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(Table 1) Descriptive Statistics: Type |

Variables Obs. Mean Std. Dev. Min Max
Employment—Nonemployment dummy 32,322 0.08 0. 26 0 1
Female dummy 32,322 0.37 0.48 0 1
Head dummy 32,322 0.60 0.49 0 1
Age years 32,322 40.99 10. 04 25 65
Years of Schooling years 32,322 12.62 3.32 0 21
Region: Seoul dummy 32,322 0.22 0.42 0 1
Region: Metro Cities dummy 32,322 0.52 0. 50 0 1
Unmarried dummy 32,322 0.20 0. 40 0 1
Married (w/ Spouse) dummy 32,322 0.73 0.44 0 1
Regular Work dummy 32,322 0.79 0.41 0 1
Household Members no. of people 32,322  3.43 1.20 1 10
Employed Members no. of people 32,322 1.74 0.78 1 6
Annual Labor Income 10,000 Won 32,322 2,260 1,851 15 187,331
Household Income 10,000 Won 32,322 3,977 11,403 0 1,002,679
Real Estate (RE) Assets 10,000 Won 32,322 3,743 14,804 0 473,714
Real Estate (RE) Liabilities 10,000 Won 32,322 699 3,015 0 151, 589
Financial (Fin) Assets 10,000 Won 32,322 1,727 5,443 0 174,682
Financial (Fin) Liabilities 10,000 Won 32,322 2,797 7,135 0 532,221
Note: Real estate liabilities include only security deposits for jeonses and monthly leases.

(Table 2) Descriptive Statistics: Type |l

Variables Obs. Mean Std. Dev. Min Max
Nonemployment—Employment dummy 23,786  0.18 0. 38 0 1
Female dummy 23,786  0.76 0.43 0 1
Head dummy 23,786 0.24 0.43 0 1
Age years 23,786  44.51 12. 47 25 65
Years of Schooling years 23,786  11.32 3.70 0 21
Region: Seoul dummy 23,786 0.23 0.42 0 1
Region: Metro Cities dummy 23,786  0.53 0.50 0 1
Unmarried dummy 23,786 0.14 0. 34 0 1
Married (w/ Spouse) dummy 23,786  0.78 0.41 0 1
Regular Work dummy - - - - -
Household Members no. of people 23,786 3.45 1.17 1 10
Employed Members no. of people 23,786 0.97 0.73 0 5
Annual Labor Income 10,000 Won - - - - -
Household Income 10,000 Won 23,786 3,530 13,288 0 1,002,429
Real Estate (RE) Assets 10,000 Won 23,786 6,030 22,802 0 810,327
Real Estate (RE) Liabilities 10,000 Won 23,786 1,004 4,308 0 151,714
Financial (Fin) Assets 10,000 Won 23,786 2,124 8,045 0 447,923
Financial (Fin) Liabilities 10,000 Won 23,786 3,454 10,068 0 266, 055

Note: See footnote of Table 1.
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(Table 3) Results for Type | Employment to Nonemployment’

() @ () @)

Linear Probit Linear Probit Linear Probit Linear Probit
RE Assets —.00002  —.00143
RE Net Assets] .00009 ..00035
RE Net Assets? 00007 00024
Fin Net Assets 00016 .00151 00017 .00158  .00016  .00158
Net Assets . 00011 . 00068
Female J03817** 2573%F*  0381*F L 2570%*F L 0381FFF L 2570%FF L 0381*** . 2569
Head = 02447* = 19727%% = 0244%** = 1970%* —, 0244™** — . 1970"** — ., 0244*** —.1970***
Age = 0177 = 1089™** —, 0177*** — 1088*™ —.0177"** —.1088™** —.0177*** —.1088***
Age? L0002°%* 0013 .0002*** . 0013*** . 0002"** .0013*** .0002*** .0013***
Vrs of Schooling ~ —.0034*** — 0271%* —.0034™** —, 0271"** —,0034*** — 0271*** —.0034*** —. 0270***
Seoul —.0081%  —.0598" —.0081"  —.0597*  —.0081" —.0597* —.0081" —.0592*
Metro Cities L0034 . 0309 L0034 L0312 L0034 L0312 L0034 . 0309
Unmarried . 0057 . 0633 . 0057 . 0634 . 0057 L0634 L0057 . 0635
Married (w/ spouse) .0004 — —.0217 L0004 —.0217 L0004 —.0217 L0004 —.0216
Regular Work —.0300%** —.1956™** —,0300*** —.1953*** —.0300*** —.1953"** —.0300*** —.1952***
HH Members —.0072%** =, 0634™** —,0072*** —.0633**™ —.0072"** —.0633"** —.0072*** —.0633***

