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1) Martin Wolf, “As inflation rises, the monetarist dog is having its day’, Financial Times,
2022. 2.
Mervyn King, “Monetary Policy in a World of Radical Uncertainty’, IIMR, 2021.11.
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(operational target) &% =Y9dt] F3FREAES +FUQ Volcker A7) A2 7
= AR A=t A FE (effectual) AL AAA 271, A 6l 5= 5
Aog grstal B¢ =l F3pg A e AR B8 EaAt gtk

I. 12 AZFEAE A% =il

1960t IRE F714 - dF oz nuQlZYolHe A & vx AAE 2
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ZHZ 2 FOMC 919 E AtolollA zelaZgoldd] digt 87} Al71=7] A%
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ol 2Wgk Volcker (79. 8¢9 o8 H9)) & S8 SRAE
fFAeHE 7HH 853 (operating target) S 719 AW EF5¢] (federal funds
rate: ©|3} FFR) o4 B2} (non-borrowed reserves) &2 #A%kel= 313 2
AA7NE (monetary policy reform) & ©atA T 2FUAF (borrowed reserves) <
A EA A (discount policy) & B3l F-87]2e] 213 A2 Wb H|RFYA]
= (nonborrowed reserves) & F7NAIES B3l FHE Ao Dot wEbx FX]
T 7] F FF A9 Folth(Total Reserves = NBR + BR). 2FAl=2 Y9l
G o8 AREET) Yl webA HIARIAlEE SRR AYdnte A2 AR &
S5x= 2 Wil AEdFES 24 (quantity control) I - ©]& Foll THHEI &
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4) Volcker ©]d Aol Faby 2 ez Ao izt AA g Y& HdE2) =
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Aol ojfth= T 285tk E=3F Q1 Z ol g0l 10%UE d3lsta 71t

Zeoldy A71Fe7t 53k UZd el FE (inflation scare) ) &l 71&

&at ) TR QEd o
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S ANSHE R A2 1R AT R AYYS 2T ) o o) HS2ol

. AFEPAE AE7h dEdlold Al Faged o179

Volcker?] E3Pg AAA] /MES G2 Fabg Ao 7Arst v o33 22
Hol| 7108l F3 (effectual) I Ao = Hri=T)

I\

FEROIAN HIAIIAED o 2ol $850 WalS 54 5o AN St @
1A <Al 5ol U@ kel gl Ums g ANl AR Ae
Sath SEBEt T A BHFE T2 Saad da APHE vA AF

ERAIE stold = RIS FR7F SRFA =2 AAEHEA AsEFe] FHe=

79-87'd Alo] 4x}3ﬂ A

6) o] F& Iindsey et al(2005) o ZA ¢]&sta Ut}

7) X INE B35 7HECl 83k X (total reserve) oA H & 2FYA]E (initial - borrowed
reserve) < A28l B BAIAEE 2t

8) RIZto] 79id FA| Azl izl 394 Bx=E 2t | A
ol A|71€ ©ith, 60t 5k o] K AFe o] el 3
o F2 7I08kdth dE E°] Volcker &
e 2. 7dow 22 o] F TP we

Aol Akzl el A o gl tisl o7
Aol oJHs] nH oz A3
= 9.89) - ATolrke] Hit ALYl
o FZolgit}. E3] A aZgoldo] tg A dy
w7t AglEs 7 19799 9€ 189 Aol AR oA EelE (discount rate) Q17de] 4gH
FHEAF(4:3) 2 o] Fof] Aldo] LEFl o] & AIFRIIAE AtelolA & A|&A e Ulgt
3|7t F43] FEHA AEAEIE F55e 5 AERbe] b=k
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o] B 5 Hlojux o] & 3| EAIZ wAYSFo] EAleHA] Feth v $2te] A9
= HIARIAIES] =7 vle] Gaix] 7het AEAA Fel7t WA o R $2 o]
HA FEH FRE Tste, F3kEe] BR FES olgd AF As el &
oA Eok & Sshe] HEAE 23 A5 2P FAE A 8 — Hat
PAE Fgol 29 7hEH S E0] AF2 Fishs oA FER &5 — o]
upel B3l 8ot THASHHA Fatao]l BRA 2 3 sk HYS AR "k B3}
gt E7F g AR 7] A3do] 197097 = vl =4 vehde 7R (GR
D #x) olzidt Bl BAVFs e Aol g 7uE gk A58t
AT
(Z 1) 0|2 S31n F2 JHAlgSete] A
A7) 3k (M1) -1 Z e o] 41" 3k (ML) -2A 38

