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o]z =IFAUS EiToll W B

£ & 5"

2 AP Foln cig tizielol ol HPY HiHE CXigl BHE cHEch
Mookheriee and Rechelstein(1992)8 AMMRHEEZI} F0ln} chajelel ZEX
Alo| T 9i0l ZP iolx Rl YxIFl viETAE (AENPH MECE2 U
A AYE = e BRERZEVE Holdch I8 O HHUGS BEe ®
YR} it ET0AE olAtel AIMSHEREE 71D R MEeE Hi8s|
A AYY ol WElX| e ZHE ¥8 T UBE oME HoFEch I3 A
HELW| Foly ciziolel ZEX|Aloft ok E Rl AR, 2} chziglolAH| Xil
o #Zdg B UstA 0 £ ol ol A&7l ol2lE H7Iske OIAHHUE
£ Aeisict ojnl BFyel EME MAHELD, vlolx e FEIHERE tiE
A ATAUYE + UBE EAUct CHELR Folo] tiElelEe] AIEHE R R0
CHEH Zatst x|4lo| gl HFE MniEch of of HEd! tixHEE olgstel of
BlolE0] $4MENIE ARBY M FOIR Ao HUHE o= 7Y JideR
YUY = URE HY F Aok HKo| A Mol 24F viHUES LAlSHH
thelolso| BEIXalg ABSIH sials Fol 2 viol= 7Y a2z &
Me| ZntE JHY & UBE HIch

sy FHO: HOIZ 4Y, BUNY 43 Y
ZNBHRR FHER: D8

* B Ae Azle] uhalere] =Fel YR 71&E Aejrh, WAl ol4E AYME KT 7
AV g AR 89ERg AR e A, A% A4, HA4% A48
A% zle] A=, ¥ =8 o) tisl Ff =HE 5 oulel P Al
3 HAJA NN B B28E S KT HEETA H9% dhiddn Adog s, €
oz A A HAUS dAgl o8& AAA s riax 23 1 YA H4d9E FR

** KT 9974 AYE+9, e-mail: bongkim@kt. co, kr
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I.A &
Ledyard (1978) & 71&¢] o]z W4 #¥ A2 W7AUS tARl o] 8elA
AVAEHEC] FAEY ohel RE dElEdA ¥eA vk she M oE&
A71stn glck. B8, AREEo] Harsanyi (1967) o4 Hojdhe AXMYE RE B
H FEe} R ¥ o #&ate] L (belieh) & AT Aoz, FRA7 2t o
2QlEo] 18} 2 A&z ol@ rMde AEHE  Ug etk 1y
AR gHgo] A Aol Fate] AR ad F ofd & FHE Bl d&
Rolghd EAle izl ol2d AL diEglEe] AEEY BaE 239
(manipulatc) &2 Wo] 2 (Bayesian) MIAUFANAN o5& A& ¢ A& Aotk
utebA] tielQlEe] AP EEe] tistel FRIEG o HEE ARE VA1 € 9
olw i 72 AP + AUe AVt EAVF drh. BadM e ol Faetd
A AR BAE n@elna o EndiMy S 2AsME dellEel
MNABES AAEA Bashs vAUEE e ¢ USE Btk oeby FRlo]
APASEEEE FE8] 94 Eoivels of| &4 glo] 23 & ok Ao 22
Aoe 9& & UsE FET
Mookherjee and Reichelstein (1992) & Hlo]= §9l 4x4¢ B} 1&g 94
Ae £ Ao vl HE £40] gle 888 ot &, 188 2
A dlo]z WAYEE old xFE AAAM delQlEdA -4 &g T+ A
o] 7Fsdtm, & AviakEd 7idl A8 WEA7A] ge vAUSE daRle &
AMEE Foldcl. ¥ A vAUF L deidlse] & dzilEe] A%
A E3heAd ig ojul o8& 7Hd Hart vk Aotk Ed & diEldd
Eo] H3E ¢ Haza gvke Ax AMelth ) @yt Mookherjee and
Reichelstein (1992) o] Wlo]= AU FNA A= -4 & AYSE da
e BAME etk AR, FUol dEdEe] FEAALCE 21 e AHEE
& dagitia 84 ol 24 HEFo 2 WHUEE st B #¥e &
AE 7F F Utk Aolth B3] 7 9 o] dERlEe] e Aol F<lo|
A8t v THo] Uizl g dAME A E 938 (Parcto superior) HY

1) dzige] o g el #5¢ 22 wert gel A AHE deve ol 2¥o
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o EA47} o, wE dAdee e FRle] fskx] v ¥ & AANCL
@}, &4, Mookherjee and Reichelstein (1992) ©] ¥ 3= vii 132 249
wjEelng Fla theljle] 8214 AR #Eol &t Zolt}. wetd F
o] AHHEES FYs| REv A% 19 e 7PAHot. o] W tigjlEc]
g3 e FEAAC AHHYEE FAERE e viAVE] dA7t gasid.
B =AM TR0l AMHEES FE8 REe A9, dEdss] AHgE ¢
#&o B eEsl] AMHBES FEANLE 2 UE v 2 wjEE A
B F YA E A9 E.

B =89 e teF 2l AR e 7)¥ 283 28 7 & oist
o Wi AMdGME FHEFEE 7% Mookheriee and Reichelstein
(1992) & 28 o] B X A3l wlol= M FYMNIE ed dge &
& QA e FEZEE AR, auln Y BEo R oiEd A3E e 7
SE B4 e 23, TR0l €A ¥e #F¥ol dEflEe] 4N E
HAE Y& (Pareto superior) A58 & Eo] BAth AVAENME o4kl AL
AEEEEF FA7 digfle FEANR] A-¢ i 73e 34N E + e
FE21E etk AVHAME TRl GEAEY AAFERE sl 8
A€ 2 Ao ARNEEERE FEAY R 7H o A W B A )
By 22 A9E FAY 2o M A3E Fe AUES S48 E F
JE FEZUL Ferh

I. 7% 23

1799 22 (Ee A 3 nBe] ReAJER THE FAE A ol of
aged 3¢E N=1{1,..., molet gk A vidle 709 A2t s 2 3

e K=(1, - - -, A= A8 37} slvka ek diel]l elA WEse
Aol HEIE ¢,=(q), - - - ,q), DERABNA BHE ABe] Wee
g=(q...., g, FAoEFRE 2+ Qe di ojAxge WEHE ¢=

