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+p,, (1= fg,,, t =)V, (K At + 1,9+ (1—p, )1~ fg,, (t—g)) V,, (K 4.t +1,4)) }
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+B8(pfa,;, =) V(K 2.6+ 1,g)+(1—p, ) fg,, =) V,;(K,2,t +1,¢)

+p,, (1= fg,;, (=) V(K At + 1,9+ (1—p, )1~ fg,;, (t—g)) V,, (K 4.t +1,¢)) }
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orom o|5L AYHEFY FFAt DA, oA V2R F FFAt 2 A
of thet oA & gtk o] fF ﬁXinﬂ’: & HAPEA ARt BRE, FHe

=
Ve F5T A EYED 5L 7|2YBFAE AHT 75 100% 3 T4t
Al Ak
VgJ(k73utﬂq> = maX{Z;J(k7t,q)7Z93J (kataq)} <16)

4 (1€ 49 49 ARl £ 4 0e) AAF BAE 43 39 441
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V,;(k,4,t,q) = Z})(k.t,q) (17)
2 (18) & 2E A 78 59 7Hx|g<relth
V,;(k,5,t,q) = Z);(k.t,q) (18)
2. 71Y
o] A9 71L& =l tigt FEEW PGS o] 838l =% (V) A2
(K) = 284 52

o|2He& A QAT A 2t ABAEe A0 SHAIAAS O ofel A
o th3t A AYAEIEE Cobb-Douglas <F2 UeERH, %4

F(K,N,q) = AK, N, q=H,L (19)
= (1—a)AqKq_aN$ (20)
_ l—ajya—1

w, = aAqKq L, (21)

>

N, =220302000,(ke.t,q) 1, (kie.t,q)= 1) e h (22)
ik g €
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K,= Y232 10,(k.e,t.q)k (23)
ik g €

AN & oA, w,E AFEE I, 6 (ket.q) = F4 AThEA
EEAF jo S3n ANBAT] kelul, A7V (2 Fol AgEe] 7]
et g9 = @A A75E SJul e,

Are AQRPAE, 724R, EIIC, 783 FNATAEE AFI), £
HEA BAA AN °‘7zﬂ°U B BAFelE A FRIA AFPck A<

f
i)
W

AR, EITC Z8jx FRldgHe] 22 9] 2 (2) ~ (5) o AA= 3
123 OM% 2] (24) ~ (26) & B+ oﬂ*& AoFAE ebla gick A (24) ~ (25) =
FEAY FUAFF] AEALS APRPE9) AVAFEIERE 23S,
6) & 712AE @ EITCE A&AY, a8ln B Exgo AP 2542
Zgshs 1S veldla gioh A3 AR wid 23S Ter el

o} E771E BECl §Y o AP} ASAES AT EN T4V
A APZAL, BA7|de AFHAE fAstn ﬁé&@—@

3= Aoz 71gelgh

—
[N)

it
oX
I
)
o
=L
.
tlo
ﬁ

TUI(wHNH+ wLNL)
= 2222 6{213 WUIgjq 1(77gj(kaevtvq): 0>¢gj(kveataQ) <24>
g €
Taps(W Ny +w Np)= ZZ;E P }WVPqu¢gj(kaeataQ) (25)
q J g €15
= ZZ;ZZ Wirss 1(k = kfﬂi@s)(??g/(kaevtvq): 0)¢y;(ksest,q)
qa J g e

+ Zzgzztrqd)gj(kaeatzq)
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g c€{1,3}

4. BHTE
 ATellA 3R AAle AAEA, ARAE, =eAldeR FAEH. 2
Tl A o] A2 Stokey 2 (1989) & Wl whel 2AH &n|Ate] A3} &
Xﬂ% ﬂ;ﬂaé <reCUrSiVe form) gi J\:L_l__z:ﬂ_%q. = { VI/IVPngq’ WU[gj(]’ W’WLss,

3

WS o ki, EITC(+ )} 2 R8E AW 247} Fol1 AatatoAe] Z4
TP obll 24 1~69 21& BEske 7RIS, V(ket,q), AES] AL
ket q), PRI

h
(time*invarianO AEATE AR 3 ATFRE, ¢,(ket,q), 1B =

1. 70Q19] JAPAA 3} R A S (aggregate variable) & W3l7F A3 S 7451
of gtk Z, 919 A (22), (23)¢] wHEEoof gt

2. 827 {w,r el 7199 oS3t 22 viSsie{of gt
(20), (21) & ®E=siedof gtk

3. 827 {w,r,}, BFE FAAF Q71 Folx AdellA NS A
BAR cbet.q), Ky (hetq), ny,keta), hylketge 7@
(& (14) ~(18)) & elZkAIk (4 (7)), 28x AlgAFEAen FHHE
Z} 7HR1e) EElA HA s A9 afo|th

