAFA =7k AJREE AFA A J1Ese] P
t}. 9

ERe slRdE AT soln BT F7hEo] o) AksRAE 5% 1A 50% 527

WARoR 728 Ao HAE B, BUMeR Th B P25 50% 74

= 55%}6}04 e

7 FA NS S GaSi5d GE WIS TANIAN ARE - 2
e Aotk = ZAl MEAAUAHC] TS BAXT BRT} B ASole WEDE
FAA G BojshA S0l olelet A% =) MEBANA R un%s,-ww slo} wr}
E8Hol Teh} MEVAUS BAY AT HNRA 5 eQ4e) BANE 2
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8) MEAANAE NG A% 12AHANN W2AS A Pestzuiel wet 2D 7} H

AAZAE 2R @] LTk old Ui AN WeL =AY 9 (200D & Hz3
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1. HAIEH &3}

BATA =7kl o] ABEAE 5%l 50%7HA] FHE 73S Selvietet AlA
A FREPA EFE O ¥ BoHE 1. UF 7l olikEsleA & &
ATA =719 AuA] Fazdel] wE AR A e ZHA st 71| 1
gz W3l sl 7R Aol Ad GDP EHE A vl #
AFAE A & 3 FHEAA) 0.02~0. 14% 7 F7hehe A o2 e
t} BAFA Z7te] oA F£8.73AE AA AR x| st EEE /i
&3, o2 &) $eetE vlEe HEATA Z7khe VA ZHFsE R oY
A7l e] FAZRAE] At 2y 37 I7te] SHEFELT Has
sl AA AAL FPart FAs] Wil A AAe 43 GDPE 0.08~
1.57% #adte A2 EAEH.

Selvete] A U WEEANA wE 3MAE AR Fagdrs 43
GDP7} 0.22~3.85% 734k Ao BEAME|QLh ol Folal ojilslgrs 7+
FEE 2] A8 AR VA Y Fo74ae old e oA Al

(B 1) #&wH =71e] CO, #&H|80l| ME IUBUY E}

(@9 %)
=7t & = AAA
CO: #34& Auee 1 Adgle I | Adele T | Adele T
5% & 0.02 -0.22 -0.08 -0.08
10% 2% 0.03 -0.47 -0.17 -0.18
15% 2% 0.05 -0.75 -0.28 -0.29
20% %% 0.07 -1.06 -0.40 -0.42
5% &% 0.08 -1.41 -0.54 -0.56
30% % 0.10 -1.79 -0.70 -0.73
3% &% 0.11 -2.22 -0. 87 -0.91
0% % 0.12 -2.70 -1.07 -1.12
45% % 0.13 -3.24 -1.31 -1.36
50% & 0.14 -3.85 -1.57 -1.64
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F2ol EUﬂ asly) fEelty. 53, fejvete] A ojdsea 454 GDP
7t 3A Fashe Aoz EAEEd, ot fvte] SulFddM AR
Aepatgdo] AAshe vlFe] AuiAez A7) wWEelth

B 2N g AL AR 93t F& B td AgE 4
AA dn BARg 9 Ayl FgA] Aoz Yeistth

seluetel olitaets Z%ola oo mE AYRPY HEEAE B
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e A eT A% Auidusel hE Iz Wake BAFA ket w87
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AgeRst B @ 4aAE) AR ofUA $ast gagel otk A A
Moz Wasls A, Afd A Fashe Aoz A=,
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A7l edrtes FATNES] 25 FaAA St TS £32 2
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oltsiErs WEFFE A Astdl Sevl WEAARAE EUT A
$ ORI a7} asl] SRR P AU NYe] AFo] Baste How ¥4
99tk FHAR FANE B2EFFol Y B M) 2EPavt 1 2 A
o= UERn, 1 theont AR NAAEY £o2 BAGIG. £ 3
2 9 oUAIZE AR el AAPRNIel sehelz melaul 2] 4
£ 2A Fadshe Aoz BAFdt aed Agakle el olustes
FEolE BT HY, Fol - AAYH MM 22) B34 BE A
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ol fFuaty] &elFHEo] gopdol wel AUt 7HA AN} AHEFE, T8
I ALA AR 271 R #A Sl BE ot

