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(k1 KEAR #B, 1967~81 (A oA A4 AFHE)

Ao |AEd Bl A 4 9 [A = @ [Azqo9
T A o v @) A9 @ Ra @] A4 o v @

1967 18 0.1 0.400 | 0.404
1967+ 18 0.1 0.392 | 0.396
1970%* 19 0.6 0.392 | 0.394 0.390 | 0.393
1971 18 2.5 0.389 ¢ 0.392 0.380 | 0.382 0.348 | 0.353
1972 18 2.8 0.385 | 0.388 0.368 | 0.370 0.358 | 0.363
1974 15 3.4 0.376 :0.379 0.372 [ 0.375 0.349 | 0.353
1975 15 8.4 0.374 | 0.379 0.367 | 0.371 0.345 | 0.355
1975* 15 8.4 0.388 |} 0.395 0.375 | 0.379 0.360 | 0.373
1978 12 9.4 0.354 | 0.361 0.343 | 0.347 0.321 | 0.336
1978* 12 9.4 0.369 | 0.377 0.352 | 0.358 0.337 | 0.356
1979 16 2.3 0.367 | 0.369 0.348 | 0.350 0.345 | 0.347
1980 23 0.9 0.347 | 0.348 0.330 |0.331 0.318 | 0.319
1981 23 1.5 0.339 | 0.340 0.321 | 0.322 0.312 | 0.314

HH&—SERE-BERR.
AN D=4 A it#s TRHE.
A )=7+F 49 FHikd 43 AHAF
*E 1975, 1978 F 39 ﬁ%ﬁﬁﬁ%ﬁﬂ THELSE 2 EE TRES 15492 71
AR A A4z AY. dE A% 25 1.354.
L 5elol 4o AFHM. o 7a-°m‘e 2% 109 o] 44l.
HH A ed, TEGHEAAEEEE), 1967
FTAA Ml T4, MELSEFAZRESE), 1970
=35, MREJNESLL 1971~81.

HOEA ST uket ol St 2 BHE 1975%~785E9) Bk o Ek
T HRE AT Fahr] W Fold. 1974574 £ AW FREIE sgste A ol
Holu] w3k UG A Fol 1979F58 19814 Abolol = WA d e} RIfEE 19754
ol A 1978% Abolol HiRelch. $-2lsb 197543 197849 Fal BEEL&EES
FHESS o RS TRELY 135wtz 738w AUGRERE 19706KE &
8 FE3 e A A o] AL THEEE 1970FK Zutrcde Folo] ¢
wEtks & 4 ok 2 $27) 1.35 A L.5% Ak ojokrlE  dehal
th o] AfelE 19705 2ule] 234 statd A BB 19754 dAA L
2 Aot 1970FR Fuboll oA 423 #1 2 EE= stgdcz &+
o Fo] wrE FAQle]l 197048F BHo] ¥ s AVGREAT HE A
94 447} gich

Fd AV REE AP eA #ERslo A B HH L BEH K\ W)
AUGREE A4 2koh o] FEES HOHEH BEK Hitt HEl, BN
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Yas T84 Ads 2o & 29 235 gA 1970FEKE 53, 2FelA
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ZolA Al AU tREC st At B3] LMESEE Aol BLAFH] 4
3 A gadr A Ak el ste] 198048 9bA = Pkl wlel] etk HEK
RZELo] o] =l A Folgch ejx BENE F Wl oA AR
TG Ve QB olE 53] [REBIERSSE Alold A FreAA v
2 9k o] FoAA AL oA & kA ARE e gEFed o
L 1970 BT %] vtz & W o g hte]l EHEES He ik
wl ERREHEES NS £F%9 ztashs WERE vebdA obdst e B
of o},

o] ] ZHre 3l $EE A 10007k HEFTE] Aol 109 o] & B
B3 WEMA A A9 24 &5e ¢ F Ao F2U2e BUFERRS
Agatr)ellE 2 Aol AT &= = 2 &FH AA s A9 L0 A 831
93 wEeR AL ohAut Felo] g A Le] Eodw 19704040 #1903
BREFREKES & 9 B4 TF%Y 24273 294 52318 AL o
g3 o] 3l FEGAS BT v KEBERN S 78 FetAl ok
g2 vdetell A FiESE AR gt FHAE ZedA G whil 6714
A A& AAS ook g A, $7} elokrldtE AL oy BEH

& 2) EEABe BETEZ By

f

Mmoo o
4n

oXL oT?J

ol

A1 2] ks &

[*] 1 —:]V L?‘-’“
94 % A Al ' el
F A4 e A ;Ln} v}m ! %Q}m ‘ L AR s ’ 4 %

1971 0.402 | 0.359 ! 0.315 0.364 | 0.344 | 0.300 | 0.289

1974 0.393 | 0.355 }0. 287 l !

