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eivel FEtel kel HPTH BREE
RS ks I3 5e

TR ESNEE

ERZE | 2 =22 1980./~199.ve] R2u2t RFeEB> el E7id XN2E 83 ¢

£ 7112t 71del My, Mool Tt R a8 EA3Ict 2izte] Ho|
sl RS, OIXtE, AHX B, HEA EaY, JFNEHE
Alolofl Foist AL U7 HE BHE A ATE ZYE 0183 AWt 3t
HY E2Ead U ASHN SRHH2 22 GARCH(Generalized Autoregressive
Conditional Heteroskedasticity) 280l 2lsf & QAFEHoIM U 2ESI|
CHEt EsaMolct.
224 slusRe| waol chet EEME tiME 101422 2(+)0|1, olx}
B2 shuliol thalo] ()9 HIHE Z1, SN Baad U AEN o
A 2F Husol A(+)2] FEE 0|z, B3 7|Yel ol Mol 4
Eeaggol Fahe shusa0d ()9 AE 7S FHSIHCL

Y FHO - FRE HEs2, BRAY JAAERE 3YE
NS EHER FHER: E4

* o] =82 BK219] A|{lol gjs] o]FoizlE, A4 AFUEtE FH olAEA ZAL
=g, el F =@ A=)
** NFUea AAFA8s 24, choohg @sejong. ac. kr
»** AFdgtn AA TG wE, joosy @sejong. ac. kr
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I. A&

B =58 fEvete] st 719de] R84 e g et FEE 3
F8¥E A AA 9 gusadl vigtd 45 #lo] 4 #EAE 12y AE
Bol, @&y ANABEARGEANA e UA JH¢ 7)Y F-7E sl
55 3T F ole& IS A AA gusLE Tk itk aER
Bk B AABAR Y EXE 9Ashe ol Ha3 A8E 7| FHee 9y
dM, o 4L F-E shusad] dig 4FH AT 9o g &g 4 v 3
At APl e AF@i)dl /MU 7]l S EREE TR $R
stz gled, olA& AAFAE Furae] d7e g4 At

gujgae] AN HAS 719 Fejsolol fvhe o] FzEo gom, D
E3] Friedman (1970) & 719] € 524 s¥rae) sl oj8xogy ZgHe
2 ¢ B2 A7} olFojAo} gk A& A

a¥d) AALET ojAE-E T8 AYMFE e A5 srsdre B
FPAE Holg Ago] it} 23ng B =5 AWdss B8dAY 888
Z7ksle] g€ $EE e dsE Felaat @2

stE o gk ot ATelM, B84l Al vAe FFel g B0l
AREA olof] g 7= FEsiA 3 3lok. Friedman (1977) 0] AEo)d %
Aol ZAlel ¥ EEAEE ¥E & Utk FHF o|F, Klein(1977), Marquis
(1989), Mizrah and Santomero (1990), H941(1992), Choudhry(1999) & <l
Zeold EgdAgo] g nlxle 9 BM3ER A® - HIAT
(2000) & Q1ZF2 oA EAAQE o} AEH 84U Hus 8 X &
HE FF3A Y

g nE gurad] AT o|FoiA 1 ok, FEHFo] M2 OE 3

1) Friedman (1956, 1970), Friedman and Schwartz (1970), Wilbrate (1975) %& 3.

2) #9 F&NA uncertainty EE volatility2 2ole A& $ele B¥4dAolEn Rerlg ¢
1=

3 AEHCIM Bl avlea, FAL, AE, FULE AFHH F A8 AXA
AWEFEol viale 9% a2 QT BHUA, olAE BHAUN, ¥& ERHY F
o] FFAIR A& ol hE o] 8H, 4FA A7k A o|folH e, o wie
FA9 thzeg ad g AAED =oe YTk
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Atole] YA ANE FE F USE FA Mundell (1963), McKinnon (1982)
ol¥, o& &9 McNown and Wallace (1992) & A #HEE F71H 22N QB A
Q EsafeE s