(B 2) 8g7H =7t2l CO, &80 Mg MYFEY & 5

(©9): %)
a2} & = AR
* AUl 1 AYEe I AUe 1 Auele 1
—
A o5 5% 125% | 50% | 5% | 25% | 50% | 5% | 25% | 50% | 5% | 25% | 50%

A&
AA7ka | -0.13]-0.75] -1.58|-0.64] -2.50| -0.07]-1.42| -8.25|-17.20| -1.44| -8.37|-17.33
g 0.30] 1.66| 3.79|-1.97|-12.00|-29.70}-1.08| -6.92|-16.80| -1.12| -7.16|-17.38
AE | 0.27] 1.69] 5.38| 1.95|-11.89|-28.48]-0.70} -3.90| -8.57|-0.76| -4.32| -9.59
Mg -1.80] -8.50|-15. 05| -3. 62| -17. 63| -31. 78} -3. 23| -14. 46| -23. 82| -3. 36| -15. 03| -24. 77
B - - - - - -|-0.61| -3.34| -7.15]-0.67| -3.71| -8.06
A7} 0.57) 3.78| 10.86| 0.12| 1.09| 3.67|-0.12} -0.72{ -1.871-0.13| -0.78| -2.04
il 0.57] 4.23| 14.28|-1.57| -9.88|-26.30]-0.12} -0.87| -2.74|-0.13| -0.95| -2.97
FEA | -0.211-1.54| -4.93| -0.08| -0.47| -1.21}-0.04| -0.30] -1.10{-0.04| -0.31| -1.16
3 0.11] 0.93| 3.26| 0.27| 2.59| 10.19}-0.07| -0.44| -1.32/-0.07| -0.45| -1.34
AEE  |-0.07]-0.52] -1.84| 0.04| -0.07| -1.15|-0.06| -0.48| -1.82]-0.06] -0.48| -1.86
Zol - ARY {-0.07] -0.44] -1.39] 0.18| -1.08| -2.86]-0.07| -0.50| -1.70|-0.07| -0.52| -1.75
444 0.00] -0.03 -0.11|-0.02] -0.14] -0.42]-0.03| -0.18] -0.52|-0.03| -0.19| -0.53
Af - oF [-0.21)-1.47 -4.66| -0.49] -3.14] -8.86|-0.06| -0.48| -1.77|-0.06| -0.50| -1.84
Ve 2y | -0.16]-1. 18| -4.10|-0.18| -0.86| -1.68]-0.06| -0.40| -1.21|-0.06| -0.42| -1.26
S5 |-0.08]-0.57| -1.76| 0.06] 0.36] 1.52]-0.05| -0.40 -1.41|-0.05| -0.40| -1.42
THMHE A | 0.96{ 6.69 21.04|-1.00| -6.40|-18.10{-0.31| -2.06] -5.67{-0.32| -2.11| -5.83
Aul29g [-0.07)-0.54| -1.83] 0.04{ 0.02| -0.90{-0.01! -0.11| -0.60{-0.01| -0.12| -0.62

3. 8358 2y

BATA Z7te 0 wEAAYAE =YY A iz Eave oy 2oh(E
3). A AAIZE obd GF F7lel T Wi A AYAE FAG A S olalslek wEe
U AR 7LE oA EE wiEo) W A (leakage effect) & Zteth & vH|&ATA =
7he WA =8 F71et duAFIeRIRle] AEFIERE Q8 olitksleie wlEo
S7FetAl €k

Sevtehs oAsiet A ZHEol|a Ryt FoiER] & A ouiA] &u|Svlet
AU iRle]l AEE7IRE olidstaA wiEo] 0.78~10.07% 71| Z715ke A
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oz BaEn, B AFME Al AA7} o 4R 27l ol 25
Bg BoE A9 NZoAETS A8 NTE Ik olusEa wiEe] F7kshe
Aoz EAHT wetd vRERvlel WEZvtE s AAl WA oltsteaE
FAZole) BEERT A UG, SehtEe) A% COp F MEAANA
S99 A9 APPe] o NHVAE o FH R BEok AT, TEYFA A
Uzl e 24 MEaAdAZ £98 ASdE W 79 EE A0S 5
olusteta MiEo] Rt e & ok

souae Tad @ATA 2l NEBANAS EUT A oldBBRL
W2 Eahe ges 2o olusiEks MESEe BHAR A a4zt dAvs
Nk oA o Q2A AL A (e, AR AR wet dolstc we
A 2RI HE AU o R ATH AR PAATI &34 HEVAY
Ao wepA ol AsraA WEsFel dekach

