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Wb Ry HEE  BEel By

BRI - BRE

ERZER | 2 dvc RN Aoi CiAclEolM Mol ciy| MEYH|BO! SMH|g
8 TZH HEATYRHE 0183101 FHSI AUch HT/IX| 84| gol 2
B ATE HoFH ol oESAHL BYE ClAciER0IM AP|okE By
SR qoigct oleke el Z7IAMI R oluzt THY|T BEoR MHS0
Cist 73 HeXP|s|H28E 0|88 Cecchetti and Rich(1999)& #]4u|
B2 FYXZ 1~108 HABIT ct ol2{gt #jMu|ge] 37| thx2 J|EH
7ot fEste Zolx|gh 18R aMu|ge] FHxPt ¥l w2t IH galx|
€ Mo sldo|g FYx2| HATI} o e MEe FHASE xNsD ot
2 g7e| BMHEnME Cecchetti and Rich(1999)2] 27242t £ UI=E 0|1
Uk AW, sh= slMulge| 271 4.6~542 O 720t #ARHo| Alnglol
obFgoldct. B4, BETE 2UYME BB 90% A=Tl0| H(0)8 EESL
I UX| glot & ATl MH|E FHRE= Mudo] 52 HoE WML

WA FA: MMHR, CALBYOIM, T HEALFHRY
LN BHIR FHER: ES

* A7 Eta AA LY Bad, e-mail: jwkim@sogang. ac. kr
* EEels 2AHRYE B, e-mail: yksohn@korcham. net
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25¢ U 371 A @0 AEHolHE JAske Tl
Eol A (disinflation) FHo)] B T4lE T2 ot Uukd s 2w, 37
ol 2A 2 59 AFeo|de AFNEFe £F d) F& 34 4FE
F7HE ootk 1 ey, @rid oz daiE ol Fao] A A 1AAE
71A ¢ AAH o2 E Feol €k AT AR gl wEd, Aol 4
o A F=E AR Ao FHAYMAES TSl B A7
o ¥ @rHlge] T FHE BT 7RIS 0} gtk BE, ol Y2QEHolHe)
¥ &3} oo A% AYF S o Egt

2 A7) 53 & d77Ael slol dadEH oA HAe] T 2 F sl
7] AtEe) 8, & 3] AP 8 (sacrifice ratio) & FZ2EYP & o8l FHE= Ao]
o HAElEC)H QB RS YTHoR 1% IUE 22 o Zy=e 44
GDPel 34 &4 E 9ui§ict. 2

A &) F71o gt £4A A7 19708 ERE ojFoixn Utk Y
2302 RE AU EE FHT Okun(1978) & vi=el SAulgo] HFHow
10018kn F33tn 9low, HFAH 2oy WEIRI|HHA (reduced-form vector
autoregression) 2.8 & o] 8% Gordon and King(1982) & u]3+e] 3|Aju]go] 0~8
olgtx FAsIct. 1980 dch vt vlEe] B § t]AdE H ol A7) (episode) I
€ HEELE Mol 279 YHE E&F Mankiw(1991) & IJAH| &9 FYX =2
2.8& AABIL glch EF, 1969~19839 Ftel tiFg a9 Eg o)l AlvlE
o2 & Ball(1994) & v|F9] gAulgo] 1.8~3.48m FF&n Uch
Ball (1994) 9] ¥ &% olojyo} 1979~1988d F<2He ¥4 & Schelde-Andersen
(1992) 7 1960~1993d& ¥4 22 4& Boschen and Weise(2001) & 24zt
nste] s|Agu]go] 1,49 6. 28k ¥ 3 QUth

1) olel #3ME Barro(1996) 9 Feldstein (1999) & 3=,

2) 4AGDPY 42 A GDPY HEEZ ZdEch Pulge oA E oo dsibe
Abel and Bernanke (1998, p.476) & #Z. @, Filrado (1998) & ©]2i¥ A &L 4
A A v &-& AY AtEA RIng galEdeld P A v E-E Hay
7tk Aeolgtn A Astx it

