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90 BMELHE AS51HY A1 E
L &

= AHARie FRINE] 33 we GARRe) B =Y m A
Aol AHAR] FI= A1) 275 wet o]FoiX e WEko s AT g
o TERNEoR Y499 ¥ THAPY FRE F 0% H4EE /A 4R
B 1708k 129 B=e] FA&E 7IR] sl 57) o8 o] fe) FyA|
BoE & 4 Sivh @A 7R w8 A AGA gl Ha R Al
Boll 7k ABHA 2 IE AERA oW AN YA, FRY 5
NBAA A PYgol W3] BB AAX o] gt o2 7R 29} Ago] &
Ashe gl sich

ARG ABAY F =8 £4517] A8 e 43 nirix e A5
A AEQ] AFFHFTE(CR), HBLEAF(HH) F& AHE3] Stoh D) 22 Ao
AEES NE714S] ANBHREL AR 3 & 2149 9n|g 7RE
AelH, olRe] Zuz oW Ajle] AYFEE 7hedhe ANES AL4E7dE @
AZE o AR S ul2 Brkek] fsiE AN J1e) &, 2], A
&2 doiMe o 29¢ meisfor gk

A, Aiatel 9 JHEE FRE neigol gt AYAge] YAz B
AH0)A] 3 I 54 7IRE A € B0 AL IV, DA
ARIZLHIPP), FAERNY T2 I BS 2 714REe Fo17 AYEA
GE2A W Aotk FRIW ol F ARo] YA o] YAAZL e 9=
o ABETHE HlaA desitn € 4 ok &, 571 2RI FE 2 Ay
T4 (mix) oA B|SEHA A Ee) glon, UAEAANGA] FE 3 A2
A= EYH o2 EA%) fEelo

A, £89 JHedyd Fxolth. T AN Adse FEo] 2R} 4

1) d& B0 nFe] FATS (FTCY DOJ) 2 LAEL W4 (HHD) & ¥4 sloj=alelo
Aottt} HHIZL 0. 10181 A3EA] 942 A1, 0.180]3HH tha FZEo] Sl Alge
2 gt} o] o Bel¥yols} PIM EAAME FERCIF QA3 A28 2AG A]
AR EAE AFe g A g8 gt =3 AT W)U} ISO7) AMeE AER
A AR SEF] FEAES FYstesd AFAuYE Brlske RSI(Residual
Supply Index) 7} It} °lo] @ AHF e =AY BAL - AAAADTF4(2000) & I
8 4 ek



@wE EhSIAe Mashy 178 ST T2 BAS EA 91

A AHE ARE F AAY R Fo] o] EAshe B AL HE-E 238
o 71Ae L8 do| 4% guh HE 2 AFo] ¥ Pag Foln A Ee]
wa] Ge AS 1o ul$ e oA SEkd & ok MY UFA=
A g0 slAgEAe] s e Aol EAolr). EF Mo i AANE L
Aste AL 44 gorz YAl ule-S 293 71 S N F e F
g Adaa & 4 gk

A, AR} AAH AR o) kg shsAdelvh kAR el A
Flntgo] We Auzle] AWahe A9 EURAE M o ¢ R o8
AR A7} QI E 71 QA o] oyt HAMN] T $AANE B AN Y A
ke AL olgSeg Wr|doz $HAet 2 wRAE| A o] w$- AT 58
A}, oA TElA FAA AR Azl Aol Agishedle 48R ARt
ZASA HEZ 71& YA AR E S YA G217 BA doh

St ol FAANY I FEE 2PN 9F3 AAHD AT A
A7AGY AR (FABY) e T AA gvh EE BAHA FRBA7T
Ay g9ds AEEAAT, B 95 FHAAE o9A A4
(detect) 3l W3, 2o Wi FAIEE 1RA ARyt wiolth A=A
o|&4 ojm ARl o] ABAHLE dojd AL AA, FFol FEAHL
A, B4, NA5Fa NAGEgo] g A, AA, G FAApt &ed A,
Y, AFALA} Al Agisked] lol Ao AW ARt EAlshe B,
AlA, ARAR HEHoR o]FofRE 7§ Folth

