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A = MRz 2A] AR SdE AAA 589171 dE7dA
A7l wet vt GA] Adte] f15E L, mEAde] 18e A AYE

o] FolAl= T A7IAALY ofHzol At ofd what FR= A5 YAH
A G578 He o8] R 7R Fg A3 A S A Aldstal
ATk
21417190 ZI9)ste] F6A12=5l] AARIstel F6A178e] AlAIStl wet 5678 2
o] B37F HAF @ ﬂﬁoﬂ et S5 AR AP A Sl AdsiAa 9l
o} ofel whe} o ut AR AP A ThEH AP S AR A A5E
il ﬁ)\ttﬂ 71 A= HRA Ik Ao m BAksta gl
a7t A5 72 @18 ez E 7199 FAE XA
B71E 3| EA71AL O Yot AR ' AHEe] A4S =9
Aol AN E S FAZ FA7 Ak Tlgo] HIA st thal ool
T WA Qlske] o] 7| 5] AETtARE SRtttk &9 FAt
AAe] =2E e HAA st whista gick
A BAA fihs o]EAoR ij}ﬁ‘r Harberger (1962> 7F HA F
o] AFfo] 2HEI} wFol ofots] wiEE = A |
of [A A A= B &5:94 Wiﬂ‘?lfi—?‘é, H-§ Ae, #
oOFE T ThFE adlel 9sie] AFHEue 24E8e WY ofF HZ =9 A%
Auerbach (2006) % Harberger (2008), =ule] 745 Al < (2003), F<sl
(2006, 2009), A-%H (2008), Hsel - 52 (2008) B T 9
A 9ol B Aol Al dF402 HAAe AAA 53 2 A2 5
A gl ofste] AFA R AFdri= s LA st
ATl = 200892 7= eluvtete] 735 Al dstke]
Al AzE w8kt tﬂ‘:‘r.
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2o pHL et 2. A QA QI3ke] B LS ol 84
o Fustn A g 71 AFE AU, AMANAE HA A3} 4
Aol T BB L AP, AnREs) w-ﬂr%, AR, gnie] 2y
729} Azl thete] Felstarh ANAAE WelA Astel Al A ere] A
AR WA S kst i—‘%iﬂ%‘:ﬂﬁiﬂ%—% wAggom, AVIE B4

. ol24 sl Fezs

HelMe] ZAA1A azbel Azl tigh Aol ¥el= AEH AHEW (Traditional
trichotomy) oA <& 4= glth, WHelA|7} 71 R dxpA oz zHE o] A
T FES AN ZN AT A o Fto] AR AR, al| 71qio] it

ok Agte] 7HA S s A T dF-E aB|RtelA ArleiAl Ak Al

o WAL 7190e] AT ol &S AP AL AN e B
WAL FRTE RAAA LERQLE LAY ORHN wEA YTLES T

1) HAA, F7PEEARAE, WE A926735, 2008 129 269 AH shF o] AL 2009
19 1972Eolt). FLUES A 19 o)t WAL 11%, 19 23} HoAAE&L 25%¢l
A 20109717 FAFFS 2902 AeFrAsla, A&S 29 o]s) Weld taiA] 10%, 29
23} Wole] thaixE 20% 9 AleS wAF o %ZL HAHe] 7 = AT
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e FFolAl HRAA o] ARG, ¢hd g (32 A7) Afdle =

AL} MR Al Fdo] A &E]E Zlo] dnkAolnt,

AEA R A A AAY o] 71A] S el 9Ja] Ay Erte Aol
ol Atkinson and Stiglitz (1980) & Jones (1965) 2] 3 o]&3sle] HQIAH A2t
AR P A S B FRSAIA UM AR T2l Artase] ok, =53t
ZHEo] tAEE A B vgoX e Mg, HISAAMAY Fao] A=A Fol
oste] ARtk AL BrelwA] HQA Fake] BIE AEEet Aste s b
A g2 83 Mieskowski (1967) o #4AZE SRSt ©A] o)<
o] 24 UNtHP Y FIH g HwHHEA ] viRE FaL slo] Aol Sm|
sHAl Wslsh= A& AAR sta, LAl & shte] A& ®iske] a3s 24t
= AoA gHAIE =2l o]2lgt o] 84 Ukt PR R Y] S S5
st diFE Aol Axrbs duktd (CGE) ¥ EA0lth. CGERE ] F4d-&
Aol o Fimoll A sk Alee] Wbt Al Al B3 A S