3) o] Al7l& 1982~1985 2.8 BH (P, Volcker) 8 tj2Q1Ego|M Alrlelx],
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FH, B Aol tig T 71EATE Y - 481993 & ity o
WA 2y oEsl =9 A &o] 0,983 F48t Uk v "HA
Tl A 2HFE(1996) 2 1980dH) o] %ol FAH &L 2.8~5. 4002
U}, 1980 ddh o]FolE 3Ajulgo] 0.8~1.98 IA Wolhivia Husn it

o8} o] A& Ar]o M Be FAlE] ok Fx JHUAE
Holx glAR, HAaF F 7] WA 7|EATES A vIET Aok A
A, Okun (1978) 1Y} Gordon and King(1982) A &8 ¥ ZAsn Ue
ZNEQATEL Y SEF A Hstel HAH FYREE A2 FRIA] B3}
3 gtk ol2jd FAlE Cecchetti(1994) 9] AAME F2EEo & B3l
A" ¢ Utk 71EAFY ® & Ao 2e BEIIS MAPEANE E &
ek fzQlEg el A7 BAUde R 3 Ball (1994) F¢] 71&A 7 i)
Cecchetti (1994) & AHH o2 3371& A9l HAn &L 3 E ZET A
7t g5 AAsta ok

9] & 71A EAHS ddsteie J29 A=+ Cecchetti and Rich (1999) o
ofsf o] FojAtt. 1959~1997'd B¢t I €718 AEE AMEF 15 THR
F22 WE|x}7] 3] 9 (structural vector autoregression: SVAR) 2.8 -& o] 83l 3|4
H)-go] 32F FHXE A8t Ut} Cecchetti and Rich (1999) &= A& %3 <
Eeold oz PAHE 285 ¥ old ojxgo] KA 34 BE elw 3
7] F7HE 485 REE BAsidled, FAHEe] FPAE 1~10€ AAlEn
ek oled ENFATE gi7f 71EATE FiEhe AolAlgl, 1&L AN &
FRX7L RYd we} A depe A e FHX Y FEt vl¢ 2
e BAHoR Astn ). B3], 15 BHIZE (Monte Carlo) EJAHE
23 A2 TE FEI N E FFHR Y BEEE A A ZE BF
A AN FHA S 90% AE 7ol 40 € Tk vk Exdta ok

Cecchetti and Rich(1999) 8] Wi &€ d=AtEe 2 E3t1 sle & A7l &
2l 289 SVARREFC] B3¢ AIAEARE Tt AHEsta vhe AR
of FE3 gtk FAECHAE, EFFF AFE Alele] FAE (cointegration)
7FsAd & gt 724 e A<= (structural vector error-correction: SVEC) &2
e ©ed A SVAREE R o] 2dd Whgeloh 4 Cecchetti and Rich (1999)
o SVAREFoh= tilZzH o2 B 7o SVECRE o3hd, &= sgujde] 4
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7)1E 4.6~5.43 11 277 BARY dugle] Aok £, BE 23
A 90% Ad=F3Iel G (0) & X8k A ot B AR R o] FHPo] &
& AeE Yehyrh

B =8 7L oed Aok AlIEL g eE Fsket oj8HL e
@ AHE SVAREHE R Avlstn B A7) e SVECRE & 4%
ata glck. @92 ¢ FAE 3PS YT F, SVECRIE B I3 e
& FH31a e AFENETdE Al sodnt £ d7elA fele 4
REE 3UFS 485 f SR BREUA 4N e F5n slen,H 4
9] B8Y F2 BAA fede AE1E B8 ATED sid. rRMeR A
VAL & A7 =9& viztsta it

=
+9

I E
1. ¢k XM SVAR(structural vector autoregression) 2§

G AR 7F2F PERPIA (SVAR REE o] 83l v&E AT
Cecchetti and Rich(1999) 9] ¥ &2 2¥s R¥E Filo 714 1HstA ols)
g 4 gtk 252 43FGDPe QIEdeldoR FAE WS BEE P
35833 E A3t 4T FH JAuEE AdERed, ¥ 2¥L o
7}

