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2] (28) A1 ARBAR] ERE FF
B} g2 YRR nXE= Aagdas (productlon inducing effect) & FA|3t=
Aotk whebA] o] 2] wak ojn] 2] (25) FolA AH G A&A AA] o R/RE F
Al WaEstaL ek A= 4 (24), (25, (26), (27), (28) & RF A%A 2]

TAS ota vk ofze] 4 (27) & AT /)] A2 BF Ak Wb
() o] 27t G35 | 2ElodZ AP Lol T3t Holrt, wEhA AE5H A
A el A2 (2 A2 Wskg) of o7 S HREdZ AL T
g gtk adel= E?L’S}El T tiilel] A=A HREZ g Hd F
& s =R A2 oln] Arg gt niep o] FIY RS o]FANCE 5
R 270l AT ET= ARdolth(0s, 2002). 4 (25), (26), (28)°l
ek AR sE Wk A VAN E4H R tFaxt it

V. AZ2F RFE B At

Gim and Kim (1998, 2005) & &3t 7 2 - 3] FHLTF Apolo] "dnta] &
At v Al g a9 Fal AFE on] A7e] wjA oA AR
ot A3 E (requirements matrix) = YAHAF7E HFF0Q Ao O HF
T gk AHFEAFEE (¢f, degd= 439%), @ HFFad tg F<]
FEALYE (1) 2 droiAn, dESr) 24259 goe O &g g
AAEATRE (¢9), @ ArEEd de FUTEATdE (1) = 244 v
ik olgfgt FEATdE AAE aEE Fallste] A (" DI
olg|dt FATAE AAE AHFERZ ohA] FEsHH (O™ 2) 9 Zo] YEt
H DA F& AP AT HATFa(f)
112 ARIHGFT 4= (H T digh Ak, z) <l

pi | =
7 AFNE (FEBO) U AR, 0) AT ALE A7 P ek 3

17) dozes HFFad Jair EE e Aakadde 342 (total output, S AHEE) 2



A3 W] FAIHA] e AL 5olxA (singular) &2 W7 Alo]& AR F=

FZ5ad gt

AR =

»! Cl=I+A+T+R
HEre

2Z40d gt

QAR E

I'=A+T+R

M AloloflA] D HFF2.(f) & 2442 (r) o] IAE T A=y, @ 4t
( )JJr HENZE (0) Ho BAZS A= - AZR Y (output-output model), 18 @)
() & HE22 (o) Fo] BAE “HFFQ - 242 28 (final demand-

W
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S
S
3
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final output) ol Z}z} AT} (&5,

oo g AL (FAE 2 =5 o oA o] fEE s HEE g ALt

kl” (output requirements for output) & “#E4HE" (final output) & &3] Aol stmA}

ol olEg R HFTFL(f), TANE(x), HAFLHE(0) Alole] &84 44S A}

o] B 837 “H-tr'*olr/} 719 AJAARY A E HFFL o3 AT (2) 7

g F IR 2z - AR F TR A Alele IAIE BYSIE Blo|7] wliol
ot Hr}h zpAg ”?ﬂ AL &HE (2007, F 10, 39%) & =W =

18) e F ¥ Alele] YA g2 ARSI FkE - HEAAE 27|

="

HA|gF o] &
Take} £ - AEREFe] S 9Jle] A= - A4ERE" (0-0 model) ©]2k F-2 1A} &
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Why Does the Overestimation of Economic Impact

Occur in the Input-Output Model?
Based on an Alternative through a New “Output-Output Model”

Ho Un Gim*

Abstract

The concept of net multipliers, as introduced by Oosterhaven and
Stelder (2002), accepts outputs as entries instead of final demand to avoid the
overestimation of the importance of the sector at hand. However, this new
concept only makes the real meaning of the multipliers meaningless and trivial.
It was clearly shown by Gim (2007) and de Mesnard (2007) that net multipliers
have the homogeneous characteristics with no causal relation between the
cause (endogenous or exogenous outputs) and the effect(total output
requirements) .

And also it is obvious that there is “consecutive connection” between the
Leontief inverse ¢’ and the final demand f, but that there is no consecutive
connection between the inverse ¢’ and the total output z. The primary aim
of this paper is to present a clear interrelation of the Leontief inverse with final
demand and total output and to propose another alternative input-output
multipliers based on ‘the output-output model,” developed by the author,
which can solve overestimation and consecutive connection problems naturally
together. [ hope that the findings and results obtained from the output-output
model can also be utilized in many different input-output areas.

Key Words: economic impact, overestimation, net multipliers, consecutive connection,

output-output model, double counting, Leontief inverse, input-output
multipliers

* Professor, Department of Economics, Keimyung University



