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1. A&
AEALG3 oge s A 589 44 2 74 Foll I FET olaist
A AFAHQA AXNAA L &4 A% A4HA Aoz FH At AE
o)%-g FAIF UHEA MAAAAA 2¥olg & 4 JE Mundell-Fleming 2¥-&
71EA oz FUNAEAH ) g Az 2L MEAAR g Aolnh. wEHA
AL ST JAANFe R FAE Ao et ok a2y 1990
Woll £ FAFEAIRAAN ATl T ABRY ol AxTHFA] FH 2
B3l &g o] FoiA I sith 53] AFAIFe] HEHA R AZNES
o] 9o A5 A AP T sl TARES] Fae AL AFE dEiol
I F2 2UFY ) dald £AF Bl AFelse] olFoiA 1 e d&olth
o83 HEL 1T W AHEolFd W g F e AXNAAAFES] &3
Adg Hth YA metelr] AsiMe ARelEe FRET ofdet AEe 44
2 oA AR 7 2¥o] A slojof & Aot} dlE Eo] ALolEH F
Ax Azl A7 23E ANBA B Aol aFETt sk, 22y ofH 7
] BAH oz ol2F Tyo| AT A &L Feltt
B =2dME AR, ABAF 2eln FANECE FAE F8AIE 4
13, 257 37t BAd 25 e ANAARE S sk AR A
= 22Ul dAFA5dE 2 siejol Aol el FEe e Aoz PYE
. agm oA AFE EFE ARSI S AANAEAZ A &3t 2 o4
A2 BNgto N FAAAY] o) Zte AAA oulE MEA zHetaAt

ol
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B w3 7128 AANAAR A a7E B3 A7 53 - AP ] B
7} AE 29l Mundell-Fleming 28| k= Adoldt Ayl =&Y & & &

He AsgeA el Bz AFF A a7} vl AFH o2 e S
Hol Zr} i, 2AFEATE AL o Axs EMHT. AE 29

HEFLA TN F3BANY AL 27)dlE o|ARsEH £5F7HE T LH,
ZAAA Ago] FYE wE} FAFAE FAE 715U 2 2 S F3
747} Agstn BAeAe ARy 2efstA €k webd FEF g o] &
o mlAle HFEAE ATz Ushdoh
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¥ =29 7L vhed 2o DM E ofAlol S7kee] Afey #4874
o] 5& Aedta FAN7] o1F9 @59 AL/EY £ F8 AXNBARTES
+HYE AV EY. MM e FAANRE ALE SR A AXNBAR
& AP VAdME MM 4388 23 7|z3A 53t 2 A3 A9
&3 agja 9] olARdE T 2L F-EerREe FH0 U AAAA
o WAlE 9FS 4 MFESA L} A Ll AT ED, VAHANE
ol2A EMAFE 4FHor A A e eaAlrP RAE (VECM) & AHE:
3t 3ol B4 Bt Aol 838 AT BT, viA%e g VIHHME gellA
=24 &2 aostn 2E8& AAET.

Lo

1. AFARE RG2S 574
1. AEAETS XEREY F0|

A AA AZAATA g FEFLFAE AHEH, 1990dthel] S0 WA
1980l <] 91719 HutoljA] Bloju} FH oz HA o2 AHrigt WEE HolA
HATL D E DA £ § URo] "2 did 2HEf<de] 1914 7132
2 i E F7le7] ARkl 1990 St 9 2, 2009 2 £Fo gaich
et 19973 ofAlete] B3k9l7]e] JEFo 2 RIZHE-Fol o AR 1,500
o 23 FFELE HAadqTh. o|F A&He AAFAR 2000820l R
AREf9lo] <F 7009 €8 E 73T

(E DM & F e &E 3o 542 AHEA dBd TEZe]|e FF
A} Bl Ze] Zlo|th. XEEE Q. Fa= 1990 1609 @A 1991'd9& 3709
g2 2w o) F7I8Ia, 199430 1,0009 €& A3she V=S By
o} 1991~1994d 7]zt & FEER] QB AHEAFEE A3sar. 23y
olg3t Al 1995 ZAAME WHHE D, 19960l FA] 3 BHAERL ofA
ole] #9718 WA HAUh TEELFEAE 19995 E tA] gt S7HE

) AAeds) Fojol tar AFAFRE ARG AP AR F 250] 1,008 o4
Q Z7hE AH B,
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& D MBANE=cRe X2eRY MR