JE Aol Ak Shoven

et ofye} 71et A e sAste EAY
and Whalley (1972) 7} CGER&-S ©|&3F HelAle] 74
=3tk CGEEZS Scarf (1967, 1973) o] Lael5S o] &dle] Aty nge]
8 & T8k 9tk Shoven (1976) 2 AF

B

A el AL BAS e

W&o oS sz o ket el WelAs wWele] xpES
E 2AlgE BEAAE, A A BRI IIE
k.

WA AZe] Aol glo] AR Pzl Mah= M EA 28 stola H
Al Az AsiA E A 28 Z—ﬂqué (Open Economy Revolution) ©]$ith. 1
A7A A ABA BEeAE & w7bellA RRAZE BRE = S w7 7F AR
o]Fo] 7FsdtA Rvha 7yt ole AAAA A =7t 3t AFRL] o]&o] 7}
St Aoke Az W RololA EAl7E Itk Bradford (1978) & 1 A3H-2
Z7F-2 Aate s B3 o] gate] WAL AZE B A Ax A=t

=

Flt‘ )
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Feldstein <1977> o] 27) B8& 01%8}04 EA 9] Aol thgh 2hAlle] A2 AT
A AFeZ gkt seRgo] o] & 3=dl 53] Auerbach and Kotlikoff
(1987) & TEAIHRE & o83t ot AlAIZNE S a3E5 A6kt
HRAA Aol et ASATF= vt Bdox BRI e AAFE dA7t
A B3] AT e EolEX Kryaniak and Musgrave (1963). Gordon (1967),
Harberger (1995), Gravelle & Smetters (2001), /e £](2003), <% (2005),
Mankiw (2006) 5°] )t} Kryaniak and Musgrave (1963) = v|= A% 745
HEA B AlA ol&2 S7M7IE e BH R ¥ S 29 100% OVE} &
A AR A7tk sk oldl tidl Gordon (1967) & Kryaniak and
Musgrave (1963) 9= @2] vl=r A zFel s HAAM Feo] vzl A= A7}
H& o] SR k=t dFAth Harberger (1995) & WA Feho] w59
100% o]’ A7 = dvkar 431921, Gravelle and Smetters (2001) &
A7} mFolut B 7|7 Heks Apio] FitetEA] ofmd =A] 3F 2HEo]
o] &idsle] oo FEEE W R oFoizlvta B3 gtk Mankiw (2006)
© = HAA B S E mEAkel ik HlAlY] M7t 70% o)
o7 Uehda, ARAfAte] tigk A7 30% FERl AR #A8ISIT
Feluhete] HlA Fee] Aot ﬂﬂoﬂ ek A4S A EY v 2k $
|3to] UM 254
AZ1(2004) o] Aek. HRAA ] Z7ke} A2l det AFE A PA Fgo] A
7hol| Al #A2E = \_:rL*e‘iﬂr B At MRl T o' AAFA ] ArFEvhe AT

Q HRE PG Q7 v -
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Az Fed F sdvk H2 Al (2006), AFHE 2] (2009) < Hseh (2009) = §
TBAY R - OASAT - Tt IR RS F56te] AelF7] 2Hdd
A AR Al el AFERE B e HAAE deteta AEAE <
dohe AT BARAY ZEd0] EE S BT 53] o5 AF= ¥
QA Qlste] ARE AAFEER A6t 2natde st iAol S7HES
Hl gk Aa}p APakaie]olzt anjatdel vy 4 2 Ao yeh A Qlstke]
e 72 AdAA AEHE AS WEth gSo] AAAdAS oA A2
=l tigh 715 AR B4 23 jiQA Aot dlE e mEE T AR T
AEHE Aem vehgth ®QA et A58 rAE Ede 25EH e
7F AgtE g o s TR e A 34 e Ao JEhith
s QA eto] AR oo} Al A/ethe ATE Hck
AAE 9 (2003) & FEIUeEE ddo® CGEREY = TSt HAAIste] g+
2= BT ‘ﬂd | datel] mE AsHasS St e Ardes
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SA QU OWZ]% Hag Tl & 7
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= 7 3= Aotk W"‘ (1998> < A o] LB|AelA b e AE

