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B HE(B/A) — 5.6 78.8 94.5 96. 1 92.7
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8) )& €7, ® Harry Benford, “On the Rational Selection of Ship Size,” Tramsaciions,
Vol. 75, 1967, pp.28-50
® Harry Benford, “Ocean ore-carrier Economics and Preliminary Design,” Advanced
Copy No. 5, SNAME, 1958
@ Bulk Carrier Program Technical Requirements, Booze-Allen Applied Research Inc.
Wasghington D.C., August, 1969.
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Summary

An Efficient Government Financed
Shipbuilding Program

Rhee, Taiwook

An economic behavior is generailly expressed to allocate scarce resources
optimally among competing ends. Such a behavior should be applied to the
case of government financed shipbuilding program (GFSP) as well. Thus this
study is to show the direction of formulating an efficient program by empha-
sizing that it is as well important of studying factors affecting the efficiency
of the program as the determination of an absolute amount of investment for
the program.

The outward-looking growth of the nation’s economy has brought a rapid
increase in trade volume. It is also true that home fleet expansion for supply
of shipping service would have the effects of increase in competitive power
of korean products in the world market by improvement on the freight rate
structure, easiness of new export market cultivation, stable chance of raw material
acquisition, and so on. So, as the nation’s economy grows, it may be inevitable
or necessary for the country to grow as an advanced shipping nation.

Under the difficult situation faced by the shipping and shipbuilding indus-
tries after the oil crisis, the idea of the GFSP brought into discussion and there
were pros and cons on the objective of the program in relation with effi-
ciency. But its efficiency should be conceived by the long-term effectiveness of
the program and, in turn, its long-term effectiveness should be evaluated by
taking into account the complementary relationship between the shipping and
shipbuilding industries. Thus, along with the GFSP’s linkage role between
tow industries, an efficient GFSP and its economic justification for existance

would be clarified.



