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mE Ei LMY AfLET HEE e
FR M-8 R

=EXE | 2 d7c e US3AL ool Ao BEte EAIM HEESHE R HE0
Zof CHEl QlEEEENES RSl &Eo| HAH dEgiToich JHREOI ¢
Axz0le TSk HEHE YESOM fale XY 2447|gE0] 18l o1
XjolM BAIXLZ Rl (in=a|o|de TS A EAXSE &) 3t
UEXE X8t ZE YFAEO| YT HR X|7| fi3l0 E2 EVHE HFES|
£ BalelEl Hofficts A8 FEaf & AUk ANEMNe EAX EHe R A
of ZX == BY| 744 AloIMT HelEIRIct SHTFEERE viHETFXE
Eo| Mg 0|B5l0] fals ALY, AlUXY 2|7 AYRYYE IS4
Aletol QlojM FxEOI FEPtol TiolEt A misidg FHsKACh
Forecasting 7|0l 7|Z8 £HEl msHUER 1995 13FE{ 19983 6EMX|
of AEOM & X|ZE Ul 15.5%0f st ARty msil FHxE= Al
oFAbE0| e J1EEIAn RE2tD BEE HPol HHAHUXE Alojo]
& m|sie F=Hx|e] MY uiEE KB Tl0|=2flg MAEC)

Hy FHO: AHEE, 2 LY 3
HNHRHEE FHER: LO, L4

*AREL B i #% =85S AT A9 25, RS 9 R el HaaREeA
e AeEd 4 g4nged 28E £ 24 JAE ok v HEch £ d
o] W82 ARLEo] £% 71¥Y F4HY At obd g ¥R
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[. A&

Lo

o2 YglollA dolle 4 dEEHS 45 SHEA T e 4e4y ¥
AadE e, 5o BFFAAIY Avlel dlo] dEAHQ JEHF AlElE
1994del] UG WA mel] g Aofdgolh U 1980 Wl FFFAL Al
e 7R F oldiEF u&e2 A4 w2 Eelely a45EE A
et Al AelA velsdtt 2 dE dFFAe] F82AA dangod] #3-L 1991
9] Chiba@#} Saitama® FFFAL Aol A #EHUTE I

YL AT P2 SHFAPS AU (per se illegal) o] sgHh
gubxo g Ayt Ao Z1PEL Aol XA AdETE Fulslr] sk F
F7Y 4P ol &3ta itk &, 32 eHslEA o HaglERolth ) &

1) S7199] YA d9e 1270 AR AAVIFENA JFYEE dohlr] At 2F A3
g 491, Ie AAZGEAA S7Ide] AT UAHFEY £ JEAVE UEE ¥ey
o}, S7idle AF WAlw daAeF Aol FAFg 127 7198y BE dAdIdd
Bo] 93EE ¥z musidnh

2) ddbdRel AR By ¢ARHS Holg TEEE AMUAEE AR 2A)E
gl 27] 2ARs HulAld) d@gie] da] HAchs &8 9f8) 19796 A &=k
19793 o1, #& FEL TEEE ASREY AL AR oplel FEL o] HHA
Yollat B2 BaHchs RS ollth. AW Re dftzAle 196099 My 9§
A ol % 3Es| 7pglslol gul FoldUWEFe kA EeolY DEEE AH JFH
29| 7]go] AR AHo] Aoy Bl Sad HYELS HAlHoR 1
g3 gEAHog JAEFe HoiE] fH Holo}

3) dango Al2Ele F& AbAd] dFsAd g HRE §edtn, siFdale] gk AAALe
darte} g@ARE AYste YA E PPk of YL FFFA BEEFS HYAR #
vighe tiEH gelt). ozle FFFAM) ofd AT 1289 AYFHe| UFHE
BEFE A&ste ¢ AFEA A7HE $ e Yt d23EA A viFe g2, 39
|22 g ® Calla Hillst dangod 219 AHYAE NS 87¢cth A% Ue-L
Mcmillan (1991) & ®.&}

4) BHERAGTL Aol &g 25k 71EE ARATE VR YES el ¥ da
7F ok duebd Jital #EE EAE ABEL vERY AlY YR BEEy
g Zolt}, )T Beeld o] wteA] gz AldAe dabe ohlrk Zona
(1986) 7F 8% AAH, £SYA P& 383 72 dg M) &g o 3
M2 FBAHE F&Ech Lang® Rosenthal (1991) & 2z} g &elA ofBn]go] g3 o7
Algkol] AF7IEE Al A&l YEAYE BAh 2EL A& o] HYYdAR 7
e TEAG PHTYol Y34 AUz ghdd] vP 2 FYoleke RAE Hogch
aseg, 9AA 3 uEEAEQ 45 e YA E A Y PHe deHAR
A olgld] MeksEa} AlAgAe] HXE EAH BAHE Il gt AME AL Lee
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BAZAANME 7129 ZPEo] ¢ V1YL $ dFIE A2 UniA] 7gE
€ 2 YAVEE AEdhe Ao SHd S weg. 1 Be Javte A
& 719 A9 vl 2FE ARA o] Wl 7l2d JYE AloldM ¢xbd
o2 o]ojZirh, B WL e J|YEL 5L oz Adn dnd
o] e 719 ¥ YAVIR |JE3e ot 23EE dnde R 7YE
o] FUAAANA HEolgl] e o] it

AU P52 7129 FYEC] Yo dudg 7R e §3 232
AL Ak Zle] el HAQIT. 19999 NADEER A kel Aol u,
719 HE E39 Al S2€ 71982 ol &ul ‘Call Letter' & AAA AR A
Bt} I Call Letterolls 2E°] #Al Z2AE AAPA T AGFA U=
A H3} 77k Relld 1348 AEE 7B 971 Aol flslr) wiEo] aplellAl
At A& FEIEE st k9 IE 37 J19e dndE FAEAM ez
% ‘self-coordination’ EU-& FHATE 97l 71PE0] YBHF o) AdgPn nE
g AYAE Al 509 99 W] 15t
2 e B AL BE & VHES FERE AR 9] 95t
< AA7LE AAshe R e 843 FAAH ABFSAHE A A
A Ao vET 14 FFES EAT Fol dwdEL Hd BT @1
oM 2 Fg FRAYTh AL FAHCE fvlsh BoZFrl. dnzaln
Ao EAle T FTFFA ALAG Aojol ol HeE FPFo] HHHo g
PR m ke AL FaA AlAkeeh 19979 IMF 2697] ol % 2234 34
AL AR Aol o] BAT ¥HE B gtk 8901 AFE A%
RIZBAA A AR F24% ae 53] 3BFA A4 g dA e uhal
TEAQ JAFHAAE EE k. A NN AU GRES 34 st
AR BRAAZRE AR F2A WG o] L3le, FYRo FZHo
2 g A 43 A AT AAA vEde F3stn gich