= ] =4
gk 23t Aijiell w2y anjztell B2 o] AriEe Ae wilth A
=(2003) = THAIN CGERFE olgate] A H|9] a3ts A3 23 Y
AA HAAZE 2AR27HAE SHHAAIA A1) E71l el AES diok sk Ax
SAZA dEle] ASHE ASs HoFUnh
Ao YA Fol o GA el A3k =kl el o thedet ol et ASE
A dTeo] 7 A2 oA oEE ol g A= Theet 54 Al 27
of elelix] A= EH 53] T8 890SR Jotd AS2e AYE wed AR
AR AT, ey, =AY ARRaf TR, 2HA] Al 3 &
v o] AR A Solvh 2 BE WAL A nX= jJrTSL'TJrS’Jr 5Tl
Al A EI SE B8] el = Harberger (2008) 71 Al Rbaksl ol A4t
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Computable General Equilibrium Model) 22 % E8]=H|, ol duktdo|&S &
Sthe onloA 27l o]Fel7I® sty CGE RS dutd Ry omx 3
AZAE PR AATAE 1Y SelA] ek B, 24 el BE
Asket Mu 2~ A FAlo T3l o] 2] she HF7HHEE EE5he At
#49) G4lo] B BA oIt

B0 xqznoM QA0 AA A0 Wy} E4 AS Ao 7 ualsitl
S, @AZA el 1 kg A9 Aol SeA) et 4
25 B9 H’\i A ke A7 A o2 ety 53] AR A Ad AL
A Zvlet A S, w5, £EY WS 5 A At JEFe vAA =
AR s doA AREjA R ASEA (dead weight loss) ©] 2B &
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stochastic) 28 olgl= Aol vlghe] Al7]¥] 1 ¢t} Kydland and Prescott (1982)
5t S E3F RBC (Real Business Cycle) 282 /IEsl7|= 3t =0
CGE B3 dntr oz 29} Antabgo] Hifsto] 2|-8o] &5 ARA R
oJE Be B fES ARok ste ©Rlo] oStk ARdA o R FAE B
oleir FHE dhg At 2R EHER o]= CGEREY ] AR A A% 1 it &=
o, =] tiARrE o] HE AT F53 A ololA =] 1o @A @
= Q&3 wAsI7] Wil =l AAAA S vk Hl A7 ke A4 0]

P& (" Dol dE2AsH e vk 7192 A 9
3 U e 9] FASE At HEASHY) B BAkete] Sl A]
=gtk AH|l= IollA AakE A SRRt ofufet 9]
A A" skl A Al A aHlEn E2E, FAASte] A sLe FE0]
2hil Siri gt A4]go] t2n A7 A857] wjiel] FuiAistel 7EAAto| 7}
AsHA ==, TlAstel FAAs B Al dAZE I HBR ol2g
EANEE o= (Armington) EAIStEtaL gk 2) of & Aol A ke A5}
S} MUl HFAHAR] 7H, AN, FARRE, 71l oA B H]Ft].‘:}.

= iAol A o HFAAA ] thEk A of AR gk IRl

Al, =545 digh AR F2A5H 5 24 AaS AT 74 ]'%’3}
HIZ| &3 A%, 22]3 7PolAdA| & o8 AEgith 7Hl= 1089
Z FEHo] 9lom FoJA dxkA| ek dlo| A AlA] 7F(intertemporal) &
islsh, QAR g d AHEE Afgt A 2ZA S AAFY] FEAL
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gz gl ZHEE F Alsks $Yd 7HEos FAdHnh
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Armington AIE

SOIAHIHS 7 T =wae & $942 \

o *] 2 <L A 2 vz ol
H
I X%A“AI_I Y
Al 2] e NZMATRE V. a
el el N
= | 224 FoL =] 2 A
N A e || s TH
IHH0-+-X) 5 x
2225 ARLE, A
Areldas AR (-
Ls

