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[.A &
2022\ HAlol-f-Agteluyd M4, 20231 o] xgtd-shnk A, 2024\ o] 224
- zEe HAY, 20259 Q- agk B4, 20249 vl=oid, F=-Uivk 2, w1
-0 A, 5 AF Sl A2 A A A3 (geopolitical risk) & FTHA7]=
T8 ol& IMF, S&P & F& AT % 87132 Fall F24% 1 itk s
HHIME, SERRYZ, ROz 5o CEO B F8 JAFSE ofd 2] AeH €
A 7R 8l Bt T4 B AN 74 g aapt A4 e 3
Bt 1 d5e AAska ok
TF AR AP oA AT oot 2ol =7k k] BA, A fla, A
A 253 A9A Bebggde] =A] AlEle] rlAE A 8-S on|gith o9t
<> AL WA AT op e} B R| A o] A Bbd, FAA
al, AkslA &% 5= °F71§_} T Sil‘:]r. oldl ZH W A8 e Hdolaw
(spillover effect) W= & 2t T
ole} e XA A §Fo 545 ddH R St Fetshe e 4R &
gk A e PSSt el ohret WHo] ARKE AR it A3 o=
3 FE AFE oA AY AEAR] AF ko] o] FolA|A] eksirh te)e
Caldara and lacoviello (2022) 7} A2 FEe] A|He PAFF avlsta A&

’
A9 Aug Az A2tk A Aol B AL Holua 9l

T o] 9} o] A 3w 9+ Caldara and Iacoviello (2022) o] A3 84 9] &%
H 71EATANA ATE @A AFsTEo] ATl A= g3k

& BAET g ko] A5 JEFHEY A4 vke Hol A1 AE a1 it} (Brignone,
R

|
Gambetti, and Ricci, 2025; 3te] - 7127 2025). o]= AFE E3) delH = A

1) Caldara and lacoviello (2022) &) #7384 218 %]<4=(Geopolitical Risk Index) & 7]¥Z 02 n]
= (670), 9=G3N), AU < 1070 F8 A EAF(Chicago Tribune, Daily Telegraph,
Financial Times, Globe and Mail, Guardian, Los Angeles Times, New York Times, USA
Today, Wall Street Journal, Washington Post &) ©lx 27tel= 71ALSl tlall A4 (war),
2% (conflict), 9 (threat), & (risk), 3 #FHA & (nuclear war, nuclear missile,
nuclear bomb 5), H (terror), ¢17](crisis) 5 F32 J19=5 E3dele= 7At o= A=
T = H&S HoleAE Tt 7|&S B3l S43ta ol& Al o= AAFES AA 7}
Z - AFESE A 3Folth
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S =3k AN E £ A7l DFM 4|9 o] AAvSEe] 71257
FZ A itk AV E Crucini et al. (2011) ¢] DFM& B4l 35891, A9
89, /N =7k8el o= welshe ¥+ Astal, Diebold and Yilmaz (2015) 9]
Aol gaA g o] &3 7k e dA B4, 74 2983 =9 Aus
el gz}t Wske £A3HE Engle (2002) ¢ DCC-GARCH 2ol tial] A eich
M FHAAE FEsta AVl e & A7) ASEMEA} A ek

A
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Ao ggel delnss ol gl A4 e 9ol MEw e ekt 487
A, B¢ Bol AE GBS Avne A7) el ol el x vk

=
A, FAA A FE AFES AHHETA, Sohag et al. (2022) & XA 98
A g7y =, F=, HAo) k] 7 Fxsbel nAE JIS Ao, olE
Bl AP el guid A vimy =, vl= o) 1] Ut F32Adol
oksleEtty 8ttt Yilmazkuday (2024) = A1 e4 flde] Aoz F714]
Foll A= JEE AHHEeton, olF B3 AP 989 S Tt o=