o] =& AL tdn 2tk OHeME Jddstel #xg &4 233 ¢
_—(_19—9—5;)—?;_%1.
5 Y# FFFAL AFAE Abole] FE22Q Dango delMe dY Z2HNEE 71 2o ulg

o2 Y% 7 3le 719E G2AE AFshe QMEIEI} sl dutsbE olHel BRAE

Ateloll A EulE o] && Shztele BAY Wtolr] MRolth FFFA L UntHow
°of Mol matM AUEAA Bel=EU
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43 A5 EPEE T3] uEn MMM e T334 AR w7 dolg
E d7%la VAL o2 B0l 7128 dFRdL Ak VEe g3y
olBle] HEF FALM Jxdl] dBFRS] FHFAE BAZHLE #Asn
Ay F4e BHE A FHl ¥ GARES FAA Y FPAE
AAgE VAL o] =89 993 A& WEE g3 ik

0. sPddste] Aok e 374
1. QEEe EEA

HEHoE AU R AARe BAF e A=Y 24dE A
#&, ZEAE drie} F3EA] L 43 aen vge HsE e ¢
< A vt Ao siEES T ol AFUL vien] G E
o] A28 A3t opr] W] ojeit HIHHEE 1 Adel lolA @At 3l
o6 Hie AR FAGRY o2l W LYY AR B PBo
YA S| e 7 AR 9 Aol AT FE &R dvtFoR YAEHE 7
2371 g shte] HHAQ] ol HakE e A2 B7Fs3th Hendricks
¢} Porter (1989) & Znoll oA @2 ThFe B2 02 o] Foix]7] uf el 733
A PF A2 FEAIIS Aol & Fohn 7 FF Alelloll isl BHEE AF
4 e 13 e Aol A9 whdelztn FAT dedARM e AR
871 AgA P FAT o glole AEE ZES 2 + Utk gEAF
FE A A dde BHAQ WS e Ao 48 Erlbesitt EXgx
REe] FYSHE o] 8F o &E o83l YAHH AR AMAA)] HHE FHE
g Qlth JEAFR AN 7129 7IdEF BFlad Y Ec] FESE AL &
3 & 4 9le dolth sl2de EAle AdE siad dE#aArt 259 giaEA

6) g B0, IFE ARHFEL SABYTHINME AA2EA dojvhes Aoelth, @
7130] &2 H]go] Eolrle F Z2AE o) $ 2 JATHE AMFUHD olZie U o
F dAd2%A 2 Aotk a3u I AlYelE d7e BAVIHEC] dAR HHeRE
32 e AtdE, 4Fe Ao R qARE JEYEIL Y £ e FESES
AL 3ick ol &9 £F EF YVFHS EAHE ANA Frlde B
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U Fq3pr] Wi 2E7 ol o] 7t29 39 vl7tad Uz JAYF
FHolA v S FEE. el FlEd V1YY JEAYEY vvled 199
AP TS sk B BHFAE FAZ 2R E T8 48 & sk
HHe] A5A 2 B A Al Fejol e Al 7FA] o] 83 o &3} Y&
o AdE AEE JEVHY] HEe 72 Y@M o gt 129 7198 vigt
24 7|9t € F4AQ AFLE AAlshe APl dch. EXMe sl2d 437t
o §Atol vi7l29 dF7te] EAEC AHrhe etk 7124 gjavte] £371 4]
7t2d ko] BXE first order stochastically |¥jgch= Rolct. nix|g} WA
7129 7| E2 ojd Z2AE Q3 st2d o] s At A At
€ V=7t v7iad ZIdEdn o gtk 7129 VIdEL UE si2d IYE9]
P& FRICHE o€ AFH o2 &) o3t AEE Bk <]EF A 7t
A 0|24 AHAEL Feinstein, Block, and Nold (1985) ] =27l Eelol v} 1&4%
2 MMM 7t2de vgtEd 39 JESHel ¥ dF, 83
Pesendorfer (1994) 8] ©IAtA &3 §R-F24A1% ATolA HEs] EAHAU

Porter and Zona (1993) & 19803t % Long lsland3 12L& T2 A4 A eke} ZAnj
o gloiA JaFre] EAE FAE) Al AHYF AEFYSE multinomial
logit #334 2248 F371HE AMR3IAT JEABRES HI7IE2Y e ¢
Z71el J&A7EY] Y EXL v EHEE A vt S-S glE Fu Ut Wk
2 71249 39E9 dF7te} dEVte] SHERE o2t vk v § FAES
ARZ vkdex] Fatn Je Ao syt o|egt FAH dud 725
Gio]l doluA guthe 7HdE 712tk kAR o] d HIAE HhHE ¥y
2R 45 2 A rde 437 gk

Lee(1999a) € Dallas-Ft. Worth i %+ FFHA S AFYFA HF F2]
Ae FAA BN oA FEIEH A WHEA 712 e 4F9 Folk
Theorem®] ZA-& PFFrhe AL BAFAT Y +F FFAA7E L3712%
5 Zol3le] Z& gu AR FYolA FHXZ A EHE A o] FHIA FHHU
o} HAZ tit-for-tat AFL 7IHYEE st 5 FHLEFE Y oJ&E T3 A7|A
02 - TFFAN AREAE B IFAE A At M ARA
d FEE 23l o A 7HEE €8 F WA HU EF YRR FAH
A4E oA LE F8 F /EAAES 2HRES AYH oz BE] st
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o HeUAE AYstn 289 AaANN FAHCE felP dx Zn|YgE
2 %3E FAdsAut