(st A o g2))

4~89 90 1 91 | 92 | 93 | 94 | 95 | 96 | 97 | 98 | 99 | 2000

+EHE 23.9 5.5 36.5 2.2 17.4 3.4 1.7 0.4 23.5 4.7 3.4 14.4
U2 16.2 18.4123.8112.¢172. 1 136.3 226.9 215.9147.4 75.1 80.5 70.9
AR FA 12.9 22.9 31.3 35.4 59.4 84.0 92.4 113.2138.6 143.3 149.§ 153.0
FeZe %A 4.7 16.1 36.9 56.1| 84.4 109.6 36.9 77.8 529 8.9 23.3 30.4
71e -2.5-20.5 55.6 21.0 28.3 -57.3 97.4 24.9-43.9 -76.7 -92.5-112.5
ABEF0F7 ()] -13.8-65.9-61.9-56.9-63.7 -63.6-117.9-114.2 23.5 -37.§ -78.5-101.2

A7 IMF, World Economic Outlook, 1998, 1999, 2000.

Bolxm girh.2

AFAZT oz A2/YTA7 FHA Eichengreen and Fishlow (1998) &
1990 E “FEF]Q FAFA AR FAst Utk oo} 2 Ago] A
@ ol foll Wil e tFd Aol AAEHA o] F F8F ¥ /HE 893
W 23 Zth(Eichengreen and Fishlow, 1998: McCulloch and Petri, 1998;
Tesar, 1999; Stulz, 1999).

AA, AT 53] vFoN A7IFold B} 22 JREAAE d§
gl =2 T2t A7 45 WA A g el olE rHEe] AFENFAIL 7
AR Holdh. A, V=9 FHAF A8 HU2 U FFEHA= 4%
3 ol T AT FARe] Hojoick. A, 90d] 2y v FEle) st
2 AeA Hoh 2 TS &7 7 FioE AFAFFo 2] FA A}
sk Holth wlAl, AEAZFY A fsle} FAI¢s a8ln 1g3)
d W vijlrbe F49 g 2 FAFF9] Edjo|th. A, FH - AxEA)
<9 HaE Q13 7Rt FXL Hed Al&Eka Lol3A o]Fod = Utk
Holt}., nix|etez FAAGT A€ 24F A= € AZE Aol 2 AdA AE
A 71999 vis FAA 9] 2 o] o]Y7] Wil njZEAREe] 89
FAo dhd APFAT Gos Aok Aol

8 ofrlo} AFAATA FPAIA A0S AHEA ohga #3800

2) McCulloch and Petri (1998) ol 2J&1d Ex12-8-¢] HAoA FEZE) Qo FAEx7} A3
H]Ze 19872 1%91A 1996 30lE 16% 2 A U=
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A e ¥ Je A2 ARl e g X He] g} vprix 2
90 d i 8l AR A S 7] AlFsle 1996 1 27} <F 1,100
o gdejol] g3k 2Evk B31917] o F 1998 ddl & 469 €l &R0l WA
et 3

39718 AT o=, AxAlel, B, 8lm, Lelolrlolet YA F 5
N=e 402 NRRA L ALY 75 2 7449 548 AvEd o
=3 2ok

AR, E 2DolA B uig} go), ol& 57T YIRE ARERY FEE
199030l 2109 2olA 96 oF 780 HeiE FUIRE ¥, 887 o] F 98
de 9 4109 28 £/&E 71S8th 909RE %679 ARl 74
4 53E ATEE, e3dajo]l FFE olFE JIE MIEREAFRE WA fUY
Z 2 70%°014 49% 2 Fasge). ubdd AdF F4L IFsle FEELE
s 1.6%0M 37%2 2A 71k AAERY] BE B2 B¢ 28%9
A 14% 2 ZasEch |

4, AR A9 1990~199%64 713 B} =2 s AH Al vl
st E/HES UePlTE 22y TEjo| Aok} JImvAlobe] A FAERY F
AT v|Fo] zHzt 63.7% 9} 38. 1% & Ak =3 YW AFLe
AR EA ] v Fo] 242} 11.5% 9} 19.4% 2 T4 @A Yehgth

AR, TEEZE EAte] 29 1992@7MAe =& ALt UnR] s BF
2 7L W mEEAl Jdebgeh 2@y izsvjAobe} el 19939 a8u g
28 19959 ERE 1 F2rF ZA S7ke] AR gElelAlele] Aee
19974712 A &H o2 o] gRI} AN HE F2 &/ES BHod, 1
ojF AEfYo R Ag= Yt

