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0.968(0.551) "
0. 008 (0. 007)

2.824(0.942) **
0.260(0. 028) **
0. 776/(0. 057) **
0.018 (0. 002) **
0. 000 (0. 000)

0.002 (0. 001) **
0.152(0. 048) **
0.001 (0. 000) **
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(

0. 000 (0. 000)
0.023(0.032)
0.040(0.057)
0. 056 (0. 082)
0. 058 (0. 086)
0. 058 (0. 086)
0. 002 (0. 009)
6.297(0.321) **
8. 441 (0. 556) **
9.168 (0. 756) **
9.526 (0. 956) **
9.540(0. 982) **
9.540(0. 982) **
0. 980 (0. 009) **

-0.884(0. 355) *
-1.224(0.556) *
-1.356(0.735) "
-1. 435 (0. 936)
-1. 440 (0. 964)
-1. 440 (0. 965)

0. 582(0. 038) **
0. 818(0. 061) **
0. 913 (0. 080) **
0.974(0. 104) **
0.978(0. 108) **
0.978(0. 109) **
0. 998 (0. 009) **
0. 020 (0. 009) **
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Chen, Roll, and Ross(1986) ©lgf B2 A, dE &9 Lee(1992), Campell
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v 7] FAE BAE Zt3 gerg B AldAE WA ooy 2o A
galg F 3

—
3
-

Ysi= bot bpypiT byyy,t gy, +m

e

2 DN yorn Ypes Yya Ye T A4 UFE HAS AAFTASF, EAS,
AR, AAL /D EES HABY g, = kRS JERdTh 4] (7) o] ¥
AEIAE YeRlZ] wEdd A7IM= o] A9 #EwuEE  Stock  and
Watson (1993) €] DOLS (Dynamic OLS) =AM S 71| 1 24y, = 2] (7) 9

o] ek 370] APt (lead) & FB A2} (lag) T2 X3 RES 34
gttt FA3= (R 8o veht vk 3709 AA|xfel FaA|xfe] ARt o]
g Fd3e A=ty MRS 1% At AAFTRTE
3.678% 3letsl= WhA ARJAAR 7T 1% F5shd A-AF7IR 4= 2.568% <
gt F7ket 27 g9 Al dvke AM S 71Ee] AFE3 dAee A3
olth. ki AU/ gelgkso] 1% A5t 7= 2.231% stk () ¥
() ¢to] 2= ZH2F OLS9F Newey and West (1987) HPo 98] 49 FF2
z}olth. Newey and West (1987) HPHo 98] =34 H TF2x17} OLSY] ZA-9-Ho}

A= AL o 2 9tk

(% 8) DOLSg 0|83t &7|7d4 Fy&n

by bp b, by R?
22.953 -3.678 2.568 -2.231 0.817
(0.898) ** (0.233) ** (0.129) ** (0.114) **
(3.256)** (0. 677)** (0. 359) ** (0. 338)**
FD () <] #e OLSel ofet EFeAk
2) () ¢ke] #+e Newey and West (1987) HhHdl] <3 EF o}
3) e 1% FEdA flddE ®AL

2. H7|SEA

T~

o 7] & Stock and Watson (1993) €] DOLS #H & o] &3l A7|d3d el 4 (7)



< FggoEN A& AT TS o] 8sto] DI FEIRIC A (8) & FgstuAt
gty @18 AR Schwarz 7|5 whet 191 o3 28 ex 2 do] 1
R

Ay, = 6+ ' Ay, + nECM,_ |+ ¢, (8)
21 (8)& 2 (D)ol A3 ECM,  Fol X3 7otk e A

ol AAWAE Vel FHATE E 9ol ek} e TSI EE 14
Al F450) g offeh lge] AL 9/ Be gavaigol 4

1

S B2k 1% SRS BAHCE folHelch Wl 1AL BbY
FEE TSRS SR BARCRE feldold Ralth BSEL |

AR 745018, BMISE, 2/2eB8ueE0] S5 4ot ww

A9 ANZ7H8 oA 29 BAE A glom 27t 10%
Hoz folHolth AYPNEEE 144

Z7heol AN folA9) JBL Wi U/TRBENEE 1)

ToE, d/2enstE, el @l Ao FolHQd dFE ek UhdA

(% 9) 485 ECM(1)9] =™t

Og D5 Dgp Dy Dy Hs R
26. 969 0.399 -0. 226 0.344 0.602 -0.012 0.181
(30.122) (0. 055) ** (0.522) (0.067)** | (0.137)** (0.013)

Op Dy Drp Dpy Dpp Hs

6. 054 0.012 0. 386 -0.027 0. 054 -0.003 0. 245

2.751)* (0. 015) (0.048) ** (0.015)" (0.012) ** (0.001) *

O30 Dys Dyp Dy Dy Hs
-14. 315 0.024 -0.113 -0.183 -0.075 0.007 0. 060
(10.172) (0.019) (0.176) (0.056) ** (0. 046) (0.004)