9] 0|24 AL o] AYAR] Hg8) B, 5709 drBApe] 9n|
Qe FoAREA 7199 £A7 BA o, AP FAA FFo2M EAF
A 9oz Ag=En, 574 WAk FRU G, T2 F o2 HollM AL
an, A e Ayt mjd wEAos dojdrhes A, BE 9] IAHL
2 o]2ojxle EAAA HL2AA 1A EAY & grke FolA EFel
A2Y A0 FEI AR & & St

B =RoME dad Ag8A% FAEY Ay 9 2 AYARY HEE
A, 4344\ 2k (capacity constraint) ¢ $4-& ¥Bshe B¥E AL ok
= gzo TolAYAAA AGRAES] ASA PFL F2x FE2 7P
3 PZAE o]F wHRE ¥Asiol e HAH ALY TFBIHAE o
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¢ T e e AFREE AAEL oo AR AR FEE o
3ok doprt AZAME Y] AL, S F ubARA A g% g
Al g AE A3 718 slel=EklE AlAji)

F2x PO AAE 71T Al B 53 A F¥/1E0l 225
B, oldl ojAsM HHAFe Aort 3] wdE AR e 2HAE 2
U4 (Lerner Index) & AIXRRITE o]3 F2x RN F2® FE/MEL ©
A RG] HATIEE AAE s Aes B vl A (gEA) @)
o] ZAFTHH o] F2x 714 B}t £ £F9] 71F0] FAE Aol o8 7HA] -
TAISHe J#e] Fasi.

€ =29 7L v 2k A2gelMe AYAY YRYAE BMEH ol
A BYE A VAR Aelgta 42 Aae Ak A3FAME ol&F &
d oA Fax REE 45 AP A ARES oo THFHoR A
¥tk o] 29 HE-E B3 AR JATFY FHFe o, A
7] 4, 347149 471 FE3ke o), fa9] JASHAY L A E &
T OF 9 FAAHE ANG AR E AT RYERE Eys
AR Al i AAFE S FEdt)h F, AR g FA|9) slols
1S AAE, Al Q- F7F AL ol aA =owi,

L BEOAML 17500 S B i

AA Ao F2AH 0|3 A AGA A Yehtn Qe A g
T ARG g B4 L oo i FAA el =elrt gubsiAl e
ATh 53] AAZAE Foko] B alEo] At e d7E HAHE (pool)
Aol 7HAA R8T oo AR J1FdE, AHH PE L AP
Hxgt ol tigt Al T U FAS AA gk A AP B Qg
ol g EHE k2 Sle o84 BYL F93% AhASE Foloz Ryl
TEA dAZ A 7R 2 E5E 5 Qo

AAZ FFEFTY (supply function equilibrium) HAHAd], o]0 e+ =z
o] &% =&-& Klemperer and Meyer (1989) ]t} Green and Newbery (1992)
Green (1996) & 95 HHEAIZ] AP o] FFF o288 HR3Y) 7=



