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I Abstract []

M-Cycle H—ypothesis and Conditions. for Indus-
trializiation in the Asian Monsoon - Economy

Yang Boo Choe*

The purpose of this paper is to be a theoretical attempt explaining
conditions for industrialization in terms of supply of agricultural labor to
emerging industrial sector in the Asian monsoon economy. For this purpo-
se, this paper introduces what the author termed “M-cycle hypothesis”.
The term M-cycle is a name for the seasonal labor demand curve for rice
production structually built-in in the Asian monsoon economy. The labor
demand is M-shaped with two peaks of rice transplaning and harvesting
conditioned by the monsoon rainfall. Under the dominance of M-cycle,
even the seasonally unemployed agricultural labor may be viewed as the
reserved labor for the peak demand technically necessary for the continua-
tion of rice farming.

Therefore, the M-cycle hypothesis states that under the given condions
of structure and intensity of M-cycle unlimited supply of agricultural labor
to the industrial sector is not possible at the same time without raising
agricultural wage rates in real term from the early stage of industriali-
zation in the Asian monsoon economy. The significance of M-cycle hypo-
thesis is that it provides a structural condition for industrialization. That
is, in order to supply agricultural labor to the industrial sector the built-
in structure of M-cycle should be smoothed and adjusted by farm mecha-
nization. Otherwise, the uncritical {application of the unlimited supply of
labor hypothesis into the Asian monsoon economy for industrialization

may be resulted in the rising agricultural wages and supply cost of foods

* Korea Rural Economics Institute
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which will eventually delimit industrialization itself.

Therefore it may be concluded that one of the very condition for indus-
trialization in the predominantly rice-centered Asian moonsoon economy is
how to successfully reduce the bottleneck of M-cycle and promote farm

mechanization in the process of industrialization.