Employed Members . 0031 L0424 0031 L0426™ 0031 L0425"* 0031 .0426™
Ann Labor Income —.0411%** —.2510"" — 0411"** —.2502"** —. 0411"** —.2502""" —.0411"** —.2500"**
Household Income ~ .0001  —.0023 0000 —.0023 L0000 —.0023 L0001 —.0023

Constant 51607 1.3432%* 5160 1.3392"**  .5160™** 1.3394™** 5160 1.3382""

Note: (1) The number of observations is 32, 322 and the number of groups is 7,729; (2) Year
dummies are included; (3) RE Net Assets=RE Assets-RE Liabilities, Financial Net
Assets=Financial Assets-Financial Liabilities, Net Assets=RE Net AssetstFin Net Assets;
(4) Residuals are used for income variables, RE Assets, RE Net Assetsl, Fin Net Assets,
and Net Assets; (5) RE Net Assets? is the residuals controled by other control variables
and financial liabilities; (6) The unit of net assets variables is 10 million Won, not logs:
(7) *** p<0.01, ** p<0.05 * p<0.1.
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(Table 4) Results for Type Il ‘Nonemployment to Employment’

(1 @ () ty

Linear Probit Linear Probit Linear Probit Linear Probit
RE Assets —.00040  —.00157
RE Net Assets] —.00025** —.00193***
RE Net Assets2 =, 00031*** —, 00238***
Fin Net Assets =.00033  —.00159* —.00029 —.00172* —.00026 —.00162*
Net Assets —.00026*** —. 00186™**
Female = 1215%FF = 4368%*F — 1215%*F — 4380 — 1215%FF —,4383**F — 1215 — . 4380***
Head J0990%* L 4263%*F L0990 L 4273%FF L 0990%F L 42767 L0990 L 4273%
Age J0165%** L 0769%** 0165 .0767*** . 0165*** . 0766™** .0165*** .0768***
Age2 =.0002%* =, 0011*** —,0002*** —.0011*** —.0002*** —,0011*** —.,0002*** —.0011***
Vrs of Schooling ~ —.0026™* —.0102"* —.0026"* —.0105"* —.0026** —.0106** —.0026** —.0105**
Seoul = 0215%** —,0899*** —, 0215"** —.0906™** —.0215™** —.0908"** —.0215*** —.0906***
Metro Cities .0009 .0022 .0009 .0028 .0009 .0030 .0009 .0028
Unmarried L0893™** 24077 L0893*FF L2387 0893 23817 L0893*F* L2388 **
Married (w/ spouse) —. 0094 ~ —.0709 ~ —.0094  —.0720  —.0094  —.0724  —.009%  —.0719
HH Members L0071%F L0376 L0071 L 0375%FFL0071F L0375 L0071 L0375

Employed Members —. 0171*** —.0588*** —. 0171*** —.0587*** —.0171%** —.0587*** —.0171"** —.(0587***
Household Income —.0027** —.0087** —.0027** —.0089** —.0027** —.0090** —.0027** —.0089**
Constant L0509 —L697F*F L0509 —L.697FF L0509  —L1.6927*** 0509  —1.6979***

Note: (1) The number of observations is 23,786 and the number of groups is 6,847; (2) Year
dummies are included; (3) RE Net AssetssRE Assets-RE Liabilities, Financial Net
Assets=Financial Assets-Financial Liabilities, Net Assets=RE Net AssetstFin Net Assets;
(4) Residuals are used for income variables, RE Assets, RE Net Assetsl, Fin Net Assets,
and Net Assets; (5) RE Net Assets? is the residuals controled by other control variables
and financial liabilities; (6) The unit of net assets variables is 10 million Won, not logs;
(7) *** p<0.01, ** p<0.05 * p<0.1.
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(Table b) Financial Assets and Liabilities

(a) Type I Employment to Nonemployment

(1) @ ®

Linear Probit Linear Probit Linear Probit
RE Assets —. 0001 —. 0017
RE Net Assetsl . 0001 . 0004
RE Net Assets2 . 0001 . 0004
Financial Assets —..0000 —. 0019 —. 0001 —. 0021 —. 0001 —. 0021
Financial Liabilities . 0002 .0013 . 0002 . 0009 . 0002 . 0010