wE TSN Bl TE) ST Fax BEe) EA 9

o] AZABAME FA7IUT B9 2B 7HE oW £%E ddrE A&
o] Bsta gloh v AHEAZAMS YL ( 7}23 S o] 23l 23]
o|ZojR B R 71Ee] BMES vl2 248y] ofgld die] AT 34 iy
3 wale 714 2 AW WA @ 2W F, (M, £ 2PY A B
74 7 BARE 4 Qloke Aolth a3 AMSE W gL AgHela BlE
7Fedt AeEA 3429 fErt golsitke Hel Uth
W o] 28E AR Hested olMe we Yol dSshe 43
A8 (supply schedule) ©] FL8HA| %3 53] B& TF7H4°] ZAgtte A
o A & gtk et o] BEE A Awd] A4dy] daxe F7HA Tt
2 Tsle] B8-S wegA Aok ITh Y 1 F shirt @ HAL FAME
e AgEE dudde we 73 FANEe] Wik ARTT(step
function) &) ey} Lukaeldl, olE L3FFERe Q&M o2 ZAE Aotk 1
A} ol whAn]ge] B A HEAAL 2HE VI & F Atk EAF T
g4 o2 AR o9 E Al 4 A=A 2QE w7t Af &
Folake] Mo fEake A olgel TRE FAAE A Athe ©Aol Atk
Sx)2 theksl 9l 2 (multiple-unit auction) 23& AHgshs A, o] 2¥<S 3
22 Mg ALY AL Von der Fehr and Harbord (1993) ©]th. Brune-
kreeft (2001) & TFl % =@ 97kl oj@] 714 o] 8A <] A ¥ (simulation)
Ae AA)EHE 9o, Wolfram (1998) & @=2] National Power2t PowerGen
= of3) WAy REZQE BT F LAY JRAAE AFH o2 Y
& ct 4
TFerslla Bao] ARREE ol Yol Y] wslelA o|FoATE A
o AR o o] Qe YBFAE < RrlY TESEE &R UHY
A7} §)7] gBolch &, A EAG] P YFe A dHs DR o] FolA

P

tio of

ol

2) o] TRUSTHY YL WA APl Agshed o FIHH 7V daiM e =
A A} - AAAAATA(2000) & F2Y F Utk

3) <& o gEEs S (more flexible bidding) &) AR 1)1 714 F7t AER
A7V (SMP) ol WX E 98 5& A gdolddn Sirk

4 o] 76 28 AL WHAKIAEE o A9 TAVEE LRI Jlemz, FHAW
(inframarginal) A7 B & @Al e WA AT AAE EY AAER
2 70 ke A& Bolx Stk
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© Wh, ZBAEAQ] onjdA EAqde] g AgE e AE@F ) =
T EHEAL S A o] FoFITh 5

o] HWHe AL Y&o]E(auction theory) 2] ARE =52 HAHA| A
Hga B 4 dvhe Flolth &, AYAFNA 7|AEY P 3 32 IHE
& sk g 714 o]EF AEES T 5 Urke AAe] gk a8y o] Y
< ol8A 48E 7hestA sl Z19Y B did g & AFE Fe ut
A, AYEajA o] AAZHE E ¢ &dhe BP0 2ME S8 o3 @3] 3l
o wetA ool diF A3 dolA FEe AFARYIHA dE&RYez B4
g e flvh AT oA TR E o2 ofH RyPRTE JaEe] I 2ol o
T EAYE AT 4 e 2¥U Aoz g

AMZ FEx (Cournot) ZHE AYAFo| 8% 9= Borenstein and
Bushnell(1999) & € & 3t} HAHEAFE F3L Az e F2xe 2Y
S22 BNT F e DAe gt oE wHAIFA ol Fe] safFe] B A
2t o= 3 7|9jo] AR E BF FFY F e B¥E 28] YEo &
83A % (capacity constraint) ©] EA3}7] W 2Ad), LFAL sly HEY=
(Bertrand) FEjo] 7}A A0l o] Fold Lol o FYo] Fax Y| Ay}
B3tk AR 8ol F dRA e HeE Feste ot

APANAE F2x 2y FY2 JIohe FHe 2 /R E FEg 4 do ¢
Al EEHYA 7HY slell RYmriAge] 43 2YUE L 428 F JE 2
olghe Aolth. A AAFUZ FFTFTY HIHoME FHE &3 99
A & u9td v]8-34 (well-behaved cost function) B FUTFE AFREoF 31X
g FE2x Bdie AYHAY 5/ HET2E A 4 9en £89] siFg
HAol 9] gle EAdde] 8 & Uttt SR dARS FoMFE e FE2
E BEL By FAAY 2 7849 (availability declaration) & HEH &8 S
W £4-E 7t

o] AW DL ARl AP ] do] 7MAH 3] 2Fo g o] Fo)