4. Aol #E2 olFolof gty F ol 4 (27) & wEgh

A K, “Ny= C,+ K/~ K,(1-5) (27)

= Z;ZZ%(k‘,e,t,q) ¢,k 6:t,q) (28)
J g €

5. kg (K e,t.0) 5 Ky (koest.q) 9 kol HE A= Fofoh, 25ASE A
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9l QATRE g (het,g)7h okl A (29) ~ (30) ol eJa) AR,

¢g7(k,717t7q)
:pqq(l—spm(t—g))( E Z qﬁql ket—1,9)1 (ngj’(k,e,t—l,q):n) (29)

e={1,2 k(K e,t,q)

t— g))( Y Y sylket—14)1 (ngj'(he,t—l,q"):l))

+(1— 1=
( pqq)( 5P e=11, Q}k(k etq)

954"

(ﬁgj(k”Q,t,q):pqqugjq(t—g)( ooy ¢gj(k,e,t—17q)1(ngj/(k,e,t—1,q):0))

e={1.20k(K e.t.q)

+pqqug,-q(t—g)( ) )% k.et—1, q)) (30)

e={3,4 k(K et q

-I—( )fpg]q( )( >y ¢gjket Lq)1 (ngj'(k,e,tfl,q"')=0))

{1, 2}k<k &t,q )

+(L=p )P, (t— )(E > 6, (ket— 1q))

= 341K e t.q°)

¢gj(k,737t7Q):pqqspgjq(t_g)( Z E ¢gj(k7€ﬂf—17Q)1(779j/(1f767t—17Q):1)) <31)

e {1.20k(K e.t.q)

+(1—pq,'q) ( >y qzﬁgjket Lg)1 (ngj'(k,e,t—l,qc):1))

{12k e t,q°)

¢g7(k,747t’q)
:pqq(l_fpyjq(t_g))( E Z ¢q/ ket—1g)1 (ng.i,(k76’t_1’Q):0))

e={1,2}k(K e t, q)

+pqq(l—fpgjq(t—g))( D (b(”ket 1q)) (32)

e=1{3,4} k(K \e,t,q)

(L= fp,,(t g))( Y Y sylket—14)1 (ngj’(he,t—l,q”)zo))

1-p.
( {12} e t.q°)

a‘q

+(1=p ) (1= Fp (1= ))(Z > o, (ket— 1q))

{3 4}k(k &t,q )

¢ "(k,757t7q) <33>
pqq(z Y oy lket— lq)) (1- )(Z ¥ %ket 1q))
€k1‘€rq) ‘k(kefq

53] AL TS A&k Aldle] Qs ol 4 (34) o o AF €k
3, BAGES AR 3 BA 713 AFREE 27l AG/dEHe ANH
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HEBA 55 F DAL (9) 3 JRAGAIATE] G5(1), F 7102 hA@
e @ 712k 2 S o

dol7k 1d o2 4T AFREYS o83 AN EEA
1

.
o AHgHE 59

#(0) & ¥Fdoz AEHT e F29 0.332.2 7Hgalinh. =BT A) &
0.45%2 7Pgatsieth. ole w=%5-(2005) ol HaEo] Sle w=gAlitatge] o5
2 (full-time) 22k] A5 F 7H8-8 A F =0 FYE= vl Eo] oF 48%
A A& 1 FHolth 8

A B4R ARRASFEUE (1— o) & 7PEAE () & A By
o] Q¥ =ETASEHEY HT AAX e £ (2003) o] AFE wigew 7b7}
0.4¢ 0.052 7Pgatdnh. agla 7|1& 52 Yeille A A9 312 12 7}

0.9
PHALEY ol e BEGS Fozn V12 AT A/ AER A7

AN GDP, ¥4, 209 WEY ART G4 HEle] A2E 5 s 89

8) w=(2005) ol elehd 2EARe] F1 HwmFAIRE] ATARYOl I FHHARE, AAAITE S5
AL FF F 7HAZEE 17AZEe 2 7Pgsli F 7ReAIZE tiE] =B AR

9) 5718k B9 A& 717ke] Aolalthe Mo] r1Ee] AFATA ANHD Yk 53
716l wlalo] 7)) A 717ko] L Aol AukAol, H WA} e 717 B Ak
o). B dApdie 249 Wels 98] sl B