ul=e] 7 A9} 71]9] sl ael tigt Jain and Moon(1994) 5 H9| tiEH
o, &) Aol gk AT oLl felviete] FHAle 71jie) B2 shad]
detds AFY - 2ME(1981) o AT ol F AAAFAMEEL] § REog
FF - H98(1993) I FFF - AET - 0lFH 1997, 23 7S FHFL
ated 283(1999) Foll Adt] EAHAT ol ] 7HAle} 7Ie B8
g stu o] Ui FgAM e 53] E84E neld ARIE 2] ET, 9%
gt &g nEEAE Polrh v

E =Fe AUNSE FEAS(AALE B, oJAE, AFHoMd dig B8
A4, 25371 g B84, 8 52 ol &8k, 19801 o] ¥ vt 7t
A 2714 My, M: 429 Bl 8E FAE 71N LA EEE B8 3
gk 71A QIEe oA B AS5F7M g B8N A E 47 A B84
A R AEF BEdyeletn F2n, ogd 47 A 9 A5Sv] dig
GARCH 2%e] o8] =53 2% o|RALg ulg¥+2 gk

=8 7L v k. ™A 71E 248 AVlsidA], B84, 8L,
259 sl adtare] oo Andc, MAdME 7|E A& 4d4Ystn, AE
ol 2 A5 tig GARCH(1, 1) B¥olA 2% o|#Ake 38, 4
FAEHEE ALtetan, |FEA dig ST FHE APt VAN M,
Mol tisl Z+2} 71418} 713i 9] 7 9ol B, RS, A E, g9
A B8AA 2 HEF 2344, AZHREE Aloje] FD7A BAE FAHE 7
W AR REE Bl AP VAHAA ZES deth

4) FRE(1999) o] &L 714 o wi s
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I. E844 9 383 354 delkreds
1. #u0M Sua gataMn 485 Ba4Aol oo

e gitdoR FRYSs) 7138885 uel A5 Goldfeld
(1973) & dALE, oJZA&E o83l Hrk= %+ 9 A, FAe ()9 B4
g 7HRe A& B3k ol¥ slediMe sulsa i iy $ud 2AHE B
of olo] $ElueME FHE - HEF(1989) 7F M), AAAE, o|z+& Aold,
7 (1991) © Mz, AALE, oJ&E Alolol, R-838H(1994) & My, AAAE, o
A& Atojell, Ermini and Chang(1996) & HEM,;, B7}, AAAE, o|xE Alo]
o ztz} FAE BAE US-E wASc 6

28 4ALET o2& F8 AYHUSE S AEHQ oS agiss B
FgdE Hole Aol lor, g A 8 Gt A =g sigE), o
Ad 44497 #1989 F M2 AFES S8k o] g AQ) a4 ads
& & F g Aok

olgHeo A BHUN (F ATeo)A BB L HNFRE ZUFIAY
#HaAg ¢ Ak ole sE4rae] oE 2Hol Fagvld wEd AR &
Ut 8 gEe) 7% 7Hed AFFEeEMY J1Fo] 8% FSd AEFHoM
BEAAY] Sk R E F/MIE £ Uk & dEgold B84Ae] AR
W AAFA7L Al AFeoF she BEYS S 2017} BEAHR T o] W] &
A o] LY FsAe) Arlez Fert FUEA €ok o &g
7V 7ReHl 7RIAZsE ez Ae] 71%0] T8 Afole A& M BEAAe

5) Friedman (1956) &a1

6) AW F-&3H(1994) &= 1972. M ~1993. M2 71 5 Mool Wi F2H B BA S B3 259
H4o] 113124 180 23 33, AR, 89 @¥ygol (), 39 /I3HFd
22| ggio] k(+) olztm FAsHCL