(o] Ry
Liu and Zhang (2024) & tiv]|8-&3 X4 g 7te] #AE BAgdoaxn A4

&4 9Ige] 2 <o) BHE Wdstn AFeS el Re Aol oS vizal
]
=

© A 53} A Ak T WHoE 2959S J Al HEaths
A3E Bk G o3 Zurele AP Ago] FRPSE Fkhe Ao=
vebsteh olsh B Vilmazkuday (2025) & A 99l 2= Qe F,

o, B, W% Fol SaH o BRI etatia Baslrh vk,

Jolmallgs®, Hejd, 35, ololsws 5& ol NFet A% 2Pt 57}

2) EPUC| tgt ApH 8 24 9L Baker, Bloom, and Davis(2016), 29d (2018) S #zs}
7] wlgieh
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o X

Ao R GF= WA o 139 MRS 7 a S sletE frddtthal dnet
Atk @, ANEAQl FEA1E AFEE Hao, Ma, and Pan(2024) o] 21838 €]
8 WL AR (FA, A 2E ) 2 58 Al g 2t Oﬂﬁwoﬂ l‘l% RS

& 9] Mekdtia #Aska ok rRr[HoE FA, 732%]‘0%} s @%73 Xﬂ o o
o A e JIYS A A= AT ER, Soybilgen, Kaya, and
Dedeoglu (2019) = A A A& =712 Qs NEE=A=E (emerging countries) 2]
AARAAEC] FelnsHAl AAaE 4+ dvta FSITE Phan, Tran, and Iyke
(2022), NguyenHuu and Orsal (2024) 5 A3 st4 o] Zrlshd 23] <A
o 347 JeS v3v= A9E HolFE) Asadollah et al. (2024) & A4 <]
A S7HR QlE B7Pdsol o128 4 ke A& AAska Atk Wang, Wu, and
Xu (2024) = A 918 S7PF 71999l FAE A7) eRle g Aggitt

Hokth. Depraiter and Goutte (2025) & #1788t 9130 S71F5E A A=
of gt FAprt Foletta E4sta ok

olxH A A TV A R AEAA A G nE 5 3
te 48y e 97435 g91E = Stk orh Brignone, Gambetti, and
Ricci (2025), ek} - 1574 (2025) 5ol A48k upel o] A sh4] 9l e] LAy
AP ET Aok f13e] WE A7]d] oal] Aol mAle ] #olde] 2F
b= ARoA 217882 989 S717} v At frojn|g Gake mxivta
B7] ofdh

ot & 7|EAT] S Iy 3AEA = VAR B2 55 B9l AP EH

v °

949 1% 27he et 3848 M

&

3) Brignone, Gambetti, and Ricci(2025) & XA &A YJIA7|SE 2x EFHA}, 4X3
X BFAA} TOE FiEste] FIgFoZH Ao 3
W37} AARAZA v G ool AFE 4 U5S Holu ok A9 - A8H
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A3 ¥ist2 Y ARG 78-S gRlshkes WY FZRES oA X
o] zt= FoEHT AAd n|x&= =
eeba A eHA @3 suie] A
oA Engle (2002) & DCC-GARCH %2.3&< S|

o] AZIPA FRATE FA FHA 24 HStE BAGCEA 7|EAT

m

P88 Fodstaal stk o) $13l AFdA S 2 Crucini et al. (2011) &) DFM<
Bl AP TA 1 WsloA FE8Ql, Adesl, /il IrtellS #Eleta 7 8
159 EAS AWt & ilmaz (2015) 2] Ho|gIA4E &

oL HU
<
)
o
=R
D..
Q.
~

a e wledow 248 Ak 918 Wt ke AAE seta, nw&_
2 289 A5ed 99 Wale 2589, Mgl A Frleql S5t 2y

A% e o) A 4RSS 244
A 99 el daAw 5 Age

o

2 AFeAes A fdEe] Zhe A94 o

gse] Wl gl AARFEIe] AAS A Y] Y 94, Caldara and

lacoviello (2022) o] Z=+ AAeta J&AX|4E3} Crucini et al. (2011) &] DFM 7H

< o] &3l A= A AP gk FE8Ql, AF8Rl, /fEelS Sk
o]

