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(Table 1) Variables and Basic Statistics

Variables Observations Mean Star.ldgrd Minimum | Maximum
deviation
Individual Characteristic Variables
9,997 2.34 1.45 1 7
. . Middle School or Below (1), High School (2),
Academic Credentials 2-year College (3), Other <4?year gLTniversities( 24),
Middle 4-year (5), Middle-High 4-year (6), High 4-year (7)
9,997 0.52 0. 50 0 1
Female Female (1), Male (0)
. 9,997 164. 87 8. 44 103 198
Height (cm) Height (cm)
9,997 42. 39 16. 51 14 95
Age Age
9,997 3.92 1.63 1 6
Curr;r;t,si?;llicsshold Kangwon (1), Youngnam (2), Honam (3), Chungcheong (4),
’ ’ Gyeonggi-Inchon (5), Seoul (6)
9, 997 3.45 1.53 1 6

Residence at 14 Years old | Kangwon (1), Youngnam (2), Honam (3), Chungcheong (4),
Gyeonggi-Inchon (5), Seoul (6)

Economic Reward Variables

4,972 4,90 0.72 1.61 ‘ 8.70
Monthly Wage (Log) - -
Logarithm Value of Monthly Wage
5, 542 2.29 1.48 1 5
Job Status Regular Job (1), Temporary Job (2), Daily Worker (3),

Self-Employed or Business Owner (4), Unpaid Family Worker (5)

Satisfaction Variables

9, 948 0.31 0. 46 0 1
Overall Life Satisfaction Satisfied/Very Satisfied (1),
Neutral/Dissatisfied/Very Dissatisfied (0)
o 5, 461 0.23 0.42 0 | 1
Workplace Satisfaction - —
Satisfied/Very Satisfied (1),
Neutral/Dissatisfied/Very Dissatisfied (0)
Discrimination Experience Variables
Discrimination in Getting a| 7,400 0.18 0.39 0 1
New Job Have Experienced (1), Have Not Experienced (0)
Discrimination in 6, 540 0.06 0.23 0 ‘ 1
Promotion Have Experienced (1), Have Not Experienced (0)
Discrimination in Social 9,315 0.08 0.27 0 1

Life in General Have Experienced (1), Have Not Experienced (0)
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Other Control Variables

997 | 1ss | o5 | 1 [ 3
Marital Status Never Married (1), Married and Living with a Spouse (2),
Separated/Divorced/Widowed (3)
o 795 | o | o042 | o | 1
Child Delivery : . -
Have Given Birth to a Child (1), Never (0)
9,97 | 340 | 0.86 T
Current Health Status —
Very Poor (1), Poor (2), Fair (3), Good (4), Excellent (5)
9,97 | 320 | 0.83 1 | 5
Overall Health Status -
Very Poor (1), Poor (2), Fair (3), Good (4), Excellent (5)
997 | 003 | 0w | o [ 1

Sensory System Disability Have Visual, Auditory Problems or Speech Impediment (1),
Do Not Have Any Disability (0)

997 | o008 | 02 | o | 1

Difficulties in Physical — - - —
Have Difficulties in Walking, Stepping Up or Lifting Heavy

Activities . .
Things (1), Do Not Have Any Disability (0)
999 | 1o | ot | 1 [ 5
Religion None (1), Buddhist (2), Protestant (3), Roman Catholic (4),
Others (5)

Source: KLIPS 7" wave is primarily used, and 1-6™ and 8" waves are used supplementarily.
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o (3070 esh), ST (10) ), 71Ek 4QATE ARFIAL 9 ol e 4d
Aol ARF ol thehd Qepe] A AR (RIS, 1995%%) & 2
g3tk 10

(Table 2) Academic Credential Classifications

Academlc. .Cre?dentlals Observations Percentage (%)
(7 Classifications)
Middle School Graduates or Below 3,309 33.1
High School Graduates 3,629 36.3
2-Year College Graduates 1,039 10.4
Other 4-Year University Graduates 1,148 11.5
Middle Ranking University Graduates
L 311 3.1
(40 Universities)
Middle-High Ranking University 336 39
Graduates (30 Universities) ’
High Ranking University Graduates
. 175 1.8
(10 Universities)
Total 9,997 100

Note: Average CSAT achievement scores of enrolled students are used to classify the rankings

of 4-year universities (as of year 1995).

Source: KLIPS 4-7" waves.
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(Table 3) Satisfaction Report Statistics by Academic Credential Groups
(Unit: Person, %)

Academic Overall Life Satisfaction Workplace Satisfaction
Credentials Total Total

(7 Classifications) No (0) Yes (1) No (0) Yes (1)

Middle School 2,532 760 3,292 1,392 172 1,564
Graduates or Below | (76, 9) (23.1) (100. 0) (89.0) (11.0) (100. 0)

High School 2, 567 1,039 3,606 1,630 401 2,031
Graduates (71.2) (28.9) (100. 0) (80.3) (19.7) (100. 0)
Graduates (64.9) (35.1) (100. 0) (73.2) (26.8) (100. 0)

Other 4-Year 615 528 1,143 403 267 670

University Graduates (53.8) (46. 2) (100. 0) (60. 2) (39.9) (100. 0)

Middle Ranking 179 132 311 120 89 209
University Graduates .

