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Technological Gap and Intra-Industry Trade

Kwan-Ho Kim*

Abstract

This paper presents a simple two country inter- and intra-industry trade model
based on the Armington hypothesis in the Ricardian framework. The technological
gap between two countries is focused as a determinant of the pattern of trade and
the intra-industry trade share. It shows that the intra-industry trade share is larger -
as the two countries are more similar in technological levels as well as sizes. So, it
provides a theoretical explanation for the linkage between the expansion of
intra-industry trade and the productivity convergence among developed countries.
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