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[.AE

AN EH A L= o]z H7} o] & (uncovered interest parity, ©]3} UIP) o] thal 73

B4 A7l dole =A 58 FoklA 6H7é'ﬂxl EisatRi s SO
oF Asle] €Ale skl A BUsle A77E oA doh AWEA g
olZg Frie ABFEA ﬁzﬂﬂo#xwmalv 19901 0) 7} & 7H8- 1

glHor Abggithe 7Hgstell Ul ojabest =9 o]A&e] ztelrt 7Y ghe
383} golok &5 ou|gith. A% UIP7HE H5S YoM F =7} 3k o]z
o] zpolol] tigt 71t $H& Fo]E2] AFAAFE 10]ghe AF/M LS B d724%
71744 et ofdel 2ol AT BAHE ol AdE UlPH Eeleka &

= dTelA BE s 29 7187 Al HaolAe Y =2 B3k
TRESsE AS vt e UIPHE A8 B2 o|x&9] Bl FA

o & oo

&3S ol A% Fed ZAFAES S 5 AT, RE olAES] Bl FA
& A% 8o A Fed 2GS A 9L ol

_,d
Z
w
3
]
=3
o
o
=
[0
Q
o
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=
(@]
.
o

i
e
i
ilfy
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o

P
o
2
2
)

2

N2

L

SAA S=EA (statistical measurement problems
Q1 7]t} (irrationality of expectations) 2 FE TAE 4 ok 2 F HAAZ <]
ojRFEA A} o FgE WSkt Avker 2|7t EAlshs olfre FAEHE $
Azeu|de] Z2A4 dEelet & 5 ok f@zendoldt FAAEY] AEFH
4 7P dslste] 9=EstE Efsked e Ade 1t
A& Zfo] B} & FES a7ete ZoR o|g WFE AlbekA] ¢ 7
A Wl ot g R)e] HeE WA = ok sHARE, @39 A4<
AAE 7P ek Rl e ol A Zejn|do] #SHE WFrt op7] Wi

1) o]o] W3 Hr} A3 Ave Iems(1995)—‘§‘ Z+

2) Froot and Frankel (1989) & wjgjjo] 7|th& E3H-gof that Auo] H]O]HE Ab&3}o]
A7 nje] ZdESET AESED ﬁ% BHABA} A5
7t AEE 9Ze] Fa3 Ullolgta FAstA T SFAIRF De Br ouwer(1999) = Ao
HE 53l 42 vugee dAE 7z gler A8E 4 gloka 5 Jo}ﬁi‘:}.
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o o]& oJ¥A R3S st} sk Zlo] FR3 olrt drh mA|Ee® UIPH
== Ads] SdeliA AASH B Bo Al H2s 53 A0l ol Fo
A3 et ARS UIPfﬁ =& 36 AAE AR 9 FAA LF/E Qg Aol
gh= Aot} o9} #EE A+ =E Bekaert, Hodrick and Marshall (1996), Baillie
and Bollerslev (2000) j—lj/].l_ Maynard and Phillips (2001) 5°] 9t} 3R 215
F71¢F 713 18] 3 w|of 7P Aol A3t yehve ol ok &9 paE A
g5kt 9)\01"1L‘ FEIE FHS EEeHA] Ssta ok

2 =2 A8 UIP7HE S ASsl] Sl R3edA T 8544
olgt= tha gt 7Pgel wE pFg Ao HeE E
< viAlE7] Yl8iA Jacewitz, Kim and Park (2010) ©] #9138 &A1 7kl A 2] UIP

< =q8igith 41 ABAQ) UlPe|23ke tar] d&n *?-‘éoﬂAM 2%

el 7 =7F 3 9189 A7 Aol = v Eo]A]
o} webd 2l AgAzteA e UIPRES T+ 27} 7t o|A-&AA1s RE Y
= E3

= A 5 e A 2AA

rr
Ho
o
(&l
ik
=
e
o
Ho
k1
(i,

B4R B @ zein|olgte BlR,A FEoR FAHE 2 3
35T dTAQl niEIAILAE Y S m2e Aoz AEodch A A
A2, dPzgu|de] F5Y 4F, 20T HaAdES o4 B4 FEoant of
Folxick T HAR, AZPAAQ] Azen|de e g8, A7pAARl ¥
zu) S Al7ke] &= (general smooth function of time) & 7Fggkcl, gk A
Hhzlo] miR Al U2 S mEs QxR EAshs 54 WEAAS a9 o

