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A Study on the Government Budget
of the Late Yi-Dynasty (1896-1910) |

Dae-Joon Kim

Professor of Economics
Yonsei University

Korea first established a modernised budgetary system in 1895. Since then,
the annual budgets were set up and implemented in accordance with the Budgetary
Accounting Law and other regulations concerned of Yi-Dynasty. During the
period when Korean sovereignty was able to exercise their rights from 1896 to
1904, indcpendently of any foreign influence, budgets werc carried out by autho-
rities concerned in a rational and effective way. But they were not open to the
public through official channel from 1897 to 1905.

This has been a study of Korea’s past budgetary system. Related historical
data, some of which have never been publicly made known before, have been
classified and analyzed. An analysis of the budgets for 1896-1910 has been presc-
nted in terms of their structure, scale and balance or deficit. In this conhection,
I would like to mention that it was a great pleasure for me that I could find
out original data concerning annual budgets for 1897-1905.

From the data, the following conclusions may be obtained. First, during the
period between 1896 to 1904, when there was no interfercnce or influence of any
forcign country, with regard to budgets, a balanced budget was formulated and
implemented, except for 1896, in order to maintain the stability of the State and
achieve a gradual economic development of the country in accordance with her
annual economic conditions: It is also to be noted that the Government allocated
more than one-third of the budget for the Department of War to insure the inde-
pendence of the country.

Sccond, when the Japanese were assured of their victory in War the Russo-
Japanese in 1904, it forced Korea to sign a Korea-Japan Treaty under the pre-
text of its proposed assistance in fiscal reforms and the like. Under the Treaty,
a Japanese “finacial adviser”, employed for the Korca Ministry of Finance,
began to meddle with cconomic affairs of Korea. With this as a starting point,
Japan began to extend its interference with Korea’s domestic affairs. Gradually
Japan deprived Korca of her own diplomatic rights and severed her relations
with other countries. Not only did the Japanese force the appointment of their
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people to key posts of the Government, but also all administrative measures were
subjected to prior consent or approval of the Japanese Resident-Genceral in Korca.

Under the circumstances, the balance envisaged in budgets could not be reali-
zed during the period of 1905 to 1910, with a great amount of deficit resulting.
The budgetary increascs were chiefly intended to keep a strong police force and
raise the revenue. Even though the Japanese made the annual budgets public
from 1906 to 1910, they were a camouflage for their invasion, because differe-
nces are to be found between the budgets and actual exccuted ones, which far
exceeded original budgets.” The Japanesc invaders explicitly excluded the princ-
iple of budget in its formulation or cxecution.

Therefore, it is advised that all the facts concerning the budgetary system of
the country should always be made known to the people. For, othcrwise, histo-
rical facts may be denied. )

As has been manifested in this study, the Japanese began their interference
with Korea’s domestic affairs under the pretext of modernization and progress,
forcing “reforms” of the Government system, which only brought about confusion
and ineffectivencss to facilitate their invasion. What the Japanese called loans,
in addition to their increased political influence, also contributed toward Korea’s
falling victim to the Japanese inevitably.

This, it is hoped, will serve as a good historical Iesson.



