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“«

. One piece of evidence comes from Christina D. Romer, the chairwoman of the
president’s Council of Economic Advisers. In work with her husband, David H. Romer,
written at the University of California, Berkeley, just months before she took her current
job, Ms. Romer found that tax policy has a powerful influence on economic activity.
According to the Romers, each dollar of tax cuts has historically raised G.D.P. by about $3
— three times the figure used in the administration report. That is also far greater than most
estimates of the effects of government spending...” (G. Mankiw, The New York Times, 2009
H 128 139)
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“...The maximum effect is a fall in output of 3.08 percent after ten quarters. In short, tax
increases appear to have a verv large, sustained, and highly significant negative impact on
output. Since most of our exogenous tax changes are in fact reductions, the more intuitive
way to express this result is that tax cuts have very large and persistent positive output
effects” (C. Romer and D. Romer, The American Economic Review, 100, 2010@ 685, 781
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