A o2 | = %

T, At FlHE Artase Zt%?ﬂ%‘&l TE “%ﬂﬁhﬂr =4, Ares

2SS EgdAE Sl TN a8drE Ak AA, A3

Al E (SAM: Social Account Matrix) & &3k SAM2 5% ZA|e] Foi%1 7]
el BE A FAEY AAA AE BAFE Folth SAME Adol& =1
(zero profit condition) 2} A& AZ7 (market clearance Condition), é\_%l_f‘é vl
(income balance) = B WrEA|AHk gt} YA, AAker=9} § 830 k= E)
7} SAM#} dAJstes By gl et Eeh, 2o SAMX}E§ AN
AEA] ERIgE 3 tAlA|, oS Bl st we g E9E A%

=4

3) B4 melagel g LIE WnT  YES 71F7 (benchmark) & g5 Tgolch
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A7t A2 B AA A PR = s Edket A5A Tl
| FAolt}y. A AARHE HEd e} I APAA
v 2 A &E = EEH7‘q ¢l 3= Uehdr] wiie] £ ATt= 2008
B 2000714 24717 e s ARtk o, 72 AAFAE mlgol vehdt
2 o] Wil e & ]éo] 7hsstm AlAl 3 ARLle] TS Sistst
= ?'@EQJFJE etk 7Py etk
ZA 9@ AFA AL EFY AL gigor ]_% oaly sojate SR Eale
A A Fol|A UEfh= B4l sl7] wiEel AYGS R eR s o,
AEEH IS glelslr] 9ete] 7HAIE YAEAISE (multi-income group) &2 -5
ol

2 2ol BAAROR He 0, Luldd, B0 AFABE HE DY
Viehd slsh Ok A9E 30 A0 RRIAAG0 AEASE A55E
o 109] ABL2, ZUIAEHE SPIEALA eisle 107] A LF

e 255 tek 1029 A5AF0R THHM, 2 A5AFS shiel
WEH 2R TP AA] 2 RS 2ETUaE PEAYRE &
ulE ARAk BE JPE vl ol 2 dlZo] s,

Az 834+ thS3} Zo] CES(Constant Elasticity of Substitution) &2

(2007) < m2a glons gud £ gloy Exe
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) 2170
Maz U,(Z,,)= Y, 3 (1)
i = 1-90
Q, L
1
St Zyy = [a Q1ﬁ,t + (1 + a)(Hzm - Lw,t>p] r 2

&, 714 A wi A5A%, pE ARl @ g, 1/6E AA 1t o)
A€k (intertemporal elasticity of substitution) & WebATh L, & t7]9] &5
S =3AIRbe ulsi, H, & FEAIZF(endowment time), WERA H, , —
L, & o7Aztol At AFE HE LN ERAS (2, ) & 2¥EFAE Q, o
o7te] CESE+ dHl= 749

Z|Rke] AlA] ZE of| pbA| okA e o 2k

N

ZPQ + Qe T ZP ot T ;Rthz Z witLw,e T ;Hf‘[{;},t + ;Trw.t (3)

A MIAA, W, 5 w 25AZ] AR e AF AFE, Rt— 2] A
T $E, I, w 25AF AR g FAE etk k), 9 K, =
Aol e w AZe] 29 TS ek, AT} w52 o] Fo] Af-Erin
IS wj e, RE RES 52U s1For wE AR T & 5 gtk
2HBFR= O, B 1719 w 25AFL] ¢ Asfe] ek 26 LJER)Y o]

= ohed) 2e oME Az A,

1
C,h, e, t = [Zaz (XA'IUA,(:A,Z',t )/’] r <4>

LE 71w 2EAF0] AHSHe ¢ 2ASE AN SAe) A
24 i oMJE B el
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w

) pe

BE Al YAEE AF2UANE BRUAS AH ate] Hte 44
9 (2003) o A T L Fale] AaETh AAFRe AL BT U
o ATur|E Bk 2t ARJlA AAE 719 AFAB(Y, ) E =T ALEGA

g} ol E FASE AFESIe] Tt o] Ak,

Ho

o
2,
.

