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7F €rh
ol BE FZHAel Ar7t 27] e HFAL A o) 2ol
B 4 Qlth
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=(A+A" LY "%
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Abstract

This paper argues that flows of knowledge between countries can make the growth
rates in the steady-state lower as well as higher even in a R&D-based endogenous
growth model, depending on the relevancy the accumulated knowledge of countries
has to produce new knowledge in each country. It shows also, through a numerical
analysis, how the gap between the size of R&D investment determined by market
economy and the optimal R&D investment size changes due to assuming foreign
knowledge have different magnitudes of externality from those of home country
knowledge on producing new knowledge in each country.
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