4) FHE A%E ol&3he SVEC R¥ = A8E THE 3 Pel vFH & A7 AX=2
1=

5) SVECEHeA tj21&deold FAFHe A3z Uta SVAREH A9} nplyix 2 4
Z9) A7 AE. oA FANE EB3Y] Atk B AFelA fele ooz B
H2YE ogsiA nsigch. EMRELE 712822 Cecchetti and Rich (1999) 7t <] &%
HEEd A% Yded, ¥ w=ioA 42AGDPs JEeo|dtle s T4 285 28 S
TR L olfire 294 R¥AM F 7iRlY] F2A A& F3H3ATY F3r83FHeE
FEIe A F5a53AE YA ANE S e A BRolth. $2i9] 3
We 232 AAGDPS AFdHold R o|AE2 WD Jlen, 4835 BYL o4 F3
#& tjsta ok W, Cecchetti and Rich (1999) $he B2] 584 Rao] {71ASE F7}
Bt 2E AT AL FI73A e YL AABA A9 AR E gol7) SsiMolth
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AJ’t:A11(L)ut+A12(L)Ur (n
Any= Ay (L)u+ Ap(L)v, )

gol = HoA ye ] AAGDPY Z1(og oI, nE t-171% ] B
o] B7MtsEolt), Cecchetti and Rich(1999) & y9 & ZHF S E=HAUA
oFe 13 AHE QR A AAGE Jgst ek olel met 25e 4 () ~ () 9N
F&U4E 9 79 13 ABAFA g9} r2 FERRR Stk F 4] el
Qe w9 vE 27 2TEFREN F5F83H L i FEUSE, 479 B
& g)oln] 2zte] ARTAE girh vIRRLR, A (L)L AAAMA(L =
lag operator) & E@E thdelolh

Blanchard and Quah(1989) & @&} Cecchetti and Rich(1999) & &+8%4°|
ANz A7|HOT JFE R Fivthe UG o83l F 4 & FESL
gy, = 259 285 RYoM AqPAGL Au(1)=0°0

25927 (y) ¢ FFHNEFCE A 4 ()~ 2§ <83l Ha
o] EAH) &< AN & glck AA, FERAFH] dFH Y FEl VA
= BTE Ay(D) e AFEe] &3t 2k olg 2oz B¥E thEd Erh

Ofprr i
avr - 120‘:122 (3)

q @A ahE Ap(DeA Lo di@ Ao, & F83HFHe| A%
He 71708 900

aH, A& Added F488FF0) AEFY £ vliAE FAA
£ Falok ok ol ohe AdMAYE Ap(D) e AsES T2 Ve
et

6) AZEMA] Cecchetti and Rich (1999) & 7] 4¥zA(Ap(D)=0) & Fr83749 43
AT 8087 (&, 208) 7} A g4 2ddche 7MH o2 SAREIR At
7) AZEBAMA] Cecchetti and Rich(1999) & r& 5928 2% sn Sirk
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Vs ; by
2 et = 4, Bab @

olAl, 8FHc] AEFT AT Mol viAE AdH B F e
(Su() & T3t ol 4 Q)3 4 (99 vl&2 A4tdr),

0Vt L
iy
S ( 3= avt = Z:oaiz
P )= = - (5)
a”Hr 2 al
av[ =0 2

HEBT0] ]9 t2EH 1A FHE AP B, 4 659 BAE o)
AMEE t+ ZI74A] ST AL AEFe] $HAH &4 YEhln BRE )
ojF Q&MY FEA0lE on]gi.