10) olglgk 7Pgstold Fa AXNGARAZS e (=xFAA/Ed) & o= 2ok GDP
|
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o A 759 50% FolM, AR T
w713 AR A AFFelA e 2EAF Oﬂ oa) Adch (& 3>°ﬂ H315]o]
H ASASE deiAlES =55 (2005 o] Baxo] e A5ASE
2 7] 7to] 1dolgl= AL 7lotete] AlZs)

=
3o Ahwo] A3 BEeEasuy] vER BAH S, ole

r
-
L
k
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o
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o
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Aok (&

s Hulgod Azt A5AFE AuE 2EAFe} Fo7Es ek AHEE
th (GE 2 712N E} EITCAE & 2ol gt 75 8.9ksta Qi) o5
Bead A9 72AHA R SRAHAAIE T FAoH o5 By T A
Al e YER WAt A

ik A% A2 | Az A4 | AZS | AZ6 | AZT

20-24 12.3 12.3 12.3 12.3 12.3 12.3 12.3
25-29 12.3 12.3 12.3 12.3 12.3 12.3 12.3
30-34 20. 5 20.5 20. 5 20.5 20. 5 20.5 20. 5

A 35-39 24.7 24.7 24.7 24.7 24.7 24.7 24.7
A& 40-44 24.7 24.7 24.7 24.7 24.7 24.7 24.7

R 45-49 24.7 24,7 24.7 24,7 24.7 28.8 28.8
50-54 28.8 28.8 28.8 32.9 32.9 32.9 32.9
55-59 28.8 28.8 28.8 28.8 28.8 28.8 28.8
60-64 24.7 24.7 28.8 28.8 28.8 28.8 28.8

2-24 | 18.6 18.6 18.6 18.6 18.6 18.6 18.6
25-29 | 18.6 18.6 18.6 18.6 18.6 18.6 18.6
30-34 | 310 31.0 31.0 31.0 31.0 31.0 31.0

=) 35-39 | 37.2 37.2 37.2 37.2 37.2 37.2 37.2

Cl 40-44 | 37.2 37.2 37.2 37.2 37.2 37.2 37.2
(wm)? | 45-49 | 43.4 43.4 37.2 37.2 37.2 37.2 37.2
50-54 | 49.6 49.6 19.6 49.6 43.4 43.4 43.4
55-59 | 43.4 43.4 43.4 43.4 43.4 43.4 43.4
60-64 | 43.4 43.4 43.4 43.4 43.4 37.2 37.2
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AE (rey) -18.8%

EITC” AZE A4 AT &5 (y) 25.7%"
e A 25 (ye,) 82.3%"
EITC A4 43 &5 (ye,) 108%"

S AESteE daElEe FHS ofe] AT AAEATH
Aiyagari (1994), den Haan (1996),

Hansen and Imrohoroglu(1992),

BAFAE A o5 £t WA R A= 2] 7Y

olg|gt AT o=
Hugget

(1993), Imrohoroglu 2] (1995), Heer (1999) So] it} o]#| gl AFET} Ho] B

AP E A o] AAle] 78S BEIAT
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.]
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3) 2)elM 271X o]&ste] 719 olE=ish =
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oz AAe FRE A
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4) oz T (backwards induction) & ©]-&3le] AAFAEL] <AL
2% s T (9 ~(18) F=).