7) 71 AEHolH BHUPL AT} o dEhe AQEH I AEe] ME e, o
o BEEXE /HITE AR QBN EY] =AY P4 B AR FZUNE &
oin & & vk aelm AA JAEeldn QEdold B84 Alelel vlm ¥ wAo)
el M Friedman (1977) & =97 2l@, 453 @79 o2& Engle(1983), Bollerslev
(1986), Ball(1992) 3} Grier and Perry(1998) E& & < it}

8) olol th#lME Klein (1977), HEA(1992) & #F=
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37k 988 ALAE 7 Utk & AAFA 997194Y ALdE QS
dlold E&dAdol ARXE HEARRI slue] 2 gl e $1go] Frlstnz 3
Ha7t ZadA "ok

28 U 4U@ FARFES AYA B8] Suead nAe Jeke FEE
287t UE Reolth. oht tiREe] o84 AN e B&ayo] s4a0] 1|
A T BEUsAY e 2AE ke, o] YR Bgage Rl
2383 45 A FEE dart o Adan ¢ £ ek A Klein (1977)
& A% (stock) 1 ol W F8E K& (flow) Q1 FEMM2 wjEo] 7|0, &
MM A AE %% (real cash balances) 3 22] A (quality) o 2j8]A] AAHE
T3MH 2 AR RE Jeda s, ddzme] Ae BrledErbed
o el Pk aejn AFAne F8E SAAETN A2
Bt ofs AP ETn Bt FIAH| A YAHEeolM Addael Ae) wst
7} B0 vlAe Aol o] oA o R %(+) o) AU &(-) oltn A%
Ak 9

d & 0] 7Hl9] stula el tisl Marquis (1989) & 2H|¢8.9 319 2 2
e XEZE 0 E neig A3 2y L FREYed, ASyolHe ¥
he HEozke B84 su4ade] Avbel wEke Ba4sitin isich 10
Mizrah and Santomero(1990) & B]AlA 7]1% 9ol Q1EZgo|d B8Ade Fils}
o Z&SUs 2¥e A, JEHINE Tk PEo|e B8AY
o] gierooe] Eate] wWake BEAlEY. oS - HeF(2000) & EE
SUHEE ndhe AW ngolr guFEE7E B0l s nX|e
Aol whake BEsiych

AEH BERUN (F 25371 B844) & el 7% 7heul AFgdezAe
7Ieo] F88HA A3 FEolng, A5/ 88U e g s 3
® & BAE Jepd & Uch 1) Ae 243 - H-257(2000) o] L E R Yo

9) 71N E7ldE7FsA]l ol AL Aol BdAol Holdle AT $Y§ 9o
£ 7k,

10) 5 FEARIY ojaAlg Alojel ABFA E o] 4&F AEH o] HE Alele] AunAe] Fhol
wpe} AL A

1) 714 25571 BHAA4 L AAFAZ} ddshs 2557189 HE FE2A, wet 488
EE 7RIS diA 2 AA5EFIHEe] B B EFUNE $dcn & 5 o
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A 25371 E84dA40] b0 vixEe Ae) Wke ol oz o7 meu)
Blo] A glol 9L won Bailayr.