(h) Type II Nonemployment to Employment

(1) 2 3)
Linear Probit Linear Probit Linear Probit
RE Assets —.0006*  —.0023
RE Net Assetsl —.0003*** —.0020***
RE Net Assets2 —.0003*** —.0020***
Financial Assets —.0008** —.0037*** —.,0008"* —.0036** —.0008** —.0036**

Financial Liabilities ~.0016™**  .0063*** .0015"** .0064™** .0014*** .0058"*"

Note: See footnotes of Table 5 and 6; *** p <0.01, ** p<0.05, * p<0.1.

2Y Wele sl B2 7PEe] SAska 9o O 5 1= Atakith 7h
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A7IM pe FHY BAJA, ¢ ¥, 5= FEYAR 2] Hig &8, (= =
Hle] A vlE, o' AUA A83IAS, o =T

, BE o7t Wit BiiA 7HEAE vehlis 283 vErlH
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=
Fol
o
ok
4
o
Q
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B

S NS wEET A TG ool e A EAL -
Utk WA T HES oA ¥ 2EHT M > ) E FEES B AUA O
9x) @e AQAE HEUT. LR PV FAS Hae Bz da T
e 22 o ikAeks Ziet

ctad +Rs=k+b (5)
a =0 6)
A7 o' & FeARt e A, RS FEYAH| 2~ g @9l ek dUis, se

i=]
FEAE 2, g 7Y B AR be A S v AS S T
th o 2 (5) & B3ARA iAol 2 (6) & abdel tigk Aleks 7P ek Ao
=3
SEG 7V FEe BRI AR AF dikA ke taa 2

cta +qh =k+b (7)

5) 7HAZF Bt FAbE SRk Feate] ghom Aojdnt & Ao A 7he) o
e FEARte] G827 Bk WA RA 9] Zled 245 9L 2ol 7 7] 7]
& B sdote dde] Feghe Aort ke Aotk FeAkat F z
@ s FeARE 74 A% Tl BAlE AR 2 Aol ME dold e Zelth A
A, A T A B A B e 27] 2ol whE 2o R Qg Ry g

FF AR dATIA Fh



714 ¢ 79 g &9le 7HE, 1 BRFEe] A7), A s HEJAFHE (Loan-
to-Value or LTV) < 7FJ71th 2] (7)o w2, 48], FgARk] gk A
el wWE x| Fo] VAL S FALI Zolof gt} 4] (8) &
T9E A5 FHHH Ae(0,1)TE 3871 dEo] rhsditte A
2 (9) € 7HAI7F Ml Ele FEAH]

=
s T

=
= o]
"I‘E—HE

39

u|s

-

1 29| 27 wede] 279 Pt
= A oA

EQ Apsh e 28 o]de] 2R ME Fuug AR A wETE
o F-= AEgitt. webd FAZEH7t hedt Ml ts dl 7 - 7
U AEaT. A, HY (=53 7 FEdu), B, 112K (Gh) 7 Fe
o, AR, A (eedw) & FHER, YA, nF (e7h 3 FEE ol

PABEA FAE 5 Qe MG = 5,07 AD (2520 B FAYHE A9
A& Wl dlibA RS ta3 2

c+a’+Rs=k+wxejE (10)

6) IH:ILXHQ} Z‘ﬂqo] EE?"}% 2gox dukd oz Aese sPgolth. ) Mu|avt ) R

= 2 JHE = dEd ol Af MY EEESE

2 EEET F Q7] W2l 7EF oz 2T Aol ok F

7F 5 izl 2w Feolgte UlgA7) AlEshes Auak F oz E

ok FE MBS gt uiet Al ARgtka 7P ste A 03] nlad

ofth. FH RV} S7IEeE FY Mu|ah vlEA e R Fobela AR A% AEEE S

gl o] E 239 7|24 7Pgolth UlAlY] AS 5L 7S =Y =R E2E

Fernandez-Villaverde and Krueger (2011) ©] 1, F€1¢] 7% Diaz and Luengo-Prado
(2010), Gervais (2002), Iacoviello and Pavan(2013), Silos(2007) S°] th
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4. ZXH 0
7HAel HA s ZAE SAH R RS vk A A9 j, AREPRIY E,
Yol al LHR TM(G > 4,) e AR EAIE T 2ol Rd g

i>5.2 ",

V (k)= max{ v} (k,z), V" (k,x) } (16)