2 wyshr] flal AlzPAs) (time change) 2= *"'**371 S AFE3I), A3k

5]
re

A AT Ao v ke UIPﬁi—;—z‘a e A= AlElelA Bt
Al Adstar glok 9 mEp ml=-AuThel vjs- g =] ARIE JEH e
AvRm 2e ‘%.3 = P=-gd=e AR oﬂ Zﬂ.%éﬂi‘}.% Gig=

-

a%
£
\I
i
Y
o
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_sz
:L
>
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ot
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i
~
rh
o)
y
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2
iy
offl

3) Bansal and Dahlquist (2000) 2 AE% HZ A4 G777}l A 73 (robust) 3HA] ¥
2} A BAAAA (emerging market economies) e A WAL A eSS Hch
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AWEA] e 0|2 H7tol & A F3ket AL e] dH R A F
SH A Bl 98 FRACIY FARSE v B B S P
ol gloiA wlS GelHolol AAA %S WA erhe FhgetelA
njE g&o] sk e o|xkE Atold oaf ARET). (& 19 4 (1) F4
A olxbs Hrlol&d dig HES 8l dEl ¢zl ARtk A7IA z, 9
z, e 219 i+ k719 2O BERES 9, B 1719 T, el k9
W15 2Ee FEAS HRolakeS UEY u,, T t+ kol AEE dSAEA

WAl ZES 97 (white noise error) & WETH

(F 1) deHel PRy &4 Znt

2y =2, = at+Blr,— Ttk) Uyt 1
o B
Canada -0.080 -1.022
(0.101) (0. 658)
UK -0. 341 -1. 318
(0.191) (0. 670)

note: Zete] Al BEFUAE YeRAT

A ke ol A& Bl el U] AL a=0, f=1% DI
of ). W1l AT HoFEo] g BE g0 4k 27 £o) FAAS ol
F1H9e & 5 ek d UIP ol &) W2w o] 4&o] e F3
F3ol el A0 4R S dlof Ak el AAlZ 9

4) 3Eo] B4 Al AR AR td A 43| ABEHE Fusly] vttt AyTiel g
o] 7%, oS w7} 17lEe)” ] w2 k= 171ge] Hz 23S gslr] $l8iA] Bl
=523 (non-overlapping) & AH&-3FIth
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-0.880]™ o] F &9 & HQl =79 A= =8 IAAFIT 19
Thal g3k MaCallum (1994) & 197813 19%5€) 19900 7€971X19] <z} w2
o] thal YHAEE AR ASEXAS g9 Hghe 492 Bt} Flood and
Rose (2001) <Al 1990 tHe] 2173 = £ e 23 Fdx o2 0. 2119
BHk= QAT TS o] 5] AT w}guj 7o) Aol et o] 5.9}
A717F Wslshs stk o]ef 2 wetom FEI|IH Aol Ao u)
g Ax7t 24 vehta J5e AEske Chaboud and Wright (2005),
Alexius (2001), Chinn and Meredith (2004) 2] 31 Yang and Shintani (2006) S-©]
Atk BRI Aol ATt YEus o] fE ddshet ol e Sl deld
S &35 £t vk ¥hH, Bansal and Dahlquist (2000) & A1&3%F & &%
& FE ART A EHE A AZAFEA M = AQ] EHEA] S
3 Frankel and Poonawala (2010) SA] AlEA Al A A€ UIPHESH
AZl=NrE AZe e ofetal Btk o % 9 pate B2 718 AT
A ERAoR WHEE @FOR Fama(1984) 7F HES Q1 HZE (forward
discount puzzle) ) ©]2kal F-22] 2001 do] AWA|% UIP H&S AHsh7] 9lek &
o7F 2EHA] 13 el ofHs] B Oq:rLX}*‘O] ol&