(t1,..., L) k3L B2
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eldlel #% 3¢ 6,(ieN) € FEF sAe] P28 2et?) F 9=
{6,.... 60012 2R & 928 0,2 NG 7B deldEe #8933
< 0= x,0.°)1, 27 & Y2E 6=(6,,..., 6)eta 82k HE ¢& 4t
she ol ©E 3ol 9g B(@E A oW Flo AgRTE Blo) -2t
olct. el 8 F¥el 4,2 LVHUL W & ANE @ 6| EPrE
Ciq;, 08 8t1, aC( -, - )/a0 >08m 7%t olwf g0 4+ Gl
Wal o] ol™ AFol FAANWH, 4, A¥UUA Y EEE Ulg,t, 0)=
ti— Cdlqy, 69010 28 Bt v]&4E R4l (bounded) o]t

FEEA S 7P ARG EERY A #3 8-S P sla, 23l @
HYaE put @ ol oMEEFTY pu H4il(diffuse) H] Slo] BE 49
pO)>00lch EF, e REEL SYF R ¥ty sHgEAl ole
dizlel 9] 38 6,9 A E¥(marginal distribution) & p(4,)8n & wj,
pO)=2p"(8))x + + + xp"(8,)& FAFL. F VAN zt hEUEL A
o] 4¥E AEE 43 AAT BRIES] 48dE R RED. =¥, dEdge
@ Aol AMHEGERE pE FFA4 (common knowledge) 2.8 Zt5l, FAL P
o theiMe &1 Ao pE EA RETHL stah olHF 7MY selA ojw 84
ol A FRlo] APE AMNEERE pE 4R Reivigtz olfd &4 glo] &
of Fejste 69 pol elEshe olAAFT Aitel e el wiEE
(6,08 DT F UeAE AHER. UA prt FA3 dilEY FEAYY
A% ol" wlEFEE (et E7ERAL oWl H(H7F FGAL QL A
(IR) # #lo]z {RALAY BIC) & $FR: e & 9|3,

Hel (Bl 701 #ald Mok IR(p) ¢ 6; F8e] tlgl]l 7} F0i2 WAHY
FoA 2 dE F de KB AR F2E 08 s, 4_,= (6,
* 01,04y, ¢ L 0)01E B Ol VG, V6, Eg (Ufx(6-;,6))

2) Z di2idEd 7Hed /%9 Heel g P sieas EaneM A A= e
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| 6;,p) 20019, viE 73 x¥= 7193 §2l4 (individual rationatity) €& TH&3c),

el 2(ujo|= ol Yx|A: BIC(p)): Vit V6, B, Eg (Ui(x(6-,,0)) 186, p)
2Eq (Ui(x(8-; 816, p)olB, WiE 73 x+='wo]Z /<] YA A’ (Bayesian

incentive compatible) ©]t}.
oluf apAe] wiETE xE tHEH o] HelHT)
(6, p) =arg max [ E{B(q) - 23t; | #} s.t. IR(p), BIC(p)]

ol F3 thElgle] pE TEX AL e AS UedEY FUDAY A
g2l wlel= RQ1 YA & BEIhe K19 P EES Hdgshs A &)
olt}, A9l a4l wiEE (4, p] Q] ZFET ole digd o sl
a;=(g;, t)ER*x R AY WEE F& ¥ (g,H)=R¥* xRt} wj&7
2 xE 7Fs% AA A48 gelM AHulE-E dEAATE ¥ v 40T
W FHE 2(6)=(g(0), ))& 3.

el 7t 4, R 4.3 Eund wWel Z4E o ol IRt

Ux(6-;, 8) 1 8)=t(6-;, 8)—Cilqi(8-;,8),6)

Aol (et cRIEMEA): (i) Vi k  9°CH{ -, - )880¢t=0°]1, (ii)
Ki={1eK|3C{ -, -)/309a>0)7t Bl obd A u g C( -, )

= 7V ddmat2A (single crossing condition) & $HEF, 3)

Hol ARl detza): WE 1AL ()t st 2AS] HeldEd
A W8-E g(O)et kA olm el Wlgsrel /% (6) o WiE Wr| Rl

3) edmatzde Fe 39 U0 & 8784 geth
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—;..?-@—;ci(q,(a-;,s),ei)y} RE 6,0, 0,6, icN o tsld so| 4e

gdzpagereld, HE8s Ci(q.(0), 6,)7F BEEAEE et

Mo 5(ChES AY): delol ARGERE pe P didt wojz #1 dAH
E 78 (0,p)=(q( ), - N& T 2D ()& (i) E THFA7E 49 A
go g ‘thE% A% (equivalent implementation) € & 4 Ukl o

(1) AQ AAUEAN % F7 (o), H(), ..., (0ol 9 A
#FYol HA she oJARF ( H(+),..., t() o EAsR, (i) Vo=,
Vi, Eg (t:(6_;. 6,0~ 1,(6-;,8,p)|p,8)=0.

Aol 6(s2ay): " WAUSE (M, g)o] EAsM shiel 738 HH o7 &
Ase] glo,) =28 TEFEHE, wWEFE 17t HAYUSF (M, 90 S8 FEA
8’ (partial implementation) ©1Ck3L ¥},

Fo: ‘Rl sk olfE ol Y Fojo] g W E ThE #¥Y ol*0)°l
28t glo)*x¥ F 7] WEelth F, Flo] ¥4 & A7t AAVUF
o] #8202 Jed ¢ U 7HeAel EART. thell Felshe fdd sl
£ oleld e & wiA$ch

Mol 7(AAH): WiE 73 17t AAUE (M, 9o dF FEH8E o,
20) =29 FEE o= ZA, glo)+x} E OGE T8 0.& A8 &
om, ‘@AY (full implementation) Bthal gt 4

Mol B(AEN AY): WETFE x=(q,H7t & WA ‘AHA A& (virtual
implementation) ©) ®rhn &tk g8 7w MBETFE x =(q,t)°] A

4) AY g9l TY AAE Yol ME FH} YA 2] FFHER w} B BYE
Zoele F¥e AaEo] W FA Fe AAE FU SpdY0l 8
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of, BE 07 99le) de@d ek |l —o (Dli<e. 1K) —1(Oll<e
olty. & hAAd 7hed WiEA & 2 MiETE xo) ABELGD o] AR FIL
o] Zzte) fBels Arle BE Ao theled golel 24 ol sitke A& 9vl
ek,

0. Y Aeko g oiEst Asgat o4
1. 98 Mefoz tiEs oY
HelQlEse] 3o g AAHSEFEI A5EEYE 718 Mookherjee
and Reichelstein (1992) & 94 Ao gj¢§ A8E & + e $EZUE A

Aetdch. oAl AP EEREI} o RE S a9l e FERUE =89
o 2.

Xo| g(AAElel ek (i) BE 4. /B 4.0 tiEtd {8 ., 008 6.9
2 A ggolm, (i) e ddmakzAdAM Aelg Ko & 94 k7 EA
ol gh(0-, 008 6,9 B Gx Ba PolW, Yol FURYE Feh
3L g} s

gxHa| 1: v 8857t 24 @Y mab22 (single crossing condition) & THE3LL
ikl AetzrAE v, ¥EEF Cle, 0)E AR E Zeth.