Cecchetti and Rich(1999) € ©]2{%t & Au]-&e] 04 E 294 R goajdint
ofzt 3¥ Y 9 495 Ry x A g3tm givk. 28 B w2, 44
GDP$} Q1&g 0|19 12} AHEdsE FAE 284 SVAREZ A n|3e] 3]An)
&8 1.380|0k. EF, AAGDPS IF#H M| 14} AW B AFo|ey 7
¥ 384 SVARE®# 4AGDPe W Eo|A-ge 13} a4 9 Adoxew)
AA ST E TAE 484 SVAREH A 3| Au)&-2 bz} 1, 283} 9. 870\t

ol2{¥ sAulge FHXE 7|EATFY 2R A7) BlSElAIE, Cecchetti
and Rich(1999) & 28 ¥ 384 R¥orM o= de] 485 2RqA FA4n]89
F327t A e e A P § A5 BYEI} o ¢ Yo HE BA
e AA3a Uk 53], 10,0008 Ay BHEE no|dYe] 2Asld 1
B2 HAulE 39 0% AT Wa 4 (0) & ZH 32 o] FHI=| 7}
ol=E AFTY WY ANY & FHAE AANE £ givkn ELsa 9o
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2. SVEC(structural vector error-correction) 2%

g, FAH|EE FHE7] Yl B molM Alxdhe 23 WEeasd
(SVEC) ¥ & King, Plosser, Stock and Watson (1991) o) oj8f A-&-o2 AJztd
gl E AIAIEE EQHHEIRIN AlAEe FHERA e B BY
7Fed 238 WY 28 248 Utk 53|, HEeAFHn e
FH e e AAATLY A71H BAE TS B¥ ojEF A& e
e AdE 23 Utk

o] W& o83l IHAN|&E Tyl 9l dA HAGDP(y) & AFe oA
(GDPUEHolEe] 458, n B BEoAE(EFE], RE TAE 3¥F 2]
F3EAch. SVECEES] A 4d¢ fsixe 724 S0 g gzl
gasith olg H fele AFdold HEFE L ArIHez 1 19] A
#AE 7RIvhe 9A (Fisher) 7Hd & TAE A Yoz o] &3l taiEgold &
HFHE AEE 9

gief 38ig R¥oA] BE W4 1A AR A o2 HEse 13 A
ZolgpH FAE Aoz o8 MM E T 2ol v & Ut 10

r=c+R+By+e 6)

2 @ re AFHNY, & BFY, RS FECAR, ye 4AVEE 5
< AEHIMY ASEHA, 18n & AEHo|AFHolth

8) AAMF e £971(2000) F=E

9 dEE onjel HMIPEL HEo[AHEo] AFolAET UAEH Y Fee FHE o
A71H o8 AdolAgo] WalA] gerhd, ZIAE AT FEolxEo| &4 1119
@Al siche Zolth. 714 HadEdeld FAFE F& YFoldFHE 98%
AA AE FelPcke uioM Belo] Ao MY + Ut

2 nolXe gAzHde) FAE A oA AE oI & BBl g o1 43 GDP
e EEigerl, ol JFHCIM A M| @ Mg AEF 24E T AR
A7EHT gA A7l AXFEE Eol7l fE Aotk ot £ 2elXE Johansen and
Juselius (1990) o] ¥ 7MA% PUE golo Aol & 79} YEAE R WY
Ak, F QEH AT YEojAgo] A7|H o 111 BAE A=A A5F-E dE3 2
Bale] BAE AP o] HYgRE AYsIKT

=

10

~=
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olu) SVECEHoIN t2dEdlold AA3Ae QgdolHgs] §74 Hsz
71908 WEAE Rl AL 124 ¥lald F8g BAXD 4d GDPE
g vlxA Fe AoE sHPES Audn

ghep Ti2QlE ol FAEA0] PFHo|BH WoEe] FARWA Utk
AN 4 Yok oAl W, X =[yr RIZFN BARUEE g -
[—8 1 —1]2 Foj3ch oY FRE AHeIN FRRWAZ 1] EAe
W, g =R Ule YAH 224 24s #7d 270 dokw H¥E &
slek oi7IA, Aedeke) WYL 3x39] AYIFAY K1) BHARALE B
e Aotk A1e4E o) =[4 012 UE W, Ag 5 4L 24 $74
270 4 x, A1Hee YeidL, s @ GAA 370 gE X9
A7he-g UehlEd, ol 022 JAET. $1, BAPUE B4e B7
A 279 Prlers Adtet AeaNt. 53 A=Az Reaw, B
Ae Zzte] gol TARMEIS Yudtke ZA(FA=0 N 1 FHaL
£ %4 Qe axk BHE PRYLoIY. BY, 2x2 SRAS BY Ak A
27} 12 FHeHE s kol ol 2oz $ele 2 74
37¢ FYsH AuE & Ao,

oA, 384 BEE 4X,— Ade,l WEIZ T3 Zo] Uy,

Ay;

