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HE 31 3 2 233
Dispersion 5%
Constant 671.791%** 578.513*** 93. 279***
(43. 430) (41.770) (19. 568)
Oilprice -0. 156** -0. 152%** -0. 004
(0. 034) (0. 029) (0.013)
Density -25.924*** -27. 240** 1.316
(3.579) (3.419) (1.719)
Opinet -14.621% -15. 262** 0. 641
(7.967) (7.435) (1.799)
Dispersion 4. EA|S} FAEA] Hlw
Constant 592. 165*** 521. 155%** 71.010%**
(42.018) (39.567) (20.278)
Oilprice -0. 156™** -0. 152%** -0. 004
(0. 034) (0. 029) (0.013)
Density -19. 410*** -22.548*** 3.138*
(3.424) (3.202) (1.774)
Opinet -2.106 -6. 247 4, 141**
(9. 084) (8.503) (1. 896)
OpinetxMetro -28.612%** -20. 610*** -8.002***
(5.841) (5.402) (1.812)
Dispersion 4. FEAF H|+=d H|lw
Constant 716.068*** 614. 853*** 101. 215***
(45. 350) (43.970) (20.021)
Oilprice -0. 156*** -0. 152%** -0. 004
(0.033) (0. 029) (0.013)
Density -30. 539*** -31.027%** 0. 489
(3. 808) (3.678) (1.766)
Opinet -6. 525 -8.617 2.092
(8.570) (7.934) (1.918)
OpinetxCapital -43.188*** -35. 446*** -7.741°%*
(6.961) (6. 441) (2.173)
FHAA 5, 808 5, 808 5, 808
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e 2 1 2 2 2g 3
Margin %4
Constant 1116. 886*** 1695. 398*** 1023. 607***
(20. 848) (45. 207) (26.116)
QOilprice -0. 346*** -0. 498*** -0. 342%**
(0. 019) (0. 033) (0.022)
Density -18. 335 -29. 073*** -31.495
(17.653) (3.807) (22.541)
Opinet 0.799 -14. 463* 0. 158
(1.602) (7.506) (2. 146)
Margin F3: =AY} FAEA] v
Constant 1097. 459*** 1618.615*** 1026. 450***
(21.983) (44.575) (27.749)
QOilprice 0. 346*** -0. 498*** -0.342%**
(0. 019) (0. 032) (0.022)
Density -24. 440 -22.792%** -33. 820
(18. 664) (37.412) (23.831)
Opinet 3.853** -2.394 -0. 289
(1. 894) (8.625) (2.395)
OpinetxMetro -6.980™** -27.591*** 1.021
(2. 239) (5.739) (2.530)
Margin F3: $E83} H¢=A v¥a
Constant 1130. 261*** 1745. 114*** 1029. 047***
(21.012) (46. 472) (26.331)
QOilprice 0. 346*** 0. 498*** -0.342%**
(0. 019) (0. 032) (0.022)
Density -3.227* -34. 255*** -3.716
(1.790) (3.971) (2. 286)
Opinet 3. 245% -5.372 1.153
(1.753) (8.121) (2.218)
OpinetxCapital -13.047*** -48. 493*** -5.305*
(2.683) (6. 844) (2.953)
FHAA 9, 808 5, 808 5, 808
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Consumer Search Activities and Price Dispersion:
Evidence from the OPINET(Oil Price

Information Network)

Dae-Wook Kim* - Jong-Ho Kim**

Abstract

In theory, price dispersion is attributed to consumer search costs and spatial
difference. Therefore, a reduction in consumers search costs resulting from
the development of internet should be expected to alleviate price dispersion. In
this paper, we empirically examine the effects of the reduction of consumers’
search costs using a panel dataset on the Korean gasoline market. The panel
covers sixteen major areas in Korea during 2008. After controling factors
affecting price dispersion and price margin, we find that a reduction in
consumers search costs decreases both price dispersion and margin in the

metropolitan/capital areas.
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