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Study on the Relationship Between Debtor and
Creditor and on the Interest in the Last
Half of the Yi Dynasty

Gil-Su So*

Summary

This paper is designed to serve as a link in the course of the history of debtor
and creditor, and the interest in Korea, or pre-history of Korean Finance. In
relation to the theme, three papers were already presented: namely those of
ancient times, Koryo and the first half of the Yi Dynasty.

For study of the relationship between debtor and creditor, and the interest in
Korea, I focused on four analyses: (i) change of legal rate of interest by the
order of interest limitation, (ii) class of debtor, (iii) class of creditor and
motive of loan, (iv) mortgage and guarantee. This paper is especially focused
on the change in the legal rate of interest. For this I chronologically arranged
the orders of interest limitation from the historical materials, analyzed them in
the table in section III, observed all sorts of interest rates in section IV, and
studied the effect of development of the monetary economy on debtor and

creditor, and interest rates in section V.

The conclusion is summarized as follows.

1. The legal rate of interest for a public loan in the last half of the Yi Dynasty
was 10 percent annually; once it was 20 percent in the 22nd year of King Yongjo
(1746), which was a measurement of unification in public and private loans.

The legal rate of interest for a private loan, though they were not equal,
can be classified as follows.

(1) Till the 36th year of King Sukjong-:-same as the 1st half of the Yi Dynasty.

(ii) During the 36th-42nd year of King Sukjong---rate of interest in the loan

of money: 20 percent per annum.

* Department of Economics, Kook Je University.
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(iii) From the 42nd year of King Sukjong to the 22nd year of King Yongjo::-
silver, money, cloth: 20 percent per annum; grain: 50 percent per annum.

(iv) Sinceythe‘ 22;1_4 year of King Yongjo---money, grain: 20 percent per annum.

In the first half of the Yi Dynasty it was prohibited to lend money out with
interest when the cumulattive interest was over the amount of the principal, but
in the last half of the Dynasty the limtation was by years.

i) From the 9th year of King Sukjong to the 3rd year of King Yongjo; one
could lend money out with interest fpr 3 years.

{ii) .Since the 3rd year of King Yongjo; one could receive interest for only
<ne year, regardless of the‘ term.

2. So, many sorts of interest appeared in the last half of the Yi Dynasty: Sip-
il-byon (4f—#), I-bun-byon-li(—43@F)), Mae-sak-il-bun (& —4), Sip-i-ji-bop
(HZzZE), Jangli(RH : HEZRMK), Baesik(fFE), Bae-ji-bae(ffzff), ete.
And there I-sang-ka-li(F|_Lj#)) as the compound interest method, Chung-byon
(E:%), or Hu-li(E#Fl) as usury.

3. The Monetary economy, which spread all over the country after King
Sukjong, created shocks in the relationship between debtor and creditor. Maldis-
tribution of the total amount of money, caused by lack of currency, increased
the use of private loans. Chung-byon-kup-chae(&##4{&) naturally was popular
after the collapse of order in interest limitation. Accordingly, peasants were
hard-pressed, after paying public and private loans with high interest, and thus
became tenant farmers. And so we can see that Chung-byon-kup-chae caused

upheaval and chaos among the peasantry.