- 5:
A’tg = [ ][121 1 E;[ (7)

2 MellX $8 A dze] 4L PE A9 W F73 24E skt ol &
gl o] A% A vA 343 F A 33L& 4 4E3EH 2 AFeold 3
Aok, § Ao 3td, txR1EH A FHFHL A oA EH ojxE
de F71H o 1:19 vH3 JE8E AR Fr1H o degrade 9%
nx]7] %3t

394 SVECEY 9] o8 § WY &L 384 2o 353 () & F7Hn e
4835 BY (X '=[y Mz R) Y ZFolx 2HE FHEHh 1D

485 SVECEY L thgd 2t
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1 0 0
Ay 1 0
Ay Ap 1

€1
€9t (8)
&3

2 @M R WA FHL HAEFE, F AR 242 §334, a A ¥A
374 d2ABHoIH FYFZol. ¢ Ho maw, daclEgeld 32
< A71A ez AEd A& AA S FEo|AE 181 Falole 1:19 vl 9
g AT FEFgTEide 9% FA Fatn Aok

opAjEte 2, 5W4 SVECEE L the AdMAY 484 2y f7le) 29
098] AHEHTE F7HX "=[y M O z R) 8t Ut} 12

4 1 0 0

20 1o YoMy o o oe

400 =100 103 o 1 g| e ©
A, Bl B 1 a1 Ax &3

4R, 0 0 0 1lAn Ae Ag 1][ &y

A @A A AN 24 F AR 242 A7 dEFAHT B2 e Ve
o, Al bR 34 f7Fold vl HA 2L taAEHold Ao
A7) AEFrEol FHE AR Ehe Aoz AYHAT W

23, o33 22 23 9 AE7ze AFUR AE2FeE A olHte
@] BAIE FH87] AG Alzolrh ol f3, & AT $EE #¥7H g
AEH oA BHFAHL V&Il DR d%2 v + o ArlHe

11) 485 239 ZAR Ak B8F ME XY r=c+ R+ /y+ M+ 22 AR Y
o 471N BdH oz AFH I F2d s FEozE Bk o} FBE AriHo
Ao 492 BE & Uthe A& sl RET olgt Mo ASE lojgke 7}
g 433 A3 fol4 % ARG

12) 594 B AR MY 1= R+ Fy+ M+ £,0+eclth. 485 283 oh3byix 2
AEulold e HEo|AE, a2ln F8Ee] F7IH 2 vA BAE rHcke BANE
A st

13) & 2ellXe f7He2e] 4d GDPell 371A o2 vaa 9gE A ¢ Uvhe AM& 7R
3l AFHo| A& FrRe] A71A vl VAR AFn FAE /M FAHE AAERA
T fold AAE 24 Zdoh
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2 98 = Bl UL JHEEn ) &, B A7E AARs A7)H
HEuthe WA Hgd 238 § AE7Rd JlRsd #4E g8k

I 458

1. A K2 24

B AFoA o] g8 ¥4 4EGDP, FEI (M), EH | (GDPTUEHoIH
o 448, g8, a3 f7ke #7148 Aot 43FGDPY F83= X12
ARIMA Wog Ad 238t

EN712E 197613 4/487158 19979 3/48717Hx 0tk $A49] AlR7Ibe
1976\d 4/48712 T AL A 88 /Hed A5 @4 fEolw, 4 wizt
713+& 19974 3/48712 APF A& 19979 12¢ 2i#9l7] A # A Fe] 4G
& AZgold B A& WMol A& FH fFH L VA AE
H&l7] fejroltt. B e 2AtEet 3 T E D Felso Ut