ZH: o] 4258 A RY F Aok

Hxxal 2 v T lel HAs A T2y 1 (el PI'R B I 2B
o8 [1 (03 PO’ E71%) & meidizl. P13 Plle 28 488 o P

5) AAEel dxde (i) & 879 et



148 #EMEHHE AlsoH A3

19] 487 e PIe 239 #EAGYE ¢ F 2ok weby P19 33
&2 PO 2R olidelth ¥ w8847t 28 S mA27 (single crossing
condition) & T3l P 1 oA 7& HA AAFo] oz g Zegd, F =22
aYe 2 HHHY HHPE et

max  Eo(B(a(60)~ 2 t{6)

PI: =
a0 b )
st. Eg_ (U'(8.;, 67| 6))20 (1)
Eo (U(8.,,67|6D)2Eq (U'(8-,,6'| 6)) @)
e, 7, le(1,..., s}, €N

max  Eo(B(a(0)— 2. {6)
a-)u(), ..., L)
st. Eg (U(8.,,818))=20 3)

PII:

Eo (U(8.,,8| 6D)=2Ee (U(6_;,67"" | 6D) @
& re{l,....st, VieN

EY: B2& Ha

x| 3 ¥ &85 B G w227 (single crossing condition) & T+l n
Aieko] ZARAE Zetm dizk eld o]z 9l YA wjE 7
(¢(6), €0)E +Y A&goz 58 (cquivalently) BFABE + Urh

4 o2 2ol HYd wE oldxHE Ayshd drh

(0., 0)=CHq;(6-;,0),8)+el0_) )
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t; (0.5, 6D =CHq;(6-;,6D.6)+ )
2, (Chai(6-,, 6,60~ Cilai( -),6/ ")} +ek6.)
& Vo-,ir=1,...,s—1
eX0-)% Ea (c£6-0)=0% delo] §44.0

el g 7ol 2ol (o) Erhe AL FYich
olAl +4 A #U dAHUL HolA tge F AFE el & 3T

(A% 1) »ld, U6, 07 60> U6_;, 6% 8)elch
BzAE 29 (i) #2e des 2y 4 ik
(A2 Drold, UWH.;, 07| 62U, 0! DelHEEE [=r+1Y

w g%).
Bz 29 (i)s e hieR ¥y 4 3in.

2. o N

F e AL8E T ¢ 8 Al dhiel AR 8 TEIA Buiske
71990] Avha &k 19 Y4 e ¢=min{q), g2} 013, At ME A<
Fre S(@) (& $50,5 <elvh Z Aarase EYE A4 R M) 13
20 oja) Atk E=E, AL di2lQd oA e divtE (8 AFPTa 8
2 & ZF FEe dEdd il 27 gded g8 Adehe d B 8L by,
otk ¥ B vl 4 ¢+ HEHOR F IR AH {4, 6 (& 40 FAM

stz A= vol 82 7L 2T old £ HAS FAE e
2,

max v*[ S(min{q,( 8, 8),a,(8, B} — ,(4, &) — t: 8, D)

6) e{6-)=001H ALFHA A Fed& FEAHAM Y AHo s U5 Hie ¢ 5 Uk
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+ U1 =) S(min{q,(8, D), a,( 4, O} —1,(8, )~ t,( 8, 6)]
+ U1 =) S(min{q,( 4, 8),4¢:( 8, &} —1,( 8, 8) — t,(6, O]
+(1= )Y S(min{q,( 8, 6),4:(8, 6)} — £,(8, &) — t, 8, )]

st. Vi, Kt 4, 8)—Bal 8, M +(1—vXt:(6, ) —8al 6, )20 @
Ut 8, 0)—8a{ 8, )+ (1= )t (8, 6) — a8, 6)20 ®)
Ut{ 9, O —Bal 8. 8)+(1—v)t;(8, O —0a(6, 0)
2t 8, 0)—Bal 8, 0)+(1—)(t:(8, 0)—8aL 0, 6) (9)
Wt 8, 0)—8aL 8, )+ (1—v)(t:(8, 6)—8a.8, 6)
2 ({8, B)—6ak 8, D)+ (1~ v)(£:(0, ) — g6, 9) (10)

M @& 4z 49k ¢ #F9 vielglel AU FA3 A Eel:, (9%
(10) & ztz} 08} g 39 talQl 9 RAYa] A Eolrt. £ Ao
B4 oelal Mg 288 DA HeME 2zt Al tisld Theel @7
7 sl gk, od =9 HelE ¢eid bzl Adelol disl YL g
@ @ g2 BAP

F ejle] 25 A&AY W (4, 8)=qxX 4 =g uhElQ] 17 AEHY
W ¢,(0, 8 =q)8 O=q, N 2% BEAL W ¢,(4,0) = g0, H=1),
% g2lel 2% vESAY o ¢,(F, 8) = g6, O=gole s B2AE 29)
&, HANME @& (9 7F FEAlch wehr] diidEel] i o] MR FE
& A T2 EANE ¢ Utk ol EFS dijded Ay ohge
A ZzaPg derh

max 1AS(g) + U1 — X qp) + L1 —1)S(g3) +(1—1)°S(g)
— W U284+ 46, + 463 + (1 — v)(dq, + Ga, + 24 69))
— (1= {vlg + vl +2(1—1) b q)
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ety o2 22 12 2HE deth

S'( g")=24
S(a)=+B+-Y—d6 &, i=1, 2

1—v

S(q)=26+ TZ——KJ 6.
ol AU MBS AAUBRE o) 2@

& 2o taiQivte] AeAY we MAEE ek B8k ¥l g ¢ ¢l
u2 gl6-,6)7F 0,9 A% o= A §5UE 4 5 Uk B2Ae 39 Fi
£ 0|83l 4 Mo g gi5d FEANE 4 e o)AAFE & & U

t{ 8, 6)=0a{ 8, 0)+ A0g( 49, O) +e{ )= 0g+ A0g+ (8
t{6, )=0406, )+ 4644 8, @)+ 6)=a+ 40+ e(6)
t{ 8, 0)=6a(8, 6)+e{8=0q+e(0

t{6,6) =046, 0)+e(6

ved )+ (1— Ve (=0

addel 14 24 B @ el digjdtte] A& dediM F gl B
FollA FUF AiFo] BFArE W vieilEe]l A& o Fel BAlglel B
§ Fe MY de FEE oldAFE Welol drde A M &
g8, 0)=q{6, H=q°1R. (8, 6)=1,(6, HelF ek 7FgEE chgel of