AA AAG oSt MESEe Seldele olustets AERE ¥
A e A9 v Z7sked, olE Selvdelel BATAR U8l SNAE AuiA
o] ZAAAo| BE stk BA0] S ANV 2D A=
Wl BATA 27t BHAE AU $837hsh A RIe) 4TI we
Ffolh,

(B 3) AT 2719 CO, UEHIg0l WE F7iy olMsiets viE Bt

(a9 %)
ERES] i A
COZ\ZH.‘—BI%\ Tdge I | Adden | AdEe 1| Adde O
5% % 0.78 -5.00 -1.99 -2.08
10% 2% 1.63 -10.00 -3.95 -4, 14
15% & 2.55 -15.00 -5.89 -6.17
20% A% 3.53 -20. 00 -7.80 -8.18
25% 73 4,60 -25.00 -9. 68 -10. 14
30% 3% 5.75 -30. 00 -11.50 -12.06
35% & 7.02 -35.00 -13.26 -13.91
40% % 8.42 -40. 00 -14,92 ~15.67
5% & 9,98 -45, 00 -16. 47 -17.31
50% 73 10. 07 -50. 00 -17. 87 -18. 80
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4. BAMAEIE

dubg o g olAslgAe] 7H&n|go| Z7IEFE FAAM G| Skl AL
2 BEAEQth 2rpzE d2o] A Ee] 7Y A EAEAT, 2 UE
c2e $YEEA, 7Ig OECDE7), w=e oz AU & vl5E A4
2] Aol AhH o FRsld ojAstes 7EA] BAaEHFe] AL AYAl A
oz YAy gde AL & F Atk £ $TFA Frte] AAFEE ol
2 gheaol wEkA Az go) gakd 4= Atk 58], 4 A5 AHAAY
o 9lo] oA 7t tiAEd Aol Ae vlujg FEAd ol ¥ FHRI0] B
gurde] F2 7|Qlstn 7] wWEelth

ol AtstetA FHIE TS 5~50%FEA A& A8 MEAAYAE =4
A9 ZPE AR &S theFt gk uEe 11~20728 2 Mg w2 AL
2 BMED, SYTEAE 22~68582], 7IEt OECD=7ke 13~391€8|, ¢
2o 28~1,100882 71 A vedt (3 1.

(a8 1) #AFH Fte] CO, US|l WE HAXAHIE [
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—¥—2|El OECD=R 7}
200 —
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Y]

5% 10% 15% 20% 25% 30% 35% 40% 45% 50%
(&l 8)

S Uuas ¥3d $ATFA 27t W AAYAE =9 BS 7P FAA
Zulee then g olAdsteA 7EH| 8-S 5~50%2 VMY A% I/
FAIAAH) 4L u2e AL 11~299€ 2 7P @A YelNn, fHITEAE 2
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2~69128, dEL 28~1,108€2, 7IEt OECDI7ke 14~3%428, Felvst
E 14~406292 BAEAE SAFA 3719 FAAEETIAE ol itsheta
&40 ZNAFE FAATEE Ao2 JENTHY 2).