A7|1A Vi) FEYE BASR 2 AFAS we] sAFEela,
VO(kz)e 9% BRs72 23RS v 7EXg5olch. e (j,k2) 7}
FARE W, VO(k2)=V/(kz)olH FAHRAE A9sta VO(kz) < V(k,2)

olf FEIUUE MEdch Q,(k,2)E FHER ARE YehE 52 FHE

a l1—a)l—0
VA 2)= ma o0 %—FBE[ V(K x)lw]} 17
Aekae (5), (6), 2L K =(1+r)d ]tk
B 82 NegS ueo] 7lx|E4 VjO(k;,a:)% Uk 2

=
2
T

a 1—a)l—o
VO(]{:,.’I,‘): maX{c’hf“’a'} m“rﬁE[ J+1(k’ xT )|.’If] <18)

AL (7)-(9), a3 K =1 +7r)a' + (1—3,)(1 +7)gh' eItk T 7]l B
Pl He TRt K& Al wE 98 2 olA (1+n)d 3 FEIEAY]
(1=6,) (1 +m)gh' 3 2ok A7IM 6, FHl VA5, e FHAESE
< 7FII 8

8) 2% 7HA] v Al (j=J) oA AL V(K ') 2 03 2k



22 (<j,) © FYHEA 59 A w=5FdFol tgt AEHE st

. A AFERe] Ul 7EA] AdEle] shsdth vl A dEe A (wEE ) &
ZFelolt] (Employed Renter; ER)’, M3 (o371 3 FEh ] (Nonemployed Renter;
R, ‘AL (=535 I FHHEF (Employed Owner: EO)’, WFHYG (ei7h) 3 ¢
H{ (Nonemployed Owner: NO)'o|t}, j < 5,4 o,

o
3
e

Z.

Vi (k,a)= max{ Wk, z), Wk, ), WFOUk,x), W (k,x) } (19

AZIN W(k,z) e A%, AHTE 9 w540l 42t (j,k,2)Q1 Z27HA7E 4
t i€{ER,NR,EO,NO}ZE A¥3& We| 7HdE 7HIih. SH7H s} v}
WA R Q)kz)E FHEA
19] gh& 2ta a4 ¥ 25 09 ghe
g YelE R dapr| dde A5 19 g2 2o a8A] 2 A4S
e Zerh Y

227H7E D esdd) 3 FELA(ER) 2 AERAE we] TR

VV]»EH(kw)lE

W;ER(k,z)zmax{cﬁs_’ar}

+BE[ V(K 2" )l] (20)

olal Ak A (1002 4 (6), 233 k' = (1+r)a’°lth
277 mFHA (73 FEAY(NR) 'S AgdE we SRS

I/VjNR(k, $) ‘LL:.‘

(Casl —a)l o

VVJTNR(kﬁx): maX{cﬁsﬁa'}{ 1—

+BE[ V(K 2")lz] (21)

oz Al A (5 A (6), AL K = (1+r)a’ Itk

9 j>j,° WalNe ZE (ka)ol &M &(kz)=0.
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ZRAZL AR (=5FR T FUARG(E0)E ANS We AN

VV]»EO(k:w)‘—E

I/V].Eo(k,x): max . ) +BE[V, (K 2" )] (22)
1—06;,)(1+7)qh °]eh

oI A E A (12), B), 9, 28D K =1+ +
ggs wel AN

2Pt MA@ FHELGNO'E A
W (k,z) e

NO B (Caslfty>17‘7

Wi (k,z)—max{c,hr,ar} = JrﬂE[ ]H(k :c)|x] (23)

ola Al 4 (7), B), (9, 2L k' =1 +7r)d +(1-4,)(1+m)gh otk

A AHREA ZRE 2GS, AT, FOMEsG] o A g,
YRATFEGS 5 £2Y 5 k. olsldlNE AALNRSEE Cka), A

