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] Abstract []

On the Methodology of Deriving Accrued Capital Gains

Heung Rin Kim

The purpose of the study is comprehensively to introduce the current
methodologies of deriving accrued capital gains. An effort is made expli-
citly to clarify the differences in the estimators of accrued capital gains
and to point out the differences in the estimates when annual and quar-
terly input data are used. Total accrued capital gains can be directly estim-
ated using Goldsmith’s comprehensive definition. Or it can be indirectly
computed by adding capital gains accrued to an asset. When accrued cap-
ital gains is estimated according to an asset, three different methods are
popular in the literature. The different estimators can result in a substan-
tial difference in the estimates according to the nature of input data, and
an estimator can also result in a substantial difference in the estimates
between annual and quarterly input data .It follows that care should be
taken in selecting an appropriate estimator according to one’s purpose of

study and to the nature of data to be handled.