H1E 7 7149 e oltElE, B34S T2id AFEN S Felsd
e 2 AEEold B8l tidled o]A UA JIzt Bte] AAES A%
€9 EFUAE d8AFE AM-3H Klein (1977) & 1880 dTH (B 192014 ) 2E]
1970d) 271A19] wl=e] Myt Mool thdled R% Q1&g o|ld BT stoj4
8 Alolo] F 9 BAZ AL dFHez Bych 12 WA Blejer (1979) 9
Smirlock (1982) & A& B&EAA S S7P7 suisa Hag &g Brs)
Aot 13 122l Slovin and Sushka (1983a) $F Garner (1990) & Q1Edo|A B84
ol 3. F7HE 7HHSE F%3] W, Mizrah and Santomero (1990) &
o5 1962, 1 ~1987. IV} Mol tisld AF2 sl A 78-S FH8
©H, ARCH(1,1) 2ZA Fg Z0H o] 84 A& AMg-3tn OLSEA 319
T8Y¥TE FHANT. AEAA(1992) 9 1973. 1 ~1991. IV Bkl @=2AA| o
g A%A OLS € GLS Al%7Yel 943 453 #5287 w2d M9 B
AEH A B ] oW w587} E718la Meol ZA$olle 7Asisich
A71M A& EBLGL ol dF VIF Bt UM A5E) EEUA
€ W52 A3 tE Choudhry (1999) & 1954, 1 ~1996. IVS] u]= M, &9
T80 didl] FHAE HFP} LATHRY S o] g3la], WEoAE EFUY T
AEH Y B&LYS FPAE wolnt kg oS f4E HAE:
H, ol& B4 4% Wo] Afel wal @Ide wHsy. o
GARCH(1,1) R¥dIA 74 A E4F FHAE AN Ed LAFE R
ME o] BN fold 9FE vz AUtk 243 - H-&7F(2000) 9] 1959.
[ ~1996. 9] w5734 Mol thgh FAE Mo o&d 38 FF37 B8aA
o] AXA 3487t FUK3IH, ol tlEle] BAE ul, 2EF7} BHAAMo o
29 2ot dadhe AoE it o]EL JEH ol BN tiild)
T B Bud B84l N, ST EEvle A53)

12) ¥4 Klein (1975) & Q&¥old #8449 FAH AL AFHolazte] BAE stz
slet,

13) <18 €°] Smirlock (1982) & AE# o4& HEhlE A& ARIMA 202 HAY F o] 4
o mdge] Eito] g FHAE AFelolH BUUYe AL AL
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E8AAdo] tigt 285 VAR (Vector Autoregression) R¥olA 22 59] Aolgt &
ARE rolling regression 7M€ B3 9L g UlfHSFET AL

W spH oA JAEold BEAA dldle] BEojAge] BEAYE 1w
g = 3tk AP Garner (1990) 7} F38AF0] HEolalge] BFANL )

FE QEUelde ESAANAN RelE & W] WiFEelch 19 221 S5 d
o gt A= ofxjut Grier and Perry (2000) & #53 2844 ¥ opg)
AE3 ERdAC] A AEHlA ¢ AV vX e JTE FAsHA A4S
A Bl AAd vXe AFHE 4uiEskEd, GARCH-M 238 o] g3}
ol& B&HUAY @& FHIHAUCL

I TeF QA EY el ERUAT A5V BEAA § AAle] BgdAgel
7V 73F st IR sesa Sl uel AZde 24801 2Aas)
o ZA7E 9152 Aotk olEF =o& ¥E ARE dadgds ASyeld B
A3 T 2AY B8] A A%5E 7HA ke HolM, Friedman (1977) ©]

AT A3 Al vXe e AHHo s FUFE E£{} 15

2. ElTR0iA Bg29| 2lef

MR AN B sl F&E A F AUk A= s} dapapa
U AAFA7E 27T ARt AFSHEA 2Ribe] 7] a0 BE Fe
EHE A sulFart gold & vk U AAFAZL 71 e tse A=
7} Aetd o) A= EA] Fa7E Srtel S8 2018 4 ok aE

3L Mundell (1963), McKinnon (1982), McKinnon and Tan(1983), McKinnon, et
al. (1984) & 28tH, g&o] ME T 3y Aole] iy slFelng g

< ME A 39 Alol9] siidiAl ANE ¥& F Ak & A=) At

14) oo diF Q7S] thsledE= Slovin and Sushka(1983a), Marquis(1989), Falls and
Zangeneh (1989), Garner(1990), Baba, Hendry, and Starr (1992), Boughton(1993) %
F3. olEe A3 BN Al & A ojAgel B84l M, 484 vlXE
B F(H) oAV BELEc)