AEdrs A(k,x), FHAH 2 i HA2HFFE 5k e), HAFHERT

AAFE Vi), VOka), Wk, WMk, W%,
WOk,x)}, 28], AZ%, FAH|x, FEUEATE, =5oF L FY A o]
& HHg AR {Ck,x), Ajkx), Skx), Hkzx), 2,kx), &(kz)}, A
Bl S99 o, JuiFE 2 BeFee] 4R (K, L, D, Hy Hp),
ANE {r, w, R}, 7F BE ol 1/ (j,k,a)= T (ul(j.k,a)) 2
TAHE 2y BPe e 53

i 27120 RO u Aol AM), AZ, FeAuls AW UG
B, wETE 0¥, Fung ofRE S (16)-(23) < Foh

i, 719 oS Fusgteitt. 4 (13), (14) 7} A g3k
iii. FEINEE 2 (15) < o8] A3t



AT A 0% FHE ¥ TR QIR 25
v. =EAPET ARl AAkETh
L=10), ze;®(k,x)plj,k,x) (24)
Jhk.x
K+ D= 33 Aka) (4 10~ opilds k) (25)
Jik,x
v. FEAAAE, S48, BRFergel Fakdnh
D0 (1= 2,(k.2)] Sk, )l k)= Hy (26)
Jhk,x
= D3 Ak <o) = D (27)
Jik,x
>3 02,(k,x) Hk,2) (G ks x)= Ho (28)
Tk
vi. AgtAgo] AT
Y=8,K= Y Ck,a)plj.k.x)+ 8, (Hy+ Hyp) (29)
gk

vi. 7HAe] BxE A7k dia) Ewo|t)
vii. 708 7HAIS] 2gElet AA L] A

V. A4

1. 2o 4%

29l 3 717+ 1dot). M9 AEZIZY JE 59 (274 ~854), j, = 442 A
At BE TP 27All Al 9 o o T1Ad] 2 S 25 o] %
e 86A7HA AEIT T 7Fg el Azt webd W3tels =B A 19
T2A 2 2R FEE (o, 0,) & AN - 3828 (2008) & whebA 2

74 0.8 0. 354 Aty Agol e =T8N e;= #718-(2009) oA F



26 FEEEAHTE A 63 - A 25

Adge] ARV T 0% 0.3, AR 7PIAE 6,5 0.08, FEe] 7P
Ztg 5, 0.04, &M]9 713 dAEEA A5 o= 2, 2H]9] B[S o= 0.8,

5 FEE& AE 0.5, )AL 3%
ol wFE TFY AF FoI mBAZE (L 0.42M REATIY 4025 T2
Ttk 7Pttt B g ©9lo] 7HAS Al o ©ele] 1A E Y
sitta 7Pyl Azt FErd A5ES 2% FATh wEA ¢=1, 283
m=0.020]tk 7HAZE 4 F e Hage] FE 2] b, S 28 AP0
FE7IAo] lojng o|AL HiAQl JHIVE 22A5S 5 B3t ?ﬂ%‘éﬂo]ﬁ e
T UE FAF fARIE 1D 27 F nHS] SRVHAY] A59ES FYstke
TR bE TELFY 10% FF=clgkn 78kt

7HAl2] &0101At g Azt oAkgo] 3% L W AEAFo] FHo] HE= st
a1 o7te] tigk 883 7t getlE BE AYE (RA JH g 79
Hg) o] 70%7}F B =5 A gt oo shetnlE= (Table 6y L.okatirt. ot
2h|e]7} (Table 6)2F Zo] A=A 37338l dFddl= R 0.068, 7H
o] &I B 0.9363, E&F ke B 9.529F Zolxith

(Table 6) Parameters2)

J .ju,v Py O 0 5’C (sh a « (ZS r A { q ™ hmin b
59 | 45 | .8 .35 .3 |8% 4% | 2 | .8 | .5 |3% | .5 . 4] 1 |2%| 2 |0.1

10) H71%2009) o 2@ AL B ye Iy, = 1085+0.257(5)+0.005(7)° +
0.0000275(5)%¢} 2 y]/jZJIy]

11) T@ellxe] ehgol 10760 2%, =g o] 1% 7HAZt ws& 358 45 0. 47132 &
S HBR AZEASS thE 0.47F "ok

12) J A&7, +1 25A7, = =
FAaL, 0 ket z}liﬂo:l X}—Eﬂ WV E, 6, FEe AEE,
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2. TAM=

JAWMe} FAste] B3] FelE =E37] 918l 30,000 2] 7321 7HA
gl 27A1FE 85A17kA1 9] QJabad & FA S0t ol el o3 A
+ (Table 7)¥} 2t}

—h i

(Table 7) Aggregate Variables from the Model

Aggregate Variables Values
Homeowners 68.4%

Workers 70%

K'Y 2.73

H'Y 9.63

H/(K+ H) 0.78

Hy/ Hy, 1.96
By 69.3%

Homeowners Average Housing Capital: & 2.31
Renters’ Average Housing Services: s 1.01

Note: H is the sum of homeowners housing capital and renters housing capital (H= Hy+

H,), B is household debt, and Y is GDP.