5 & @EAL 9] &7/ (plant type) R TAME FEo) TE A8 BRLES 2t
A&7H IE8FE 2 HAT, o8 wHHAL DejelM 2§ o2 Hol GAH] o
RE ARE 2 A9 o2 UEITE HYshe TAMIE FHo] aiAn, ol vz
3 5% ABAE EAR eHste FEF40] @ & Sioh



wE EhmgoIse] Beshy TH) A T2 #ile #H %

A3 AR AFRE A E 9437HE 2 AAE R WK %%EE_} o
A7b B ?ﬂ@% Wdsly] ofFtke Holth. £ FouFeH JHAe £ad

| olal 2FH oz ANEE P T2 BYME T AL fz}?ﬂ‘%l
A71e) A&, T%a o] Wolt ¥4 2 FYLAY T AT PAE £t

L e Eisel it EH

B poE 32 Asojaae] F8714E dEsta ARRAE 243 4
& Borenstein and Bushnell (1999) ¢} A|Al8tT Sl F2x R HYPES A=
AN Aol AgeiA Wt 2 estnat drhe dA AFT Al 7K e B
= Z}zte] ARdS AYER theRdt Feje] o] 84 - A% welrt e AHA
A gatoz AaYslojol & Aok, a2} & A7l T ALY AA HE
EQNL 7MY & el & 3, BE oA AY HAFAuAe] sHEEEd 29
2 27 248 B 5 g e Ad 2 2302 7o) AYAGE §AT
o 2w 2ydAe Al e AR 7t Al FR87HA BlXle 9
e Aoz g4A £4% F uth

1. F2b IFo HE

(1) 7lez

g8 Ree Al Aol A8 AdME A X 7T AAzel
gasich $4 Fauw e Agshe 2ol Beskt ¥ TRdNe @3el A
Qeoiige) Qo] Ao Aastn AArAd JTAE PR £ e E
AAATE Tz o FFVT He clel X Tl TEE S

6) Borenstein and Bushnell (1999) t ¥ ATl A€ AlEdolH 23 & R 7HA] Aol A 2
o7} gk, MM, WU} AL Fule] tte AT dZH oy ¥ AL
SR Eclnz e AEde] AYEES neld Yavt gk A, 289 R¥dMe 2
A o ¥ert AR ot B AFNE A¥Fs 58 /PP A AFE
20348 AMRERE A AT & o] flo] AEHA AT BifetA ) wj Folck,
AR, A Eobs} F3e) AEA e T2 R WFAYL daaz Agdeld 238 718
AR 7 ek ol daiE v S R3] Hiwth
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& BR3 £33A0A Auige HEE A BB, FRIAL AR AL
FREAL FAEAL F 5719 A F2x AYE ke V1Yol Hok @9
FxFoA], LGHF, 4% - Fd @A LE 71 Lo 59 RxhdA
AMAAET JAHY S FHEshe AVPEHARI AR ¥W7]Y (competitive fringe) &
22X 713448 A price taker) B 753} 1

(28 1) EalAe] stAM|IZTM (O3 2) E58Al9| BAH|IBSM
i | . I
iEY -J —J
£ " £
- %
pr I
- hF11)‘:})'88;:;41W) - B ' - :ﬂﬂ;;ﬂ(MnV};) B -
(08 3) MFE3|AIL] SA|2EM (8 4) SFEAle] sAH|2RM

o

]
!

e

|
f_J—
;

o ) - ) = -
LR BB (MW) *HZHE BB (MW)

(3% 5) SAMsAte] BARIZRM

FHILEBY(IMW)