1960 dh 0.59 0.20

1970 0.53 0.42

1980 ddh -0.01 0.10

T AR ARAS 2) BAIAE ARAS
A& FRED, A AXh

w3l ol E3lek B (75. 49 FX AlRD) X9 FE AlA (time horizon) & 3% 1
[e]
=

sl 2R E xﬂ/\

o TiL=

AZEAY AR 2o 7]

4% 630 tet AFdolo] F4% £48 & Uk Fsde] AH, 7

ARom AxeF % EE Z7He0] U@ Ade] ZEAUA 5% WlHow
o
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) o] =25l on o] % 14.7% (81. 3¥) & 1&gt o] % thA] 19.1% (81.6¥) & 7]

Azde 709y A= g Aol B Fof syl ot
FFRe} QlZgo)e]l A2 24 (gradualism) oA 9 togn] AE - 35
Haol w17k Zldie digt Fsbg Ao 3k & =RsISITth

3. 5 A QRIISHO| s HEALS HhF

AMTT o

t
o
()]
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>
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]
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= Fs5taL o]o 7|vkste] F3bF B3 B FFR 53
& o= 71E WA (gap analysis) oll4 Eo|to e Bebdah FPA| o 7]91g
A8 7FsAS vl E9I T Lindsey et al., 2005; Orphanides, 2002, 2003a).
Al EE ﬂ%ﬂ%(ﬁ/[) Aol el WAlA e gzl vhe glovt ok
WA (M V= P+ V) oM SEfEEE7 94 (V=0) 8 712
1A B2 FAeA NAIRUS Tof] g8k el (P), FANFE(Y)
= 2Hg o R FFE. FFREE 759 4% E7A7] o|d71A] A4 FFR¥%
Taylor Ruledl] ©J3ll 37 (real-time data AFHS) € A% FFR o] AR S &
2 FFR 2% GDPA (AHER) 2} Q1Z# o)A o] AHEEATh= Ao] Ao T&
ott.

0ol AA4 AF AAEG 9A F4E NAIRUG =4 F4€ AGDPE #t
gog B9 e 5357 (W2 FFR) 2 A eEM 1Zd o] o] B
el A2 H7FAH(Orphanides, 2002) .10 A)=H7 Zof|= Humphrey-Hawkins

o
i
é
03#

9) @ ...gradualism as an approach to the reduction of inflation and inflationary expectations
has been too "gradual”... (1979 Annual Report, IMF), @ Chairman Volcker: ... but the
traditional method of making small moves has in some sense, though not completely, run
out of psychological gas(FOMC transcript, 10/6/1979).

10) 7999% GreenbookZ} FOMC 2AME 55 AHE Az TA] AT AL A9 E
(NAIRU) 5ol 7148} gap analysis® 3835 Ao 2 BRIt} (Orphanides, 2003). T3+ TA]
AA] FFRZ} Taylor ruled] 98] 34 (real-time data AF&) ® FFR 50| AR A% 0|23t
F25 SRSt (Orphanides, 2002, 2003). @Al Greenbooks BW 799 Z AU Al ¥
Hog FAYE HA A (NEH AAAE D3] (Council of Economic Advisors) elA] 3 €
Ho = 7935 AFo| M= A2 (Lindsey et al., 2005)) = 7|%2 3t gap analysis 23} 74
ol & &3 (slack) o] & ALz Vet IZH ol do] At F4E Zod [Yalch(79. 1
). o9 o] A5H gap analysisel] 7[8kete] B a ool s Al Pt Ay} 1 o] %o
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 we71Re] fred RS fd Bt S sALE B AEEE 5