(18 2) #aTH K2t 289 CO, ZEu|gd me SAMZHIZ I

1,200

1,000 [ /
800 -0l
/ /A A SHISA

600 | - g
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—e-cigtaiz

400
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200 |

0

5% 10% 15% 20% 25% 30% 35% 40% 45% 50%
(@=&H8)

v.4 £

2Ed AT AAFHL FAGolges AAT EAS TAANFHEH
ofAltie] RE FEAND & UE A7Fed T d9F%e vlA 2 Aok o
g A9k 0] 45 2sHEA A&EA] AsliME A9 843te] AAE
A3 Z7igke] ¥ 9 ALY - o] dURAE BEA] nEHojof Pt

E d7dME uARE 2 3F IS AESR $HCCGELF S o8¢t
of o|atzletl: wiEAAAYL A R BAF-E VA& AFEHE B
F8 EMZEANE Fejstd o3 2

AR, &A7bxe] FUJNQ oS E AT 737 BAA F71e] s
Az Faztrd BE FA oA JHgstEst =7k mdzd Wiz s
A7 GDP Wsle #ATA Z7teh WIS TAl F7PRE] Adold Ao FAHI
ok Uk ol ilgga &S SHFNANE 0.22~3.85% AaATle Ao
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2AsA oy, AAZAAE dFEH} 3A g AR YEEth ole 2y
&7t &aF7tol7] ol BATA ©E AuE AAZAAN Y-S FIAA 947
o Eolth

A, AA AA7E oid 54 Irlelwt o|dsleAE AEY By AitAEs
o W& mezdel st $AA F7ke viBATA 7R e EYe 3T
g ajel7h HART FAFAR Ao AAAP ARG HY R HR{AFS 3N
AR a7}t ool et 2Arts, Mg, 9fe 422 3 AAHeR i
' Aoz BN fEjvete] S oiistea o oux] kil
AEart FEHAA dehda Sith

AA, olitstad MiE5ES ouA] 843t hAF =S A 24 Bs
2 (=%, AR T AR g o) TS Terh A AAT obd dF I
HEAAUAE FAE AF o Isle: WiEL HFASVIR o e wEold
Bg et FuEAFA 7k dUA £2 F7Hs duRIRIRiY AES
7hR Q& oAtstea wiEo] FleHA drh

A, olddsteie] AEgFe] F7METFSE AR &o] FUlete AeE &
A=oih Frbize 4 A Gl 7H A E4ENTL, I HeeR
E #¥35A, $elvel, 71el OECDE7E vi=xe] £o2 E4EAT. oitsa
& FWELFE 5~50%FEM AFde WiEdAYAE =94 B 57 @
AAZE 8- o3 2ok v5e] A% 11~29998 2 7P BA vehga, f3¥
FTEAE 22~691€8], &L 28~1,108€8, 7IE} OECD=7Fe 14~394¢8,
Lelvehs 14~406282 EAEHAT

ol’de]l EMAIE wBo R A&Tled WHE A thad 2 FAH, A
A el g AAstaA g

AR, felvete] o]itsga el R wE FAA Ede WA e
e dFERE AN, AAZBAdE BvE 9FE WA ge AR v
Wok Eg felvEe oldERAE 20%01d &Y A% GDP/E 1%0178 A4
e Aoz BAEAT wetA o2 E4ERE 1 ¥ o feludhe SAR
gl A Fo|PRE AALAY AHolPFEE ¥E T e Aol T8
Ao g Uesith = A5l F-E APsltaE CO, AHFES 0%V
AAshe Aol FAEY F83 Aot
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The Impact of a CO, Emission Trading System on

Environment and Economy

Sang-Ho Lee* + Chung-Sil Kim**

Abstract

The purpose of this article is to assess the impact of carbon dioxide (CO
reduction on environment and economy using Computable General Equilibrium
(CGE) model. This study shows that worldwide GDP drops by nearly from
0. 08 percent to 1. 64 percent due to carbon abatement constraints. Also, global
production of fossil fuel is decreased because of income effect and substitution
effect. In this paper we show that CO; emissions abatement in a group of
countries leads to carbon leakage rate of from 0.78 percent to 10.07 percent
in Korea. Marginal abatement costs are different in abating countries and
reduction level. Abating countries that heavily use carbon-intensive coal in
activities face lower MACs to meet the same reduction as compared with
countries that use relatively little carbon in sectors with low-cost substitution
options.

Key Words: CGE model, marginal abatement cost, carbon leakage rate

* Lecturer, Department of Agricultural Economics, Kyungpook National University
** Professor, Department of Agricultural Economics, Kyungpook National University



