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A =W, FR19] Bye 09 F7HERHE Al wEha] o] FlellA] F:419] 7]
NEFE EW = pl{ryWy+m, W, }+ (1—p) W, — C7} Bt} 8

V. |z sjollAe] Al

ol 372l HAA g thell =M &
EE= o}oﬂf‘iL el Alo] 7189455 22la dielQl A27F JFJF-E st

8) ZF 4) 2] Cok BHs] ¢ < 09 Y AHe Vig) o e} setvlE sl w o
2t} d2 S0 Vig) =60vq,0,=1, 0,=3, p:2/3, T, =1/290 A% /=751,
ol =759 TN EW'=p{n,Wytm, W, }+(1—p) W, — C=550— CL< <]
e @, FRGFo] o] FolAA| FEE & A Fo] UESE EW= W, =4500]

7] WS C= p{n, Wy, W, — W, }=100224 Cf < C7} JHFL.
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SN EE3 PJHE o] ga) thelQl A29F FtetAY thelel A28 2HE F=
=4

A delel Ale] #¥old PRFHS FIEE f9s] deiME ol Aok
2 (I1Gg) 7} wHEE|o]oF gtk

%2

p{rps syt (1—pls, —C=s, (IGy)

A RO dojube & jksle] lo] olE Ay AAT
o okee] Fadelt dofube 2elM F e

T A gy OME} HlEdA duE A 4 ook ow, &
Aol AolE S8l B34 s 2w AR 7Ptk ob&E Tirole (1992) 9 o
o wheh AP HE %%

o
2N
FdHE Ehcln sle Aew 7pgeth

gl o] HEE =4 frlo] WA
sHAl "k oA %k (side-contract) & B HHe sh= AT dtEQd Al
0, =002t AEE FANA 712 (F, r=9), <= ]l AlefA

o
O HbE ARG Q) A7k el toke Aojer AR g9t Gl 2
A 1, 0,9, —t,+0,q,7t Bk wb T oeQ1ge] gL 3A) 9

A= ol waHHER] (collusion-proof constraint) o] FZr|ojo} st}

E=EAME Tirole (1992) oA gk o] o]2]gk oA ko] 2 4= Slth(enforceable) &
REAQL 7 & Al g

L
mS FFL
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sp— 8y ki (ty, —0,q,—t;,+0,q,) =0 (CPO)

=4 (CPC) M k& FHT A o] FolA= ti7h Ao E&492 el
e g 5, tlql A27h o 9] HES tel)l Al A1=E 75 tel
A ALL kWS A B JwBteh Tirole (1992) 2wl tiat A5 o
of weh ke (0,1) 02N k& dAH R A, B7)AEA delA vk
7Pk 100 o] 150 Atke R ezt oA tells dFe] AeH 8ol
TRATE s oujdith. olE Sof tej]l A27} Al EShe HEo] ol dd
T glom, izt BEAA FE (o A% A5 S AT dE gdoh o
Sg 75 dizll Al 9ellAe] HEe] S04 7hAlE tel]l A27F AEshe
BH 4R Ay am FEHoR k= 0Ltz gl Bolsd A9E

ji_

oAl Tieel Ale] Hhelel AzellA| feld AB(9, =0,) & A5 BFE A
| A% delg)l Are ojlel Aol ivlE ARE AL
B e A% o] 4% &1 A 8 g

T ww By,
2971 L] el theldl el Furdezh 2 (

F_4
o

ofof gt} wtek thelql A27F tilQl Ale] Feh& FAlSkE AFolE, 1’413101

Ale] FHRl&3t o] A thelQl A2l Fel g FHE w7k gtk A= o
2]Ql Alo] Fuhf&3t 2ol thelQl A2ellA| freld A HE SN Q35| &3
S He A5 I gl A1e] dureeizt A4 (credibility) ©] 3= ok Aol

H

o} oo thall Vafai (2002) & ©]213F o= tg]ol A1e] guke AluAdo] ot}
7Hg3sicl. 1 2AE Vafai (2002) &= thglel Alo] zpale] 3

/_?
D
o]
=3
=8
o
2
tlo
Ho

10) ©, Faure-Grimaud €] (2001) &
Sholl 1 AR Q5 B35t o]

o

1ol el Aeul gol WK o 2gEThe 713
2247 BAl0] 48590,

il nn
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As7] flal e ARale] Futo] A-EA-E 75 U= 2% (emotions) ] =ol%
o= Q] & E retus ARle] Fuks AT & dvke S UAleth wh
H Khalil €](2007) & ol&g 7FaAd= 1skA] & izl Ale] Fuhfe2 4
ol Ao =M thE]Ql Ale] EalE Zobd gl Ale] FHha9l= 4ol §
thal ot ey o) F R e thAh 9l Zog Heln, B =7
IAe o3 F 7 7H s vt 2 Aok $-A Vafai (2002) ¢ 2

o] thg]Ql Al A1le] Futo] A-E & 45 &3l Arstagts o5 A
4 4 dvka 7Py gt ohh Vafai (2002) 9 2@ 3
Eaffol] Hlal Aprlol Al W= Ea7t A es & A