St 5 Belo] ARARA hFE SE ks A% nelselo} ik

(E 4y 24 RP AlRe| c7|Az" vl
(A 7%, %)
2016 2017 2018 2019 2020 2021 At
g 97 (81) 98 (80 97 (83) 94 (82 94 (78 89 (68) | 95 (79
ol 69 (55) 72 (57) 67 (58) 67 (60) 74 (61) 73 (63) 70 (59)
3 63(19) 63017 56 (19 61 (17 57 (18 57 (17 | 59 (18)

FiD) 2 2710999, e B w2 UKL ok 7%, () e L' Hs o99d 3y
71 & @) 2016-93F @71 2F o)) B A AT 1 7

A& A=dgA4AY, FEAF Primary Dealer Statistics, ICMA.

HN mg

(3 6) e=ol eV IgF8AY

— ) =
DA TR Zge] 9 RPge] AZs! 3o
=2 599 (%p) %)
600 = 0-16 —RPAZHE (3HE) 3
GRP bd 493 B —FZ2|ATY = (2HE)
500 0 CD cp 464 o 0.12 IIES2URS) 25
CHI| AMK a10 B8
400 r o 350 2 48 I ¥ 0.08 2
324 .
298 310 45 193
L 43 183 'y
wpRlaeel L il I
123 - .
200 126 134 g 20 3 3 Izi‘; ﬂ ji 1
% 20 2 8 &5 £ 4 b
o (B bl bt 4 Ish fsb 10 1 0 G| os
R ETEHHD
o L T T UT U 08l 6
13 14 15 16 17 18 19 20 21 13 14 15 15 16 17 18 19 20 21
AR =28 (22.39). T 1) ZFg8 9 RPaE JUEY JIEaE iy

~Tgee] Y o] BHT
(2) 2lstAigAly 22 7ksd

Wige #8540 ol2gozt AR 7l whe dsRFAge] A2 H

22) AJAYRAE n#d g 793 Fe)HE (Covered-Interest Rate Parity) o] wh2m th3-9] #74]
o] AUk i — i =f—s +FAAAFA. AojAR ] P HeAA P Holet
3 7pEEH B gl 2gEClE(f —s) 7k BEEAY dRFEo] S F AG i)
~ A(f—s). FX2gAZAA Dejgt @riag 222 98 488 vy 2 eS8 iz
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21.5¢ 64 74 8.20¢
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sqiLo 9 AP BH gaAl? HAFAE NDF wljgiel] wh2 sl edle] A4 At
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H]Fo] 70% FHkp20 o Eata gl gelA 7

THA olapdsHtEE A SN ThsAde] Atk ®) THAItIES] Rzt

A7, el B2 g Aol o w8 +
7R &5 (disorderly  deleveraging) 7Fs/de] FiEc) =23
2022a) o] W2W HEF27}t 1%p s w 7HNZE 3532 Felstelr] 7H
deEe] 159 Dol Tk 1'3]‘1‘4501] N7keE Zofxb20) o] Al &0l =
fool wet whaA Fed A4 vdeer| s
Ak dlE B0, 2020-21d%F —H:L% FkaTe] 7t E AAE2 2023.6
A O]tq 7-8%° o|2= T IA A& &5 H
HAFaF7t BAe 7 ES vl awg7 oA Bk JHAdEe] At
60% 5 73] (2022 3% 7157) 3taL slo] AT AT = vleda
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dz} 228 slEg el A9 150 AL A8 R (2169 2 Fgokd AE
A 2AAE. (22.39).