A AgE dE 7 ok

t{8, ) =04q+vd0g+(1— ) 48q
t{ 8, 0) =16, 0)=0q+ vabg+(1—w)d8q
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t(6,8)=0q+vdd g— g

il Ee] Alel REE WAx 2 Badla ojd wel F91& A&d Yitaks
ol MAF& &Y skak oW iRl 7t Azhe] FejoiM mEhe WAIRE
B2 o 58e gE dlde] Bule WAA mel oEdhed, <& E DI

E D Jepd 4 Ut

CGE DM g f3e] dizll 7t ol| vARE Badlriels duide] ek
HAgle] BYF BEE derhe 2Ag € F Aok Wby digilEe] g9 3
dAE 4% Boshe AW olel 4F Busie Ak ¥ dERle 44 ¢
& oth. a3 <E 290 dedEe 49 ANy 68 Hushe Ablo] $
g AgdS & F Uk wepd $2 dged dYPsiias £ 38 A7t
dhy gt EE el sl AMilel Al BAgle]l 48 Hmdhe AL, 189
YA & w HHE -4 iU E & F Utk 2 BEZ oy E FUo| Y3}
A e A48E AAske Aol EAlolth?

oA YEUEL BT vl8o] B2 FEY M 2 £F 6 dY Ba
dhe Ae HA Wrgol Hu B vlde] & $F 64 2 £F g1 39
Bashs 2 HA vhgo] @ 7 & ¢ 7 Atk olEE dAe o] W o
g9l 7} 39 Bmshe #¥o| EAsH, #¥e BAglel 3 fetn Rushe
Roltt, olw] dalQl 7t 6% RuE FEL VolBR vt 69 {EY AHEE
o (1—-wyehe geizich webd digijlEe] 9 Bag she 2459 ARgE
B¥9] 9A (reversal) & ©]-83l vAUEFE HAsME A& Budte 38 S A
A & otk E=F sbed AEEER AR P ¥ee] i prt #4dEo
(diffusc) SATKEL 8kAh olwf TRA dheidl ot 68 Rug &E Tojnz 7}

7) telQlEe] Auel BAglel fka & Euskd (4, 0% (6, 99 A teldge
H89 e 21— (4+ Bgelch a@ie] AAE Epshd 189 Ade T 2i-(4+ e
olth, ¥ 2i—(g+ Mg—{2i—(9+ g =K g~ >0°l3, TE JeliNe & A
ol A 4 = Hee fo] BEE 44 ¢ £ Utk webM diEiglEe] Ateiel A
o] Batm 4 Bashs el AAE dahe AR HUE S99 7¥YL ¢+ Uk
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m;
Y] 8
8 vdg+(1— v) 46q vd6a+ (1— 1) d6q
9 vdfq+(1— 1) dbq vdOg+ (1 —v)dbq
(2> 0 R calel ol ojAlxlo)| e 28
m;
i} 9
8 —vd8 g~ ) —(1— ) 46(g— q) ~(1-1)46(3—9)
6 (1= VK g~ @) va6(q— @)

T AGEERES Yol fae tE FEE HAh o3 4AdE o) 8sd
Fol Qe AREEE XA el BHAYE Ze B9olx oA e

THE AAS] S4RE + A& BY 5 Uk

V. #8 A3}

1. djo|= oiAHUFS 2T

E gelME AARSEEE p7t FA05 deldEd] 384l 7Pgsta, W
olz viAYFS] SAdd Ao s ¥HEN. F8 FYE FHIY $AM o
9 H2YAES EuEAL

2xHal 40 9 A /490 2AAL Y AAYEANM deldse] I F¥S
A ol U ETE (pooling equilibrium) o],

2% e 7¥E RudkA ¥ +Y A 3% orb EGT¥e] oiEa 8
2 oW o Y #¥E Budte FYol olER o) =6] (& r+)<Q

B3R gv §
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ofd tiel]l 7} Atk ANk E €A ¥n 1<kr(s—1ol8n AL ) /o]
W, B2 39 (3919 F8d sk U6, 67| 6D)> U(8-,, 6! 6)°
o mebA Ao RERG @ £¥E Eadhe AL 7Y dEg d¥el E
gtk r+1<7 o9, BEFe 39 (A% 2o g3l vl 2 9 e 79
o] @ # gith wtA alale] KYuT F BAE S3A Buse AE FYol
g 4 9o, 22 BEde) 3o dsld =+ 10t 2, TE $8¢ Roske
HA Aego] gichd, 2AL 2Kle] FEET & TdAE S Easke Aol
add ¢/ REo] R 4P L s 677 & Bude f¥o] 6/3 6710l
ot webd EFEC Hug gMde 4/ Al fYRY & dAE &
A Basjof gtk gt r+l=so|W g7} THE REE Haske AL HA
g0l € S girh A io £ 6,79 gelA 68 s goh weld 24
#¥o] Flmg meo] "k gk, 4 1<s0H, gielM e} o] EdTHEe] HA
7] feiME 6/1 0] 0/ Ba¥ b gl olsh Zo] AMEH s
F8e] 491 7t F3(finite) FFEE AF EFATEC] E FH 13 o] "t

Hol 7(He &) a0, 00, + &Y T (deception function) B+ 8k, 8)
a=(ay,...,a)°lth %8 e (®))=p{r] a(0)=0)2 gl ol

a( e &Y B Ex il A o7t FoHE o dElYdse] 68 2
1% FEE LYY

2xHe| 5t Wo 17‘ #9 LA HQ iR 73 (g(), K6))E - Mo gE
317 (equivalently) F-E-A88 4 2§ of, 28{g wFHYEANN el Ee] 3
F8g HaslA] %}' ol W4l 38 o7} AvhE £ 798 (pooling equilibrium)

ot}
) 49 el Ado] e HEHES ’.‘Jﬂ?:l% Folglet, &, EF AuE nER] g1 ¢

& Agutg qaigck  Jackson (1991) & “olE{ ¥ A} gho] ’é"’g FHEA Aol glm
aka gich

9) p{rlo(D=6)=pa"(6)e]th
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Z9: A9 F¥e LA ge volz 4l 28 ot E4E %0l oldEta &
2k oe FE #9E Eadhe d¥el ohEE od di#d ot ERiE
o 6))= 6] (&, r=helch oid glelA gio] HH whgolch Wty o o O
e Y ¥ oljE3 ¥ o oheo] AYPEch

E(U(6_,,6'1 6D | pla” {(8-)}=E{U(6_;,6;| 6)) | a=}(8-)} V6.
ol theel AMlE grelgrh