2. SHEXY o msiy F3

Hafd 4L Euldt aFolA F83% olerh Akl dne} s3] o]
o] AHA R 4FH7] WEolth e FE 5L &Y e Bol &dwid
< e Aolx Jaue e AA Fdad S it vk dREe R Ay
& SEd g BAEr] SEle fane e 2HR dojd szt FEE <
Zaokgt gich 1) H| & &40 ¢lFo] dnel s3lA £ S8 o|4pR[RE o}
Z] o] FAlo| T AFH A7 ol FEH3ch Al 7EH] 9 slaj FEHEEC]
£ 25T dhsle §82 ok AR e AR ¥R dlojEo) 712%
BRA &7} FHX e} A FHIE Alele] BAE st ¥ & ol
4, Huldie L JBAEA A Fito] o] FoH Aol 19 FAE 237
STH 091 Bv]HGE o] &3l Fat Blgd AGES] HAA MES o188 3
HRjolth. AMlAle AAZ @ite] o]Foix|A] &L ZAAA AAHE 71E2 3y
AR FARYEE FYsta, O o Y 2dld] A4z g¥d 4] dolgE
S Foo] ukef gJAHF ol o] FolAA] YNE AT A FWE FHshe
2o & (forecasting) AHolch et o2 FAURYEL EAT B & Ul
oleje] 723 AAA FErt FHE dilsrldle JHs] BEEsith

Howard and Kaserman (1989) 3} Nelson (1993) & 3lrAlAd A4 FA1%
ztzke] AR AldlolA el 24 A3l AUloA =g Al kA HE &
£3ta Sltk. 28e Al 7 BAAR 2l 71xd gads FHe,
el ot Wt S FHX 7L Al 7HA] BAA HIHHE F o= AE Y3t
E ¥ xjol7} ¢le-& #olsldtl. Howard, Kaserman(1989) 2 dk=AlA AAAN]
o] JaFgte] Aol Faido] 32%°0M 38%] B3ln USE RAFIoh

7 AHAE dFHel 3o, 7} Y AR JIABAE YTk Hl obF ¥ £E9 2
AL FAE AN o vk et BAH A AFe17E SolBiA] ¥7) wiEol
ok 0l Adide Sl g 53 WA F2d JEA AYHAAA de T, H]
& gal 327} @A 2ARIEA R 2 S sfe] FA st I F 2t Altd
Folgtd WAHAM F8% FAEEM AYE & Uve YFE Hekx Uk
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Nelson (1993) & Y&AFH o2 AYAHQ G2} 20% I = & 27 34
HATH: AEHQ 2AE AAERATE. McMillan (1991) & AlE#H o)A Whjes o
B GAAE thE dangod] Y FEE Al dv YEY FFIA A
okl A W3] dojubn gle FHZRE JAYGAEC] rele 2Aoldol AF
Ho 2 AM7IAL 16%NA 33%° @ittt 38t Froeb et al. (1993) & 7]
= 2ol WEAE Avld] glojMe] gAEEE ATt 18e dEd
ez AArtdo] o= A& AR E Hrlid e, 43 YEelA Fad
714L 71zP g dAEd AR Ha 23% 9 30.4% B JHYE BEAFa
it Lee(2000) & 2dd& H2Y& AHS-3l Dallas-Ft. Worth 3tm 54
A dFFFo R $F FFAAEO 11.74% 9] ¥Fo|dg TS TAH
o8 AAEtn Yot

0. FFEA A7 73t vlofe
1. HESA AE Bl

o] ATollAl B AL 1009 o oo iR FTFFAL Aleke] YAAAYAZ
olth 8§ o] AlFA AL Feldhs /MU Qualification Judgement
Rule AHA914) & FRFALE 83] A8 m7is Atz e 7IdE 44
Aol Qat] o8 FaxEAM AFHT HAh YagHdg Ee FrdT AF A
okxtz MA"n BA8 ok Qualification Judgement Rules] #18&9+ A|9%
dAE 7P e YIS AAE QARE A5 AgHE 57 BgEolA]
s, 2 dA9 F A5t A 100% 71FE F 5% R0 Ackd 2EA ] o
HEA YR Aesloldtn #3%tan Uth9

the-e @2 AMAIRe FRHs dElA ds A @5 ddAge
8) 7o) 1009 € o4 2278 K%Y FEFAhe ARAAAIE (PQ) € AHESIR 3 ©]

28 289 BFBAIAE ©R) A AAtE AgRE o] 2EXd AVHE Aled + 3
=4

9) # WsE AE7Y, 7€ 59, 49 A9, 97 34 A AP, B & 1
3l Abgct
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TEE 1979 2 69719 82 2A Fagch

(E DoAE 9839 284 FF5He 97d 742 9, 2409 93} ¥l 37.2%
v F43] 74 472 8009 Yol ol2& A& HoErh WIFEe] 58 1% 2 ¥
A AaE Aol HE FFIAREY FFAL 13. 1% 2 S9eA FaFch
E 29 23718 £F4u]8E 5 B350 HLos FREEY F45d
o] WIZtEA} #5d4& 23etn Uk

NAAFAL AR QoM EAT Zae FHY] Ao AHAL 9%
7133, AR g GavtA e v gl GEHES A Zojuth & 3ol

B 1D ¢Fojgd, 384 & 3N (97~'99)
(&1 109 )

57 '98 '99
(838, %) (H3hg, %)
A 74,924 47,080(-37.2) 47,1681(0. 2)
TERE 30, 721 26,690(-13, 1) 25,789(-3. 4)
FHH 5 6,562 7,693(17.2) 7,667(-0.3)
w78 AR 13,262 11,177(-15.7) 10, 114(-9. 5)
Ex-db 10, 897 7,820(-28.2) 8,008(2. 4)
IR 41,637 17,434(-58.1) 19,979 (14.6)
71} 2, 566 2,956(15. 2) 1,400 (-52. 6)
74 27,145 21,295(-19.2) 20, 282(-7.5)
(S0C) 13, 266 13.639(2.8) 12, 082(-10.7)
- Az 45, 352 23,674 (-47.8) 25,387(1.2)
o}‘}%% vy R s
(Fd) 20, 445 10, 969 (-46. 3) 12,327(12.4)
A7h 958 2,474(-72.7) 13,061(2. 8)
AreiAn) / 273 2,428 1,474(-39. 1) 1,498(1.3)
A8 24993
(B 2) YF7|gd +3dbi8
(&4 %)
95 '96 ‘97 '98 '99
IIRE 31.8 35.8 41.0 56.7 54,7
ik 64.5 60. 9 55, 6 37.0 42,4
7| e} 3.7 3.3 3.4 6.3 3.0

AR 4993
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(# 3> 35Y YIHEE (1995~2000)

