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ARG o8] GBS wA) gtk whehd] thest 28 VAR 20| 349

T} (Hamilton, 1994; Lastrapes, 2005, 2006; ©]<3, 2009).

5= () i(B;Fo )(F)+(

Y, dy] "By Byy\Yi-i

A @)X e =9 2 5 354, 28 BdFesAd £ fo fiE

TAaEe] on V= £E ARIALY BSL &HREEVE AY9E 5o AHE AA
BAAFE Yt € = (e,ey,) 1M Elee,) = 20tk 2] (3) & EafalA]

N
F,=dp+ ZB}‘Fﬂfi+ €py ()
i=1
p P )
YV,=ep+ E@iﬂfﬁ‘ ZBZYYY'tfi + 5)
i=0 i=1
@0 :QYF‘Q;';'
92' = Biyp_ @(JB;'FW 1=1 yeey P

Enn' =XV= Qyy— QYFQ;}QYF
ey=dy—0ydp
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A FE gk o7 E AT Fale] THANGANEER ohie} the Fe
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TUFL 82l ZF AXBARSS oz st 7F A 8Rle] FAo] AAZGAA
o MIAE G A7) Wie] ANAANTL miA ] $1X)8}a ol @
AAQRNES] SARshe 8154 AXBAET | JgFs AR Xt

1. &

(E D O H+ =9 T a0k o] 83t 37K Al 801ls =3
A5 g 9] ZEAAAT]Y] 8 2 I S0 oS W 2 AXZGAH
FAZFAMSH TS HojFm 9t

(£ 4) THEAUS(4HT VAR)
713k I fo fo
3 3. 298 (0. 947) ** 0. 974(0. 950) -2.372(0.946) *
e 6 3.096 (1. 092) ** 2.269(1.109) * -1.617 (1. 096)
= 12 3.429(1. 089) ** 2.442(1.110) * -1.359 (1. 094)
24 36 (1. 092) ** 2.469(1.114) * -1. 343 (1. 097)
3 1.279(0. 389) ** 0. 307 (0. 389) -1.574 (0. 406) **
s, 6 1.201(0. 476) 1.212(0. 469) -0. 801 (0. 480)
12 1.349(0. 497) ** 1.149(0. 482) * -0. 797 (0. 492)
24 1.361(0. 500) ** 1.156(0. 485) * -0. 788 (0. 495)
3 1. 610(0. 990) 3.192(0. 931) ** -1.054 (0. 922)
B 6 1.896(0.978) " 3.388(0.942) ** 0.189(0.907)
12 2.088(0.971) * 3.508 (0. 943) ** 0.051(0.901)
24 2.165(0. 970) * 3. 491 (0. 942) ** 0.113(0.901)
3 -0.014(0. 184) -0.093(0. 178) 0.026 (0. 188)
ZeH| 2} 6 0. 004 (0. 205) -0. 048 (0. 200) -0. 003 (0. 209)
g7} 12 0. 001 (0. 214) -0. 055 (0. 209) 0.013(0. 215)
24 0. 000 (0. 215) -0. 055 (0. 210) 0.017(0. 216)
3 -0.003(0.176) -0. 033 (0. 176) 0.015(0. 176)

o 6 -0. 031 (0. 206) -0. 052 (0. 203) 0.017(0. 208)

HE 12 -0. 039 (0. 216) -0. 070 (0. 214) 0.013(0.218)

24 -0. 041 (0. 217) -0.072(0. 216) 0.012(0.219)

F 1) f= i Sleaed, [ aleEel, [ ddgaeds 44 ®4
2) (gt sAls F2EY AlEHA WS 5o 4 2T HAL
3) + e AL 10%, 5%, 1% FEANN FAHCE FeAYE #AL
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(Z b) oE=2Ae] 2M

w=ofl (48 VAR, 2470)

-

w

fo

fo

TE

0.061(0.024) *

0. 063 (0. 025) *

0. 056 (0. 025) *

A

0. 159 (0. 024) **

0.100(0. 025) **

0.120(0. 025) **

BSI

0.133(0. 025) **

0. 081 (0. 025) **

0. 027 (0. 025)

&HIAE7

0.017(0. 014)

0.025(0.013)

0. 054 (0. 013) **

AU E

0.052(0. 025) *

0. 028 (0. 025)

0. 035 (0. 043)