A" le@l Wk U6, 6/ a)=U(8..,, 67| 8Delch,

AHAIE &R & 1<{r<s— 10183 B8R Y, ExFe 39 (s 1)
daldd BE gl taled UG-, 671 D> U'(6-;, 601 6D°lck. wakx »> 19l
A% gt} vddes Hagel 39 (A% 9 Ad3d Dr+1Y9 = ¢
2 BY 5 Utk "etX /= r+ 100t} o]} o] WA [ 57} {{tst
o EFAFEY Fu gleng 2ee] "o

zo: EYAEe 2P Wolx U4 FRANE FE §2E asA g 7
Fox LYY F80l U HELTE ARBELES UES 44 2 £ Aok

A GERFE7 A4 B9 7 $ol= Mookherjee and Reichelstein (1992) o) €]
3 ohge HE 1§ derh

2| 1(Mookherjee and Reichelstein(1992)): ti2lfle] 47} 2 o]l ZAlel
A ool 7HE ok (i) AREERE prl FR1T diEd(® o FEA 4
(common knowledge) ot} (i) ¥1&%7t @l ndzd g W&} (i) A4k
Zo] g2A& zterh ol Wel2 2l YAHR WiE 73 x(6,p)x Y W
o S FEAYE + doh
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AR EEEF7E 4 E¥2Q 7% Mookherjee and Reichelstein (1992) & #jo]=
£ AAHQ HiE FIE $EAHCE UFEsH destes Ao B 99
A% 7Y8 M = JeE AHEc. a2¥8d 28 ol Az 5T
AN ZAHE RE ¥ AT FYECNA ol AFH WAt g9 A
¢ W} dAdhe $ERUE BAE 10 29 Fele it BXE T A
Wolz 4] dE/ideR X4 + e FERYUE BATH.

Hal 2: theile] 71 29 o4}l AR ohee] ZHE @k (1) AREE
B prb A3 g2l (&) o FFA4] (common knowledge) @1tk (i) ¥]-&34
7} 733 @d a2 (single crossing condition) & RHEFCE (i) A4l gz
4E& et ojf  FIE&  Hlojlx R dAAH W€
(8,0 =1(q(6,p), K6, ))& Wel2 i FFNFLR thEsiA &dddd &
pii=

BY: 334w 30 25l Wio]2 /U AAAQ iR A (0)F +H A"
2 58 (equivalently) (181} 38) A8 4 ik Hel4d o1& (¢(6), K 6)
gta &zl oo 22 WAYEE a8 20 Z digl]l g o tistd g
AR B M OE Felwch

M= M{x M)
&, Mi=6;
M= w Lo
W§={ w: O_~R"| T wdf_)=0VY6_€6._, gip(a,u,v)w,(e-,-)w}

zt e}l i m'=(mi, m))E Hagch

100 258 o8¢ o 24 A#or {KUsHA (uniquely) HBBT Fejgch

11) Yutdlez 4dgolgolN Y2l& FHe WHe by Ak o F dwAQ e oA
UE(Ee A & #elg ¥, 2 w7 Eo] Felel 7E vEste it 49
T2 HolEx Aolr), olo thfl AME =2l Palivey (2000) & R}



wol= viALE WiTol ¥ #1357

my £ 7 O dEldEdA AXshe 289 R ojEshe o|HAFE £
€ 0€ Ble A o shhg AdEshe Ao ol ol A Fe] FF3okd 2
e T¥ s e deldee] 2% A4E 4%E 2okl 219 71 o]
o] &7 A sofdithe Fojth

Had we 3P glm) & oS 2ok

m'=(0;0) ViolH, g(m)=(6)

a8A god, glm)=x()+(0,w) & i= min{keN| ms+0}<
Aol AAUZANN m'=(6,0) Vol F4E dolz U+l F8YE Bolx, &
P& F gAR oo, A 1M m'=(6;,0) Vi 7} o]z W4 7Y

A& Btk 2 2dME wiol2 U4 TEel daxdE 7Ea wA 1M T
g Ao] olgig A& VHEe FAF Holz W4 LS B

WA D (6,00 Virk Wlolz W ol

gelel 7 olgel] mi0& HneTE Wl 2Ag 3o stomz
Tp(6-)wf6_)<00Ith A 0B HIEE ARG Al meby 0F
Bshe Aol A wkgoltk. i} oldslel gelN g% Hugthd 8 1
T8k ol $49 Fo|nz o Fold 4 giok

A 2) mi=(0,0)VieNesge] Tt wolz Y FHL §18S F B
Lro] BAk

(1) #lo]l= W4l FHAM mi=0 Violth

FYo)A oW ALH(B) ©] mi+0& RuFPTn sz tUSe] #PE B



158 #RiESERT A0 A3 %

e FRAG oolN H5E &9 Y48 o '0n Ak wE mie0E P
HeldE o 7ME e WEs 2 gl b Rag Rolek, oo 3o &
Wi dge:

;‘_1’(“:} (0-DwL6-,)>0
T o(a=}(0-)wl 6. )<0

;;.D(a:} (8- NwLb-,)=0

A AR ANE k(@ k1) E FRToIH = B8-S F742 F U,
wep Folehe Aol weo] Hrk

F A Aeole k(2 KD E FRFLEN jE B F7MIE 3o
mepd méo] Hrh

A A Asole theel BeEZ el B 4 stk

A% D KO-)=peZ}(6-))2 3%, ole g gelgnh:
F0(6-)wl6-)=Fp(a}(6-Nwf6-)=0°]ch

O mi#00lBR Wl UL FFAAC Wt ol B Felgth
F0(6-)w (6001 wehy Rzoln,

(A% 2 p(6-)#paZ}(6_))2 87} ol Thee] 21¢ BHEsE (4. )

g 32 %+ 9

ﬁv-_-'p( 8- wl6-,)<0,
20(az} (60K 6. )>0.

ageg e owddd 08 Bugead LS 27 4 ok wEk
Bolth
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() #olz W4 TN of 6) = 6ol

ofd iglgl 7} AAE Bude ez g #8E€ o=(0y,..., 0.) k3L 8
2 &, oW i 6,7F EAslel 19 7Y AEe| (0,004 W, o8] = 6i(&,
refolth ol KA 6 sl wlo|= W4 78 o0& EATE Eh 2
Aol AMAEEETE E0E02R2 palj(0-,0)#p(0- )tk WA ojd i)
o b e UEIRE w(6.)F A€ F Ut

gp(a_j)w,-w_,-xo
2p(aZ}(0-))wf6-)>0
adeg e oldditt meld Reeld

Mookherjee and Reichelstein(1992) o] 25} ALEXE 716k 3% 38 2
o] Z228F°] A4 (direct) WHAUFAM 2 +-9 AFo R dF3A Sxddshe
FE2AYE ¢ & vk ze olibERe] el B 29 2UEC] F5H
Hele AMAEe] dAjelM B 4 %ol Y WMAUSAN 4 deg dHhde
B A4 & itk add delclEd fEUE Eadte AH dAUEE
o} WlA)R] B2HE e 1 AU EE = diolz U4 dEides &
AR ¢ ULE Bk o|9} @A Palfrey$} Srivastava (1993) & A 2¢]
AU EE o] &l AHBERE T/ FFAARA A5 wolz /2 YAHA uie
A& deldEe] AAE 28 v 48E 739 £330 4 44 f¥E9 &
¥9} k24 ke WY #A 490" (No Consistent Deception Condition) ©] 358
o SRAPE ¢ S Bk add Fe 2 AREEEEI) v 8
£& $F3A) griegte HibEo] o9 a4, wlela /<l UXA wEFAE
Hlol= W4 #E8MNIeE e 48T £ A Bt