15) el8{@ Friedman(1977) 2 Fgo] @ 22 HAFEMe o2& Mullineaux (1980),
Levi and Makin (1980), Evans(1983), Coulson and Robins(1985), Kim and Nelson
(1989), Grier and Perry (2000) 5& & 4 git}
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H A3 o E 7K E 7K e A2l A 5871 2ol8tn 7X@
oA AZ g g 87} FAE Aot \

o frola #8-2 n2id 9 45 ATFEE o7 HAZ BA9 &)
89 thg Arango and Nadiri(1981), ©lZo] th¥ McNown and Wallace
(1992), 22|Z7tl td Weliwita and Ekanayake (1998) S-°] it} McNown
and Wallace (1992) & 42889 Hsl7t M, shulF89 ZAE 7IALSS ¥y
. fElveel Wd d72E Bahmani-Oskooee and Lee(1994), Lee and
Chung(1995), B35 - ©]F™(1998), F&H(1999) Fol Utk olE & F3%
(1999) ol¢l& BAMM g A5k, War)t Asted o gul4ar) o
T2 S7HHE BRITh 16 wide), Fh3(1999) & 71 Se . A, 7Y
B, AALE, ojxE 9§ Alolo] FAHE BAV 24, dsprt "s}
& o siElear) Zagdn sy

3. 7Het 71e & 22 29| o9

MEA dFBIH R ] stEdae BTN FHAS 719E Belahs Ae o8
A, 4F4, A FUEANAN A3 F2F ov7} vkn & £ Uk 9= A
o] A%FH AFEE Meltzer (1963), Whalen (1965), Vogel and Maddala (1967),
Goldfeld (1973), Wilbrate (1975), Laumas(1977), Ungar and Zilberfarb (1980),
Slovin and Sushka(1983b) &°| U3, = AAe] AFEF Jain and Moon
(1999), HFY - 9WFH18Y), HEFE - HAHE1993), LSS - AT - o2
(1997), HED(1999), F&H(1999) Fo] Utk

T (53] 7149l Eirs 3o F8 BUA F e FRESe) Ay
o]t} Meltzer (1963), Whalen(1965), Vogel and Maddala(1967), Goldfeld
(1973) % Laumas(1977) 5-& wl&9-2 A881%3, Ungar and Zilberfarb (1980)
R AFE (199 T2 wEAz FAE AREH 0B, Wilbrate (1975), Slovin and
Sushka (1983b), Jain and Moon(1994), ZEH - ¥ (1981), AYS - H48

16) Bahmani-Oskooee and Lee (1994) & 1971. I ~1990. V¢] 713} & M7} ohlat Mol A$
et FAE AL EAGTL sey BEF - o] EH (1998) & 1973. 1 ~1995. V9] 7]t
F Mioly MoEU} Ma9] 7390 o 8 2AE A7 2a8dan 3439,
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(1993), HFF - FFT - o138 (1997), FEH(1999) T 71YHE & AAA
Ao] BIPIRE ol &% d7Hh

Jain and Moon (1994) 2 =] 7HA|9} 71del] thdled A E HAE stn, 7
of vlale 7149l o ojago] MR WY 2 @Y L Mk G
o FEE ARFE Mo 90 7199 oA AL &(-) o|Agt sHAlY] o=}
FEREAL F@oldrke Aelth AEFY - v (1981) o] 1972, 1 ~1979. Ve)
71ZF ol v} 7HAl B 719910 Ao 2zt My A& ol Fol sk
WA AFEHE 3, 18 Mo (A7) 25EAL 71 2 7199 Ao Zhz
0.9103%} 1. 074, A&/ (A7) A5V FL 47 1.5749) 1. 2178 F331%
3, Mi BEOIAEAY F(-) 9 WEo g, AHEHAFE A4S &
(# el Waker 247 4% wedn 3o