1
Y,, = [aKL!,+(1—a)XAL]" (5)

ANN KLf, & XAL,E 1719 i AR FE % - AREEA 3} o}
£ A5E A7 @k ) olE A8 (x4,,) E FUAS(XD,,) % S
(xM,,) © BAE2A 1 APIe okt wr,

1

XA, , = [aXD!, +(1—a)XM!,]"

oA A HEAE v, B FEASY SlaAsie dgdn e
Y, 7} 29 ZA3keE 4 (Constant Elasticity of Transformation) ol 2]l ¢719] 42
sH(XE,,) ¢ FHanAS(XD,,) 2 Agdctn sFg et e

—H
sl

1
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EAIZ oA e FRAEE YepdT] webA t7]9] HHAES AH|A|ZE, 719
A A FFAFoZ FAAETE FHY U A2 Aade A 7|7l 4
Z AJA| 7F T8 o A (intertemporal budget constraint) < 7F338F37] W&ol th2-3}

o] eldnh

Zéﬁ ZDf En (12)

5) Ciels

2 g AFABIE A9 2 A FHS) Ade o83
o ZolAm, £EE YA FolAt AR Sk et RgsA
BRYOR A YA BRI 23] Adle] B BFolAE BEe 0y
B85k o] Yo} gla, thAl e ARol Bl o) FeA B
& AaAthn STt ol 24| 1 ARAYI AKETH AAS et

ZPXE,tXEi,t - ZPXM,,tXM,t + P B, =0 (13)
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Nl ASAIZeR Fuls]r] wiel] AvAlstE FAIE AFE HelE9] Ade
(38x10x10) o] #tt

9) Ar+E Eﬂ°]%
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M &k . %A (1997),

B (calibration) ©| & I E2 T =
o3k B e ke A 29tk 2 29
<4 (2000), 7= €] (2003), Bernstein et al. (1999), Goulder and Schneider
A 7129 Sl ZdelA] AFHEE B dhe ARSSEITE 2 ATl
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73 Z2 W WollA] AFEo 2 71X 2S5 (share parameter) & 33 3517] o &
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(E 3) HoIM| olste] ASAHISYE A5 i} AL 1
2008 2010 2012 | 2015 | 2020 | 2025 | 2030 | 2035 | 2040
Wol | 0.39 0.54 0.66 | 0.81 | 0.9 | 1.0o6 | 1.13 | 1.17 | 1..19
wo2 | 0.19 0.33 0.45 | 0.58 | 0.73 | 0.82 | 0.88 | 0.91 | 0.94
wWo3 | 0.11 0.24 0.36 | 0.49 | 0.63 | 0.72 | 0.78 | 0.81 | 0.83
Wo4 | 0.09 0.23 0.34 | 0.47 | 0.62 | 0.71 | 0.76 | 0.79 | 0.82
W05 | 0.04 0.17 0.28 | 0.41 | 0.55 | 0.64 | 0.70 | 0.73 | 0.75
W06 | -0.01 0.12 0.23 | 0.36 | 0.50 | 0.59 | 0.64 | 0.68 | 0.70
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W10 [ -0.17 | -0.05 | 0.04 | 0.16 | 0.29 | 0.37 | 0.41 | 0.44 | 0.46
(E 4) HoIN olste] ASAISY A5 Hal © ALZ|R 2
2008 2010 2012 | 2015 | 2020 | 2025 | 2030 | 2035 | 2040
WoL | -0.06 | 0.55 0.68 | 0.83 | 098 | .07 | 1.14 | 1.18 | 120
wo2 | -0.21 0.35 0.46 | 0.60 | 0.74 | 0.84 | 0.89 | 0.93 | 0.9
W03 | -0.28 | 0.26 0.37 | 0.50 | 0.65 | 0.74 | 0.79 | 0.83 | 0.8
Wod | -0.30 | 0.24 0.35 | 0.48 | 0.63 | 0.72 | 0.78 | 0.81 | 0.83
W05 | -0.34 | 0.19 0.30 | 0.43 | 0.57 | 0.66 | 0.71 | 0.75 | 0.77
W06 | -0.39 | 0.14 0.25 | 0.37 | 0.52 | 0.60 | 0.66 | 0.69 | 0.71
Wo7 | -0.42 | 0.09 0.19 | 0.31 | 0.45 | 0.53 | 0.58 | 0.61 | 0.63
W08 | -0.46 | 0.02 0.12 | 0.24 | 0.37 | 0.45 | 0.50 | 0.53 | 0.55
W09 [ -0.49 | -0.01 | 0.08 | 0.20 | 0.32 | 0.40 | 0.45 | 0.48 | 0.50
W10 | -0.51 | -0.03 | 0.06 | 0.18 | 0.30 | 0.38 | 0.43 | 0.46 | 0.48
(B 5) HoIM olste] ASAHISY A5 g} AL 3
2008 2010 2012 | 2015 | 2020 | 2025 | 2030 | 2035 | 2040
wol | -0.42 | 0.13 0.71 | 0.86 | 1.01 | 1.11 .17 | 121 1.24
W02 | -0.53 | -0.02 | 0.51 | 0.64 | 0.79 | 0.88 | 0.94 | 0.97 | 1.00
W03 | -0.59 | -0.09 | 0.42 | 0.55 | 0.70 | 0.79 | 0.84 | 0.88 | 0.90
Wo4 | -0.61 | -0.11 | 0.41 | 0.53 | 0.68 | 0.77 | 0.83 | 0.8 | 0.88
W05 | -0.64 | -0.15 | 0.35 | 0.48 | 0.62 | 0.71 | 0.77 | 0.80 | 0.82
W06 | -0.68 | -0.19 | 0.31 | 0.43 | 0.57 | 0.66 | 0.71 | 0.75 | 0.77
wWo7 | -0.70 | -0.23 | 0.25 | 0.37 | 0.50 | 0.58 | 0.63 | 0.67 | 0.69
Wog | -0.73 | -0.28 | 0.18 | 0.30 | 0.43 | 0.51 | 0.56 | 0.59 | 0.61
W09 | -0.74 | -0.31 | 0.14 | 0.25 | 0.38 | 0.46 | 0.51 | 0.54 | 0.56
W10 | -0.76 | -0.33 | 0.12 | 0.23 | 0.36 | 0.44 | 0.49 | 0.52 | 0.54
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15)