ERZ GAMS F4d9] THo] a7k Z wAAIRL) FAN ST L v

7) 28] A% A YA Be BAA G AR BAYAA AE, AFme) B
WYL 78424 28 3



@WE EHEoIAe] Wkl T ST T B EA 7

2Es D Qe S WEY A2E Beel FEIG. F TAM FHE 7
AN 2 B4etm Qe HArE e vEREH SMdE U o Go
A WEn| e w1 geate] Ao o8 FalAct &% A& (installed ca-
pacity) 1A AFILE D AYANE $FE U 7HEEF (available capacity) = A
Akl At old WAooz TaE TAAGAPE AN SR (" D~
(g 5 2ok

AR 9AE B SRR g Myt Besivh 4 TEsiAE 200097
A L8712 AR o] 32%0) DItne A %) sFedE WA
gt e AR 948 HAE 9F7HE (must-run) HLE AEld 09§
2 517 @ WaolnE $ele RHdA G AAH W7IdAE 7HA
2o PEAE Aoz 13 5 gtk 8 L Fddrle ol e
Foli}1 7|4 $o] Re S L AYRR AFDY EE FIAFAAC) AEF &
o] Fhssit. webd $E T Al FRARINY A MY EAE B
3] A Holof & AolA g, & AAHA e} A F719S) FEiR ot 3l
& Aolpz AAAMES] EAlEe BEL FEE T kY

WIA) TAPASALIPP) 9 ASolE YA FARFEE B AHTE
Ak (PPA) & AAZ AYHUYL U] AEEANR] FAGER o™ 71E&9
2% BE 4 glE Ago] FojA FPolrt. o] 2Y M= LG Power
7} 9123} ko - o] INGEA L, @toliAe] LNGEAHAE, 183 LGF52
LNGEFR A S0 b Au] §3o] 7] gong Exd o AA7IAd 9L vl
1 ypeAe Ao goim B, T3 A3 £FALE du e APEAARIR
= 23 QoA"Y sldo] Ager A enz A AH IS
z 2 Q) o8 EF AAA MY (competitive fringe) &2 A€

mAjuto 2 Aoz 9 $AE4 2al9 Azlolt. GHPEHRLY e EF
SAjeke] AFEE Azt AYTFF WS A P sFedS ujj A 8
of & RAolth, ST 2] R o] FEA mlEAE dgted, 1 olFE
o5 WA 27} AR eHe ¥l o] 3R] ¥7] Wic] HE A E AelE FA &
g) B AoNE 7 wAAb] Q& FHEasle A ALsuc. g8 zr g %

AAe Aol itdel AT &L FAY Aolw, FFANF R mERAHx
(ancillary service) AlAolxel 2wy EAlE dEe] A7/t 4% ez Azt
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7HRE lovt 2EH o2 dA 2o U 4o 44 ) WEolth. ¥
SASHE A3l Ao PG 29F 39 Aolr} EAeA ot £
2~3%E FRHEE AYFIFR Y4Fo] A ok a8y B AFdMe
TAEL L 8] Ysith

(2) 28 & L1028

o HollN AE FE2x 71989 BAPAE B daMe 4 9x9,
8, gz et A3 ¥Wu71< (competitive fringe) 2] TFHE £5Q 2 HE
apdefor gk, ol& B3 FE2k 7IYEo] FAshe T4 8TA (residual dem-
and curve) & B& 4 Utk FAAFLFHL T3} o] FojAc),

D,(P)=D(P)—§ (S;(P)) 1)

A71N D(PYe N4ses S,& 49 Jo gRdm JE dad, &
8, 4%, PP, ATE, A7PERA A8y Solh D,(P)E eldadtdol
o,
7 22x J1Y9EL ()9 AISRBHNY TE 2w |gSe] YA W
F2I3Me| ARG 2 Zold), & 2 22w JY ik e} 2 Sad AW
Ik,

Di(P)r‘Dr(P)—;’ D, )

A7 ke Z F2x 719E N8 D (P)E (D)AdM FHod s
T, Dpe k7199 ZTEHE 9uidit,

AN EFE 88571 FolAW, 2 £o5FM Fax FHL AL
FE2x 8L e 2 E (algorithm) & ZAEAH (grid search method) & AM&-
T 9 T 7]]19] Aatero] FolA Uthe 714 o 4 2w 719 o] &
9 Fax Y& AANTEAYCE Folo} 31 o frE 7 T2k V|YPEY FAH|RTHo] A&