2 201097 90% & 3] stthr) 28] shehele] 20199 A &9 2/3 7éﬁ
v 229 o] Fe] AFE] 7|2 Ftoll tA] Adssted 20229 dA) 76%
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25 ZEH9 9471 ol gl 1719 Zleael 13E(17. 12918, 12€% 50bp Q173 & oF 30
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24-19. 3°JZ 44 bp ).
5 e AalgatoldA 37 o] ZBelM tES o]852 52 el



108 TPHEY #1168 A2

~
ofm
ok
02
2
_I':_I
o
ox
u
of¥
il
o

X
u
10
40
Fol
0x
rio
T
r
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H 2oz Bl ol F8te=el oal AE e @rligele 2l Arleee v
gl ATl o 71, 7IkE Zejud (2ol B3 Zejvd, 244 g3
Zejv|ger &) o oe 2HdEth dd gaazeude A =24
90 Rkt A, 1S Sl tig 28, A7) Al 78R, dele
Sl oa dFE Lert web ] Fexte] Me A= Fshd A el

(3 10) 2t Fe| F2AE F0

a0 (%ap)

co=2E2lmmYe)-=2322
3.0 —ZaHzH)-= =22
S sH)-=222l
S22 22

A& ECOS.

A7) Felake felueE HIES o yeteld A7l Sl tig fel el &

27) 783 - olall R (2014), H7IE - )74 (2013) 5.
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A w2 giaegw & Ao wrEAl AE AZHE(near-term
forward spread2) 7} |2 S8 Aol thgk Alge] Z1eh o} v e ZEaATE )
o BAEJTE 30 ol Ae7] Fgelake] 47t riael 2% ol T 7Idivke
(expectation hypothesis) ©] 2H-8-¢t A= a4 7hgsith. A= 7] a2zt &
e v AR oste) ZIQlsIitz et ZAAFA S el AASE B Sshg A
ek geld 7ol we 23 7hsAdol Ak sy

1.0

9.0 (% %)
8.0 @ Faned) 2z @
7.0 S sH)-22a
60 r{\\\ o —7zaa
W — 2 (a)
4.0 l_L .
3.0 mﬁ.
0 A -&h‘\x. i:

0.0
10[‘41 02 03 04 05 O 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22

FoE2A 59 2, A 59 79 AslE dEL

A& ECOS.

“

28) Estrella and Mishkin (1998), Bauer and Mertens (2018), Johansson and Meldrum (2018),
A5 (2020) 5.

29) 1 67019 o] 3MLE ) AxZeoA] @Al 3MLE 24 2812 23 (18M3M forward
- 3M spot).

30) Engstrom and Sharpe, 2018.

31) ok 5o A9 P 7] (great moderation) ©] % FH7] S| ate] A7HF gk oS o]
sl te A4 E 52 #F2E Z (Chauvet and Potter, 2002, 2005; Jardet, 2004;
Bordo and Haubrich, 2008, ).
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E1 A Al
9l3H] bp) [F2A G oy - M
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A A S (time-varying parameter) 7-% VAR33) S o] 83+ EA Ao e F21}
71 A& AL diF-Fe] 7|7l @r|aE] T4 DA A ATIEE7t A1t 4
A felet () o -2 Hole= AoE YET

_ 2 37

2005 2010 2015 2020 2 2005 2010 2015 2020 * 2005 2010 2015 2020

F 1) v)F @101 AP1EE R shadow rate) Fel, 7154 el Selde @] g9 (2R
o), 16K B MR & TR VAR 23E 7.