1995 1996 1997 1998 1999 2000.
1~6 | 7~12| 1~6 | 7~12| 1~6 | 7~12| 1~6 [7~12| 1~6 | 7~12| 1~4
£8 949578233 |81.30 (82,34 89.18 | 81.66 | 84.74 1 72.79 | 70.13 | 73.40 | 73.03
2% |1 89.51 ) 84.36 | 87.57 | 85.96 | 82.26 | 82,04 | 83,91 } 73.55 | 73.23 | 73.09 | 73.03
AE | - ]79.23(86.96|88.73|87.36 [ 90.10 | 85.82 | 69.69 | 69.72 | 73.01 ; 73,29
W% 9204 |87.56 | 90.40 | 88.47 [ 95.01 | 93.68 | 93.80 | 85.27 | 85.14| - 72.99

A B upel o] 33 HAGEEL 989 387] o)Fd FAslA ol
ol2igt YA ES FAZ 3L 1 o|FE AL YU

1995 1¥5E 2000 449 AE 7|1ZHEY € 7ol didt #7139 v
g9 BEEE (BE Do ye ook 2 2¥TE 38| 51 WE F 7K
FzAQ WE RoFed, ol2d 4L 19983 287174x] A&Ed 1 F, ¢
Fgo] T F2AH e FAEY & W= R FHAL & DA Be
npel o], 19983 287 o|F FFE JFEAEL 70%0X 73% AtelolA &<
oh. GEEo] 70% ~73% FHl e olAdF @4 1009 4 ol TR FF
FAl AHEHe dEAzd dRstm vk AAWHFH  Qualification
Judgement Rulell &3t HA YA} 48l HFAGAEM HATA] 2 o
271 getEoiziol gy sigdA el FHFT 100% 71ESR T5%ET o 2
HZ Atz A}, agM AMEGAELE FERZ JF 7] A FEEo|
VA oF 70% ~73%) Fshe & d&A7HAE AZsfor gt kel a8
& AgsEoly 148489 AP SolA vixd H4-E g53] Wi rhed
S IATE AAlSte AR AR AR Ee D 8] W'l

YHo| ohgt =2

1998 69 5E] 2000 49 7IRbESHY HEAVE AAEY gAHEAA FE
497148 whdshero] i A digled =98 Hart ok delx 48@
o} o], YaHEL 1998 287 o] o 3itel gl shte] R W=2RE &
vre] @& 70% 9} 73% Atole] M=R F2HQ W3lE Holm it ol FE
Eo| 723 Wzhs ZE dAYAEC] AA7IA Hobdr] $std 7R oF
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H 4) HTY AP 74 F0|

(&91: %)
'89 90 91 92 93 94 '95 ‘9% 97 '98
AEY] | 34.32 | 34.00 | 31.58 | 30.08 | 29.73 | 30.25 | 28.50 | 28.57 | 25.38 | 24.57
=58 121,07 | 19.08 | 18,92 | 17.85 | 16.72 | 14.58 | 13.63 | 12,85 | 11.89 | 11.11
opAAd | 31,52 | 35.72 | 37.73 | 41.02 | 42.66 | 44.46 | 46.69 | 47.53 | 51,37 | 51.83
EAuE1 13,09 | 11.20 | 11.77 | 11,05 | 10.90 | 10.71 | 11.18 | 11.05 | 11.36 | 12.50
(8H]) || (4.94) | (3.98) | (4.26) | (4.12) | (3.95) | B.11) | (3.22) | (3.05) | (3.19) | (3.22)
Zu]8 | 100.0 | 100.0 | 100.0 | 100,0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0

(& 5> 1996 19992 HACAE
1996 1999
A4 4314 1674 714 A 42 1674 713
85. 23% 88. 72% 72.43% 73.40%

70%°14 73% A= FEE AFGste Fed W2 YA E Ao 3o
oAt T 4 vk AR, 1998\ o]n] AR T FF AEllA A
S B & dgten A ke AU SRRt AT 4 Wi 37.3% o4 o
St AT7t 20% o139 g2 oA AWl B2 ALYAES I
I RS2 HES el LT AL Araiol Aok 1998 287] o1
< GAES A5 Y DR AdE FEN] st FEAHeF gyt

Ag wese AY £ Uk 2 ol e YAEE BYIER Yus
e e AASA Wk crlole B 7] olf7t ok AYAYE e naw)

N oo
)

< Ze Aol Aotk WA A7t sdehe Bt B DA EHE FR )]
FAEY 999 23 &E B3l QMEET) vk,

p7F Bojgo] 2 JPHHIE vEL AVIH R o B WtHeR

lelf%%% BE gt 2 DA7IGEANA oS- P Holehe Rg ik
M ol2fd B HGEEL 29 Nt ol fAIHo] gk gk GAviF o] ¥yt
Aolehd i3t B H AP A EE AANYES dohdA EsHA L
RAolth olEF =A4E mEdl 199633 1999¢ F o] 2% SEAAE MAH
1670 EPAES AERZ G831 FEEY FFAREL v WIATH(E 5) ~

(E 6)).
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(E 5)E AA AWIAET 16708 H9E rigee) HFGREL Bz}
AA AEIAES HF FAEL 19961 85.32% 014 1999 72.43% 2 WolR
ot} 167] 719 EY Hit GEHET 88. 72% 1A 73.40% & Ao ¥|sEA AR
ok 199637 199999] 1670] MEE 7IHEY YR EC) M2 Briee AR
e BAR R J1Z4E (-3 -7.1360). ©]RL AAA e Fvi2 Jag
o] 1997'd &S] olF A Rolrvhe A& epdTh

(E 6> 19961 199942 Z+& IHRX|E v

1996 1999

AAY e A | AT | 160 1Y

j & 37 16. 45 19.85 -2.27 4.19

AR EFAIEIE 14.53 12,38 -0.76 -10.71
A7 2R Z 7V 9,19 -1.09 24,26 19. 64

Fapbgol o & 0,11 -0, 24 -1,32 2,88

FApMIR ol A E 0.67 0.93 -2,34 0. 84

Ay Aol & 6.22 6.40 0. 00 5. 06

ZAAH Ao A7) Aol o & 0.68 -64, 59 -7.41 2.34
w3 AR o2 eolef § 0.10 -0.63 -1.73 2.78

j &7 o] ol & 0.67 0. 54 -3.07 -2,00

& gdol el & 5.13 5,94 2.38 3.51

T Ediuj &) & 5.91 7.56 6.32 7.53

A7) 2] g 15.09 18.43 19.77 25. 63

2 & 562.67 | 117597 | 405.94 | 1783.88

Al gEet” 49, 87 48, 89 42.88 42.33

Ak B 2R RS 420.71 627.67 | 235.49 654. 37
o #AM & ARG E 74. 44 75.62 67.91 68,76
kS 180. 11 332.19 183. 66 781.18