1975 0.393 |0.353 | 0.290 0.337 } 0.336 ‘ 0.322 | 0.286 1 0.235
1979 0.363 | 0.344 | 0.239 0.300 10.309 @ 0.314 0 311 | 0.281
1980 0.361 |0.318_| 0.217 0.301 o 0.202 | 0.274 | 0.267

2 RS = AR BSR4 (1] B 2)/12.
o] G50 A (DE el
VEE Dok i) e

44 Ade S S5 TR 9 9% K i kel A4
okl el Y LAen Jud ek A kel 98E WA bl
Aee s: ek .
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1. gic}20f{(David Lindauer)2| #3%

Ackfole 2o HLBARI13]A A, W Fdzte) oo B &
MBS o#atgeh.” 474 25 B B4 (29 EH 02 & earned income) 9
SEC7Y 19584Eo 4] 197248 Atolo| A <algichz FAsIAH oM FRY
TAE FETHEAAREREB I HE £ 8EES WA= 43 (four digit)
BEES THESOZYH FREES A4l ¥ & Ak =2+t 195845 1972489
EXRG THERANA AVRES +4MSES S A Astd vad 5] et 2L
AES R AA, 540 U5 B& RS0 ol Edel MRS HERTE
B2 o Ao g4, 54 ¢ ol Ede Wi BH&RT o] 195840 4 1972
5 Atolo] Al Fobetgch AlA, 5@} solEgE) Aol HHEEE 94
FkE ek A, Be0E ATt FFELES A REE 2eks W 2
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Over-time Changes in Wage Distribution in
South Korea, 1967~81

Joung Woo Lee*

Summary

The changes in income distribution with respect to time during economic devel-
opment have recently drawn a great deal of attention from economists in many
less-developed countries. The famous hypothesis of Kuznets has not always been
supported by recent studies of time-series data. As far as East Asian countries
are concerned, they have reportedly experienced an improvement in income distri-
bution during the last two decades. We would normally anticipate the same
picture in South Korea because it has pursued basically the same strategy of
export-led development. However, it is strange that South Korea has allegedly
shown a worsening distribution of income in the recent past. When we confine
our attention to the distributicn of labor income or wages, there have been two
independent studies showing the worsening wage distribution in South Korea,
one by David Lindauer (1979) and the other by Hakchung Choo (1979). Why
is South Korea exceptional in this respect?

To answer this interesting question, we want to follow the changes in wage
distribution over time in South Korea. The data we are using are the Report on
Occupational Wage Survey (ROWS) annually compiled by the Ministry of Labor.
A computer tape of the 1971 ROWS was availahle to the author. Lacking micro
data except for one year, 1971, we heavily depend on Kakwani’s approximation
method of the Gini coefficient. We have to be very careful to get the coefficients
since our data are not always favorable to the method. The resulting estimates
are, I believe, fairly reliable except for the middle period of the 1970s. The
result is rather striking since we observe a substantial decrease in the Gini
coeflicient between 1967 and 1981. We are not so sure about the earlier half of
the 1970s since the data are not good enough for the mid-1970s. Our data

* Department of Economics, Kyungbook National University.
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suggest a decline, or at least not a rise, in the Gini up to 1974, but the period
between 1975 and 1978 is mostly unclear. Yet, we can say the changes in the
Gini, in whatever direction, wers not too large in the first hall of the 1970s.
Regardless of the changes in the ecarlier hall of the 1970s, however, it is certain
that we see a lower Gini coefficient in 1981 than in 1967.

This result naturally leads us to examine the reasons for the discrepancy with
earlier results. Lindauer’s finding can he summarized as a risc in the inequality
of the four-digit industry average wages in manufacturing between 1958 and 1972
using the Census (Survey) of Mining and Manufacturing. We can raise several
questions. First, the industry average wages arc not good measures of total wage
inequality. Second, manufacturing is only a part of all industries. Third, we
have evidence that the worsening did not occur, at least between 1967 and 1972,
Last, the year he chose, 1972, may have exaggerated the rise in inequality.
While understanding the difficulty of acquiring appropriate data from LDCs, his
evidence seems too weak to support his conclusion.

Choo’s finding can be summarized as a substantial rise in the inequality of
urban employee households’ income between 1970 and 1976, based on the data
of the Family Income and Expenditure Survey. He also computed the Gini
coefficient for farm households and urban employer households which is not our
concern here. The discrepancy between his and our results is not easy to explain.
I checked several possibilities which might have caused different results. One is
the difference in units of analysis: households and individuals. Others include the
non-wage income of employee households, unemployment, labor participation of
household members, bonuses, etc. None of these factors by itself appear to give
a good answer, though the combined effect may be great. One big factor ignored
in our data is firms with fewer than 10 employees which may give an answer.
But the problem is that we have virtually no information about them. When we
directly checked the Family Income and Expenditurc Survey year by year, what
we found was the possibility of a sudden jump in the Gini in 1975, This jump
might be explained by the recession after the first oil crisis. We may conclude

that except for 1975 and 1976 the inequality in wage distribution has declined
between 1967 and 1981,