€ ATE A&t 9

U] olx&AAe} o FgERisETtel] Attt et EAlske olfe
Hoe gi@zein|gde] EA) wiolzta & ¢ Utk V|EATES 2% =
AdzndE Bgsfels e 2A F 7K BEE UE Ut =5
AlA ®H (pure statistical method) 2} =<} &<l thgt theket 2% 2918 23 sls}
Wiolth 6) =423t BA14 W 224 Baillie and Bollerslev (1990) 18] 3 Berk

o

il
024 f

52

rlo

ir oom 2 2

5 F8lgolaAg HrpHde] APEha Fule] o|zEAtolE AES ZEjn|d 2 ) o
W08 ool WM okseiA|a g7 wEel] UPH &3t Awd &9l A5
22 WA thFolzich

6) old 3t B} AAZF e Lewis (1995) ¢F Engel (1996) & =
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and Knot (2001) & GARCHE.&-2 #8319 tl. Baillie and Bollerslev (1990) & <
L]-_Z‘IO] 2R 718 RS Vete R sl fldzZe|n|de] AN A FEAke

U x| 5=
Bhar et al. (2000) 9+ Wolff (2000) &] 739 el 3723 (state space model) = A%
sto] BSE]A] = A@zen|d FiES FE57] AdA ZARBEEYY (Kalman
filter method) & AH&SISITE. ZRHZEIH S o] &8 @ zende F45= <
TEY RS UlPxdde] Z5drhe 7Hgstell, & g=1¢l8e 2= ¥ =
A8 O] oug dEle wa2e XM] —7}—@01 g0z gtk " ol

EE',} o] —?—Oﬂi\i} a A ‘ﬂ?%l] /\]_I.E X}EX}’\WP—% 2.3 (capital asset pricing model,
olsl CAPM) o] Hei#] 2 Rg& 5 o Uth 7 L3 ol RgL Ikt grt
A Z22Z o] &l HEo T Bt 52 dvto| &2 EEet &Y
Zeu|dS As] deire 2AgETF S w2 HEdo]l aE e, 98
zEng 2dox #E5E 1 AHEEA = FTES oY WsdS s
O WEAge] 3R Frhe AR S Zteth 8 mEtA @I et ulg 24 &

A A CAPME ¥t R e @ zen|de e & glvh Attt ol

o 71&e] ATE2 FEA 7S p=10lgk= 71, oA EalA UlPxzdo]
HEETE 25 A ZeudS oA 4 & mddslerlel 230
gra=0] %] EAE}. SR B =EollAe U9 oxE Atel9} SeglEFe] T

2 e st T%jo}fﬂ UIP7HdS-< sta sldzen|d< SAld 4

A<, UIPHES A%sh7] faiA ﬁzﬂf—ﬂ H A3 B A Aos 5

50| ol FolA| 1 ek o) UIPE ol2A0g Aol UPHZA4E Ael
T A

7) Frankel (1982), Lewis(1988) and Engel and Rodiriguez (1989) oA Ho] F50] 7]& =&
oA CAPM<E ©]&g REo| x5 7125 o) grt.

8) FEld CAPMEZ A =g Asl] f8) #=

Eako] FEe MBS 24 Keitke A gkt ol &9

B4 Al A EY w2 HEEE Auslde 9

1994; Engel, 1996).
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AL AR E3 22 S8AAEAA N B A= Al7PEA, g
Hedeltt. vy, olsd 84 WEdol mig AS5AA e etk Park
(2002) ol 2R, AHYS 2= WS FAAE AR BEHE T2 5
HES TAATIE delo] "k o HalA, B £ ES ES 55 AR A
AL Exe 7hedrt BFeta me|7 F57) wiiel FiEehs AeF 9
W5 B3R (volatility clustering) ©] A ¥ Chung and Park (2007) &
v/ Wgdol Setol Bl IS nIAIH Ikl EAA £4& frashAl &
A dhe AMS Btk E3 Jacewits and Park (2010) & W44 2 2470 <] &
B2 Ml EAe 4 oot dntd TAA 249 AL Ale|= dg5E
AL 52 Aok SR 7129 UIPAFE2 o3 @ AAgA=S]

T8 AMEES FAISE A o] FoA gt} wEh B =RdAME 9§ A80)
Zt= AAIGe] EAE AR oldsta o]& EHHoR tFr D
(Danmbis, Dubins and Schwarz, ©]8} DDS) o] A3+ Fo]x 421 njE]