Felvete] ANAGAA RN T 7HAe Ndel @F, 8TEdE, A4
7 T d¥ 528 $M3Ah UGS - AAPH(1993) & F=ede] 1992d B
Fd BOK92AIN, HGFF - FFT-ol38 (199 = F=e89] 1997d =¥
BOK97IIN AALE, ozE, F7H 4, 7|4, AZgold e L o83l
FA8AE. BOK972 1982, 1 ~1995. IVe] 713toll that R&o g sHAle 7]1ge
B8 78, 87EAdF £8, AT 58, B $1, ¥EFg
B 5E F£8 5L 47 F3819h 20 GNP = B YojJGNPE Ve A&
5o &34 7HA9] 799l 0.920 (879 A9 WA 5.503(CDF A1EHE A
o B EEREEVIRATT B, 7199 Aol 0.913(8FHdFe] A9 YR
L.517(CD%t A18E A g vE3g§71 BT 49 o). 71Fu|g¥saE
A E MY A3, 71he BBES, 710 FHAEe A9, Al
o2 (ZH9] @383k 7HIY Aad2, 7M€ Ve 782 A9,
AAF7RAF P @253, 7199 A3 39, ArldIFe Y 8
288 A9 Fol 44 ()9 FIE veRth 1 9 AvldEEd (71 2 7
17) <1714 7199€ WAVIHE Zkelaie, AQele Arlsiel Eaet),
18) Mis A2 g2 2D, M3 A24d3¢ 99 ME EsiAle Qi
19) o] A4 FEo)AEL HASE, Aolag, eqEIelY 7FHFoIA
20) 74z vre] 3@ Foll A el Magt MCT 18l3 Mo B 73Tt 88 s Aeds

FM(CD) &= W7} ol AP+ 4= B8V 5 39 #5233
] o2 ”] WEelgn gk
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A9l Asgelge] 249, AAAZRFCIG 4358, 7199 SA0Ee] 39
e° 44 ¥ F5E ek 2

FEF(1999) & 1980'dTh ol F f2luet Zdsbsle ool $go] fejsivin
sion, HEA(1999 2 19700 ol F fejviet Az R sl 2o}
A, W&, I T NETFERTY Aol A-g F& o] &3l HFdo] Ui
TEEF7E Foi ¥ & Atz i

°JAH Mt 7109 s a] Y AFEMNAM BHAGT B8-S BF 2
23l A7¢ Fo] gk, E&EAo] 7HAIst 7139 w4 8o o) g 1|
Ae7hE AR FATeEH olEHE AR & J¥aqld 98 oprlF
€ BdAo] sl Hgld nXe 448 188 4 U Aotk an
Feluzhe A Eert ot 2 AAARA s9jd] digld 7IgEe] AT
Z1gelztn & < glvk. weby Fo &3yt 24dichd fsle) sl susao
FEE LY Sk 223 A48 9 ARARE} H2eof gasd feluet
ol stiA] E7 vebdex] o RAHAT whef 2P0 fislte] dale
T89] ZA2E LY F Uk

0. 71& 78, $84d4 34, A4 a8 A, 9912 24
1. 712 &g

EE710e vl BeHsdeA=rt =YUE 71790 1980. 1 ~1998. Vo)
o @52 o] Wshe ABcHI MY 7 MY FEe EoY ArE
o3, AB|AEIIAISF(CP), AMAAHEIIAS(PPD, GDPUEHCEH 58 o
43l 58 A4 seigae g Fadd. S0t 3714 sk sl 7
el M2 Aac@B>dMe] B3t 9 B34, 79 7199 Mo o] H#ol
Aol F3 B FAET A §F A& 4L JlEig. wRsEe
€718 AN E7FeAE, 4AGDP, ARIMARG/PPl 58 AMedlgtt 1eln

21) 714 AAFIRAFG AFANA T 47 2758t A71x148 GDPUE#lolHE e
gkolct,
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dAsveast 4AGDPE 2F ALZFEAT. F8 /3u 885 olee
33 7] BAA (7 cp) o B ) Eolrh