T oy
g 9

g ol 9153 Fhel AN el 2o WIS Avnas gk

3 A eHA 93 Caldara and lacoviello (2022) o] A3t 2571¢] A3 8H4 93 %)
FE o] g3, U] AAWS 7 LA 7HE, din|EE, 2o, AEA
(2025) & el AP APAFTHE e AAT AR SJ3e] THAA s a
& WEsiA HAFr] Al HHEEQA AT e ArE 20% =2 AFsta Slth

Soybilgen, Kaya, and Dedeoglu (2019) o] ZA-$¢%= X384 & WS 10% S 7|Fo2 4
st ik oM | XA el Wil A7|E A AAs) B ske ol A fdel
ZAARA ol HX e dgke] FHAHT BAFCE FonE 4 UANE O JEE 37|71 Al
Hog g 9919 J3e Fv|Ho) 22 S Holy] it gt 9 Wtz Qe 74
A gFEHE GeolA HolFr] ge ozt B 4 Itk |9 o] AA|AS gt
A gstd o] FAL o2 8uY JuiF oz J2 A A o] zh= A
A, A, 384 B9 B4l wgE ZAzE B4E £ gl

4) Wd=7kE ujF(us, AUy, dAl=Z, B2, 28Hloh), E5AE ($agely, =,
Alof, 29|, 9=, "”‘10?}(“3”\, Y, ojggol, vUdd=E, AF]l), F% - okzgdt
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o X

Ay AHREEVE SRS, A - @] 52 28 AA|EAAI~EL, OECD,
IMF, Federal Reserve Bank of St. Louis %

A1= DFM 2 DCC-GARCH 634 é% Hall 275 e AFEHESRl HEE (%) =
BAzIE2 o] g3t} 6)

1. =S ZHHs

(F DE & AFedA aelss Tlle] BAMTEe] Wsks (%) o ek 71284
g HolFm vk #HIWHEkE (%)Y AT AALIEALHWorld  industrial
production index, WIPI), &&714 (AF%), 4= LH|AE7FEE, vl=, 9,
AR, ZH~ 55U, F9) To| BV 5% frelaEstelA] BAIR SR fefu]gt
o] UBISEHWIPL: 0.16%, w57H (AF5) 0 0.65%, B|AR=7E 0.19%,
0.20%, 0.23%, 0.07%, 0.13%, 0.17%, 0.18%). Z=A=}, g, AL 5

[e)
< B3l Sl AANE & WIS 2= $&0] O ZAMSFERT ¢ 2 ¥EA
< Zete A2 I ¢ Aok @9, FAFCE fonlskA] BAN & F &
o] A9 fds BA HFo® () 9 A4S Helth

(IR E, o|xgtd, ARriofgi|ol, dolze|Flgsls, FHE7|d), ofrlo} - Alohyol (s
T, 48, o, Q%) Folvh ®=gk 4 A fEAg = 19969 FH 20169 H
10022 3ka glth
5 el AXNAA s AALFABLWIPD, F7HWTD, AE7H, 5714 012), 257

A

to ¥

A FATE), Deidds, AN (=, =, 9=, ¢ % Z2, 59, 2RI,

o, G, G, TR, Y, o), FEAEAA, XS, fY, @, vs, 95, o

, TR 5, $=, 59, FHEE, vE, 9=, %_'%% zdz, 5Y), Wlad (@
]

=R

=, vl=, =, 48, T, 49, AVeE (2?}%, v, G, A8, TR 5Y9), g9
& (3 , Y&, 1°r , =) olth olu] & Aol AMge F7h= OECDOIA Algst
=719 -r7]-7\] £ 2015 715 10022 %53}t AkR oty WIPIE Baumeister and
Hamllton (2019) & EEHE 2P S|, Christiane Baumeister®] &3] ©]#] (https://sites. google.
com/site/cisbaumeister/datasets) oA #| 3= YHARE FEslo] o] g3lt]