Om P P p Py D1 Hs
34.731 -0. 085 -0. 285 -0.048 0.392 -0.015 0. 281

(11.128)** | (0.020) ** (0.193) (0. 062) (0.051) ™ | (0.005) **

2) 4 o 247} 04, 5%, 1% oA FoddE EAL
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-0.315
(0. 065) **
0. 000
(0. 057)
0. 000
(0. 057)
-4.374
0. 000
0.001
5.134

€yt
0.134

(0. 053) **
-0. 020
(0. 057)
1.697
-0. 023
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-0. 207
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(E 11) 48 ECM(1)2 &

I R AR ()
e (@) AANETEE | BISE | 2334598 | AA8eWEE
1] 2.064(0.180)** | 0.000(0.000) 0. 000 (0. 000) 0. 000 (0. 000)
2 | 1.668(0.178)** | -0.075(0. 105) 0.239(0.111) * | -0.138(0. 106)
A zrme |3 L7450.166)° [ 0.075(0.127) | 0.332(0.134)* [ -0.097(0.138)
28 e 6 | 1.647(0.180)** | -0.023(0.144) 0.364(0.169) * | 0.088(0.223)
12 | 1.508(0.231)** | 0.051(0.198) 0.410(0. 273) 0. 352(0. 417)
24 | 1.366(0.328) ** | 0.126(0.313) 0. 457(0. 470) 0. 621 (0. 714)
FARES] | 24 | 0.882(0.153)** | 0.002(0.032) 0. 058 (0. 092) 0. 057 (0. 116)
1] -0.007(0.031) | 0.555(0.033)** | 0.000(0.000) 0. 000 (0. 000)
-0.040(0.052) | 0.746(0.054)** | 0.013(0.031) |0.107(0.039) **
27} | 2z0e 3| -0.020(0.059) | 0.801(0.071)** | -0.026(0.055) |0.187(0.071)**
. e 6 | 0.021(0.060) 0.779(0.070) ** | -0.040(0.060) | 0.108(0.078)
cos 12| 0.008(0.072) 0.748(0.076) ** | -0.059(0.087) | -0.004 (0. 125)
24 | 0.141(0.101) 0.716(0.104) ** | -0.079(0.151) | -0.119(0. 226)
AHEE] | 24| 0.014(0.031) 0. 966 (0.073)** | 0.006(0.031) 0. 014 (0. 053)
1] 0.840(0.351)* | -1.300(0.344) ** | 5.916(0.282) ** | 0.000 (0. 000)
1. 958 (0. 615) ** | -1.987(0.567) ** | 7.758 (0. 549) ** | 1. 254(0. 438) **
227N 27U 3| 2.282(0.703)** | -2.405(0. 748) ** | 7.991(0.770) ** |2.057 (0. 782) **
AP e 6 | 2.479(0.743)** | -2.510(0.767) ** | 7.926(0.833)** | 1.684(0.918)"
T 12 | 2.758(0.866) ** | -2.658(0.861)** | 7.834(1.084) ** | 1.153(1.413)
24 | 3.044(1.121)** | -2.810(1. 151) ** | 7.740(1. 736) ** | 0.610(2.361)
AR | 24 | 0.095(0.026) ** | 0.089(0.024) ** | 0.797(0.068) ** | 0.019(0.052)

1] -0.005(0.134) | 0.002(0.126) | -0.735(0.125)** [2.159(0.551) **
-0.115(0.228) | -0.051(0.209) | -1.604(0. 214) ** [ 2. 974 (0. 764) **
nA5e| 2o | 3| 0.1900.263) | -0.081(0.279) [ -2.158(0.291) ** [3.085 0.819)
Z‘;Z e 6 | -0.064(0.274) | -0.148(0.281) | -2.198(0.311) ** | 2.855 (0. 805) **
= 12 0.104(0.321) | -0.240(0.316) | -2.255(0.399) ** | 2.527 (0. 882) **
24| 0.280(0.440) | -0.333(0.441) | -2.313(0.630) ** | 2. 193 (1. 205) **
B | 24 0.002(0.023) | 0.005(0.038) | 0.422(0. 13D ** [0.571 (0. 148) **
U TASALE R A4S ol
2 () gl g 2 ABAolBE o) 2e B2
3+ e A7 10%, 5%, 1% RN FAAL ®A
3. 54830t ikl
A7IM e LA RE S o] &3l FANEEToL oS eate] A E AT
wazt @ek (G 6elAe 723 5P FHATE FAAAE 1 (E DeAA