2. XA (full implementation)

AFEEEET}E p2 Fo1A Ux T8 diEidEe] #38E 6.7 Rudna &
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2 olwf gl ot fr¥el 6, oln AHBEEXI} pE JEEHUE W RBE
f;e Basta Al wiEel o] §ElE AMEER T} 53} At ojd i 9
&S e o) veinh

(fi(a*i' ,Dinﬁ‘ 6£)¢f,‘(j6.-i, ai: @”Cf(ai(e'ﬁin é\h ﬁ)!ai)

olwf WjEFA & dAlelM & AAY AN GERRE RS & 7 3k 29
b Flo] APHGEEXE poll ol @A RIete 7P APHGERE 3Tl
sl gel 29 7P EE UEE W wolz /< LXA WE 7 «(6,0)€ the
o ZE AUEeR $Y dHer Yestd FEEYE 7 3UEE ¢+ 3
12AA tiEllEe] A8 &S EndtAl @}, ol RE tieid&del geivt
Qe ¥ 2GA R Ak wek fFelr) ol FoAA 4 S tEidEdA &Y
& FA. 2dAlME FUL feld AMEE poll sl x(6,0)E Y
Ago g t5alA dygshs viE 73 x( - )E delAEdA 4PPchn FFP
ot aEa dejlEe AMlel £8E HBAR Hadth o2 vAYSIME
RE delEe] IAE ARSEREE Hadhe Ar FYHAT, 28] shvel
dAE AN ARG EEEE Bushe Ax TY0| Aok mepy FUo] A& E
E¥ol tisle &2 Rehe o ofd 21 glefr] o] ol @ U fv
TEE AAs D WETAE vol2 Ui+ FR/NEL2 dFsA |1y + 3l
EAE AEEE Ao Fadit

el 3: delAdEY 71 38 ol AAlGM oEE A (1) FRI2 4
e AIEEEE pE 9A K3, aA0] 4tso] (diffuse) AT, HFEC] H
e 7P APRGEET] U £ Y PE €2 300 &L () ¥EdsT
7 & 12} 23 (single crossing condition) & W&3T Ateke] a2 g e
th ojuf FAL o]z £ LXAN Wi (8, )= (a(4, ), H6,p)E Wlo|Z
W4 #3og tigsd ¢xddsd & Sl
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FY 2237 39 23l Hojz ¢ YAAYL M HH »(6)€ +Y AHe
2 S8 (cquivalently) FEHHT & 3Uch. WeZ <|€ (¢(6), K0)% 8
AL oolw g% e WAUE (M, 98 2L

& AUEANN deJEL T2 02 (sequentially) F TAE o] WA
€ Eagch

194 2UE() e 4 ARG EEZ (mieM) & FA4A Bastzn o
2ae FMErch

2%l ol ¥ ARE A& Fol FAdA Aol /Y (mpeM) I mieMiE
2agch mie 7} 08 deldEdA Arshe 289 fYd 9Fse olWA
HE v 0% 2 A 3o 38 d¥sks et olnf o d Aol 353
obd 2L TY 47 g dEldlEe] BF JAE 4% Badniy 2l
71t o]l $57} HA djof gk Roloh, whebA Zh il i o diske] wiAl
A 2 Me 23 2o] Feddh

M= M} x Myx Mj°) 1L,
M= P,
M;=0,
My= w0, |74 W g3 gk
vz——:{ w: O ~R'| B wl0 )=0V0 €0, ;;,’p‘(aﬂ)w,(e_,-xo}
2 w(f-)=(w, (+),...,w * N°lT,
p(6-)€ Holz (n-1) e theldlEe] of del FUS AL ES Had
AL Aok 33, 24 @ Afele il thel Bad 2aR &

BY 2 dolg Ag AMEE 4 gloh

oi(t=1,2) & 2 9] QAN Aol s, olwf el o} M
12AlM e A o3} 2RAelNe) A oje] ¥ (d]. o) R BAET ]
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(t=1,2) & thgol #718he vie}h Zo] HAl(history) o o} E3h= Froltt. 12
: @; X P-Miola, dh: oyx@;x P~ MixMiolch,

Zt 2l 7t m'=(m], my, m3) & BT & w, o] Bae) wE Any

& g(m)& th3 rh
ARl BF ME oReat g@ol DY, DF, DP,D'E REgEAL 1
D'={m| mi=mj, mi=0,VijeN }olq, glm)=x(my, m)E Fulgch

D*={m| mi=m}, m}=m} Vi, k), mi=0Vij°lF,

g(m) = x(my, m)) & Fris)Ech.

DP={m| 3k s.t. mi=0}olq, mi=0%) A& R el (B® FoIN 7}
% 2e Mg e gl 7 Fske mish ot FAsRe AREE miol
wet g(m) = x(my, m)+ (0, my(my ))& Bojahrh.

D'={m| meD'UDPUDYE 71} 2 Ao del]l j7h F43he AF
B8 midl Wt g(m)=x(my, m))& HujsiEcl,

NAGEo] p ARE T Yol wolz 4 AFHE m= (01, 0y) = 0°] F°]
e o ol2g Aol 58 Badlold 6.7t Jeid BE plal}(6-))2
o3 Zth

HaZlO-N=p({r_;1 my (r_;,0)=6_}))

ol& g HHUF] FolAE W A€ AAYEe] pkn B W «(6,0)E HWY
& e AE Holxh FHL 194 m'=(p, 6,00 VieN 7t wolZ W4g
P& Holx, 2vtAllA diellEo] od & wAAlE e AL dloj=
#Ag¥ol 2 F 8T HYezn A "ok

12) olle] wolold B AFe] flE & &9 E5s AR g A A=
""“r"“a‘(pure action) €4] ﬁi}O]c}
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94 1) mi=(p, 6,0) VieN7} Wolz U4 F8YE Holzk