6) AN DFM# DCC-GARCH E&9] 7§ 2Rl Wsh&S o] &9k w492 AwstaL

ol¢} HEo] AAAS =43 Diebold and Yilmaz (2015) o] AAA =4 HTHE A3}

?—EE :IL"é% VAR B8& 7|22 A%t A& n3sisinh ugi] 2 Ajolre 22 2

FTAE A& Asln AR ke o] gata k. oju] Wk A HS FeEWe

o] Af v AR (Ay, =Y, Y, )3t %p= 019”6}‘31 2] MEe] ¢ 20733k
FEHE(y, =In(Y))) & AEst] 2aRge (Ay, =100 (y, —y,_,), %) & AZatch
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(E 1) I ANGHEHS 7| =SAHZ

0!

W gt gk Hagk | ZFEA = A
WIPI 0.16* 4,55 -8. 83 1.01 -3.62 34.68
WTI 0.03 52. 80 -54. 65 10. 76 -0.94 10. 62
A E7H 0.28 6.99 -13. 14 2.94 -0. 48 4.33
a57H (71%) 0.27 14.93 -22.00 5.66 -0.17 3.65
+57H (A5) 0.65* 9,94 -13.53 3.89 -0.13 3.54
gejQld s 0.08 6.85 -4.26 1.58 0.29 4.09
FZ (FAIA) 0.36 18. 54 -23. 67 6.59 0.17 4.35
& (W) 0.28 18. 54 -28. 36 7.07 -0.03 3.90
A 0. 24 9.26 -11.55 2.42 -0.73 7.88
ZH AT} 0.19* 1.18 -0.74 0.34 0.07 3.00
FIRAE 0.25 14.73 -19.39 4,34 -0.78 6.25
Eies FE 0.41 22.22 -25.19 8.37 -0.12 3.35
b= 0.00 0.68 -1.46 0.17 -3.39 31.06
= -0.01 0.82 -0. 86 0.19 0.10 6.05
A4/99 0.17 15. 81 -8.45 2.31 1.31 12. 40
A 0.02 6.36 -14.18 1.32 -5.29 62.97
2| A} 0.20 * 1.36 -1.93 0.39 -0. 66 6.92
e T 0.39 11. 88 -25. 54 4,06 -2.43 15.90
FE 0.35 20. 65 -34.18 6.78 -0.09 5.69
b= 0. 00 0.80 -1.96 0.24 -3.24 27.42
$71a¢ 0.00 0.62 -1 11 0.21 -0.58 6.27
A -0. 04 10. 83 -17.78 1.89 -2.86 41.73
2| AE 7} 0.23* 2.12 -0.71 0.35 0.66 7.46
FAE 0.16 8.53 -24.16 3.70 -2.13 14. 09
KD FE 0.04 60. 55 -69. 03 11.24 -0. 48 11.62
vy 0.00 0.68 -1.68 0.20 -3.87 32.46
= 0.00 1.17 -0. 69 0.20 0.65 8.57
&=/ 0.15 9,54 -5.99 2.14 0.75 5.20
SRy -0.08 6. 44 -17.17 2.60 -2.03 12. 64
2| A= T} 0.07* 2.07 -0. 81 0.32 0.97 9.51
FAF 0. 22 9. 89 -24.77 4.63 -1.19 6.98
SR FE 0.18 20. 26 -31.93 10. 43 -0. 39 2.67
2=y 0. 00 0.13 -0. 14 0.03 0.99 12. 86
= 0. 00 0.35 -0.29 0.09 0.28 5.08
A= 0.13 7.38 -7.42 2.33 -0. 04 3.92