548 114,28 129.50 | 136.85 177. 06

S & 69,88 92,93 93.90 137.85

3G AAS & 1,21 1.42 0.92 1. 50

AN B % FANE A& 1.01 1.10 0.76 1.10
o #4198 L R R 6.89 5.84 4.32 4.31

A A A & 4,96 1065 3.58 14,06

i) 534 & 7.00 8.47 5.99 7.7

F 1) RE FRAEEL ¥y 289 (1997~-2000).
2) "2 10%5EY freeEeln, e 5%4 fFEY.
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& 6oM e FAUE| el &, A7IARUEEol 83 2L BAA Yo
E71 199633} 1999 Alejdl] BAIF Alo|7} 9&-g HAFT Ut ol2F BA
AUZRE 167] 719EE TR YT AA7IAEL 897 ol £39 544
= FASRAAN 7hsd B AALE AEW AoR e A4n Bdd 9%
AFABES A, 4, 2A71AE dd 2R vEL 199697 1999 A
E Aol FAHCE Apoj7} &L BAFH. oA Ar|WFo] g 89 W
gheh 1997 o) Fofl Fajul g HFoZ A7 AL PR /ML REH o2 Higstn
.

2. gjolef MY

T8 Aae 2949 YARREC|T 10 o] A€ 19959 195E 2000 49
Atol9] 1009 TR oAte] FFFALE tdoR ¥ EAd Algd WFEL o
<3 2,

Bide G&718 €3lw, F&dFolth, R & Bide A28 418
Lig=g

Epricee 4371402 14du& W5E weddhe dejffolt). A8y, =%

B, d¥tgu] & AR Y5zt folahxl gtk A v 2ot 1
of AAH 2 FF o] glof YR dejisay 83Tk AT dH )
AF2e &3 2.

283 Y&E Fas] A, WFE T dAYole AFtE 23 FFE
A AbR AAET|E) 71Rste] THEOIRICL 1) 2EA e PFAU AYgapt 22
HAEE &As7] At o= Hro] v]&o] Ex FAAMA sl FFE ol&
o] o= Fx EHEAE oot A AFBL At AL neis HF
Hog YA E 2&W dF/EE AN &9 deldsas AMgste
E O ofe AFEYY dEYn AudE A7 HaiMeh 2y E
Eprice®] AfA 21 & ARE3Ich

10) A2 ARe 2849 FuolrloM A=A http://websvrl, sarok. go. kr/index. html)
11) & £, ABHE the Ao 23 A4=ict
AEH) =2 F Yo x G 718 (28H AP x £ (ALY
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oiE7te] 74

— AgH
— A4uE J[:h:-—‘i’-ﬂ]
H§-A7), By F

— YRAu=4u) & X5~6%

APt —

— Aol &= (=R u)+H) §+ LA Y]) X Mark-up& (15% °] W)

— F7HA A= (R 4D g+ ol &) x10%

Headquarter+ tu|geolt}, £ Guld4s d@dxte] BAZ)F Znfr} o] f0ix]
€ A" 7i7teld] fAEH 1ojn TR gow Qojrt. FAHAH T A,
gk 7149 BAE 22 A gl e -8R F Fodsin GEAEAT 10]
3 a%R god 09 g itk AR RN U, FFFA A EL $Y7Y
g A dE AEFHo R 9l AHe g etk iR iR JAES A
o 289 BALE 7tk 1A ofd 7199 BAPE A&l 3 Al€F 7]
A de] AM7ule] el g3 HEHUTH FABE HrlfsY e 022 F
gith, o] WsE dnANE ukddhs ot

Regime& 4419 F2¥3HE whedshe tu|diselty 1998d 387]%E
GHEL 20% ©)d oAt 1998 3%7] A, GEEe EXE £ 7R A w
=, & dFriol HE ddiF oz w& FEvte e YAyt f & ¥4k 1998
d 387] o] Fof T e £ she] @ GEAE ZHoR £HM/ AN F F
FEt F43] Asrgel wet AFd UFAF AHEAFL FFEA A F
A A FAE FED FFIAL AEAIRNA BA7tEd R fRHY & 3§
TZ2E TE k. o] gy FYATE Ao G HFHTFE A
olg] YHE Alo] H|E-E AW

Construction Type& 4 FFIt v Apo] & ¥k 3= binary Welt),
FE AP A4 35 B4 UE v zlolg &3] AWk B3]
e Ry FFATEL IR AEREL =2 (agxzd 35), AFH
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(A& A4 ) FERHE 2P 23 2F(de) =) F Wl 7K FR7E A
oL o] ¥ige 2N woluy] ¥z FHEC

V. 23

AAREL A 7YY vl Lol EPFHo FIXHI Slvhe A 91 33 7
i 2 A4 H&F ] e Akl AT FYAEY] v EEENS ¢
2 Ute EYAolx AFEQl 71X 73 el 23 (independent and private value auction
model) & A} F, AAYAEY v EEEE EH 2R (C PN C ¥l &
g At distd Fofshe YFAEL FFHY FEE 7R U 2 VIMEL
AE FYHolge AL /P 0,2 R&‘OP\: 719 i8] AP o8 o A
AAre} JEA7tEY o] A& FEL vl HE 0.8 XS o 22 FF
TXrE BRE &, Fibo) = prob(b;<b). & Zufol Ao HAIH -
FAAQ S W] sl BE Aol S 9 deineEe] HHE o2t Tt
Ak 3 ARt o9 Fuist BAE oAl 1 7Ijde] %] HEAVEE A4
3 1 AE €8] HE vlgo] cEbd, 2 719 ol b—c7t @ Ao
oh 2 7lde] weF 1 2ok AujolA Aok o] &2 0o] @ otk AlgAE4]
YAVt be e EE dFAEC] & #4E ASHS o B3] FAVPL €k
Az b Nejx, d&7F o7t 7P He d#rld 8L O 2.
pb) = [1-Fa0]""". o B Agate] 71dol&2 pba)(o— )% 2t &
J&AE 7ldolag Siglsly] A YA7HE 2H .

max EJI(60) = p(Bo)b— ) (1

T8N, )9 A% 719 i+ first order condition &Y Aot

P;jt( bin g + (b;';'z" Czﬂ) d Pz‘jt( by 0/ ab=0 2
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first order conditione 714 &9 FEHEDN YAV} #& Aloldl 2% BAE 2
Far}, o] Byl F¥L AAZA boundary conditionsE 713 vlEHH Y P2
o iz dggch & FRLEESV 22U BUETH log-linear bidding
rule$ W&o 7M.

log(biit) = BXiit+ € it (3)

AN Xy 219 jAGel 1Y i8] GEbe el 9%E Fe A ¥
HolR ey A0l tie 719 o] SEY WA Z2 AU BEE YERd
o F&Hge GEvte] 2agkeld.