A, 3ol FEEE ARXshe 7IE MIEEAY] A9 =, QAxulAlof,
deAolM e 5717 Bt 1 ¥lFo] F43] dadte FHE Boln ok a3y
Bl 199699 B9 A E/Ud 5 5% 5 ARG A5 O H|Fo] A
23] ZA Jehdm ok Relolrlole] A4E AHEA S o] /1 $2% A
2A Ad= 28sta gich

3) oA71M oflol AEAFTE B, W, WelolAlel, A=A} WelW, YrhE=, 33
5¢ onja,
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(E 2) OfAlot F2 AUBAIF= 2Rt XMEREY F0l

(@9 o 22)
1980~89( 1990 | 1991 | 1992 | 1993 | 1994 | 1995 | 1996 | 1997 | 1998 | 1999
gt
UARERA [ -38.6 |36.7| 78.2| 79.2| 57.1|114.4|180.7|249.9|-136.5/-130.1| 95.8
A5z 0.6 |-2.6) -3.1| -4.3} -7.5|-16.5|-17.8{-23.4| -16.1| 6.2| 51.3
FEZQFA| -6.1 | 0.8] 30.5| 58.0{100.1] 61.2}115.9{151.8| 143.0| -18.8] 91.9
ZlebIzksa | -33.1 | 38.5| 50.7| 25.5|-35.5| 69.7| 82.5]121.5|-263.4|-117.5|-42.3
g o] AJo}
uAReRd | 15.5 |18.2] 57.7| 89.1113.7| 15.1| 78.5(100.4| 30.9| 1.4|-65.6
AP 52 9.6 |23.3] 40.0| 51.8| 50.1| 43.4| 41.8| 50.8| 51.1| 21.6| 15.5
¥EEYeRA| 51 |-2.5] L7/-11.2| -7.1|-16.5{ -4.4| -2.7| -2.5| 2.8| 8.0
7| el 0.8 | -2.6| 16.0| 48.5| 70.7|-11.9| 41.1| 52.3| -17.7| -23.1|-89.2
A=u| Ao}
AARERY | 9.3 | 40.2] 44.0] 52.7| 50.8] 37.0/102.5]115.1] -3.4|-138.5|-99.2
A F2 3.4 10,9 14.8| 17.8| 16.5| 15.0{ 37.4| 55.9| 45.0| -4.0{-28.2
FEZORA| 0.7 |-0.9] -0.1] -0.9] 18.1| 38.8, 41.0| 50.1| -26.3| -18.8|-17.9
71 EFRIZEEA} 5.2 |30.2] 29.3| 35.8| 16.3|-16.8| 24.1| 9.1| -22.1]-115.7|-53.1
g=
NARERY | 21,8 [103.2{115.0/100.9]109.6|128.7|218.6|195.4| -79.2|-152.6(-137.3
AR 4.8 | 23.0] 18.5| 19.7} 15.7| 8.7| 11.8] 14.0] 33.6| 68.1] 58.7
¥R 3.7 |-0.4] -0.8] 9.2| 54.6| 24.8| 40.8| 35.4| 38.6| -0.4| 0.8
7 EPIzkE R} 13.3 | 80.5 97.4| 71.9| 39.4| 95.2|166.0]145.9|-156.3 -220.3|-196. 8
geld
WEARRERA L 3.4 | 11.8) 25.5| 4.8| 22.0| 62.4| 57.2|118.9| 68.1| 9.9|-11.9
AP EA 2.1 | 5.3} 5.4} 23] 86| 12.9| 10.8| 13.4] 10.9] 15.5| 6.3
TEEYLFA| 0.4 |-0.5| 11| 0.4] -0.5| 2.7| 11.9] 53.2| 5.9| -8.8| 48.2
7\ el zkER} 0.8 | 7.0| 19.0| 2.1| 13.9] 46.8| 34.5, 52.3| 5L4| 3.2/-66.4
5= A
Iz | 114 [210.1(320.4(326.7)353.2|357.6(637.5]779.7|-120.1|-409. 9|-218. 1
ek 20.5 | 59.9] 75.6| 87.3| 83.4] 63.5| 84|110.7| 124.5| 107.4}103.6
FeZeo®A| 3.8 | -3.5| 32.4] 55.5]165.2|111.0]205. 2] 287.8] 158.7] -44.0]131.0
ZIEIZEEAL | -13.0 (153.6(212.4|183.8|104. 8| 183.0|348.2|381. 1[-408. 1 |-473. 4 |-447. 8