) WNF 1%p 349 0 PlEele] weE o) (@9 %),

(ag 13) I=eEl(E32) sS40l gt 752 S4uSeT(AIEY)

(200613 1) (20124 19) 201613 19)

e, 0 . 0 i,
6 12 18 24 30 36 6 12 18 24 30 36 6 12 18 24 30 36

wat, Sl Felsh 2ol A, ol Fel BAFes A fae wae
2 WEdd A% 240} 954 2ed O 2 9% et 4 2218 1
FeARE o8 AR 4B ow BuE. @, P TAFU )
2AAFE% Ee QIS MR Qo] A1 st HBAALS] AVBAT} B
S vFahe gl Seiterel ¢ FadunEe) 47 ] WEFelolnz A
2747 lFEe 9e AHden etk 20T 95 & et e

33) FEH7] o1F U] 8919 FaAo] moldl HE etsle] n= el o] I Adr] FE
of wAE dTFSE BHT AAE - AHAG Q0179 E¥H(SVAR) & AWAS SVAREE
VAR with stochastic volatility) 2.2 S ((HE 3> Z=2).
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(time-varying paramete
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(% 8) &7|Fe| 280l F441 (@ 14) tiuhel &7 2l F0|(712+®)
et 01-07 o =
A2 (i,) 5o as
GDPARE 0. 26** 0. 04
QlZ o] & 0. 04 0.200*  ** 30
HEEIEXE 0.20 0.10*** | a0 25
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(2SO S| Y], %p) 224
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02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22

1) 694 VAR (M2 (104), CDPAARE, AHAENNSE, 228, 24 (109), 928 28)
T4 F Choleski #3152 B3l 45 2dsle] A4 HalE A
2) JRle ) W 324 (GDPARE, AvAE/VIGE, 2
o og M, el = (10d) FHel oo g 9111].
A}&: ECOS, FRED.
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A8 - ANY, AL RPAPY Fo 54 ¥ gAAA 97, BFeD FEAIT A
Bl 2022-3%F Flagship seminar WXAE, 2022.
AT - AR, sk 7:17]94 A B4, =ed), BOK ol4r=E 2018-1%, 2018.
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< At 7|7l AA A= ?ﬂxﬂﬂr Zo] FFR 4oz FAS 939 th=
Zo] Z&o|t}(Bernanke and Mihov, 1998).
(E 9) 0|AE S5ty A|A eid
50 - 60\ Th 70 79.10-82. 1094 82.10~94. 2 94. 29~
SUER =1 —  B3F S3l% — 53 - -
TEEE FFR  — FFR o WaAE [—> AgKE - FRR

F: 1) WEA $LEFE 2UR|F (horrowed reserve) o] e AFAA} FFRo] S-84-2%,
12

: Mishkin (2019) .

@ (Martin (51.4-70. 1)) 3HE5EE APdaeiztn & 5 glom FAmzyso
ek oo r AR Fsie]l AVld Fdshke AUIesA T A
(procyclical monetary policy) ©]itta H7Fech
@ (Burns (70. 2-78. 1), Miller (78.1-79.8)) 771282 A Aoleh= H|og I8
7] Y8l B3t U1 MYE e RR AAsta o] Zxo| F8lEE FFRS
AR ot AR B3kl FFRS SAlo| eAE gtk rbech
@ (Volcker (79. 8~87.8)] 79. 108 E£3}8 2% 9} FF

R %
o ks »3 S5 $SREES HMAYAFOE WA, FFR WE 8% 2

o
@ (Greenspan (87. 8~06. 1)) 94. 2¥¥E] v FOMC 3]2] ©]& AA+2] FFR 534
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B+ 2. Volcker O i Sstnt adu] Al

@ (Martin (51. 4-70. 1)) FFRS eEM® = B3 A& 333t A717) o7
BT} A5 A5 AlaErt dsstded olF sEgA717] S8l B A elA Al
S w3 o) E3lg 2tz AAHA(Y 1= i1= MB(EHE3) 1= M1).
JAZg ol 7diIZe ol o] Fssle A5 Adaert s aaddS Sl
SN AR wigete Arelx B3k 27 2t = e t= i1=

MBT= M1).

i

— AH (0 ) 60 S 2o AANAE A A5l A1ZE
EAE3] Z7HEL 60 d] St x]&H 07 e o] 60 d] H o] %
L& QZgolA ol Fo 3z AR (Meltzer, 2005).