Aol ofet Al@¥< (step function) o] HEE w3z gl7] B Eriuld Aot} Wy &

SHQA @ANEFAE SHAE Wi 9P AYAF B4 v g72E Auz
WGSA] R3ta exte] WerE vy 3 €k



WE EhTEAIA By 178 AT FEx e A 9

232 5237, F W ANAE oA @A Akd 2E adE /A
2 zpAE) ol &2El AELFS =&Y o] AP L NIEHoR AR RE A
A7) ArEkg Wzl AAMEIETL gl Ao =83k A olZo] vz F=2
-4 733 (Cournot-Nash equlibrium) o] €tt.

oy 23 FH/EE FE87] daie Fadsd dt 7kl dasit
E p¥oME majdgald snjate] of|d & ARF dediMe FadTE
P=g—b- Q Bel9] X338 (linear demand) & 7P &tk A71A a4, b3 T
Zake PAe o o] 4Rdt. #8359 7183 (benchmark point) & €71
8 $A8F 2 WA@Y 8T TR HFT2HANA Fd BdLT
2000 713 74.65%/kWhe &8t ©] g E=ri7ize] o $3 885
A8 Fe TS AFLuA gFolBE RN aFE Aol Atk F, A
A7} 6.759/kWh (1999 712, i (@e) €7} 10. 199/kWh (20009 71%), &
ZQF(CP 7.179/kW, hr& T3 24.119/kWh€ 74, 659 /kWhE2XE 23st
™ 50, 549/kWhE dth o] RFF4FEE UEE 7 A d&Fadgn 236
W o) AP e 3 HA 71EHe 9A 9o HdA RS A¥ss 4L 2
712A e Evete Moz REET o9 AUA 94X, 7187 b e F
9] 71AEEAL o9 ARt d wety 9EAA Ecth € S0 2000
59 102 o oAle] &8st 32, 509MWERE o] Alzhe) a2 de (P, Q)
= (50. 54, 32509) & EFgCE WA cHoIMe] @ ¥APL 0.05 R 0.12 A=
A$-2 vmald ages BABW (1Y 6)F Eth

22 7| dA4eFo] BEa H=2 71874 (benchmark point) = "iA1ZE
ojt} el A] @} old WAooz 1d 8784120004 BE &8) o thal 7t
A F8FFE TEY & YT 10

100 GA7M 288 olf3e] shte RE Al Waid dEHoR 2000d% =rf BHLF
50,5491 /kWhe 2 &3he 29 BAdolth Agsge AA - ABEE & 9%E B
= BN AU O HEES 2E ARA Axucke 0 &% F AU FAvt o
& 2 242 /A1 Uk =M B3] 89l dsiMe Fa¥4el 71E4 (benchmark
point) & Fe PFLT $2E AR, $38, YRS vt AR A ek
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(I8 6) T8 75

(91/kWh)

50.54

|
i
|
|
¢
L}
|
1
!

I e=005 ©=01
0 32,500 Q (MW)

3 go] adolM 2t 984 e=0,05 2 e=0, 1& cAdMY e3P L ofr|gd,

(3) =

Faw AEFolAL A 20008 %] HEreF L Z WAHSAME &7, B
=] A8E 83t 3 Adv|eFonRE 8% AVE A& W)
Qe ZH Ao Al g AN &S AT F2x 7|PETY] g
23TRL 3] A8 dsior & AArFL 20008 = AR E Ee3Th 193
8ol talx TE=AYEA,; o U} sle HTAH (average load) E 2831
sttt