A Hak$ 2% (Brownian motion) &2 W3IA]7)= A|7HA 3} (time change

(¢

do
o

j”;

A AEY EE SQT AIEE o] &3 olol] tie Kt A A e
e oA S1R gk R R APl AHgEE ASA7 UPRDE Feld

7ZIdet p=10lgks 7Pd= o @3 @A FA] AR X (no arbitrage
condition) el Al FE=%7] Wit 7oz Qg AAH FAEES I + Uz
UIP7Hdel tigh A5 ¥ 7t olyg} d=Zen|dS FAlol Fg38tuxAt sk

. UIPe] A7 ¢

1. 28(Model)

B =R & Jacewitz, Kim and Park (2010) o] #|etal A&A|7kA o] UIP &
= UEh 10 2714, &, o|x& T Uue] 58 AAIE E S8A1AIE

9) o] Eo} Baillie and Bollerslev (2000) = &9 2 A& Zajn|de] MEA o] &4
T} Aol o3k BAAR FAHA HEET ol Y g7} duid oz A FHa)
£ AE Heozn AES B d40S At

10) Mark and Moh (2007) & 9A&A AIZFRE Sl A] forward premium biasE E3H1-83 4 7]
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o& 1. weF 7 kel RAAUAN clEolAn, Aol & (complere
market) SFCPH TS -2 A& vHESH

N

1

dYt=[rt—rt—E(At—xj)(AﬁAf)]deUt )
of 7] A1
AU, = (pA, = pX AV, + [V 1= p? N d W, + /1= p2 N d W] 3)

ojrf )\, of )\ = z}zF Y=t a) o] =o] 9]E o] AlF LA (market price of risk) = L}

B, V, W, 282 W, A2 Y9 FF Heke S5 FAleH,
0< p,p* < 15 =il

2 (3) M Ve F 3719 5 98 (common risk) & YERH, W, W, =
et =ole] 7+ Z7ite] zhe o] A4 ¥ (idiosyncratic risk) & WAYAIZITE TS
pot p E TE JPl FUet 9Fo] A7t w2H AEE Yehdith 1) oA A
[PREe AEA UIPRES A7pAzel 3 Zan|da} HEA

-5

>
QL
o
o
>
)
c

o

23ttt Mark and Moh (2007) ol ofsted vl=-5e] A4 S3R1848 4 7]
1Ztellt UlPH Ed 3] dehdar v=-d o] 7§ g 7|3t 24 UlpHEd mq
Sl Mol e 71zl UlPHEd gl Ag=e 4
A AR A forward premium biasE E3H41834 3 7Y
foh (2007) & 71EH o7 7ol Ae|H oAz} AlEgoaE 53
A UIP7HEASS & ¢ e 2 =i Euide o)z} gith
T2 A3 B} 2AEF AW Jacewitz, Kim and Park (2010) & ZH%3}7] vpgch

\IHU
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oAl 30w
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2 7kbe ASAzte R 34 WA REow odd 4 A (2K BY &
& o], BB ABA UPRGANE (r,— 1)) 233} 9] 9e)
AR R B FMA9 BE, S gzengon dehloldt. B kR

2 WA S fAS RO BHE
%%—ED}. I3y 732%1 ol 7] iicﬁl Y olm @ 71 Holalx) ekglek. wheb

N,
9,
=
sg
T
i‘i
o
_‘
j
i
=
o
Al
fo
1o
do
e}
lo
>
o
N
i
lo
N
£
k=)
t

Agzerlg) Fiol 0o F F= gom o] ¢ T 29 %S M £ = 9

et 58S AMIA B vl A3 7Pgol7] wiEel B =
nde] EA9E o2 (heteroskedasticity) & 2= WAL A2 Bt FHS F
712 3ch

e] o] 2ol AAIFE AellM & = Slxe] AP =L
TIUloh el e] AR AITHA & SR AR AL RS =
Aol of7] Wil F =7t 9139 A7 S o
of sh= AL wl§ B2 AZt} =go] g}, Jacewitz, Kim and Park
o A= Fama-MacBeth9] 294 FgWH-& 01%3}04 Ao NHATHAS FAA
< BajA] skt tee® 34 A, A S 3940 Fgslo], UPH
T Sl AAAF FHE A8l Park(2010) ] AIKE wlEIAY FEY
(martingale estimation) & ©]-83}th 13) SEA|TF B =RojA= A4 &3