Z&.: IMF, International Financial Statistics, Z}&
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(E 3)& ofrlo} 57Fe] TEZR| RS AAFAY FHFAR TR B
o 3 glth. F/PER AR3le) AE 2 ARG w2t AAANFS FAANG S
55 AR & AolE Holx Stk

AR, @9 A$E AIANA FAAF] A 1992d o] %<1 199337
199430 FAF2L FE7F APFA FREG 84 2 Aoz vyt 23y
19959 R E & oA AR FR 727 o] AR Aoz veigten, j@e)7] ol
Foe AAFAE TRES VIS O, PR T AEFYLS A8
olART F7FIREE ¢ T Utk

(E 3 olAlo} F2 ABAZ=RO ZEZR|2FX 1Y

(el o ga)
1990 | 1991 | 1992 | 1993 | 1994 | 1995 | 1996 | 1997 | 1998 | 1999

e

FEZoEAR | 3.2 | 30.5 | 58.0 {100.1 | 61.2 {115.9 |151.9 |143.0 [-18.8 | 91.9

T2 &2} 3.1 2.1 | 24.9 | 64.1] 32.3[39.8 | 53.0 | 22.1 | 39.0 [114.9

AAFA 0.1 | 28.4 | 33.1 36.0 ) 28.9] 76.1 | 98.8 1120.9 |-57.8 |-26.7

EEERD!

FEZEFA |-2.6 1.7 [-1L.2 -7.1]-16.5 | -4.4 | -2.7 | -2.5 2.8 8.0

FAE2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

HAFEA -2.6 1.7 {-1L2 | -7.1{-16.5| -4.4 | -2.7 | -2.5 2.8 8.0

SETRE:
XEZLEA-0.9 | 0.1 | -0.9 18.1| 38.8 | 41.0 | 50.1 |-26.3 |-18.8 |-17.9

FAFER 0.0 | 0.0 | 001 181 19.0]14.9 | 18.2 |-49.9 |-43.7 | -7.8
HAFA} 0.9 1 -0.1 | -0.9 | 0.0 19.8|26.1 | 31.7 | 23.6 | 24.9 |-10.1
g

FEEZHQER [-0.4 | -0.8 | 9.2 | 54.6| 24.8]40.8 | 35.4 | 38.6 | 0.4 | 0.8
452 4.4 | 0.4 46| 26.8! -4.4]21.2 1.2 1300 ] L5]| 95
AEER 4.8 | -1.2 | 46 | 27.8] 29.2|19.6 | 24.2 | 8.6 | -1.9 | -8.7
gela

¥EZYQEA | 0.1 | L1 | 04| -0.5] 2.7|1L9 [53.2 | 59 |-9.3 |48.2
FHEA 0.0 001 00| 00] 00| 00212 | -3.8| 0.8 4.6
ABFER 0.1 | L1, 04 -0.5| 27|19 {320 | 9.7 |-10.1 | 43.6

28 IMF, International Financial Statistics, Z}%
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4, A=ulAole HiFe] ASols FFT Agel FHANZE T8l FE4
HAeS B £ ok asv S AAGEd wel ARREdel Fdel Aelg
Holx gith ElF A% #97] olHole AT FE TEZLFAE F
3] 2HZo] fUERNeU, ¥97] olF Moz FEEZL AL HEHE
7heEl FAAAY] ARAYS 199949 A% Al B EAE Holu st 23y
Axulrlofe] Holle A7) ofF AEH oz FHAZE Folo A0l /2
= 3Ac.

AR, FEolAlolel Aol FAAGE T ARl o] FAAA Ak,
AREAE 199737 E €/hES BT vk 2o Brde ABFAE
B9 ARREUTES F29 AR Y 2 ZeE ek

2. 8ize| =0l ZEEIQEX

19903h @=e] FAARo] i AFARAE LA ol FAHENE BT
ata @97 FAQl 1995~1997 71zt Felle HAFAS FE7F dUiHeR o
A Jeboh. a8y olaig e FANEE B AR T84S A
Bk fgel Aok FA% AAFAE oA gy SR 342
old AHER (F 4)9 Bk FAFAE AY dFE LY FH F £
ol whd iy Ao W Fake vl vnl@ £Fol ata ok olHE ¥
e UGG &A AWE o]F 1998l A9 o] gl