A 3, weps] Fuke] AR gltke Ae Ty webs 27 Lo
x| == 317] YafjA & ol 2% 3R ZA (extortion-proof constraint) ©] T

slofof gt
Sp—Sy = kyty—0pq5—t, +05q,) (EPC)

z22 (EPC) oA e tiz]el Ale] A g9 E dad &3S v i
ol Ale] & =3lE, 9 ty—0uqy—ty + 00,2 HEIQ A27) & 315
YeRAth 183 k€ (0,00 )= FHFe] Al tigh 7y SR glejn]E o]
o 2 =TdME k= kI 2ol A cr AYHM, ARSI LA 3l
oo 7pgete), wrek k, = wolgbd 28 (EPC)E ty—0uqy—ty + 059, <0
o ¥, Vafai (2002) o] 7V} Lt Erh. &, FukE Fal ozl A27} &4
& Be gt A19 @k AA A4 0] itk Zlolvh. whA k, = 00l
H 21 (EPC) = sy—s, = 0°] 5™, Khalil ¢(2007) 9] 73} LA €

<

Ale] ute ARS8 Erbe Aolnh o elx ZHzt g 7HA] FEle] (CPC)
o} (EPC) W nElsiienl, ol 07 AAAEEA 0,5 0,M 0,2 39E

& % g7 WEolth 1

d

ke 2 AXA E (soft information) & 7FE&HH, (CPCO) & (EPC)E SAld HHEA17)

1) el
A Whsddel, 4% 4 BF2A0 49 Rl

gl
A
L
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nprlete 2 ohge] A9 #2l4 (individual rationality) FHAEE FHEEojok g
ok

p{rpstmysytt(1—plsy, —C =0 (IR"Y)

Z21 (IRY) & "ol A19] /A el 2Ho2A § 27| wEyojof tig]
1o] AlS F&hait), o] 24 (IR') & 21 (IG,) ¢} vl B o] &

ol
il
o
2

d okl s, = 007] Wi 20 (IGy) 7} BEHH 22 (IR') & 4
AYES & ¢ Aok wEb olsleME 24 (IRY) & nHdA feth adlu
2]Ql A29] A el 2 Eolth

FRAL oo Aokl fellA] ARxle] 7RSS Suistete s AlokS AASH
o 19 7B (EW) & v 2t

é
et
)

(o]

EWS:P{WH[V(QH>_tH_ spl+m [ Vig)—t,— Sl]}
+A=p)[Vigy)—ty —s5]

A Ads drsiiA AbeE Alete] Fejeh AddE &8 v 2ol A9

¢

BAT Ak it =0,q,, s57>0
EfdI Akt t, =0,q,, s5=0
o2 HAA LS =& Yl theo HEHE (Lemma) =

it
it
o,
o
kv

(nzge)) Belza solne HAA%e e Le geE 2wk

a=0pqy, t;=0:;q;, sz =0, g3 sp>0.
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el Alo] AA Ao Ao A HE 4 (s,) & B9IFE A
o] E3}Holc},

WA g, b SRS AT (ky > ky), FR1L s, BURE t, B B0l 23S WAe
£ o] Aol mepq FAL 5,5 ANFE(0) o7 HF
A (EPC) 7} REREE (1, =0,q,) EolE Ao] HHo] 2 5 glon, o &
oA olE BRI Al aldFeh BFY I AlkelE telel A20)A FolAe
Ak gl tE o] BE 9,5 JFoz FaA] wEdl, )9l Ale]
0, =0, = FRE F7Idk=s dglel A29] HdlE Wabr) qivh A= tiel<l

2L el Ale] ZFd o] xale] HAL wj$- FeAzthE AL on|git)
agla o] Aol AA Fuhle-S Adstogn Ade &4 (s,) o] FE3] IA
gom A7 WAE § gl7] W&o ¢, & Fole Aol A¥F otk thy, ol2igh

%
2t 27 (1G,) & W=EAI717] Sl s 8 ofet sy,

o] w}
2 %aZ Yol AN, U 5,5 Eold 2 (EPC) T WEAF)7) 99l 1,
2 =9 Basl Zol57] WRolth wehd o] AS-(C> ol BT Aol
7o) H}

npAeko 2 (A 2) 9] ii) oM 7o) k7t 28] AN (ky > ky) C7F UA

2 () ol QA i) Ak o] ky 7t QAR (ky) ol YoM o< ¢ AS
oAl t, 9 s, telelse] AAMEE BAS Ashet lojd BUsit) uhehA

99l (3R 0 o183kl AL et L EAUA (FIEAT 224D

Ade) o oigk (A 3)& =Eed 5 sioh

(BA 3) o] =HEAE vha3 Zo] AZdrh
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EW'> EWS(&rd 19 EWS(e+s) 11) > EW(EF] I)o] Aol Agslr] uf&
o]q. 12)