2 @AM e= (6, p)7F ARHEUTT 3L m'=(p, 6,,0) Vi+jeNd
w jo HA e m'=(p, 6,008 Bidhe A9 Holxh oW niglgl A
gol| A olgBlgth stat mi#08 Ran¥vin &=k i3, 7F 1 SAlelA
End AAAEES giolet shah B, 2 BAM Bug f8e mi(4, )
gzl o] o thelEe] MAA me Dol &ata o Aluf o] AREEE AR
#gE& tE Uedse] Rag polch 1 HR, UL (., mi( ), m))E
Aggc, 28 oF mi=0e WY 20 2FZAACKIEE Lo 21E T
FAF)e o|AAEE Ao gt 15

0> 22(8-pwk6-)) (11)

TR 2(-)E #A AAH|BR T Heo] JHB:

T o6-)ULH((6-;,6,8),6)
2 X0 )ULA(O-;, m}(61,61)),9). 6)

an = a2) oA Agel 2dANM o= (6,008 2ng el el jo a8
& e A2 AIRE wo] 450 AatE A4S ¢ 4 Uk wekd 28AA
a=(60,,008 ¥ushe zlo] HA whgolrh,

DA 2) mi=(p,6,0) VieN ole] t}& Hol= U4 #8L 28-S 394
WHro] Helzh

14) di2lQl 7t o8 AHBES 2ag & ey ol wEd 4%E A denh
15) & diglslge] 2% I4& Radchs AMld] frejsteiol @t
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) 2E dolz WH FYENM mi=0 Vi otk

e 29 1) 2L PEo R S €rt

2) Hlol= W4 FElM mi(8;,0)=0; Vi a6 °lth18

AR i, gy, 67t A mi(6],0) = 0/(&, DA WelZ U4 BY m'
7t deka dhal ol mty EATEYE Eolxl FHTYC] oiet: AL §
9 o2 x(6,p) VPt AYHEE thgo] L

U( 9.6, 51 6D2U(89.,,6.016DVp B,
(&, B5E [=r+19 W7 Ay,
metd  pGOE Al s AAHEEER da, OE diElEl]
A8 RS sl fEd ZAF APHSEEEY pa}(0-)E YR
& Tald thgel $AZE et
E{U(8-,, 60/, G0 1 6D | pla=}( - N}2E{U(H-,, 6 56 | 6D | plaZ}( - )}

asBg rtlo] oked, 9o BAL 2 REEE YRR mi(6], )
= g;0] Wjo]2 W4 F¥olehedl Zeo] ek wakX /= r+10]th ol m'7}
o] ol HElME r+ 10 G R € Baslor drt. BxAe] 59 53
dlxe} go] A 57} RESEE o] FRECh wEbM wolz2 Uy 28 m'e
g447gol drt. add 7bsd AMSEEZE BAUHCIER paTj(6-))*
p6-peltk aeEz ojd gl 7t vhe-& UEdhe wi(d- )8 e 5 U

;:IWj(H—j)P(ﬁ—j)(O

T wd0-)p(a=}(8-2)>0

16) o, & OAclMel o] ‘1 el ox g gailgs) ARgg Hejolr).
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wetr e olddtm, d¥olehed Rae] "

3) 2E Hol= U4 FYAM (-1)'F olde e sl o =p otk
232 g o]z Ul4] #Elol slrka &ah &, 19AA 29 o]ate] digldl
Bo] AANE AHAEES Basle Aol 1), 2) o] ] RE wo]lz2 Wi o
e (-,6,008 YelE et wEhA 29 ojde] AR ARNEEREE 1
e 2% old tigldl 7t vhe-g wEdle wl6-)E & 7 Uk

ol

;w,‘( 6-,)p°(6-,)<0
gwj(a-j)p(e_j»o

aHBE jE olgEl mi#0E Eigch wekd Reelh &4 1) 9
291, 2, M BE Hed wolz U FF ool e glae) =
x(e) VesEYE € F Ut

o]} B3l Duggan(1998) &= F<lo] el Ee] ALHHEREE 22 B¢
e xpdel wMiETFH g oo 2 vief] e e 43 dYgd 5
USE BAh 17 e delQge] ERHEE AHeE A H8Sta APHYEE
By} fEsiche Aee F4 @ oA BEme Fy 3Ro uuiss Ans
Az ot a2 A 39Me 19 dfshs e Ade] wiEqtd o ARE
SAAPE 5 UE FEZA S Aodrh oA B e 38 Yikge] Zdz
AE e A 434 Aol rFede EQoh

17) 443 48] 7ise o, MEFH Tl H4H UZe WA Y3 oW A& 9
9] o} M cko @ uhr AR A WeE A3 7P5Eo} (exactly implementable) 2 $v}. o]
21k Aeolo] o8P Duggan (1998) 3 th&2) 38ke] A= e Agd g 3ol
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3. AEX d#(virtual implementation)

HzAE 300M Holz #<1 dAH MiE THE ¥ Aoz desid 7&
AT & U5 B 2¥ld 2aAe] oM ol dAEE 43T o tlEc]
g oA B4 ARlel §8E ashe Aol AdE #8E Euste A% FUG E
&8 FA Ak ol o|dA|Fe] PR BE dyPe] WY & UA vk
whetx o]2j g | ofF A& glele] ol AAFE F7tR AFdle dEjdEe] Jdd
Y& Hashe Aol e 49 Adefo] HA & AT Fol wiEtA & 44
Hog AgY 4 vk vgel Exge 6& 230 7hed 2UE HAEH.

gxHal 6 ¥ &5t A D ma2H (single crossing condition) € W3
Aol ZaRAE Zeda Al ojd #lelz #<91 dAHA wWiE w3
(¢(6), KO))& HABAHoR g 99 dHe g 4898 + U

z9: Bx3e 39 o|HAFE thid 2ol H@sial ojw gieldl & A9
oh. e v Al {3E F 94 B4 Budhe AeelT I4E Badhe
s 2L B8-S 93 E ARE £¥e Rad o AL Badte AEY
AL A4S derh e deklee] f¥9 JAH 7t ABERRES A
o] AEHFelER e A SO tElA HagE e 4 Uk

S={UN0-;, 60,0 6., p)—U(6-;,8,p|0.,0),Vr,l=r+1,V1}

olmj Hagt& ekt o|BTh AL doe] >0 it Tty o|WAEE
A7 gt

r=sd W (0.;,60,0)= t{0-;, 6} 0)
resd W t0.,, 00,0 = t{0_,,6],D)+¢&lr

olalg ol WA FE AR WA Bushe o] A KYE & 9A B
Hste ANTHEe LES FE AE 44 € 4 Aok =@ OE 99 ¥ §
o U ANEE oW % R5EZ AYHE ¢ + Uk UAM DSl
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AdE #8E Hashs o] 2¥ $4 Ago] ®o,

2| 4: w2 47127 oldolgtn Al a#n vhe-& AR (i) A
BEEE p7t B (diffuse) ULk (i) B1EEFTE B8 S a2 (single
crossing condition) & TEHPTL. (i) AAFe] FERAg & Zheth ol wiE 73
x(0,p)=(q( - ), K- ) AET E T2 (6,9 =(g( +), K - NE &A u]
o|Z 7Y (perfect Bayesian equilibrium) 7N'go 2 ddzxecg A8 4+ ).