(E & t=Re| ZEE2|R §X 7Y
(&9: o de)
1990 | 1991 | 1992 | 1993 | 1994 | 1995 | 1996 | 1997 | 1998 | 1999 | 2000
FEZOEA | 3.2 30.5]58.0 [100.1] 61.2 [115.9/151.8(143.0(-18.8 | 86.8 |121.1

4 31021 (249|641 (323]39.8]53.0|22.1|39.0/118.0125.4
FUFY - - - | 57.0]19.6]22.0]43.7] 7.8 | 39.9 | 58.6 |120.7
4 0.1]28.4|33.136.028.976.1)98.8|120.9|-57.8|-31.3| 4.2

ER LN 0.0/00]00]00]03]02]02)20,23]|72]-24

21t AZAL Sl B9 4D
Au: gRed, TRAEANY,, AL
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olgA BH, Fujgg W3l s dFE viXe FHLY TEEL L
3 Exls gBE FUlly FARAES Ui = ol9je] tE vtk A7
= UM Fo] LEEo] YA @7] W, AT TS| WY LEF
2o Exe TudE FAEAE Jujdhe Ao e & Aotk

AR GE9lo] APAFRGE 32 FAAEE ol o|FofAE Afdle 4
Ex 02 AEo|Fe FRZPCE PPdke FEBsEC] ] olFH 5,
27l A4 A4S AAEAE AP AEFYol BN FRGAY, Ev &2
o] slergitiE BAto| gith 2l A% (2@ 1-DolA BE ulsh 5)8417]7} o
v AR 24 Ao HolE 1998 St o] F FE& FHFAE B v, T
EZ 08 53 A8 233 F7lke FAE Holx gt &, XEFEL
2 23 AR Fele FEHsiEde] d&slE uleke vhiE § ()9 38
#AE 2 Aoz et ok ol2d AL ARGl F2 FUNFE F
sl o]BolA 3, (¥ 1-2olA B viel o] Felek Frph vz &3I4
& ol AA FEF o2 FPHE

B9 Zalo) gazte] BAE BY, &= 4o dvjg gL (2 1-3°
A B ups} o] Zele) B ez £xd gk 1Bt FEs 9 &
Aol deixE FuLioa we AZEAo] o]t W39 Ay It &E
AR o] w3 P Fxo daiNe AFEH7t dE2A Yeivda ok

A2 ZANZE Bl aAHEglo] o] FolRthe 7Pyl T8 MEEte <
ABAZ NEA BAEEE A7) ol Rl UTHeAZ, 2000; HEF 2000;
Goldfajin and Baig, 1998). ©|2]@& W& AFAGT Ui A2l 53
2 223 glo] Bk @A At wgolet AgEtt. F ARl =W A
AAA oHE 32 Bt A A BAEY) g SuUEsiEA S
g8 o Zele] TEEDQ FA FUAARTRE FUFAE §3l o] Rtk
ARAYA ] EAo] Zetslojol & Aoty a2y XA ATFE FE oA
23} oA g BAd e T REFYRY 123 vk wEhA
ANAAESFES] 20 Ut Bot AEHQ] BAE AsME oA A8F
220l TEl3 e Tol A3YTL WAEA Al AFEchs HE AR
Uwhrg EAo] g7Eoh
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1. FANZD HUHAZH

2 HolXe golA dE uiel Zo| 9)=919] XEZY L T} F2 FUiA
AEG FUFAE Fd] o] Fojthe A S s AXNBARE S 4Fsnst
ek & 239 54 Al /K2 84 F gloh AAe F43 Ade] E9A
HAALE 7Pg3td WA A Sl A FHAFY TS FAAT T rke Aol
th =3 Bxlol AP eRle s dAoatad AHESHeE tiAl FAE F7IeE dAIA
71€ ‘qol8€ =Ytk A, ASAFAAE AR (FY) o #2415 sle
g, SRS Al A 4 flvka JPE Eth ole ARSI
A=AFA FAE A olFolAle AFAE=TY @< Hdg Aotk Al
A, & 2P AFFEALY] F¢ &) DHoz A AEEA sl 2
ek sl 7oz 3Rl gsie A Ene g dFsl] IA
FA 7} #¥o] HEE #go] 2PAD Fgh olidt A FA] xpEo|Fe
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TREY 23&E7 A= 2el7t v BEdlM BAeArE 843 8¢
AL @931 e UL 2T Aotk olselMe ABAE, AHAF 2
el F&e] d¥xAL A2 dHsi=s do