T fpe Adhy] a8l fo= SWeEas, f e e A= 22 FA.
2) ()] s=Ae F2ER AEgold WHe B3l d& ZFAE 34
3) *o} 2 A7 5% 1% FEAM BAHCE foHdE X
6) THZALS (AT VAR, MAES ZFS
717¢ fw fo fo
3 2.494(0.991) * 1.874(0.920) * -3.276 (0. 964) **
e 6 2.230(1.097) * 2.814(1.029) ** -2.020(1. 080) *
= 12 2.341(1.076) * 2.644(1.025) ** -1.742(1.061)
24 2.326(1.078) * 2.671(1.028) ** -1.742(1.065) *
3 0.802(0.392) * 0. 604 (0. 412) -1.825(0. 396) **
P 6 0. 763 (0. 460) " 1. 386 (0. 490) ** -0.977(0. 465) *
12 0. 830(0. 469) " 1.248(0.497) * -0.981(0. 467) *
24 0.820(0.472)" 1. 265 (0. 499) * -0.987(0. 468) *
3 0. 413 (1. 220) 5.519(1. 189) ** -3.727(1.169) **
- 6 0. 915 (1. 225) 5.164 (1. 223) ** -0. 840 (1. 176)
12 1. 060 (1. 156) 5.221(1.155) ** -1. 461 (1. 110)
24 1. 089 (1. 145) 5.217(1. 147) ** -1.396 (1. 101)
3 -0. 043 (0. 176) -0. 037 (0. 187) -0. 035 (0. 180)
AH)Ak 6 -0. 023 (0. 205) 0. 004 (0. 213) -0. 049 (0. 204)
&7} 12 -0.025 (0. 215) -0. 005 (0. 222) -0. 036 (0. 214)
24 -0.027(0. 217) -0. 003 (0. 224) -0. 031 (0. 215)
3 0.012(0. 175) -0.039 (0. 178) 0. 015 (0. 176)
. 6 -0. 008 (0. 204) -0. 074 (0. 206) 0. 026 (0. 204)
12 -0.014 (0. 217) -0. 098 (0. 218) 0.021(0. 217)
24 -0.015(0. 219) -0. 099 (0. 220) 0.021(0. 219)
F 1) f= A Sleaed, fo= SWeEel, [ ddgEeds 44 %A
2) ()] =2k BAEY AEdeld S B3 de EFL Al
3) + e A 10%, 5%, 1% FEAN BARCRE f9AY Al
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fo
0. 081 (0. 026) **
0.157(0. 026) **
0. 081 (0. 028) **
0. 029 (0. 024)
0. 035 (0. 024)

0.079(0. 025) **

0.113(0. 028) **

0. 147(0. 028) **
0.028(0. 024)
0. 045 (0. 025)"

0.046 (0. 028) *
0. 111 (0. 027) **
0.0201(0. 025)
0.041(0.024)"
afofhy] =889,

Soxto| EMZH|(4S VAR, 2470, A
0.095 (0. 028) **
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(% 8) THE5ZHL3(8HT VAR, aES ZEsE 49)
712t [ fo fo
3 2.437(0.975)* 2.299(1.018) * -3.822(0.963) **
e 6 1.731(0.994)° 4.032(1.016) ** -2.524(0.975) **
= 12 2.105(0.912) * 4.189 (0. 926) ** -2.356(0.912) *
24 2.295(0.913) * 4.208 (0. 930) ** -2.313(0.915) **
3 0. 652 (0. 447) 0. 555 (0. 458) -2.010(0. 455) **
A 6 0. 577(0. 530) 1. 623 (0. 535) ** -1.164(0.532) *
12 0. 681 (0. 497) 1.503 (0. 513) ** -1.184(0.507) *
24 0. 686 (0. 500) 1.519(0.517) ** -1.164(0.510) *
3 2.371(1.363)" 2.598 (1. 443)" -3.690/(1. 387) **
- 6 0. 674 (1. 453) 3.409(1.417)* -0. 107 (1. 456)
12 1.304 (1. 277) 1. 408 (1. 263) -0. 461 (1. 278)
24 1. 382 (1. 283) 1. 240(1. 270) -0. 447 (1. 283)
3 0.012(0.187) -0. 070 (0. 189) -0.019(0. 191)
ZH) A} 6 0. 020 (0. 219) -0. 034(0. 221) -0.010/(0. 223)
&7} 12 0. 005 (0. 238) -0.073(0. 238) 0.011(0. 241)
24 0. 002 (0. 240) -0. 083 (0. 240) -0. 002 (0. 243)
3 0. 045 (0. 182) -0.019(0. 182) 0. 007 (0. 183)
9] 6 0. 024 (0. 222) -0. 059 (0. 217) 0. 046 (0. 216)
12 0. 029 (0. 236) -0. 093 (0. 233) 0. 026 (0. 230)
24 0. 024 (0. 239) -0. 102 (0. 236) 0.031(0. 231)
F1 1) fe Aodrhy] Srael, foe SWsEel, [ ddgaeds 44 #4
2) ()] Al BAEH AEGA THS B3 4 TFAE FA
3) e 47 10%, 5%, 1% FEoA BAFCR F9HYE BA
(Z 9) oIE2Ate| 2R (8HS VAR, 2470, AAS =& 49)
I fo o
o 0. 044 (0. 028) 0. 095 (0. 027) ** 0.124 (0. 027) **
AFA Ak 0. 111(0. 026) ** 0.115(0. 026) ** 0.187(0. 028) **
BSI 0. 145 (0. 027) ** 0. 096 (0. 026) ** 0.097 (0. 025) **
AH)2HE 7} 0. 045 (0. 024) 0. 039 (0. 026) 0. 021 (0. 026)
AAE 0. 057 (0. 026) * 0. 054 (0. 027) * 0.071(0. 026) **
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The Effect of Supply and Demand Shocks on
Domestic Macroeconomy - Using a Latent
Factor Model

Keun Yeong Lee®

Abstract

The paper first derives the three latent factors related to supply and demand
shocks from asset prices and foreign exchange rates by using Pavlova and
Rigobon’s (2007) model and then analyzes the effect of shocks to these factors
on domestic macroeconomy by using a VAR model. It shows that positive
supply shocks in Korea and the US raise both KOSPI and Dow Jones Index
together. On the other hand, positive relative demand shocks increase KOSPI,
but decrease Dow Jones Index. According to the impulse response analyses,
exports, industrial production, and BSI are gone up by positive domestic and
foreign supply shocks, but down by positive relative demand shocks. The
impacts of these shocks on the consumer price index and the unemployment
rate are in the opposite direction, but are statistically little significant.

Key Words: latent factor model, foreign supply shock, domestic supply shock,
relative demand shock
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