A Aol Ak &7] wiiE
T 2L ouE ARE & ok 2000~
27y 74%9F 71.1%°]aL o149

P AN 2 8E5L 27 49.7% 9 48.2%0]th. EAIAC waw
20004, 20054, 201018 A7l vl52 18.5%, 21.9%, 22.2% = 20% W

%12 %}- 2= oh;]. 13) vbkh} o;pﬂgq 7321]% ;}j ].%E 71—71— 75% &} 50% & 4 72?
St F7ITR AR 5 217 0.8 0. 2% el Bt AAE
A7HEE 70%7 Bk meb 239 AR E (AALERE) ©] 70% 7t HEE JJr
gHE S A48l

no] molAy Al FHBHFH| S-S 68. 4% = Uehdth. SAY] AtEA-E

At
oX
M
1%

13) EAA (2010. 11. 11). ‘773 @3 2 T HEAE,
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AR eF FEste] B 9] o F2 @A tha ato]E Hltk B3] GDPY
H FEE H|F2 69.3% 2 Ae] =& Folth. =28 2w, 201349
D 7 g2 v 2 dSH w5718 FEHENES 22t 328. 9243 89. 2
ZHo R BF 418, 129 7R, °o]AS 20139 WEGDP 1,428. 32422 1}
FH GDPUIH] 29.3%7}F HT} 17

Bgowiy ML S FEte] mEdAtRlA] E9lE At =E A

1) AR Q1L 7. 7). AFFUSRA AFHA ABOIT - FYRE), HEAR,

15) EAA (2013, 11. 19). “2013d 7HIE& BR2AF 43" HEAlg,

16) AN ek wHe] FHAE Fod BT (H,) WS TelstEeie AA A
N AgApte] ANl HF H/(K+ Hy)E 74 6%0]t.

17) =230 (2014. 5. 27). “20149d 1/48715 7MAAE&(F4),” HEAE,
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(Table 8) Estimation Results from the Simulated Panel

Dependent Variable
(a) Type I (b) Type II
Employment—Nonemployment Nonemployment—Employment
(1) ) ) (1) ) 3)

Probit Probit Probit Probit Probit Probit
Real Esate Assets —0.114*** —0.124***| —0. 024 —0.021
Financial Net Assets 0. 147*** —0.103***
Net Assets 0.078*** —0.084***
Financial Assets 0. 154*** —0.105***
Financial Liabilities —0. 054 0. 061
Age 0. 294*** 0.313***  0.293***| 0.306™*  0.302***  0.307"**
Age’ =0.002***  —0.002"** —0.002***| —0.003*** —0.003*** —0.003***
Constant —12.270*** —13.170"** —12.230***| —7.344**  —7.101"*  —7.381**
Observations 101, 435 101, 435 101, 435 3,565 3,565 3,565

Note: *** p<0.01, ** p<0.05, * p<0.1.
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Wealth and Labor Market Transitions: A General
Equilibrium Overlapping Generations Model

with Housing*

Weh-Sol Moon™*

Abstract

I construct a general equilibrium overlapping generations model with housing
in which the labor supply decision is endogenous and financial wealth is
distinguished from housing wealth. Under the assumptions of incomplete
markets and idiosyncratic labor income risk, housing wealth and financial
wealth have different effects on the individual labor market transitions. Using
the artificial panel data obtained from the model, [ estimate the effects of
financial wealth and housing wealth on the individual labor market transitions
between employment and nonemployment. I find that financial wealth has a
positive effect on the transition probability from employment to
nonemployment, but housing wealth has a negative effect on the probability.
With regard to the transition probability from nonemployment to employment,
both financial wealth and housing wealth have negative impacts. 1 also show
that the model implications are consistent with the data from the Korean Labor
and Income Panel Study.

Key Words: overlapping generations model, labor supply, labor market transitions,
wealth, housing markets
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