SVECE®E 7830z ¥4 AlAge]l (NY A& 7MF3tn o &, =EE
AAge] B9S2 7L glen 13 AHEE BEA A AlAdE dEETe
Aotk o3 =g RIS i, Sl Egu|E P oA
Augmented Dickey-Fuller (ADF) ¥ Phillips-Perron (PP) &} W& o] g3l ¥4
U3 AeEY d9T EARTE AT AR oEE A5 de 2
2 Aeaka) FA7E FAG Qe RS BF AP UARE ARk &)
T HFE 3 BYo APAIAle F 7FR] R 7€, & AlIC(Akaike information
criteria) A 27153} SIC (Schwarz information criteria) 7] && o|&3d el &
AR 1~3%0 o2 Jehgh

(R 29 992 33 A oatd, Aol BE HFE] B9 2o] EAstA 13
aAHEsledof A AAIG R A#EACE 22y, FEste] 5 ADF AAZAF 1
2} AE-E S GelSe] e Aoz vehd Bk, ppibdel ok Ay A3 2
S ¥E 2YolA 13} AHE F A AR ], ofd & ATl
53z OE A8 PR 13 2 A (Do ZHsiact
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YoM HH BT B Ao W EL FHERAS ¢ FAEUEE SVEC
2Eo Ak g AMslL gtk wEbA, HARIEH |, HExE, T3,
AAMEHF 9 7R A7) EAH FAREA Y AR} nhs Fasl

FHERA Y] YHARE s dAM EaF e FHRF AL AA}
Zo] (lag-length) & A elth o] & A&l Fele YWHH o R o] 85 & AICHRIIE
olu} SICH B FhAl $EH] (Likelihood-ratio: LR) H3 ol ZAsIA AlxE AA 8}
Fek 14 (F 3D $TH (LR A 38 RS e, A 7R 28 2%
A Alale 58 JERgeh

& 1) B4 Xge 49

T2 A HE 2 A7t
AEzA
B2
(M M2 Aele) 22} Lleey)
E7H n) GDPUZgole A& HAd s asn]
1976. 4/4
NANEY(y) 44GDP WE2E ) gmew | 1007 3
sy A58 = .
HEoIAE(R) 238198 A IMF
AAY
[e) iy [e] 7
F7H O Futo] {7t Aeiroat IMF
E 2> = H¥ED
ADF Phillips-Perron
+E 12} 2 FF 14 AH
4 F4 4 A
AbZ- P PARY A
33 17 &g 247} e 371 e A
A4AGDP -1,25% | -2.02* | -6.26 | -4.34 | -0.73* {-1.63%| -8.64 | -8.70
Z28( M) -0.19% | -4,03** | -3.07** |-3.99**| -2.75* | -5.01} -3.91 |-3.98**
GDPUEd ol A5E&| -1.96* | -2.57* | -6.41 -6.38 | -1.78% [-2.52%| -8.72 | -8.67
g -2.61* 1 -3.21* | -7.96 | -7.94 | -1.94* |-7.38* -2.52 | -7.34
7} -2.06% | -2.59" | -4.91 -4,94 | -2,29* {-2,65% -7.11 | -7.09

F G e A4 5% 1% 9 frlaEelA g2l EAdch: AFHE 7128 R8-S E3

14) DeSerres and Guay(1995) & 7] A|<ko] = W oA+ RPN =N (R HFAE &
& AR HF Alakes dura A E7|R o aA R} A4l yrin F4stn ok
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E 3 HY AR MH(LRAE)

$=H (LR) 24
2 LB Al
Y T AR Azl (o)
s Y A4GDP, %%}:;;nmwolﬂ s 0. 4781
48 1y #4GDP, )ff:’ ;g:}t]%eﬂom 5 0.4128
584 vy MGDj;gﬁ%”:f“"”* 5 0.3500