AYAFE 7o s 258E B =3t 2o 7Ied ¥l AUATsE
0. 38187819 20128744 BE Alvg] QoA AZo] 25HH) /Aol Yehde A
oz Yepgth Adgledz By 20129 AvEle 19 A AYASFE
0.381223, AU L 2% 0.381225, Alve]Q 32 0.381233% WElwal, R Al
] Qol|A Alzte] Aol mhek AU Al Fho] Aobx] 25EH7F /i HE Aem
Uebsth. Aol ZA|RE 379 Alue] & 3 Alue] @ 1] v 7R Fo] & AL
= yehsth (3d 7oA B upel o] RIA Qleted winit} A5EHle 7
He Aoz FAEAT 160

.ﬂma

(ag 7) HelM olstel ASAEe) =0t ¢ XAl

"7 E e SNL | SN2 | SN3
ORER iy 0.381878

2008 10.38123070. 381486 ] 0. 381737

2009 |0.381228 | 0. 381230 | 0. 381614

2010 |0.381227 0. 381228 | 0. 381489

2011 10.381225 | 0. 381227 | 0. 381362

2012 10.381223 | 0. 381225 | 0. 381233

0303 Qx5 OB | 915 |0,381222 | 0. 381224 | 0. 381232
2020 10.381221 | 0. 381223 | 0. 381230

2025 10381220 | 0. 381222 | 0. 381229

2030 |0.381216 | 0. 381218 | 0. 381225

2035 10.381213 | 0. 381215 | 0. 381223

2% 2040 |0.381212 | 0. 381214 | 0. 381221

F "L 2008-201271A1 4.
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7 1Ao]9 @& 7?%1111 ASTE A5R FEAol MAdEE AR Frisith
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CGE RE3oM = B 3ke] Wislol] o) BAA37} Wshy] wtol] 2ol =
T 9] W) ou HE Bejdd Ay gk nXEXE 24T 8] U
FHT}l o]E HIZEE (Sensitivity Analysis) EAo]2ta s=d] CGE 239 A4
ol gt oA A S A F)7] $ske] E T

e
w ATellA o] &3 T8 B ol gk Wt 242 Z|Ed ol A7 gk
o

e T A
B 25 BRI BE 3k Holth a5 AnAwRE Malt By
93, JPAZe S T AeuT YA on 2 wesgAn AnHow
BE W5 el B AT $NE3ts 2 Aol & Holx g o ek
wepd ¥ Aol welad Ant 493 A Aow Atk the (E
Do moAY 19 $HATE AF t