2403t o2 W) 48] 27

311594 =5

(unconditional) &3} ¥

A=}
B
(conditional) BTH 4 247 ay,
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FAFAED BV AFHA 213
I Utk
(F 12) 4= ECM(2) o £28t3 T} EAHESH
Az A2 ARG (HEEA)
- Q)| Adazrts | BrbisE | AAFASYE | Addsuss
1 ]2.03900.177)** | 0.000(0.000) | 0.000(0.000) | 0.000(0.000)
2 | 1.603(0.180)** | -0.027(0.121) | 0.170(0.125) | -0.034(0.120)
aega| zzme |3 1.668(0.206)** | -0.177(0.141) | 0.502(0.152) ** | -0.070(0. 154)
=g T ] 1.656(0.198)*F | -0.142(0.169) | 0.577(0.186) ** | 0.123(0. 228)
= 12 | 1.493(0. 244)** | -0.045(0.216) | 0.607(0.275)* | 0.378(0.401)
24 | 1.31900.336)** | 0.060(0.325) | 0.640(0.469) | 0.650(0.680)
BR[| 24 | 0.818(0.161)** | 0.003(0.027) | 0.119(0.110) | 0.061(0.110)
1| -0.011(0.031) | 0.548(0.031)** | 0.000(0.000) | 0.000(0.000)
~0.053(0.051) | 0.710(0.052)** | 0.009(0.035) |0.121 (0. 046) **
27 |2zwme | 3 | 0.0% (0.069) | 0.784(0.070)** | 0.000(0.057) | 0.196(0.076) **
e | 6] 0.003(0.075) | 0.786(0.084)** | -0.030(0.070) | 0.167(0.097)"
co= 12 | 0.058(0.085) | 0.754(0.089)** | -0.040(0.094) | 0.082(0.128)
201 0.117(0.113) | 0.719(0.116)** | -0.051 (0. 150) | -0.010 (0. 208)
BARE | 24 [ 0.009(0.032) | 0.970(0.066)** | 0.003(0.025) | 0.019(0.051)
1| 0.863(0.352)* | -1.272(0.345)** | 5.891(0.279) ** | 0.000(0. 000)
2.059(0.586) ** | -1.770(0.559) ** | 7.623(0.559) ** | 1.168(0.457) *
A=Al 2o | 3 | 2.856(0.772) %% | -2.054(0.787) ** | 7.873(0.791) ** |2.205(0. 836) **
e | ST 6 | 3.083(0.860) % | -2.458(0.954) ** | 7.810(0.996) * | 2.178(1.160)°
T 12 | 3.439(0.984)** | -2.671(1.030) ** | 7.744 (1. 171) ** | 1.621 (1. 590)
24 | 3.819(1.246)** | -2.899(1.299)+ | 7.672(1.712)** | 1.025(2.492)
AR | 24 | 0.141(0.054) ** | 0.085(0.027)** | 0.742(0.081) ** | 0.032(0. 069)
1| -0.049(0.126) | 0.023(0.125) | -0.708(0.129) ** | 2. 084 (0. 529) **
0.261(0.222) | 0.175(0.222) | -1.413(0. 238) **13,081(0.792) **
REEY ey I 0 627(0.292* | 0.087(0.289) | -1.822(0.310)** | 2. 981 (0. 799) **
Bq i}; T ] 0.626(0.307)F | -0.078(0.336) | -1.983(0. 360)** 2.397(0.722) **
e 12 ] -0.442(0.350) | -0.189(0.362) | -2.023(0.426) ** | 2.108 (0. 786) **
24 | -0.244(0.467) | -0.307(0.468) | -2.060(0.634) ** | 1.798 (1. 063) **
BARE | 24 [ 0.002(0.026) | 0.005(0.047) | 0.443(0.149)** |0.540(0. 162) **
20 1) FRAZANSHGY AnE EAL.
2) () <ol 32 10003)e] FEf) AlEHoldE B 4 ZFLAL
3+ % e AT 10%, 5%, 1% TEAN FAALE BA
(FB 1D A2 EM 9o o =9 xte] EARES| (variance decomposition) =
HolF3 gtk HAhEel= 2t 49 did 858 SHste AR=EA 2t T4
o] 3t WMo FAASLE o» FY= Arslal J=rkE &2 YeRd Zoloh AF
ALl A AQALSTHE, BEoVESE, FAeYE, dENgEl &
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Causal Relationships between Stock Returns and

Inflation: The Case of Korea

Keun Yeong Lee®

Abstract

The paper analyzes the correlations and dynamic interactions between real
stock returns and inflation using Korean monthly data from 1980 to 2006 with
no structural breaks. It finds that when the industrial production index and real
won/dollar exchange rates are simultaneously considered along with the real
stock price and CPI, the variables are cointegrated and causal relations
between stock returns and inflation are apparently strengthened. According to
the estimation results, real stock returns are negatively correlated with
inflation. These findings are compatible with Fama’s (1981) proxy hypothesis.
Impulse response and variance decomposition analyses also show that while
inflation has a substantial impact on stock returns, the contrary is not true.
Positive stocks to stock returns and industrial production dynamically increase
industrial production and stock returns, respectively.

Key Words: proxy hypothesis, ECM, structural VAR-GARCH

* Associate Professor, School of Economics, Sungkyunkwan University