V. ASEY AHst BE

1. Bete 84N A

v g8d W4 a8n FREFEY L€ FRATE 0.1%9 FEAM FAH
oz fols WAtk 2 FHAFEL ET APE F3E 7L At ©
X744 Epriced 3375 A9 1o 7R o3& v 8ol et 4F71He &
Yoot gudAYE et oA BeiA, AgEe a8 e A
o Aoz Hge WEE neistn ok A FF dalM dHstd =
gAo| Aolg A4 FFE U@ JAIE 27| fi At e A4 F
Fo waby apolt Yok ¥lGEANE meid B, FE, AF £, Jn @
ol &2 mFe] vl 4ol 7 vt T AFHES BAF Fol, T A
HEddrte 145204 Agdrd BF 12% o w0

vl g3 72AQ 8EL WwIF ¥ AGREL 289 EAPL e dnAldl
N BE6.2% O B 71Fo2 FFFA Aol GEEn AR BH A
ALYAE L 159 duAdM BAZCE el du Zeu|dE FeREE,
Mozl AYAEL ¢ 71ge] duxdM dudez & JFVHE AN,
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E DY gy
A F3A EFoat T-g Prob > |T|

Intercept -0. 98729 0.17358 -5, 688 0. 0001
Eprice 1. 02627 0. 00703 145, 859 0. 0001
Headquarter 0. 06242 0. 02146 2.908 0, 0038
Regime 0.13328 0.01252 10644 0. 0001
Architecture 0. 03931 0. 01202 3.270 0.0011
Railroad 0. 04773 0. 01462 3. 263 0.0012
Civil-engineering 0. 12003 0. 02260 5.309 0. 0001

obs. 584

R 0.9779

F-value 4253. 336

Prob > F 0. 0001

ATt Y @ AGRE HANE AP HiHo 2 B JHoe Aty
Gz AFEAY. 22Dz AAYAES O J19e AT RE dadse
952 dnARAl Fusr] Al £ YR ANk HeBe BP0
£ A 322 4 99

learning-by-doing 7Hd& ¥ Z2AEE HAN| LS £ 5 U 71Ye] vt
2 dwt e 719Y & Ao AR ek dusid, darlge Azl o) Fo
A AY FodM & Z2AEE FY3a AV 7@ & ZRHEE £
3k Adol 7] W&olt). learning-by-doing 7Hde] AA|H 1, B& AAYZNE
o] AAA JFF}Y L wWEthd B APy dnznjgde EAAcE fonls}
A BEEA] 943kE Aolth. Al G&@AFE] o] &4l ‘Call Letter' & HAH AAAE
AA BY¥Y 19999 Mfjngrez AdA ] JAETe] HEE HFTA LA
ZAAM 7HR 34 AP |E ¥ &7 HEA] 2E HEAvEE widshke AW
& ofete AL WFE shte] D] ool

dnEde] BAA FAE B d o A% F¥s AS 2EFA MR
Ik A7VASG AAFA B DHPAEL ohd FAdsiA €k B
A7t oid 22 A7AISG AAFAL AlgolA datEe Aol Bl 19999
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A7) AAAG JARER THE AEE AT dRd PIASTA 3
£ P E 8»F (¥ DolM B nigh Zo] d2F7IEa vt ¥, B
ZHze wd 2o 0§ o AL, duide AEFAM SAXHLcER
ALY R AnEN7F Q=571 71l wet o & ZAEHUvhe A& BoqF
I Ytk

Sl A A ule}l go), FFFAF AAHAGL AAYSHA A BFE T2RSE
Agstact. 19979 2§917] o1 F, URE dHAY FRY Fhw FFFAA
Aol WeldA nHstE 722 FHAAE ey 1 23 GFHES A
A dolm=Hoh AFTE WsE HAES] gt A A8E 19959 1/487]
BE] 1998 2/487], 1998 3/4E71%E] 20009 4974 ©1¥A F 7R

(# 8 dxd YEE#el Ao

difference in year T B (%) EFU3H (%)

2nd year 16 80,94 12. 7777
3rd year 23 86. 06 12, 2566
4th year 16 86.93 10. 1384
5th year 26 87.45 9, 3822
6th year 14 89. 81 9. 7276
7th year 5 94, 81 2.0013
8th year 1 97.23 -

Qg 1) dxY HEE 0|

%100

90 r

80 1 . i 1 i 1
2nd 3rd 4rd 5rd 6 tf 7th 8th ~year
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etk F(6, 593)=31. 419 7]1&&}d 5 7|3 B]F #2493} gl AR/ &
FAMeR 7149, AHARY] F2EEE HYshe tU ¥ Regimed] F
BATE SRAAe G277 vigdAAET BFH LR 13.33% U e
A€ FAES o FAE dFAEAA FAHZ Aol FHHAUN loln aFA
gom (olghe vvl¥s HIYPos R Aolw, FHH vHI Ak A
AEE 73 FH3he forecasting HS 7128 YEFFH] A4 HdE
3 HR@ FA

2. Tjsiy =Y

HHT2ERYH AYTERREY T2 HEE I fEle A=, JAME,
a3 A4 FFE TR ARA Y JEGEeE 2T A Y >
g FAPEL AFREE FH] AT WAeA VIE 2§ 2A BRH
o] o] AR AUEE 0|83t 1 thE 4 YaAFF o] o] R AYRES
F3E 2yl Fojyo] Jadie] obd A YA L WkE Al A
Ga71E 230 7YY AL 7123 OLSE forecasting 71'H& A&7
Ade v 2ok

Bidg= —0.29723 +0.99884 Eprice;;+ 0.00275 A rchitecture

—0.01142Railroad; + 0.10331 Civilenginerring ;;

ADj R— square= 10,9947
F=6275.654
N=134

ANFH oz o] Ao F-BAFL 493 fevistn R'e 99.5%2 #5E 4
7} WEe AGEEC] o] YoM MAyHct. o] Yo FFEA= & +0.3% =
o] R¥o] EFHALY] FA7} v W}t MAle ¥ E WRYoln o2 A
AFEEE 92 o
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E 9 FHE N msidn sl