d g Eo] 19 (744N o FEx A7 & AN YA ofd Azt £4
HAEAE QAsE g 2ok WA 20008 HEHFH L 4 12, 405MW,
e (5, F59, FALBAD 639MW, IPP(QH, ¥4, $#2FHAUA, LGHT)
863MW, AFE 9OMW Folth, ArhdAzale] JdodAdg e o) 4 FaddgE 7
Bild 92 & glema Fubdars A7hgos AL 538MWE AHSdTh o
FAES BF F3 F 14, S44MWE A3 U7} 18] F2W 7|gE0] 20
B 487t 9ot B8 Fak d¥3%E T3] AsiA 2 AR o34 a0
et 2tast estAgt, AAge Ak el 2 A7HNE ARXE 4489 o
H 2 (proxy) B2 883t}

ol Wy Aolrh 84 A% AY 10AFE oF 8A7IAS AR teiMe
33.199/kWhe] 23& #4831 AlgdoldE FPsish



WE EHWgAIAe] Bessy T8 A T2 HRY #A 101

2% 199 ol Azl ARFLTHel PEEE B BHah & Aol
Aoz $£234e 714 50, 549/kWhet 1 A1) 38 (Rtse A5
a@roz AL) o] 230l & He Esh Ach 9 4289 71w 0.099]
a8 b= 50,54/ (0. 09xAH 5 o2 AAEB, a= 50.54+(50. 54/0.09) 2 T
A, o)@A T8 A A AFFaINoh o] AFFRFANA AN S

zoz Zay 7|9 o|9le] AAMEF 14, 54AMWE 2pete] #HE 02 HolFA
Flw Zay 71¢lo] Awshs BT (residual demand curve) & FETH o]
a3 E 71ZoE 5 BRI FEx BAE 3 doh 1Y

N

s

82

2. 28o| A1t

(1) REL 7874

orx] et A e (grid search method) & A&t 19, 8€ol thal Z Al
7 F2x 78S HAE Fagth 12 AEHel A WEel e JIE
(stopping criteria) & 2} ABAle] FEx FFF WL 0. IMWE 238HA]
% W2 Atk

2319 BRI E2E FA/HEF 200084%E AN AHARE B 9T
A7l AEEA7IA SMP) vl Rol ol (2@ D3 (¥ Holth 19 ¥§

11) the HolA Aas) AHE Fax 28] 2AaRE dojxe WX AFFas F2x 7Y
Zo] ATaE 489 AVE wimshd o Zrh 199 AS A FHdFske
929, 67IMWolm ©]3 49.9%¢) 14, 809MWE 5719] F2ix 7Igle] FF3e Aoz Jehdt
v} ok g9l A Sole AT BRI 32, 402MWeln o] F 53.3%<] 17, 286MWE
57 Sz 71ge] 2RaT. Tk v|ge] FFAA g FEe THge] 0% E A
s YA 9 UIEIYARIAAPP), F8 L FFER7) Bl 8 AFdrh

12) Yol ol QM E BF F2x FEHEE TIEAY, AR (1Y)} 43E YA U
HAQ @ 278E AA

13) H]8¥edE(CBP) slollN ABAZIA (SMP) & 22817 98] 2 2AsaEe of 1Y &
ole] Hl@AE, LAY 7167 B B 7| EARE A&l Yot v EARE ¥
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A Study of Strategic Behavior in Korean Power Industry :
An Application of Cournot Model

Kim Nam-YlI*

Abstract

This article analyzes the restructured Korean power market, applying a
Cournot model. The model forecasts the bidding equilibrium price and the size
of market power. The following policy implications are derived. (1) The
Cournot-Nash equilibrium price can be regarded as a threshold in market
surveillance. (2) Had the fossil stations been divided among six instead of five
companies, then market power would have been weakened in a reasonable
degree, which renders some implications with respect to business permission,
divestiture, and merger. (3) Increase in responsiveness of final demand to
wholesale price fluctuation is an important factor to lower the Cournot
equilibrium price and so market power. Therefore, appropriate regulatory
system should be arranged to make electricity demand more elastic.

Key Words: electricity market, Cournot model, market power
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