FE 5% T FAdAYE FA
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(E 1) e HAGHE 7| ZSAHRAL)
ke gt gk Arg | EZFEX = e
A -0. 05 17.40 -22.78 2.81 -2.40 36. 99
ZH AT} 0.13* 1.42 -1.25 0.37 -0. 07 4,09
zFxa | FHRAF 0.21 10.13 -28.20 4.51 -1.77 11.15
FE 0.15 35. 40 -46. 04 13.05 -0. 27 3.80
37154 0. 00 0.72 -0.54 0.17 0.53 4.59
A -0.02 11.04 -24. 06 2.61 -3.26 36. 44
2R} 0.17* 1.96 -1.04 0.40 0.31 5.51
=Y F7HA 0.31 12.91 -28.17 4. 80 -1.80 11.01
FE 0.17 20. 80 -38.51 9.28 -0. 45 3.53
$71a¢ -0.01 0.77 -0.53 0.17 0.39 5.49
F=(F4) 0.24 25. 89 -36. 80 9.87 -0. 24 3.31
a2 (79) 0. 00 0.62 -0.95 0.16 -2.06 17.05
F2/9 0. 06 7.80 -5.91 2.07 0.28 4.09
2 AHE T} 0.18* 2.56 -1.24 0.55 0.55 4.13
F7RAE 0.45 19.45 -21.76 6.17 0.13 4.77
== FE 0.72 45.32 -59. 63 14.53 -0. 47 6.30
W 0.00 2.81 -1.65 0.50 0.83 9,42
At/ = -0.05 4,08 -2.96 0.93 0.92 6.56
F= (5D -0. 38 86. 54 -117.29 26. 58 -0. 34 5.67
FE 5% FEdAM FeAdE FAL
2. XMt 2{gx|ee 3822, X¥Rel, I7teel

STt W, 74w Aged gaAsE A

ol B 22 A48 @z

Al ojgdo] aHA} 4 ot wEA =
=29 24 9 Biglegt ol i Zvke] A ek 93 wglo = 9] A
Ag7de] Wsrh 2A vehd = s Aol
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7NZ2EATFS HAETh D

Qg 1) XNYEH A#X|F=(1995H~2016H WA = 100)
CRAAA 71E >

350
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250

200
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100
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0

'‘06M01 '‘09IM10 '13M07 '17M04 '21M01 ‘24M10
CAGE (2570 71 )
2,000
1,800 |
1,600 \
1,400 I ‘
1,200 ‘ ‘
|

1,000 M|

800 ‘{

600 ‘

400

200

O LA - = 5% Xy T - S -
'06M01 '09M10 '13M07 ‘17M04 '21M01 '24M10
— o= —7HLtct — AR HatH —ZEH|0}
—23ajo[} —E7cs —2{Alo} —ag= —93
—ZgA —&% — 0| &t2|of — Y g AW
ojEHE —o|Az2td —AbS-C| of2tdjof —Hots —E 27|49
—&3 —53 —uE — 3 —oE
7) Crucini et al. (2011) &) DFME Bal 29 2571 AFeHa x5 W35 gt &

Fa%l, X98gl, M Frtele (O DFE (O DS B3l 1T Uk (a¥ D%
B (O Dol digh A AV A1A ZAE] TFV=2 g