2. 3y SRl 48N 2R4Yel FH

E8U4Y SHele A o] ok 71&9] BHIM ALgE AZuPHe ¢
oA AFAAAT, SHFagsolr] neig BEUAY s QA o)A
9 71l HT AAEe BEHUA E BAY] @& 84344, Engle (1982,
1983) 2] ARCH (Autoregressive Conditional Heteroskedasticity) 2 Bollerslev (1986)
©] GARCH (Generalized Autoregressive Conditional Heteroskedasticity) 2.3 Soi| 4]
o] 277 o]gAte] ghg EE3) 22 B RYoXE oy d UM Fol|A o}
+ A7 22 GARCH(1,1) R¥ojxe 2% o] 24 1,8 Fol BN E 3
k=g

STy=by+ 2b.ST,_ i+ 36,2, + &,
e ~ MO, k) )

h,=ao+al Eg_12+81 h[—1, 0’()>O, a1>0, B>0

ST AEH L E T A5F7H80]1, B 7z ol9d g HE&EzA
FUE7MIcE, HAYSYSE ITIEE, IAERAZIE, $E22U1e
52 71| 2 s AR o]lBAY, ;& ARCH(1) 7, 4,¢ GARCHQ) &

22) 1 8ol & Y, QEH oM B84ddol tHald Levi and Makin (1980) T Mullineaux
(1980) & Aujolell o3t ARk AEAEe] BFUAE A1L3}Y L Evans (1983) = 87}
& W@l rolling regression 71§ Abgdle] AL Ee] EFUAE ALS3Sc)
ARCH R¥3 e ovltslgl GARCH 2y thalAy Engle (1982, 1983) 3 Bollerslev
(1986) & i BHAHAe] diF chFe A2go] g g HH& Aydemir (1998) 9}
HER - AZE(1998)

23) ¥ME 9&E El7) flslM, shte] 24 GARCH 28 oidlel, 3ida B84z 48
A B8HAE 77 o] F el GARCH 23 & ol g4,

24) AA| o] 87 W} Alabe ol FHANE i AT oM BHAUA Kol MGEL
Engle (1982, 1983) o] #Q] W53} o}F W],
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e 7t
B EEAAMT 48R EEUANS F4F AFHCIHT A53v U
GARCH(1,1) R¥olMe] XHF olfitez N A o= X D % ¥
13} 2t} 25
GE DollA g dat S48 404 deid 28 W47 Az f9sh,
Z2ge] Liung-Box Q A& ATt <#iA A7144#e] gli ARCH LM A3 & %
HEE & 4 ok ARCH A#E 1 w¥ke] 9 (+) o)1, GARCH E#7} 1 v|gte)
g oln, £ ARCH &3} GARCH &3¢ Fo] 1nj9ie] & & & e}, = 3}
A E3449 ANE o+ 8 =0.990<1°]3, HEH BEUPY F F9
47t a;+8,=0.948<1, a,+B,=0.988<1°]t}, 26)
¥ DE 944 A48 $39E veided, 93 B84d4-8 19803
o Zuba He 2 1990 Ikl w3, AEH BE4AAL 1980dY 2 E ¥
HEt 1990 ) &28F 2 Fobel] Erh o] F e 271E vws] EY dAE 4
B3 Bg4Ao] slud B4R dtn & = itk o|AL F Ase B
AR 2e] B (ap) @t ¥lme SN E g, feuEle] Afde dE
Y 50200 € 8 =87 27 &, ¥¥d GARCH 238& 53 434E
Z71Hee] AN ZFUAE T3k 1980, 1987, 1997d9] H& £ & Ygl
Wi led, B =89 2d3s A vlsginh ) 9 nj57gA e 844
o g 712 2 Ao ojshd AR 1980dH 2o &6, o]y $elviele]
249 98 v Agetn & 4 ek 2®
Th2ol ol2fdt 2R oAt r(IEHINY B hp HAAFLEFVIY BS
GDP/CPIX hycpn GDP/PPIE hypp) & F-8E 589 3A4d] XEAIZIS
22X BEAAY AR T
25) YWt o @ol 201 Qv GARCH(,1) 28 ujdle v Y& & + slo), o974
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<E 1) GARCH(1,1) 2%l offt a4y F¥
A AEHA B. 4445%7
dinP(Pe GDPHIEYolE) diny (& GDP/CP) diny (= GDP/PP)
B HEEA BEEEA
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@0 (2.558-08) | *° (6.485-05) | °° (8. 26E-05)
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6.403 pdk 0.602
4.042 p@k 0.400
7.043 pgk 0.532
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ARCH LM (4
@)