(&9 ¥, %)
A= Ak AFA & F3E A bk 1
1995 103 4,121,497, 827, 500 589, 690, 782, 950 14.3
199 151 7,676, 387, 559, 600 1,181, 925, 018, 751 15.4
1997 163 9,387, 314, 897, 255 1,528, 051, 951, 439 16,3
1998.1~6 53 3. 204, 354, 554, 400 475, 633, 970, 387 14.8
A 470 24, 386, 554, 838, 755 3,775,301, 723,527 15.5

& 10> 35 TaliY 3N DaUE =
(&9 A9 €, %)

'95 '96 '97 '98(1~6) Al
Sl EET | I E T I T I ET T I EE T
L N EL LI EE L R EL L IR LR

% ) 392 1 14.67 | 558 | 14.73 | 742 | 16.67 | 368 | 14.87 [2,059| 14.81
2% | 147 | 15,98 | 409 | 17.99 | 270 | 11.80 43 | 1119 870 15.39
Hx | 41 | 10.16 | 158 | 18,12 | 457 | 20.34 60 | 19.10 715| 16.87
g 10 7.68 56 7. 66 39 | 1475 5 | 14.60 131 10.03

d&d A FE7Re 4 (@) ol 19959 /48715 1998 2/4E7171A]19] 7]
Tl Slgshe Zt SRS BAANEL UYdTgo gy dojrlt, ol E3
24A g el sajd g A she AA GEvie viaEe sHdoth. F A
< AAYEIIS € SE FAH YL Abol9] Aol & viEE AN

AxdE X%, A4 o, 282 &HHAES &E Do 2950 Ut
1995\ 195 1998 6¥oll AX € AT Y& 3,775, 30193 fojx o]
£ o] Al Fx1& 24,386,554 el 15.5% & YeRT)

24 e F4€ dad A EL E 1009 ERt Slckh 19959 145
E] 1998'd 69 Btel, =2IAM AAEe o 2299 2Fo|&E I Ao
vehgch o AAM FEE2E 3w A3k HAdA 16,78%0 olE2e
M e HHYES 715t

23E Dade AxER o 4% 16% AlelolA &3}, ol2g ¢A &

(E 1A BE upe} go] O A ATERY JUlF o Be $Xo|t}. &
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E 1) dTARIY FHE TsjuE

H d
K(;war & McMillan Nelson { Froeb et al, Lee Lee & Hahn
serman
1991 1993 1993 2000 2001
(1989) (1991 (1993) (1993) (2000) {2001)
Sewer Public-works Frozen Public-works
w9 | onsaction| Constructon | V560 €aF | Seafood for | School Mil C“ ‘t: . ¢
onstruction | Construction onstruction
(USA) DOD (USA)
USA APAN KOREA
(UsA) ag ) (USA) ( )
HHAE | 32~38% 16~33% 20% 23~30% 12% 15.5%

Aollriel Hafde] gatx gt AFATY HHPERT ¥ 2 15.5%°A
7, o] Hajde v=e] FEE BFFAL AR, 48y =2 34 Al e e
AAFA AlE TR e Fxjolt),

239 719 Y ET gajde <F 129 & 1D Zz Yeht sl o]
g A sl FAHXNELS T AgAEo] YFFEE HAL HAH AN R3]
gt APt dAAGAE i F Sl G FulE A7 stej=al
o2 349 F 3tk E 12)9E FAsYEe] 10% 132 8471 7IdE°] 8945
o] gt} 71¢ 12 A B Eo] 24.68% 2 714 & AN ES HAFT, 457] 714
EL 0% 9 JAAES /IR F 13)>eA 719 719 FAAAE Hsie
348, 1688 o2 71aF 2 e 9% Z1ges vehde) 6370 1FELS 100
o ¢ o)l FHE AAA £ME AL o] F FoAAM 117 AFAEL 23
AR} GAZEA 1,0009 9 o9 A £ E 717 AR =yttt 1
Ay 2AANE AT AL o Frol5e 4T 7} ofy
gt g4 AAH 44E w1 v} 2E2 Yo RYFHEE THEHO
2 sl 93e o dl ARHolA] Rt d3fe MIA R, FHANESY
E 9A JAGFAEAA AA saje] dREol| gt Azt & 5% ol
oM HAFg FA3 T ek A} o], A A =t G5 A] B
Ao A o] @& RAFAEE FHAANHA SHAA FFo|Ee] SFpaigio
2 Agsojo} g}, AIFHOR AA| HYe HALFHI FFolFe] AR I
FEA] Ralm et GdEe] 12 HE Wel AbdA s)dolde] Hox Hile]
A o] AEwr-g wje] ApRE 7] &3 Hojx Zohd YEAAEC] v 7]l

=]
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AFEH o HS2 o2 F3iA € Aot A AAFez da A,
AP, A o2& 82 AR 3k BR HEAH AlHEo] 3l
ATh 12 WM ALFH o2 dA &3fe] FEF 5o o] fo|A FF 7124 3
YEo] YFFTAS APHA Fltholgo] Hite] Aol AEd Z-5o AHHAY

E 12 7YY FHE HsiuE

7% sl & 714 HajdE 714 s d &
firml 24,68 firm?29 21.97 firm57 17.92
firm2 23.98 firm30 21,89 firm58 17.91
firm3 23,72 firm31 21.84 firmb59 17.87
firm4 23.68 firm32 21.75 firm60 17.63
firm5 23. 46 firm33 21.49 firmé61 17.41
firm6 23.39 firm34 21,42 firm62 17.38
firm7 23.38 firm35 21.09 firmé63 16. 89
firm8 23.29 firm36 20,90 firm64 16. 58
firm9 23.15 firm37 20, 84 firm65 15. 87
firm10 23.03 firm38 20.79 firm66 15,42
firm11 23.01 firm39 20. 76 firm67 15. 14
firm12 22, 86 firm40 20.71 firm68 15. 07
firm13 22,80 firm41 20,60 firm69 14.59
firm14 22.74 firm42 20. 49 firm70 14.51
firm15 22.73 firm43 20. 44 firm?71 14.41
firm16 22.72 firm44 20,37 firm72 14,18
firm17 22,54 firmd5 20,02 firm73 13.82
firm18 22,52 firm46 19. 90 firm74 13.64
firm19 22,49 firm47 19. 87 firm75 13.57
firm20 22.46 firm48 19. 84 firm76 13.50
firm21 22.43 firm49 19, 69 firm77 13,40
firm22 22,38 firm50 19, 69 firm78 13. 04
firm23 22.33 firm51 19. 63 firm79 12. 86
firm24 22,32 firm52 19. 61 firm80 12.51
firm25 22,28 firm53 19. 04 firm81 12,37
firm26 22.11 firmb4 18. 48 firm82 12,06
firm27 22,05 firm55 18,47 firm83 11.96
firm28 22.03 firm56 18, 46 firm84 10.52

