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() BE p ol dsld F(p)<F(p) 7} 443},

@ Wt [ (1= p20) "dF (p2)— [ (1= 02 %dF (p2) <0 7 2%
k.

(39) ¥= 3=

Lemma 22 (1) & F (p) 7} F(p) Bt} 2EEA (First Order Stochastic
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& MU AAAFEE Tl B el Ao 97t AnRInAEY-E AAEY ol &S
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Number Portability and Growth of IMT-2000 Market

Jinwoo Park* - Illtac Ahn**

Abstract

While there has been a lack of number portability in the 2nd generation
mobile phone service market, the government allows number portability in the
Jrd generation IMT-2000 service market. This paper, using a two period
dynamic model, analyzes the effect of number portability policy on growth of
IMT-2000 market. Lack of number portability creates switching cost, which
consumers have to pay when they switch from one service provider to another,
and becomes the source of consumer lock-in effects. According to this paper,
allowing number portability has a positive effect on growth of IMT-2000
market. This is because the rational consumers, expecting a high second
period service price when there is a lack of number portability, hesitate to
purchase services in the first period. In terms of consumer surplus and social
welfare, allowing number portability in IMT-2000 market also has positive
effects.
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