(default Zh) o2 A sln F2 vy s
WSS v g WG gho]l AthA g drpg WdelE 7S %PE EAIG A
olth. d2A FEAsIe} T 4w IZH ko] HgherE g o] grol 2,591 A HAA
Ast Tl Bl Eohe B Aol moldd 19 A4S 1.9472% F7keke Ul
2 BT} 0.0068%P wHE AT 1.9704% F71ethe AL gujditl, & g2 o

FEASI T 2BA 7re] AgkerE Aol gro] 3,501 7% HelA Qe &
Aol PIAE T 2 A7) Bojdd 15T 0.0059%P " S7ek 1.9531%
T7RIE 3E ouldth webA FEASS S A The] Ak Ade] gk
o] Bk} A Qlsl7t Aol w|Rl= Gl u]$- 2R Apolghs Hol= g B
o =Th
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A58 7 A 3=

(X 7) 9 ElHMY 0iztz 2MZAD}
(&9 @ %P)
soags | JOEF | sogag
ﬂlﬂlzﬂﬂﬂ g B35t} %LH;JEM o}) cPPIRES] AR B s
wuAaEg %@zﬁﬂ%ﬂ . HAREA (1/0) 7t tiage g
A=A
default ZFepolE|gk 3.0 0.0 3.0 0.5 0.8
OA=EA geuEgk| 25 | 3.5 0.1 25 | 35 | 04 | 0.6 | 0.7 | 0.9
GDP | 0.3997% |-0.0014]0.0018 |  0.0025  |-0.0045| 0.0046 | 0.0025 |-0.0021| -0.032 | 0.03
A8 [ 0.7705% | 0.0111 [-0.0099|  0.001 0.0039 |-0.0034] 0.0057 |-0.0049-0. 0063 | 0. 0054
E2 | 1.9472% [-0.0068| 0.0059 | -0.0015 |-0.0009 0.0004 | 0.0013 |-0.0012|-0.0285| 0. 0268
AE2E | 0,9048% |-0.0068] 0.0059 | -0.0015 |-0.0009/ 0.0004 | 0.0013 |-0.0012|-0.0285| 0. 0268
AEAZ |-11.1648%|-0.0225] 0.0218 | 0.0169  |-0.0217| 0.0215 | 0.0034 |-0.0035|-0.0512| 0. 0483
B9 [ -0.6851% | 0.0058 | -0.005 |  0.0007 | 0.0012 | -0.001 | 0.0042 |-0. 0037 |-0. 0456 0. 0426
AAAFE | 0.7281% |-0.0035[0.0031 | 0.0025  [-0.0069| 0.0067 |-0.0019| 0.0016 | 0.0222 |-0.0207
ANAETH| -1.1182% | 0.0072 {-0.0064| -0.0025 | 0.0091 |-0.0086-0.0008 | 0.0006 |-0.0154| 0.015
ZHAETH| -1.0588% | 0.0079 | -0.007 | -0.0025 | 0.0095 | -0.009 |-0.0009| 0.0007 |-0.0154| 0.0149
1) default FHpulE g & A9 BodEeA o] 8d e el
2) F8 WFe] £33 Qe 2 VIl HE RodE 19 295 yehd.
3) T8 WY g2 B AT By B4 gkl Blsk 1RE %P (EJE) 2 E*l
o ﬁ%‘ o 2A GDP €9 A< Ul A ko] ASeEA gro] 2. 52 SolAe
O GDP Z71e B A3 2oy 19 271 0.3997% ET} 0.0014%P SolRl 0. 3982/2
othE AL 9|
o 22 sjebulele] A9 the slebnlgnel o o) W] meoldd At 4
oz Nzl Wl Ao vehgt, S8 HatauAst o7t tiAe
2 £0. 19] ¥t U wf g om o gdeprly jhE WA Z S Wi o
A& 2 Aol Hole Aoz Yeiyth 53 &v|A|9) of 7te] giA e g2 719
-7t AR 2 932 nAA Hol 7MY =FEFgel TS n|A = Heln
= 924 gho] 223 Ao fNT F 9 Ao,
4. B8 24
2 Aol = o] dellA gk HQIA Qlete] AHE FFAU AlZdelA Hoh A%
OA FABtA} gt} WA & AqtoA] Welzl Fash W F shue WAl §
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C HEY, TAQIASIHAS o3 HA,, dTEAATY, 2005.