Hir

®@ (Burns (70. 2~78. 1), Miller (78. 1~7
galom EEr‘j*ﬂr FFRe] E3HLAE /\]Oﬂ ”‘c}ﬁ% 73—?‘ FFR 538 4402
G E eItk A7V QlZg ol o] oS gl Barart Sk

T
FFRo] 744 E—%‘:—% nE A5 AeTES &9l FFR 52 JASISIH

— AR 1 (72.6-73.69) 1 AAGDP7} Al dldroh A st Ml
7 (8%) o] BEA(3-6%) & 3|5t FFRE 735 (4.58.5%) 3k
o FEkew dlE Qe &l dEel 7 E U

— Ab 2 (749759 %) ¢ o T
(12%—5%) 3t B 52 BE

AN o BeE/tee 759 2 nlolUAg 7|=sgn),
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HE 3. AlHE=(Time-Varying Parameter) VAR 29

71 VAR 28-S Alg7t 983 Ao 7Pge Ao wkel AR VAREE
Alg 2 Aol Atel] wet Wzl o2 7Pggtt (Cogley and Sargent,
2001, 2005; Primiceri, 2005). ©] 7% ®5H FAWS H =7} Alglol| uleh ¥E
T dvks e 2 E F o] 6971 2 22U 97] 2L A AR 2
W3t RS uee A EA0] 7hsslth

AARS VAR 2E9 7|24 2= th53 2t

Ye :dsl],t_i_@lﬁtytfl '“+@p,tyt*p+et’ t=12, ..,T

Dy =Py 1T Ce: Gy ~ N0, Q,)a i =0,1,...,p (1)
e, = A, 'HY%,, ¢, ~iidN(0,]) )
Covle,)=0, 02,=A7"HA " (3)
1 0 00 hiy 0 0 0
a 1 .- B oo
A, = 2:1.,1‘, P 0 H = 0 2t iy 0 @)
apl,f, a‘pZ,f,"' 1 0 0 0 hﬁwt
a’ij.t i—1+v7j tr U thNN(O 571) <5>
Inh;, =Inh;, 1 +w;; wi, ~ N0,05,), i=1,2,-+,p (6)

712 VAREZ A A5 (@,) B eaate] FiAH0,) o] AliE & =g &
etk ARG VAREZ S wlo|A|et FH7IH S A 884 F4¢ o5 SA44 7}
Aol 7latste] Gz FAS AHEst] ARAFAN-S- (time-varying  impulse-
response) & AlXVeHAl €t AlGFHE (¢,), #AHH,) 2 FEAH(4,) FET 7 A
WPl FE2lo] EAss 4 tig FEAF FEE MCMC7|HE 483 F
s l=y
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Q=17 12EHA 49
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Nonborrowed Reserve Targeting : Fed’s Experience and

Implications for Korean Monetary Policy*
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Abstract

Considering that the situation in which the Korean economy is currently facing
is similar to that of Fed Chairman Volcker during his tenure, this paper
examines the reasons why the reserve targeting system adopted by the Fed in
1979 was effective in suppressing inflation and the feasibility of introducing it as
a tool for operating monetary policy in Korea. Volcker's monetary policy
reform, recognizing that the cause of chronic and recurrent inflation is the
procyclicality of the money supply, reinforced the controllability of the money
supply and secured the flexibility of the FFR, thereby restoring the public’s trust
in the Fed and securing the effectiveness of monetary tightening. In addition, it
can be evaluated as an effective communication strategy in that it improved the
openness and transparency of the policy through the announcement of the short
term money supply target, and circumvented criticism from the Congress, the
media, and the market that the high interest rate policy would lead to.
However, given the fact that the relationship between money and real activites
is still unstable, the controllability of the money supply is low, and that the
monetary targeting system can cause instability in the financial market, it is
skeptical whether the effectiveness of the policy will be guaranteed in Korea.
Besides, in a situation where interest rate-centered monetary policy is still
effective, the grounds for abandoning the existing system also seem weak.
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