6. 145 p&t 0.631
2.675 pgt 0.613
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A. 71
din (M,/CP)) din(Mz/ CP))

C -0. 062 (0. 026) c 0.057(0.012)
EC, -0.191(0. 073) EC -0. 123 (0. 050)
din (M/CPD + 0. 398 (0. 107) din (Me/CPD 4 0. 723 (0. 087)
din (YD/CP) -1 1.134(0. 322) din (My/CPD -3 0.276(0. 106)
din (rce) - -0. 406 (0. 101) din (Ma/ CPD -4 -0. 2440, 107)
din (rcs) -2 0. 227 (0. 102) din (YD/CP} -4 -0. 341 (0. 107)
din (Avepr) 4 -0. 153 (0. 034) dln (res) -1 -0. 073 (0. 037)
din (iveen) -2 0.134(0. 036) din (rcs) -2 0.111(0.027)
din (A) -3 -0. 033 (0, 011)
din (bycey) -1 0. 017 (0. 009)
adj R 0.578 SER 0.102 DW 1.924 adj R 0.802 SER 0.026 DW 1.884

Ljung-Box Q{4) 4.716 pat 0.318 Ljung-Box Q(4) 2,704 p@k 0.608
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B. 7i¢d
din(My/P din (Me/P
c -0. 087 (0. 036) c 0. 085 (0. 026)
ECy -0. 094 (0. 040) ECy -0. 057 (0. 023)
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din(res) -2 0. 380(0. 030) din (rcs) -3 -0.272(0. 089)
din (rce) -4 0. 156 (0. 058)
din (Aype) -1 -0. 120/(0. 030) din (hvcer) -1 -0.035(0. 019)
din {Avem) -2 0. 064 (0. 026) din (hvce) -2 0.024(0.017)
din (REER) -, -0.140(0. 102)
din (REER) -3 0. 287(0. 136)
din (REER) 4 -0. 223(0. 100)
adj R* 0.625 SER 0.104 DW 1.855 adj R® 0.583 SER 0.041 DW 1.946
Ljung-Box Q (4) 4.403 pgk 0.354 Ljung-Box Q(4) 4.102 pak 0.392
Q®) 6.966 p3k 0.540 Q® 8.032 pak 0.430
ARCH LM (9) 4,091 pgk 0.393 ARCH LM (4 3.762 p3k 0.439
® 8.189 p3k 0.415 ® 7.215 p@k 0.513
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Sectoral Demand for Money in Korea :
A Study with Uncertainty and Exchange Rate

Han Gwang Choo* - Sangyong Joo™*

Abstract

This paper investigates the long-run demand for M; and M2 in Korean households
and firms in the period from 1980. I to 1998, IV. The data for sectoral money
demand are calculated from the flow-of-funds table produced by the Bank of Korea.
We find that in each case of sectoral Mi and M: a stationary long-run money
demand function exists when the inflation uncertainty and income growth uncertainty
(and, in the case of firms’ money demand, the exchange rate) are included in the
function along with income and interest rate. The conditional variance estimate from
the GARCH (Generalized Autoregressive Conditional Heteroskedasticity) model is
used as a variable for uncertainty. Results show that both the inflation uncertainty
and the income growth uncertainty increase the money demand while the exchange
rate depreciation decreases it. Results from error correction models indicate that the
model is stable in the sample period.

Key Words: sectoral demand for money, uncertainty, exchange rates,
co-integration
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