X|Hets ool E4 U Il FHelel Sx5t 24 4]
(B 2) XY 2dge Qold J|ZEAZ
W4 9T gk Hagk | EEEA =4 A
Eaateidl 0.03 4.56 -3.75 1.32 0.41 4.21
S 0.00 0.09 -0.08 0.03 0.38 3.54
554 0. 04 1. 90 -2.41 0.73 -0. 30 3.68
WA 0.00 0.21 -0.27 0.09 -0. 27 3.23
% - o=t 0.05 1.65 -3. 14 0. 66 -0.67 4.86
oAlo} - QAjolo} -0.03 4.29 -3.37 1.06 0.18 4.41
et -1.04 41.32 -38.07 13.74 0.19 3.44
RN -0. 45 64. 35 -60. 79 19.83 0.03 3.43
o= -0.23 14.56 -16. 30 4,37 0.10 3.61
Hapd 1.50 104.16 | -88.46 29.13 0.04 3.78
ZEH]o} 1.09 95. 61 -129.05 | 38.04 -0.28 3.56
S-Aztolt 0.47 84. 81 -62. 45 22. 40 0.32 4.26
Zd= 0.55 74.09 -70. 07 25.11 -0.11 3.09
Z]Alo} -0. 39 24.92 -21.55 9,37 0.09 2.73
29l -0.17 95. 64 -94, 27 31.90 -0. 07 3.51
= 0.23 14.64 -23.96 6.20 -0. 46 3.84
i o -0. 22 55. 61 -21.90 10.12 1.09 7.40
=4 -0. 59 31.79 -30. 88 10.73 0.14 3.06
olgg]o} 0.90 58. 22 -46.01 16.40 0.13 3.61
vde= -0. 76 55. 36 -61. 11 21.41 0.18 2.95
2ol 0.27 69. 28 -62. 66 20. 24 0.20 3.73
ojFE -2.66 62. 42 -57. 82 18.91 0.55 4,36
o] ~zlyl -0.12 78.76 -44. 40 17.68 0.22 4,12
AR o] o} -0. 31 50. 83 -61.79 21.13 0.15 2.97
olzg] g} Fslt 0.53 130.35 | -92.08 30. 70 0.33 4.56
274 0.44 73.21 -64.10 20. 05 0.18 4.41
T -0.98 68. 12 -65. 64 22. 46 0.02 3.62
S -0. 67 25.48 -22.58 7.80 0.40 3.43
de -1.02 46. 20 -30. 04 12.63 0.40 3.64
3= -0.53 30. 26 -21. 44 9,81 0.36 3.09
o= 0.66 56. 59 -39.31 16.91 0.17 2.92
F1 T gRE 00]7] i H til FH4E EA
TE8AY AFaQle duFom Hugh, HAgh EFHAF 5ol E =7ksQ]
B} 2k oz gRlun o]df wpa} 2571 =] Aty 93A| ¢ wsheel tgk &
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2. Connectedness Measurement Approach
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Giannone, Lenza, and Primiceri (2015) 9] ®lo]X|QF 7\ o2 F4 3t} o]9} o]
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e, 1 0,_, ~N(0,H,), H,=DRD, where D, =diag{\/h,}, 1=1,2 (10)

71N O, & t— 17174 °l& 7Fsd FEAF (information set) oW, R, Al
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|3 L= 0.706 0.005 0.285
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55
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o = 0.501 0. 049 0. 430
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2. Connectedness Measurement Approach
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An Analysis of the Characteristics of Geopolitical Risks

and Their Comovement with Global Economic Variables

Han Ik Jang™ - Ok Kyung Kim™*

Abstract

This study investigates the characteristics of geopolitical risks, the
connectedness among geopolitical risks, and the synchronization between
geopolitical risks and global economic variables by employing Dynamic Factor
Models, Spillover Indices, Connectedness Analysis, and the DCC-GARCH
model. The empirical findings suggest that the geopolitical risk components—
common, regional, and country-specific factors—estimated through the DFM
are likely to act as short-term shock factors. Additionally, the connectedness
analysis using the DFM-based variance decomposition and spillover indices
reveals that geopolitical risks in the Americas, Europe, and Asia-Oceania are
significantly influenced by external shocks, whereas the Middle East and Africa
tend to act as net transmitters of geopolitical risks. Furthermore, within the
Asia-Oceania region, geopolitical risks originating from other countries in the
same region have a relatively greater influence, indicating strong intra-regional
spillover effects. The time-varying correlations estimated via the DCC-GARCH
model confirm that the comovement or decoupling between geopolitical risks and
economic variables evolves dynamically over time. While increases in geopolitical
risk generally deteriorate the global economic environment, in some instances,
rising geopolitical risks in foreign countries serve as a factor that improves
economic conditions in other nations.

Key Words: geopolitical risk index, dynamic factor model, DCC-GARCH, comovement,
connectedness, measurement
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