5 2 (29) ~(34) & o] &3t JAFEEE AE3ITh

6) 3) ~5) oA 2FET YAk AT, JAAR T, ATRELE o] g3, HR

} )) 2k JAAFeL AN AAFA 2] oJAEH L
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(B 7) 7|28He £3
. 60-6941
AA | 20-2941 | 30-39A] | 40-4941 | 50-59A (50-64) 704)-
1g&E
Bt 0.659 | 0.835 0. 904 0.910 0.331 | 0.001” -
total ) =
HEgY 1.8 1.0 1.9 0.7 6.4 12.47 -
39 Ht 0. 765 0.932 0.973 0.982 0.571 | 0.000” -
20% | WHEA 1.4 1.0 0.4 0.3 5.4 13.3% -
4] gt 0.425 0. 490 0. 643 0. 630 0.154 | 0.007" -
20% | HBA 5.2 0.0 10.5 3.2 6.9 12. 4% -
THE &5
it 3.81 2.98 4,57 6.15 4,33 2.54 2.35
total
W5 4.7 3.7 4.7 4.6 7.6 3.6 1.9
&4 Bt 6.95 5.00 7.96 11.05 9.39 4,56 3.84
20% | WBA 4.9 4.2 4.3 4.5 7.7 4.0 2.3
&9 gt 1.70 1.27 2.06 2.50 1.48 1.31 1.54
20% | WBA 4.3 2.1 9.0 4.9 4.7 2.1 0.9
AH]
gt 3.81 2.88 3.85 4.52 3.88 3.47 4.16
total
W54 2.0 2.8 1.7 2.0 3.8 1.2 0.9
&9 Bt 6.95 4. 89 6.96 8.22 7.77 6. 24 7.40
20% | WBA 2.2 3.5 1.5 1.8 4.2 1.6 1.0
59 gt 1.70 1.15 1.71 1.95 1.53 1.64 2.12
20% | WHEA 2.3 1.4 5.3 3.3 2.6 0.6 0.5
At
it 14.3 0.3 3.3 15.0 29.0 24.2 12.6
total
W5 2.8 12.8 11.6 4.6 3.0 1.3 1.0
29 Bt 25.5 0.5 4.0 22.6 51.5 47.5 24.8
20% | WBA 2.9 7.1 14.5 5.4 3.5 1.3 0.9
&9 Bt 5.4 0.6 2.2 7.0 10.6 7.8 4.1
20% | WHEA 2.6 3.6 10.7 3.7 1.8 1.2 1.1
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of #4 27} = 289 fpet A7V FAHA Bt 2 47F H= e

(1-fp) & 7ISA R o] AEslh. =3 AAZE] A 713ke] 337] 52 &
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e BEXAE ZFste] detor 7 2YBAES A3kek Alvhe] 9 Sel2stol A
AANZBARFE E3S 72 ARE dFHoZ gsA7)= Ao YEyth
Hd A3t hFEH o= C’#ﬂﬂ—t— Ao =2 ettt GDP

] 7§T °F 10%, AL 13%, =5 8.5%, £20E 10% = #adhe A
o7 won, ASAEE ZA| SellolA 2. 2%01%1 6.3% %2 thEZH o2 A3}
Aoz Yeh, 7|2AQE st Al & F4& & R oddrh o] A%
AAe] A A= T AAEF] nd-&dA 7 IA et gtk Al
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Al Age) AAA 57 - HAA B2 vs. AEA 82 - 101

(% 8) R|HAIs

HELE 2] Ak
H' LY H L H L
Sell 0.361 0.359 0. 284 0. 284 0.525 0.529
Sel2 0. 369 0. 368 0. 304 0. 306 0. 542 0.545
Sel3 0.355 0.353 0.273 0.274 0.519 0.522
UVl 0.363 0.361 0. 284 0. 284 0.504 0.507
Uv2 0.358 0. 356 0. 280 0.281 0.503 0.507
Uv3 0.353 0.351 0.278 0.279 0. 504 0.507
V4 0. 349 0. 348 0. 276 0.277 0. 504 0.509
uvs 0.348 0. 347 0.277 0.278 0. 506 0.510
Uv6 0. 346 0. 346 0.277 0. 279 0.508 0.512
uv7 0. 347 0. 346 0. 280 0.281 0.512 0.515
uvs 0.348 0. 347 0.283 0. 284 0.515 0.519
uv9 0. 346 0. 350 0.283 0. 288 0.518 0.524
Uv10 0. 347 0. 350 0. 287 0. 290 0.524 0.530
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o7k Aedltt FeFld NIy FEe Ar5Ee] FYFE s 3
Srolx] 3 9lont, Sen(1974) o AR FAGFEL 2F ASdhs o= Yepdth
Sen (1974) o] AV FA AL A EARSE] AUAGTE 2F Feaig o, 19
o] Ao s Ase do 7]l
1919 B Fo o] zoplel wheh AAZA Mgk BulAE 22l m 254
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Economic Effects of Paradigm Change in
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Targeted Social Welfare -

Young Jun Chun® - Sung Tai Kim** - Jin Young Kim***

Abstract

We study the economic effects of the paradigm change in social welfare
policy from the targeted social welfare to the universal social welfare. The
simulation results using a general equilibrium model, taking explicit account of
various aspects of adopting the universal welfare, such as increase in the
risk-pooling, increase in tax burden, reduction of the moral hazard due to the
high explicit tax rate imposed by the current policies, shows that: (1) the
social welfare is not improved by the paradigm change to the universal
welfare; (2) the welfare cost of the paradigm shift is not high if the welfare
expenditure is not large, but the increase in the expenditure level to that
discussed recently will substantially deteriorate the social welfare; and (3) the
change in the social welfare depends more on the change in the average of the
disposable income, consumption, and leisure consumption, than on the
change in the degree of their fluctuation.

Key Words: universal welfare, targeted welfare, moral hazard, risk-pooling, general
equilibrium model
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