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A Study on the Trend of Inequality and Polarization

in Income and Consumption in Korea: 1995-2005

Sang-Ho Nam® - Byung In Lim™**

Abstract

In this paper, we have investigated distributions of the income and/or the
expenditure of urban workers for periods of 1995-2005 using Gini index, the
decile distribution ratio, and the Wolfson’s polarization index.

Major findings are as follows: First, according to the structure of income
distribution and the Wolfson’s polarization index, we have experienced
‘shrinking middle class’ as well as ‘bi-polarization of income’ in Korea. Second,
according to Gini indexes, distributions of the current income and the labor
income have been deteriorated in the post-crisis period, whereas those of the
consumption expenditure showed some improvement. Third, the decile
distribution ratio and the Wolfson’s index indicate that the degree of income
polarization has worsened seriously in the post-crises period, whereas that of
the expenditure was not observed.
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