12) 28 ABFS Lee (2000) 2.
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(& 13) 71edW #38 3N mjsiy

(251 4)

714 Heh < (95~98. 6) 714 3 (95~98. 6)
firm71 348, 168, 489, 383 firm5 36, 142, 376, 427
firm14 212,110, 473,675 firm19 35, 802, 849, 360
firm48 204, 670, 500, 838 firm31 35, 641, 783, 510
firm52 193, 800, 185, 135 firm16 29,562, 361, 077
firm42 182, 741, 378, 985 firm62 26,921,597, 077
firm43 167, 829, 062, 728 firm40 25, 216, 887, 840
firm11 146, 089, 981, 513 firm46 24,182, 470, 384
firm65 111, 569, 565, 132 firm35 23, 880, 398, 370
firm56 111,567, 082, 288 firm1 21,802, 818, 754
firmé 107, 729, 838, 555 firm34 20, 800, 466, 738
firm58 104, 770, 802, 593 firm85 18,776, 679, 472
firm74 97, 480, 197, 337 firm2 17,313, 881, 473
firm27 82, 775, 624, 592 firm86 16, 151, 508, 379
firm70 80, 091, 077, 940 firm83 15,911, 146, 432
firm4d 73,628, 029, 447 firm9 15, 713, 007, 155
firm20 72,897, 620, 912 firm59 15,394, 171,629
firm69 72,112, 608, 148 firm78 15,277,597, 715
firm88 61,798, 820, 632 firm94 14,661, 609, 988
firm3 60, 647, 502, 818 firm18 14, 547, 896, 040
firm54 59, 664, 560, 095 firm13 14,393, 956, 412
firm55 58, 662, 143, 217 firm29 14, 234,073, 201
firm87 58, 233, 949, 015 firm60 13, 863, 542, 211
firm61 54, 451, 920, 064 firm77 13,508, 074, 719
firm21 45, 311, 953, 461 firm67 13, 382, 686, 390
firm25 44, 974, 055, 060 firm90 12,822,198, 182
firm7 44, 540, 544, 292 firm53 11,982, 699, 908
firm75 43,672, 256, 347 firm79 11,219, 354, 488
firm4 43,025,727, 802 firm26 11, 184,993, 468
firm63 42,471,124, 093 firm45 10, 549, 309, 186
firm64 41,115, 342, 437 firm84 10, 503, 823, 685
firm81 40,727, 622, 389 firm95 10, 493, 868, 056
firm17 40, 442, 262, 722
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ZIde] 83} Holx= 2o 7129 YER sl F v 719 Bl i o
= AFEA BE Aotk Bz A FIo|5E SAA &3] s F
AN =L JFEH FA % AHY FHo B pF A BA 20
e ML "ot o dvpbd B sjsjee] H 83| FAEHT o] FHE I
sjeo] F¥7IGAA FHETE FHEA T2 7P EC] YAHY shdehe
AL ot AfHeg oS 4 vk aeln AAYIE iAEC] St} #d
g RAagE fA AV 4 AESF 817 fstd AlF3] 3HANEE /A oF
gt

VI. 22

BAA 98 4EF Gl d= dFHAAAM Bz FAT AAFH
o #A ¢ HaY Fo B AFATe WS FEU o] AT F=Y #F
A Zvlell ol BEY A FAE Fa A did JASEY AdES
S8 H 2o G AFAToloh AHAQ dEABE X ATE 3
BaloA L2l AW dA7IYEC] 289 AnAdA BAXHLE fold dn =
ZVgE 7l A BAFCE AT AAYYHEL JdFHoR & 2Vt
€ AAsta 2 A3 vt e ARk HE ARG daAleM Bo o F&
Moz gaxz AFHAT 2HEZ & YAAE AT LE AFAEC] 9
EAHoZ A7 Y3t & e AEdhe RedEd A AL FEY
4 9lth dnanel BA4 FAe B doll X FY=EE iz Al
= EIE A% Wl wg YiE T 423Ut FHe A1 Zeng
o] vt} A& o2 FyIElAThe Ag AlABtaL itk BYRFRAAZEE v
Frz2e AL o] Rl $elv AxY, ALgAE a2ln AEREE FFTA)
Aol glolr P2 YA A HAYE FHEA

Forecasting 7ol 7123 & s FH e 37,7509 Y22 oA 1995
1E5E 19983 6¥7IRS] AlRellM F A &E 243, 8609 ¥el 15.5%) sFe
ok 19E A e A FFEACT AlfApE Ay FPA e A FE]
JAGF o JIFENT fHekn BHE Ao AMAGAE Alolo] F DA
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A9 FFE FuiE A Zhel=glE AXPT. a3 EF A B EA
Ee 3 gaddy e 7122 ] PHARAY JFAM BPolE B
Ao FEAQ] Ago] o] FoiHol Frt. v &Y Ay 3 HAE A}
Fo] #eg nag¥ JIYEdA FHso Ak FHIFL FHEY v
Ao 2 2o o AdHeg vg 4 o
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Bid-rigging in Auction for Korean Public-works Contract and
Damage Estimation

In Kwon Lee* - Kyungdong Hahn**

Abstract

This research is an empirical study to find solid statistical evidence of collusion in
construction contract auctions and to gauge the possible effects of bid-rigging on
auction prices in Korea. Using limited information contained in sketch bid data, we
show that local construction firms enjoy statistically significant incumbency premium
in their incumbent sites, Thus, it is inferred that contractors engage in comple-
mentary bidding, in which all bidders, except one, submit high bids so as to lose.
The statistical evidence of incumbency effect is also confirmed in long-run civil
engineering construction contracts, which are carried out over several years.
Utilizing the transition from a cooperative to non-cooperative regime, we also
estimate the potential damage of structural bid rigging in public-works contract by
year, contractor and construction type. The estimated overcharge ratio based on a
forecasting approach is 15.5% of the total expenditures from January 1995 to June
1998. We also present potential damage estimates by the firm. The estimated
overcharge by contractor offers a guideline for the proper allocation of the total
overcharges to construction contractors in case contractors are charged with
bid-riggings and found guilty.

Key Words: bid-rigging, complementary bidding, damage estimation
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