59 ¥ Ze dAYEES a2k

AY-e oS3 o] £33 2 2 (sequentially) F ©AE R sigc)

1RA: (G, i+ 19 dellEzte] Aol AgEn), ol i=gnold i+1=1
oltk. dlglQl s ARl TP E T4 BEAY Pl s 948 FRAdA 21
8ta 1 Byt FURETh E 18 2 GAl) x(my, my) & ARk Fefgid,

2 A olE FEE 4 Fo (i+DE FUNA ARe /¥
(mi T 'eM T F mitleM{T & v1BAE HoldTh miTle i+19] 49 A}
ALE oo FPthe ov|2 ‘0’8 Bl A e 9 Bad Beg A7E
the grla i+13 FAAely #3839 Bao &k o)A AFE AXshe R
ol shE d™she lolch ol olH A Fo] F&sobd 2UE thEH o] 4
7b ARle) RAE AR S EE BasE i+19 7ujolee] &4 HES dof @
the AHolth

Wi ={wir1: 0, = RIV8;, lwi (8)<M, Zwi (0)p(0)<0}E =
male =HIL

© Me FRAYEY

{1 U(6-:.6:,0)6:,0)~U(6-:,6, 5] 6,01 ,Vp, 5,5, 0} gk &,
o ANE AHHEGEEEE E1E o €€ 4 e o|EEG A 4F 3

ole thElQl i+1e] BMEE AZIskd, diEl]l i 2 YAl =23E o o4
7350l vlgte] Vi) A Bha FRle] EalE A& & URE FEI & Mo HF

& Raale ol
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dubdE ¢A 2 tizilel 71 28 B¥ i=19 A dig) dsEA)
F HAZ vre] dialgl 10] el 29 A= #Aglc]l AdE Ragce RAE
Holz,

(&A1) D mi=0014, dleidl 12 A4 Badhe 3lo] 2 3¢ Aol
2 84 349 #9E Radve A2 At

2 mi=001d, Wl 12 zle] f¥e] Bael #AYe] Mo W3S YER
A& Badhe Aol e $Y AHo|ng JdE #¥L B,

(A 2) (@A 1) oA tizi]l 29 Ead BAglo] tieldl 12 Al AddE &
& Badce g E4d. a¥d di2idd 2% ol €3 g, H2ld 12 2
e AR v} mEkA dizf]l 12 ARle] e ¥4 EXE Bashd dizld
27} B9jstn, 2% god digel 27t WeE A7l ARle dE ME I
T AMLE €3 3ok a%id M2 o AXE AMREEREE BN dE o
EET 3288 A5 9 12 4 £EE Budhke RAo| A Ago] g

£ Fele el EgAEE A e 4HEE 44 ¢ 7 it
ols} ##3le] Brusco(1998) ¥ AMAEE EM3HAN ¢4 HHAUEE 44
3led ¢hd wjo]& 7 (perfect Bayesian equilibrium) 7R 2.2 3l IHE ¢4
AP F UL 2Pk et 19 L Fo] AHYEETE FEAHL
2 zhetin 7S AHelx £ A7e Aolzt vk adlm 189A¢lA dielQlEe]
&UE 2EXE MR HAFE 5 A # A2 2nst 2ot 19«4 dele
o] Auite] ol tha o] & Al7Ishe el 2EAR Alfde] drtn %
2 e 79w 19404 Algde] BrvhAl gtk HolA Aol7t vk 53] Fe
48k €2 a9 wWFAUSdMe d48kx] g T8l AVIA &4 87 3 o
gQlEo] A Hekg 2 ¢A AHURE AT AL vAUSY qEHE F
A7 18

18) & wetolx Fel 2, 3¢ MAUFERT H3tA] e ool HA AHE 34A] G=F v
& AR v HEAGE et
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V.2 &

+ d7dM e A v diEkle] e A volz WAUFE xRl Al S
THEATE Mookherjee and Rechelstein (1992) € AMHEEE¥7} F913) tz]Qle]
TEAIHOII AR Aol wlo]2 {2 LA w7 E (%) Y HAgo
2 OEsA A9¥ 4 e 48 - FE2AE sopdth. a3y 289 vAHUS
o 8L Y5k vk & ¥ Ao dEsA Ay u FQlo] R o
v #8€ 9& & Utk a9 E Mookherjee and Reichelstein (1992) 2] 2%
& AHEEERL RS 52 Sl 29 Age s uiFd dge
e 7pol B4 a8 2a Fklo] 48R %e #Y0] EAlsle A S A8 £
Hoh olw Flo] WA We d¥-& AAsd dabe Avel BT AL u
olz U4l FHMNELE 4T & e FEFUE Heoh 23d Sy
o] ¥R oXHEF e A9t A4E¥S A SR 2% Aol WRYE B
ok ¥ 7[E wlol= wAYFL sHE-E f8lele] Felo] HelE AIHNEE
X @ 38T 2)2o] gl A 99 BAE R}, olwolx tigllEe] &4
Agehg AMRTH FRlo] Apde] AR wolz 7% Ades 48% 5 e
FEZAE ANAE tgo] 1A 284 MAUEE =8 digldEel &
FAHE AN it 1 &4 oz 7Y Adeg A AnE A
P& & AL Bk

1. Brusco, S., “Unique Implementation of the Full' Surplus Extraction Outcome in
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A Study on Bayesian Mechanism Implementation

Bong-Ju Kim*

Abstract

This study deals with mechanism design problems in principal/multi-agent
environments. In the case that a continuous prior distribution is a common
knowledge among principal and agents,  Mookherjee and Reichelstein (1992) derive
necessary and sufficient conditions under which a Bayesian incentive compatible
allocation rule can be cquivalently implemented in (weakly) dominant strategies.
However, it is not assured that the equilibrium is unique. We present an example
that a direct mechanism cquivalently implemented in dominant strategies can vield an
undesirable equilibrium under the assumption of discrete prior distribution. Next, we
show that the multiple equilibrium problem can be eliminated if we adopt a
mechanism which let cach agent report his own environment and challenge other
agents reports. The above mechanism presupposes a principal's common knowledge
of agents’ beliefs. However we can show that if agents are allowed to use pure
strategies, a principal can be fully implementable her second best outcome in
Bayesian equilibrium without her exact knowledge of agents’ prior distributions.
Moreover, even if agents are allowed to use mixed strategies, a principal can be
virtually implementable her second best outcome in a perfect Bayesian equilibrium.

Key Words: Bayesian impiementation, full implementation, virtual implementation
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