(40 Universities) (57.6) (42. 4) (100. 0) (57.4) (42.6) (100. 0)
Middle-High Ranking 206 178 384 152 108 260
University Graduates

(30 Universities) (53.7) (46.4) (100.0) | (58.5) (41.5) | (100.0)

High Ranking 80 94 174 61 54 115
University Graduates
(10 Universities) (46.0) (54.0) (100. 0) (53.0) (47.0) (100. 0)
T 6, 853 3,095 9,948 4, 206 1,255 5, 461
ota
(68.9) (31.1) (100. 0) (77.0) (23.0) (100. 0)

Source: KLIPS 7" wave.
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(Figure 1) Overall Life Satisfaction Rates by Academic Credentials
(Base: 2-year College)
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Middle School or High School Other 4-year Middle Univ. Middle-High High Univ.
Below Univ. Univ.

— - — Overall Life Satisfaction Rate (Model 2: Without Economic Reward Variables being Controlled)
——@—— Overall Life Satisfaction Rate (Model 4: With Economic Reward Variables being Controlled)

Note: 1) The lines indicate the relative increase/decrease in life satisfaction rate of each
academic credential group compared to the life satisfaction rate of the 2-year college
graduates.

2) The chart shows both income earners relative overall life satisfaction rates without
economic reward variables being controlled (Model 2) and those with economic reward
variables being controlled (Model 4).
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(Figure 2) Workplace Satisfaction Rates by Academic Credentials
(Base: 2-year College)
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- @ — Workplace Satisfaction Rate (Model 2: Without Economic Reward Variables being Controlled)
~——@—— Workplace Satisfaction Rate (Model 4: With Economic Reward Variables being Controlled)

Note: 1) The lines indicate the relative increase/decrease in workplace satisfaction rate of each
academic credential group compared to the workplace satisfaction rate of the 2-year
college graduates.

2) The chart shows both income earners relative workplace satisfaction rates without
economic reward variables being controlled (Model 2) and those with economic reward
variables being controlled (Model 4).
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(Table 6) Discrimination Experience Statistics by Academic Credential Groups
(Unit: Person, %)

eemic Discrimination in Discrimination in Discrimination in
Credentials Getting a New Job| a1 Promotion Total Social Life Total
(7 Classifications) | No (0) | Yes (1) No (0) [Yes (1) No (0) Yes (1)

Middle School 1,709 509 2,218 | 1,745 74 1,819 | 2,705 | 335 | 3,040
Graduates or Below | (77.1) | (23.0) [(100.0)| (95.9) | (4.1) | (100.0) | (89.0) | (11.0) {(100.0)
High School 2,191 504 2,695 | 2,260 167 2,427 | 3,114 239 | 3,353

Graduates 81.3) | (18.7) [(100.0)| (93.1) | (6.9) |(100.0) | (92.9) = (7.1) |(100.0)
2-Year College 704 166 870 730 o7 787 926 63 989
Graduates 80.9 | (19.1) [(100.0)| (92.8) | (7.2) |(100.0) | (93.6) | (6.4) |(100.0)

Other 4-Year 765 108 | 873 | 755 | 43 | 798 | 1,052 | 55 |1,107
University Graduates | (87.6) | (12.4) |(100.0)| (94.6) | (5.4) | (100.0) | (95.0) | (5.0) |(100.0)

Middle Ranking 237 31 268 240 7 247 279 15 294

University Graduates
(40 Universities) (88.4) | (11.6) |(100.0)| (97.2) = (2.8) |(100.0) | (94.9) | (5.1) |(100.0)

Middle-High Ranking| 299 21 326 300 20 320 349 16 365

University Graduates
(30 Universities) 91.7) (8.3) |(100.0)| (93.8) | (6.3) |(100.0)| (95.6) | (4.4) [(100.0)

High Ranking 139 11 150 137 5 142 164 3 167
University Graduates
10 Universite) | @7 | @3 [100.0/| 6.5 | 6.5 |100.0| 9.2 | 1.8 |100.0)

6,044 | 1,356 | 7,400 | 6,167 | 373 | 6,540 | 8,589 = 726 | 9,315
®L7 | (18.3) [(100.0)| (94.3) | (5.7) | (100.0) | (92.2) | (7.8) |(100.0)

Total

Source: KLIPS 7" wave.
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(Figure 3) Discrimination Experience Rates by Academic Credentials
(Base: 2-year College)
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Note: 1) The lines indicate the relative increase/decrease in discrimination experience rate of
each academic credential group compared to the discrimination experience rate of the
2-year college graduates.

2) The chart shows income earners’ relative discrimination experience rates by academic
credential groups with economic reward variables such as monthly wage and job status
being controlled (Model 3 in Tables 7/8/9).
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Can Academic Credentials Determine Life Satisfaction?:
The Estimates on the Non-monetary Effects of

Academic Credentials*

Young-Chul Kim**

Abstract

The excessive hierarchy of colleges has generated the overheated
competition for college entrance in South Korea. Many preceding studies
discussed the effect of academic credentials on the labor market such as wage
premium for graduates from prestigious universities, but few have conducted
comprehensive research embracing their non-monetary effects. Using the
Korean Labor & Income Panel Study (KLIPS) dataset, this study finds strong
positive effects of academic backgrounds on both overall life and workplace
satisfaction levels. The satisfaction effects are supported by the different
experience of discrimination in employment, promotion and general social life
according to different educational backgrounds. We also find that the effects
are statistically significant even after controlling for one’s income and job type.
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