ﬁ
o Y FFPE APZn L 7957 99l APz FPPRS AN

o

u&

12) 2 5ol ZAAFAAL 98 FPAolg ol A, =), =0% 9ustn (2) & FEHY
UIPEg s} %i]‘é}ﬂ Aok Wb ), =\ = 03 BEIT 28 PYREE

= *17L}@§’r ARG rRE Ay S AP Ex 1o ts
= 7]”“0}7'”

[€]
13) PlEAIY =2
gt Bl S5 B39 Cramer-von MisesZ 8] S 4318t 24 Rao] 37
3l Park (2010) 2H2.

_1_.
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>

7SS o] &3t =AY P o R AP zen|d SAATE Tl F e
= AollA Jacewitz et al. (2010) 9] =23 HEETh 14 2 =FdA] 205 %
o] Adzends F] A olF ARt tigk FEIrr peith
uebs Az AR e BT HrEEe] ByA g 52 A9 Mo
e A e AR Hel FAIREE Hlojd 5 lvke

(2) & &ee] v 2ol & 5 Stk

dY, =m,dt+ (r,—r,)dt+dU, (4)

Yo=Y, = /T' wtdt+/ —r dt—i—(UTl— UTH) i=1,...,N.

)
o,
I\
i
[o
>
o2
ol
N,
)
:OI_R_L‘
o,
2
oy
it
b
ol
&
=N
N
. L
fru
e
N
)
>
OFO
FF
S
rlo
=

T
gH} WA nesl $AE 5L Holn] wep FEEeks e ge B
E8 7M7) Btk Rolth el ARgRel, 3 Pirgel JEs $A
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o] &2 o3t AATgH FEEP o A&o] Brtssta A FEY AMEE
Tk A Aok T WHAR, diFEe] AAE 9 a5 ToF 23 A5 1771
Atz Ae Aoz 3R] oA EAlste WEAe] 2UF S
AR s oA Ho] 25 el digh JE7F AE Aol o8 A
2l o948 4 7] wiol| 20F FHd Y] BFE Foke ol o/E
Hak 4= 9lt}, wixjgto 7 B Eo A wEA (orthogonality condition) 2= LA
RN 205 FHRyS 28T & glvke Zolth dHAl AR Hto

= T
bias) o] EAZ Q3] dtH oz olstslE FE oA AuzdE F5H5A] &
Al =H, w2 AelA thEe 2Ee A5 ditstd A5 (g
method of moment: GMM) FHW]ol o8] #4& 4= ¢l
ATt B F5 wokllA] o]BHo R ffEd Y F Hux
Hbst7] ofelE 757t Bk

A el YollA AN FARES FES] flalx T3 AEA]7telA

98 TS el @ ANEA B oA B/t BYS HEHow R 4
2YAE Ak $2lo] MHEL Folzl A%<l EAY HYe Bete &%
o= WFAY)E ARt Wge AgE Jlen @) ogdewm, 24 WEA

(quadratic variation) ©] &7}t H]&9] 4 H|H|3te £ AI7HE AFESte] B
AEE A oudt A&Ql vEAYE Bake 5] dvka & g A ok
o] o] &2 DDSeo|&o|gtar €A Dambis, Dubins ¢} Schwarzell 2J3l 7|
H o] AEo|rh. a8l o] o] B2 v 22 AFAEY o8 FAH Al
FRAG 7ol W2 FEolM AME, S8Ea Stk 1 ERE ARl - w

(2009) o] AHats F2AZ X o] ERApe] AAAA 7] AdelA] BrpH Az

-

15) & E°], Yu and Phillips (2001) & 7F$-A1¢E S5 S 7dto g2 ghalngo] Me A2
FH371 98l DDSeo|2& 83191, Park and Vasudev(2006) 9+ Peters and de
Vilder (2006) o] &3+ vl Al g3} FrlElA|de] HAUPAE 28 =85 7|9to g &t 9l
TS Park (2010) & kA<l itrnge] AR P& R RS 3] Qe A7}
Z o]g3 nEAY 3IHEAEE (martingale regression)
Park (2009) & <S5 913 3|ARYA LRkl SEHFS 38s17] 28] DDSe]
AHESFATE S ZAQ1F - MY (2009) & S FAIAIONA oA EEE A FHS
T2 dEEE 2rerte] TAlE DDSO| & o] £33 HiEA AlAl BEES =Yste] dubd
AT Y2 BES ASYE Aok AAE v, BT