(Translated in English) Kwak, Tae Won, Theory and Practice of Corporation Income Tax:
A Survey, Korea Institute of Public Finance, 2005.

e - oy] - X, TEAAA Y Wste} VG FA-ER (BH S AMES AFEA,,
ZAAATE AFE A 05-30, 2006.

(Translated in English) Kwak, Tae Wonk, Byoung Ki Lee and Jin Kwon Hyun,
Corporation Tax Policy and Investment in Korea: An Empirical Analysis of Tobin q
Model, Korea Economic Research Institute, Research Paper 05-30, 2006.

Zeed, Ceivet 2AARS] 98] A S Ay, FFRAATY, 1994
(Translated in English) Kwak, Tae Won, A Study on the Estimation of Tax Management
Costs in Korea, Korea Institute of Public Finance, 1994.

o

=

- TA, TEASAIRE,, Ads.

(Translated in English) Statistical Yearbook of National Tax, 2008, National Tax Service.

. ABT, (CGERFS o] &3 WAl Qlate] A4 shgast B4, AFdista 73Alstst At

9=, 2009.

(Translated in English) Kim, Myoungkyu, An Analysis of Economic Effect of Corporate
Income Tax Reduction Using A Computable General Equilibrium Model, Master Thesis,
Cheongju University, Korea, 2009.

A48 - oAl - kY - oJAE, KOCGE ZR< ol 48 WalA el &} 247, 7734
gy, ALY, Als, F=HAAES], 2003, pp.5-34.

(Translated in English) Kim, Sung Tai, In Sil Yi, Chong Bum An and Sang Don Lee, “An
Analysis on the Reform of Corporate Income Taxation in Korea Using KOCGE Model,”
Kyong Je Hak Yon Gu, Vol. 51, No. 1, The Korean Economic Association, 2003,
pp. 5-34.

YH - 2R, RELANG F A R4
A9, A1z, 2007, pp.5-36.

(Translated in English) Kim, Sung Tai and Gyeong Lyeob Cho, “An Analysis on Part and
Material Industry Policy Simulation in Korea in the Context of CGE Model,” Applies
Economics, Vol. 9, No. 1, 2007, pp.5-36.

AAE, TS WO AEAE Y, §HIN, FHALIAA, 2004,

(Translated in English) Kim, Sung Tai, Estimation of the Effective Corporation Income
Tax Rate by Industry in Korea, National Assembly Budget Office, 2004.

A, THAA AEY] AR AFE 24, dHRAATY, 2006.

(Translated in English) Kim, Seung-Rae, A General Equilibrium Model for Tax Policy
Evaluation in Korea: Tax Incidence Analysis, Korea Institute of Public Finance, 2006.
A, MEJAE Qlste] AAFAE AREH 4, AR FATEds] TR,
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An Analysis on the Economic Effect of Corporate
Income Tax Reduction in Korea Using Dynamic

Computable General Equilibrium Model

Myoung Kyu Kim”* - Sung Tai Kim**

Abstract

In this paper we construct the Dynamic Computable General Equilibrium
Model for Korea to analyze the effect of corporate income tax (CIT hereafter)
reduction on the Korean Economy. We analyze and compare the three
different policy alternatives for CIT reduction among which Scenario 1 is CIT
reduction by 5%p at once, Scenario 2 is two-step CIT reduction, and Scenario
3 is five-step CIT reduction during five years from 2008.

Based on policy simulations we find that CIT reduction will increase
investments for all scenarios. Furthermore, Scenario 1 will increase
investments in shortest time in the short run. As a result Scenario 1 will result
in most capital formation. Secondly, when it comes to the effect of CIT
reduction on consumption, for all scenarios consumption will increase in the
long run. The government expenditures will decrease owing to decrease in tax
revenues due to CIT deduction. Therefore, CIT reduction will increase GDP
for all three alternatives both in the short run and the long run. Thirdly,
regarding on the income distribution effect of CIT reduction all income classes
will benefit from CIT reduction so that Pareto improvement will be obtained.
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In addition income distribution will also be improved from CIT reform. In
conclusion in terms of efficiency and equity CIT reduction in Korea is
desirable. Policy implication is such that the Korean government should do
CIT reduction immediately.

Key Words: corporate income tax reduction, incidence, income distribution effect,
dynamic computable general equilibrium model
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