ZF: Ao AE) E N1FeE M AR AN

ojAl, THE FHE A FMRY L FFIR R FHE A dytzle
2 ALEE e W7 9AE FHE Role A F5EE Agstn, a%X
U Ao ArdE T RS AMEshe Aol 8, BAUA A
FA7} AR 2] AF-E 4A 9eE = vk B AT $EE oAl
U #71 9 H9e AT FAE ol gethe & AU 45wl sle
23E HHA0E A2 ¥t 1 F A5y X AR E 5
3] #lsich 19
B @7 A AFEel FAH ] EAsheRY AR #F HEAGe
B H~<E 6 veht ok AAFA AHEE 71E FADLS Osterwald-
Lenum (1992) &} A— Max R traceo|t}, ¥ 79| 3¥4, 4¥4 ¥ 584 SVECE
Yo| RE ¢ FHE HAE A8 2o 2 AFyo] e 28 L gt
A el whe} thae] Aol UAT RE BYoN FHEBRA) lvhe AT
Ae V1A= &, $29 Al 71K 28 2R Holk 17) o] FAHER
A7t EA gt

15) EMEYo] F54o] T exle] o ¥-& Johansen and Juselius (1990) 7} A|A| & Wy & A
&3] BPAT. ol WYL Johansen] FAEHEIA %l i 7 HH 3= Wy
FUE 5] 0olgke AGE F1, o] {l@AE APske 71Yelch & A9 ¥
MEYA o] oolehe Ak diF-E 7=
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B 4 3¢ Z¥e BNE M
FAR HYEAR AGeE
=y A% | A— Max | trace 0% 5% 9%
(rank) () () | A— Max! trace | A— Max| trace | 1 — Max| trace
KL e 0 31.29 58.19 19.77 32.00 22.00 34.91 26, 81 41,07
(GDPUEHoH] 1 21.20 26.90 13.75 17.85 15,67 19.96 20. 20 24.60
4+&, 43AGDP, 2 5.30 5.30 7.52 7.52 9,24 9,24 12,97 12.97
g
A3} =5
A3} ZAYE B4 e
1) (@) AF7Md Ho: Cl{cointegration) < r, Hi: Cl(cointegration) = r+l,
(b) AF7Hd Ho: Cllcointegration) = r, H;: Cl(cointegration) = r+l.
2) AEFEE Osterwald-Lenum (1992) 7134].
(B 5) 495 2¥e SHE dHEn
2HR HAEAA AF)F
oL A% | A— Max| trace K% 9% 9%
(rank) () 0 | A— Max| rrace | A— Max| trace | 21— Max | trace
484 . .
(GDPUEH I 0 57.88 119.81 25.56 49,65 28.14 53.12 3324 60. 16
M Q
N ” Y . )
45§ AAGDP, 1 TS. 63 f)l. 24 12. 77 32. 02 2;(:3 3491, Qé ;6. 81 41. OZ
M2, B2 2 7.56 26. 31 1 .r7'5 17. & 15, 67 19, o 0, 20 24.6
A& =5 3 8.75 8.75 7.52 7.52 9,24 9,24 12,97 12.97
3 ZHE B4 US
FE H AR
B 6) bH¥iT 2ye BHF ZNHD
24y HHEA A A¢E
2% | A% | A— Max| trace %% %% 9%
{rank) (@ (b) | A— Max!| trace | A— Max | trace | A— Max | trace
Y-E= 0 64. 36 153. 33 31,66 71. 86 32.40 76. 07 39.79 84.45
(GDPY & ol g 1 37.79 88.96 |. 25.56 49, 65 28. 14 53.12 33.24 60, 16
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Structural Estimates of the Sacrifice Ratio :
The Case of Korea

Joonwon Kim* + Youngki Sohn**

Abstract

This paper estimates the short-run output cost of disinflationary policy, usually
referred to as the sacrifice ratio, in the Korean economy from structural vector
error-correction models. Our analysis that extends simple first difference structural
VAR models into the structural vector error-correction models contrasts well with
structural VAR models of Cecchetti and Rich(1999) in the following two respects.
Firstly, the size of the Korean sacrifice ratio is stable in all models ranging from 4.6
to 5.5, Secondly, the 90% confidence interval from the Monte Carlo simulations
does not cover zero for the point estimate of the sacrifice ratio in each model
implying that the sacrifice ratio is precisely estimated.
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