% glo
N
i)
ol
=
pach
K
—y
)
O
9
e
=
N
o
=
o

o1z
]:]
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T, =infc o {t: [U], = iA} (6)

2 AoEn of7|A j=1,..,.N 283 AE 1% Aot o]2HE $E

T we
DDS Hehe &0 olgtn K2t} 2 (5) ¢ F&sk7] f8l 8= 2 (6) 2 2ol
o

olo] ¥E =W (random sampling scheme) ©]

16) AT - WP (2009) & FAAFANAE] AARALE FAAN QoIAe] FAHFA B
SAbEAT 4B Aol AE g, FA7he) WYl & gl FAE
Foksteel e A19S A oR 2w Hn skl wedl Hel 74847
& Folt A4S M Bk WHE T2 353N E T2 WEel 2
| EARES gl el A4

W5 ARGl 9§ ARkl melAT EuZH

2

A BRZEE 27 AR ABsel 9
= ZolAE Ao vl sk Aus

o
o

AN =
T

J

Ach
17) DDSeo]&¢] that Z=m-L Revuz and Yor (2005) o] 23] =% o] glch
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& m2e FEIC A" ol H+
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DDSe]
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oA e} Zol

CREEE L
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1490]
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24

ol
o] nt

7]<jl

o

-
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I
H
XA

Nr

=
ojy
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ok

3

gl

F o 7b e "ok & Al

I3
pil

171w el B} A4

S

=

HgA = H2E A

o

i 7hae A

9]

§4 Lee and Mykland (2008) il <]

17 913
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5, w(t)E H=3 o] At

= A (basis function sequence) ©|TF Wb Al7pH2A 4F
zu|dS 1HE A5 29 23 v Aok

Yp=Y, = f (pfdt-‘r/ r)dt+ (U, UTH) (10)

i=1,..,N. o|& Bt} #AHoz AHHEH J|ATFFE 24 (trigonometric
function) 2 7Fg & w, ¥4 FJejo] Al7PHA P Zalu|de b33 2ol 1

ﬂ,u-]/\o] .

RULE) (11)

B R o0k @ HARY L, 4, 449 AGZANAS 9T 3

2 (8) gt 2ol Yerd £ 9.

7 .
Voo Yy =0T )48 it (U, -0, ) 1)

18) smooth functionseo]gh= ZA-& A =Ze|n|dS Alg]= 34 (series estimation) ol &3] F
Ao A FHE P =Zn|gel XA (consistency) S W] A3 S 5317 9
sto|t}). o7 Algl &&= (714847 A polynomial B+ trigonometric functionss< A}
£ F 9o B =R e A4S E3Ee trigonometric functionsS AHESFSATH
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Yp— / ap{dt-l—ﬁf ry_)dt+(Up = Uy ) (13)

o] Ha, ¢, g7t FHsok & B4t "ok vk UIP7E A yEchd SARF
BEkE 10] Eojof & Zlojt) kol Aol ARG Ajte] 2= ZAE
ggAoz Adsy] dela Abasld g BEEZo] BWady. wad (12)
o} (13) 9 3|AEY 5 wAsl7] Aalie 4 AIRWASH T,) & F4stelof & Flo]
o 94 Ve AEIAE man el B T2 50l Ul Vi ¥y 9 0]
FHE Y(t)o Mo #SA7F vkl o FE 7| T= Ms7F "ok
Fro od s Agtn & o, (V]9 [U],E vk vd olxE
a1 apak 2 AellA B4 (12) 9F (13) 9] =
2} Wgo] Alele fAE MBS Zed aER BE o] g8 [v],=[U],
EAsity oo (Y], & [U],9] %] Fasith olE fdl, (V]9
[U],,5 o3 o] Bejsiak

(Yis— 5/(7'71)5)2 (14)