(1) A1
Aztel FFFL F 80 sl AP At s webx AAEARY &
o—l-a‘: q"ﬁ‘*"} Qq'

Y=ag+bY+ HEP'/P)+G: IS (0

A (DA Y, g G Ee Zt4 FH4AS, 43 FAE /R (@E37h, 38R
Z, FE28eg A3 =3 P PE 747 ZUEVLe) Sl EUEE ofnidich

4 (1) oA AAdelakg til AAF7Hg 7F B2 A alelgtn HFsta Sl
the Aol FE5& 87 Aok AXNAA Sloix FAAR T84S 28 MR
B} FEubo}l gkt}(Tobin, 1970). £3] Blanchard (1981) ¢ Gavin (1989) & Tobing]
‘qol2E TN =Yt 24zt HA A < AR A AN AN A EARE
A48t Qlth 28y o] 4 Afo] ddAAg Ly Hgstn vk A
A B 2y ZEHA xe|7t Uk

(2) XHMATE

FUSAAEE 8 (1), FHADBD 2 34 (9l BATAS 3o] As1F1
£ oA g Zo2 AUt B, AgRANEe FRFA BAE 5 Aot

1 AR RN FRAAL 293 dAAel, Sl FNFA a9
4% B9Q AL BFA FEAE0] 2L ol FHW HoAgH A
A, T AN FANF] S FYE ol Folof ). E 2HdNE
FANGH AR R ro] FY2AL EETh

3, BiAgo] Y& olFeiw QAT (M) e dassash Bojob
2. oW HuFat Fujolae ¥ A5ww OME} ARRA5IE (o) S F5
2 BT & o7t 458 A% T U@ £87} FHEA Slsss
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a3t} ol o|Age ol AAFLE IVMIIIL, FLE FLARIde
=29 T3tk

=—pi+cY—kp )

ol

A7V G R E(p) & A (3) 3 Zo] AR E G g oz
A 9} %} (Blanchard, 1981).

dqae+ ao+qd'1Y (3)

p=

A (3 ollA Ao EL th 719] FUte A (de Hekee A S A F
712 vhe B2 F it wigrd ES AihtRe vldshe 71delEH U1
Hl-gol| o3l AAET R 7Py ot

Lo g FAXGe FYZUE AHEAL FAFFS A7, & F47H4
(@3 FHAAFO 9 Foz2 veid ot SUFRREY FAF8e d3F
A& (p) 3 FHolAE () o 93l AR HETH

¢ FAANGS B3 Aol #AEA Bohn and Tesar (199) & 23139
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A BAEAGY] dFE2DE vehlle ISTAL 2] (1) olr] B v} Zo] &
9 712718 7RIt 23y ARA e d3E vehle FMEAS dedEdES v
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AR a2 Utk A7 &5F FIpt Al Stk A8 &4 (good
news), 18|i &53 F7P7} vhlR ol A8 UA (bad news) o -8

5) & ai7)NE ddFvle datggo) AAle) 371 2 Bev Ruke AHA 23L shgac
ol Xg& FUiet g4 os EAEE FHA 2¥os wHAA 4 31 Aok o)A
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6) 2 (9E g9 Yol sl AnEstd vhea )
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718718 et 2 2¥dAMEe a9 B8 7P 4@ 9

olmj ApAIZe} FHZA (FM) o] heldd= B} F71 A 6% Rzst
thx 8 FMEAol BPETH € ritatia /e & vk §¥, d¥c] A
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8) 4 (100€ Y9} goll hsted u3hdE g3t Zopint
AY] — e+iay/ql ~ dal May+ ay Y/ g*1=0
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7h7h Aslodor BTk 1) Wk FMEAL gl Sach
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Abstract

This paper explores the role of capital inflows through the stock market into
emerging market economies. For a small open economy in which equity investment
is more crucial than debt investment, the effectiveness of both monetary and fiscal
policy under the flexible exchange rate regime are limited. For example, the
expansionary monetary policy decreases domestic interest rates but the subsequent
capital inflows due to the increases of the expected rate of return on equity
investment appreciate the domestic currency. Therefore the net effect on output in
the long-run is limited. This result is in contrast with that of the Mundell-Fleming
model in which monetary policy is effective in stabilization.
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