VI
B =2oME 22 oAl 23 (corruption) 7F5Ade] Aleke] Felel 2244
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(75 1) BEZA stolue] et

o7 M= BHEA stollAel Aok tisl] £ 2ot diglle] Hagr) @l
}27 (single crossing property) & TFAI7|aL evg, 4 24 (10, fl°]

ol
FRAo] A Foh olFA FalR a7t 24 (10, & HEARITE AL A
o}

£ =p{muVigy) =ty +m [ V(g) =t )1+ 1 —p)[Vigy)—t,]
+)‘1{tH_9HQH}+ )\2{tL_9LQL}+ )‘3{75@ —0y (.l@}
+’Y{t[1_ GLqL_ tg +0Lq@}

+(S{7TL[tL7 HLqL]—FWH[tH* GHqH]f C/pftg + Hg Qg }

2= 93 Z-8]A (Kuhn-Tucker) FHAEL th23} 2t}

oL . oL |\ ~

6t c’)tL

of . oL _

ot —(1=p)+XN—7y—6=<0; tg(atg ) 0 (A-3)

oL . oL

0qy oqy

oL . oL

—==pr,V,(q,) =0, =70, =m0, < 0; QL( )— 0 (A-5)

aqy 9q,,

oL . oL
Z(l—p)T/'q(q@)—)\36’® +~40;,+60, < 03 q@()ZO (A-6)

0q 0q

olgd] F-HA Aol AFxHEd ek ARA oJEZA (complementary

slackness conditions) & F3FE T
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4 V,lg=0)= wolmR 4 (A-4) ~ (A-6) 02FE WE ¢ F(0) Bt 7]
KIS ¢ 4 Ak ol BaPA F4F Azke] W el 14 v|RE G
o] ®E QOololok FE uth med 4 (Aol A =(1—p)+

(IR,) ZHE t, = 0,4, 5 A "k ok 4 (A1)
&5k a2l (A4, (A5 2Fa (A6) o=HH

V(ay) =04 (A-47)
V,(q,)=0, (A-5")

— 5 ,
Vilag) = 65+ 7= mumiN6 (A6

= gy = G =4 9s < qu7F ARETTh

olA §FFS 7|FoZ TSI o] T K ALw TR Eo)

i) §<pd 2+

2 (A-1) ~ (A-3) 2= H ta2 @A Erh

M=7m,p—08)>0, \y=m,(p—0)—~, B A\y=~+1—p+4.

ek 0 < y<m (p—d)a 7F3HE, A >0, \,> 0, A;> 0°] H (IG) 7}F
BAEEAA Ferh Wb y=7,(p—6) >0, A, = 00l 23S A "ok

of7]ell A A, > 001822 (IR,) ZFE t,; = 049,95 & F o, o= (IG)
S} A t, = 0,q,+ Ty N0q, S 20T

A2 (A6 §=0Y W] ¢, 3 572 HRI) ol 5=02 A¥ g,
e 2 stk Ag oudith aelan (16) ERE =02 C< Cf
= prmgA0 ¢l A FRPAT AYEEgE & 4 k. F ¢
0y = 3P0ltk o] A% 9 Hee 09 Av)et FAsH AR Hd. Wb,
0<s<pd BF ¢ <q, <gy°M, UG)ERE ol C/<C<g=

prm A0, QT AYEgS & £ 9k o}lgdy §>o002®
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prmy Al = C7F ARFT o] TrtelMe Fele] Barl ¢7) 2713t wel
Aaehd, 09 FHEETE 2 fadith

(i) o=p 3+
2 (A-6") o B¥E ¢, =q,7F AHAE o}gE §>0012E (1,9 (&
(URy) St (IC) & WH(F, ty = Opqu™ t, = 0,9, + 715 00q,F W5 A4

A pﬂ'L[tL* HLQL} +p7TH[tH* HHQH] C7F AHEES A dEY+= Ae g T3

th &, T B 1,9 1,9 23] Fbsdltt ok (i) E 0= ¢S S
o AP}, o] Ag o e ¢ Ftet 3 09 FFENHE A

o7l ez st Akl s Z4el
TRl ZAE S oz Hdeid

L =p{rpVigg) =ty —spl+m [Vig)—t,— s}
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Corruption and Organizational Design

Sungho Yun*

Abstract

This paper studies how the possibilities of corruptions such as collusion and
extortion affect the choice of organizational mode. The principal may integrate
or separate the tasks of planning and implementation of a project. Corruption
becomes an issue only when the principal chooses to separate the tasks. When
the tasks are separated, the planning agent, who obtains private information,
may collude with or extort the implementation agent. We show that there are
two ways in which the principal deters extortion. One is to over-compensate
the truth-telling planning agent. The other is to provide the implementation
agent, who does not have any private information, with rent. We also identify
the conditions under which the principal chooses to separate the tasks.

Key Words: information gathering, adverse selection, corruption, organizational design
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