=

(Uus_ Uv(i71)5)2 (15)

i=1,..N°|Z m=1,...,M°|th
AL U (U], BEEA et BE 7MEEAE 918 B4l AFge]

FoA = AS AF7H slollA Ad-ez (15) 9 2ol 4 4+ = Utk A
ok grek 57} Ao (U], = v AdE WFA (realized variance), 4 (14) ¢F 2

1)
o] F4¢4d Utk ©hA] FallA AAZE 717 B 57 WE S22 002 1
sobd (V07 [U],9] D3R5 % (consistent estimator) ©] Btk 19 Park (2010) ©f
OJeH T7F oo 2 Wikl EEHT 7 002 FHske 57 83 U w2t
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19) Park (2010) lA (U2 ¢k [Y]) 9] T 224 (uniform consistency) 2 $18) 7hehgh FE27
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20) 178€ Tl e, AZF ARAEA No| Fastal Ao £k S € =
W E thE BE Zlo] dAsitta & wf, AVE FopAld Ak HA| 7ok 24 HF =
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A TEN, A ARSE A [T, T))alo 34 Aolell Be A3 50] EA37] W
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At &7 F998 oA (instantaneous risk free rate)
olAgolr] WEe] E w=gel N (129 (13 F4a] AN
—r)E 913 - o] AHE Amd] g Melo] apHch $4 ‘93o] EAjat

2 oo
A
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A] = (risk-free) 281 ‘7| (instantaneous) & o|AF&ol#ke F 71A19] A
< FEZAAk & Aotk o E B0, @|oAEY] AS 55, TS o3t

7Hd9] wlA] 22 o8k (spurious micro-structure effect) 2D o] 9= 4 = i
A, 370 7] v AR S Feleh 2ol T P 237 oAb A=
FHbleke 208 S5 Xethe Aol vk whebA Authel 5o AL
do = 170 9H7] 202 (Eurocurrency interest rates) = AF&-3}$itt 220 3}
& TAEYN v o= F Aol AAE Ase] P & SAS o=

o] Hejate|B}t WEAo] Avk= etk (a8 D& 2 w7RREe FelAjo]
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21) dE E°], Hamilton(1996) & 0l=ro] AWAFAIAA] =2 AAF &3} (the second
V& ednesday effect) 7} A=A (federal funds rates) & 2~8 712 gt 3t
Ait-Sahalia (1996) ¢+ Bali and Wu (2006) 9] o]9} & A1 A28}
22) 17H 4 FROIAES AHSshe vle thedt 22 Aol 7] wWiiEelth A WA=, WEO]X}
2 71BF o2 AAH A (market clearing) ©] ©]FeiZth. F HAZR, T
|

FAHE FRAFL AR OZEYH (default risk) & 7H 1 Y& 23
Akt AFEA 2 (capital controls) 3 28 J3FS BLX] Fette AHE 2 r/}(I\hshkm
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A Continuous Time Semi-parametric Model for

Uncovered Interest Parity

Eunhee Lee*

Abstract

This paper considers a continuous-time semi-parametric regression model to
test for the wuncovered interest parity. The regression has two mean
components, one parametric and the other nonparametric, with error term
specified generally as a martingale differential. The parametric part in the
mean is linear and derived under no arbitrage condition. To deal with the
time-varying risk premium, we introduce an additional nonparametric term in
the regression mean, which specifies the time-varying risk premium as a
general smooth function of time. To effectively deal with stochastic volatility in
the general martingale differential regression error, we use a time change to
set sampling intervals. Once the samples are collected at appropriate sample
intervals, the uncovered interest parity condition is tested by a mixture of
series and IV estimation methods. As a result from our work, for Canada and
UK, the uncovered interest parity puzzle implying that interest rate differentials
seem often to be followed by exchange rate depreciation is not supportive in
our model. For Korea, we obtain more favorable coefficients for UIP
condition.

Key Words: uncovered interest parity, continuous time model, time-varying risk
premium

Received: April 25, 2012. Revised: Aug. 24, 2012. Accepted: Sept. 13, 2012.
* Doctoral Student, Department of Economics, Sungkyunkwan University, Jongno-gu,
Seoul 110-745, Korea, Phone: +82-2-760-1294, e-mail: eunhee_lee @ hanmail. net




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


